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IǻɕƷȪȴǘǻǋ�ǘǻ�ȴǓƷ�ÀƎǯȽƷ�ȅǊ�
�ȽȪȴƎǘǻƎƪǯƷ�¨ȣƪƎǻǘɦƎȴǘȅǻ

Chapter 8

7MKRMƼGERX�MRZIWXQIRXW�EVI�VIUYMVIH�XS�IRLERGI�XLI�IGSRSQMG��IRZMVSRQIRXEP��WSGMEP�ZEPYI�SJ�YVFERM^EXMSR��
including the intangible conditions of cities, all of which are critical for to realizing sustainable urbanization. 
.YWX� PMOI�EPP� EWTIGXW�SJ�HIZIPSTQIRX�� WYWXEMREFPI�YVFERM^EXMSR� VIUYMVIW�EHIUYEXI�ƼRERGMRK��8LI�I\XIRX� XS�
which cities and countries attract and leverage the public and private investments required to achieve SDG 11 
and the New Urban Agenda is key to enhancing the value of sustainable urbanization. Closing the investment 
gap requires coordination and co-operation among diverse stakeholders, including all levels of government, 

the private sector, and bilateral and multilateral development institutions.
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̞Ʒ� $ƷƫƎƱƷ� ȅǊ� �ƫȴǘȅǻ� ȴȅ� ƱƷǯǘɕƷȣ� ȴǓƷ� �$=Ȫ� ƪɜ� �ڥڨڥڧ
ȣƷȠȣƷȪƷǻȴȪ�Ǝ�ƱƷ̯ǻǘǻǋ�ǸȅǸƷǻȴ� ǘǻ� ȴǓƷ�ǋǯȅƪƎǯ�ƱƷɕƷǯȅȠǸƷǻȴ�
ƎǋƷǻƱƎ�ƎǻƱ� ǘǻ� ȴǓƷ�ƱȣǘɕƷ� ȴȅɖƎȣƱ� ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻ�
ȴǓȣȅȽǋǓ� ȴǓƷ� ǘǸȠǯƷǸƷǻȴƎȴǘȅǻ� ȅǊ� ȴǓƷ�iƷɖ�¨ȣƪƎǻ��ǋƷǻƱƎܥ�
̞ǘȪ� ȣƷʐȽǘȣƷȪ� Ȫǘǋǻǘ̯ƫƎǻȴ� ǘǻɕƷȪȴǸƷǻȴ� ǘǻ� ȴǓƷ� ƷƫȅǻȅǸǘƫܠ�
ƷǻɕǘȣȅǻǸƷǻȴƎǯܠ� ȪȅƫǘƎǯ�ƎǻƱ� ǘǻȴƎǻǋǘƪǯƷ�ƫȅǻƱǘȴǘȅǻȪ�ȅǊ�ƫǘȴǘƷȪܠ�
Ǝǯǯ� ȅǊ�ɖǓǘƫǓ� ƎȣƷ� ƫȣǘȴǘƫƎǯ� ƫȅǸȠȅǻƷǻȴȪ� ȴȅ� ȣƷƎǯǘɦƷ� ȴǓƷ� ɕƎǯȽƷ�
ȅǊ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻǘɦƎȴǘȅǻܥ� ̞ƷȪƷ� ǘǻɕƷȪȴǸƷǻȴȪ� ǘǻƫǯȽƱƷ�
ȴǓƷ� ȠǓɜȪǘƫƎǯ� ƎȪȪƷȴȪܠ� ǓȽǸƎǻ� ƫƎȠǘȴƎǯܠ� ǘǻȪȴǘȴȽȴǘȅǻȪܠ� Ʒ̠ƷƫȴǘɕƷ�
ǋȅɕƷȣǻƎǻƫƷ�ȪȴȣȽƫȴȽȣƷȪ�ƎǻƱ�ǘǻǻȅɕƎȴǘɕƷ�ȴƷƫǓǻȅǯȅǋɜ�ȴǓƎȴ�ƎȣƷ�
ȴǓƷ�ǊȅȽǻƱƎȴǘȅǻ�ȅǊ�ȪȽȪȴƎǘǻƎƪǯƷ�ƫǘȴǘƷȪڦܥ

=ǘɕƷǻ�ȴǓƷ�ǘǻȴƷȣǯǘǻǪƎǋƷȪ�ȅǊ�=ȅƎǯڦڦ��ɖǘȴǓ�ȅȴǓƷȣ��$=Ȫ�ƎǻƱ�ȴǓƷ�
i¨ܠ��ǘǻɕƷȪȴǸƷǻȴȪ�ǘǻ�ȴǓƷ�ɕƎȣǘȅȽȪ�ƱǘǸƷǻȪǘȅǻȪ�ȅǊ�ȴǓƷ�ɕƎǯȽƷ�
ȅǊ�ȽȣƪƎǻǘɦƎȴǘȅǻ�ƎȪ�ƱǘȪƫȽȪȪƷƱ� ǘǻ� ȴǓǘȪ��ƷȠȅȣȴ�ƎȣƷ�ǻƷƫƷȪȪƎȣɜ�
ȴȅ� ƎƫǓǘƷɕƷ� ȴǓƷ� ƪȣȅƎƱƷȣ� �ڥڨڥڧ �ǋƷǻƱƎ� Ǌȅȣ� �ȽȪȴƎǘǻƎƪǯƷ�
$ƷɕƷǯȅȠǸƷǻȴܥ�<ȅȣ� ƷɛƎǸȠǯƷܠ� ǘǻɕƷȪȴǸƷǻȴȪ� ǘǻ� ƎƱƷʐȽƎȴƷ� ƎǻƱ�
Ǝ̠ȅȣƱƎƪǯƷ�ǓȅȽȪǘǻǋܠ�ƪƎȪǘƫ�ȪƷȣɕǘƫƷȪ�ƎǻƱ�ȪǯȽǸ�ȽȠǋȣƎƱǘǻǋ�ǓƎɕƷ�
ƱǘȣƷƫȴ� ǘǸȠƎƫȴȪ� ȅǻ� Ǝȴ� ǯƷƎȪȴ� ȴǓȣƷƷ݋ʐȽƎȣȴƷȣȪ� ȅǊ� ȴǓƷ� �$=Ȫ2ܥ 
]ǘǪƷɖǘȪƷܠ� ǘǻɕƷȪȴǸƷǻȴ� ǘǻ� ǸȅƱƷȣǻܠ� Ǝ̠ȅȣƱƎƪǯƷܠ� ȣƷǯǘƎƪǯƷܠ�
ȪȽȪȴƎǘǻƎƪǯƷ� ƷǻƷȣǋɜ� ȠȣȅǧƷƫȴȪ� ǓƷǯȠȪ� ȴȅ� ƎƫǓǘƷɕƷ� �$=� �ܥڬ
IǻɕƷȪȴǸƷǻȴ�ǘǻ�ƫƎȠƎƫǘȴɜ�ƪȽǘǯƱǘǻǋ�ȅǊ�ǯȅƫƎǯ�ǋȅɕƷȣǻǸƷǻȴ�ȪȴƎ �̠
ƎǻƱ� ǘǻȪȴǘȴȽȴǘȅǻȪ� ƫȅǻȴȣǘƪȽȴƷȪ� ȴȅ� �$=� �ܠȅƱƎɜ¡�ܥګڦ ǓȅɖƷɕƷȣܠ�
ȴǓƷȣƷ�ǘȪ�Ǝ�ȪǓȅȣȴǊƎǯǯ�ǘǻ�ȴǓƷ�ǘǻɕƷȪȴǸƷǻȴȪ�ȣƷʐȽǘȣƷƱ�ȴȅ�ƎƫǓǘƷɕƷ�
ȴǓƷ� ȪȽȪȴƎǘǻƎƪǯƷ� ƱƷɕƷǯȅȠǸƷǻȴ� ȅƪǧƷƫȴǘɕƷȪ� ȅǊ� ȴǓƷȪƷ� ƎǋƷǻƱƎȪܠ�
ǘǻƫǯȽƱǘǻǋ�ȴǓƷ��ƎȣǘȪ��ǋȣƷƷǸƷǻȴ�ȅǻ�ƫǯǘǸƎȴƷ�ƫǓƎǻǋƷ�ƎǻƱ�ȴǓƷ�
�ƷǻƱƎǘ� <ȣƎǸƷɖȅȣǪ� Ǌȅȣ� $ǘȪƎȪȴƷȣ� �ǘȪǪ� �ƷƱȽƫȴǘȅǻܥ� ÁǓǘǯƷ�
ȴǓƷ�ȪǓȅȣȴǊƎǯǯ�ǘȪ�ǋǯȅƪƎǯ�ǘǻ�ǻƎȴȽȣƷܠ�ǘȴ�ǘȪ�ǸȅȣƷ�ȠȣȅǻȅȽǻƫƷƱ�ǘǻ�
ƱƷɕƷǯȅȠǘǻǋ�ȣƷǋǘȅǻȪ�ɖǘȴǓ�ǘǻȪȽ̤ƫǘƷǻȴ�ƱȅǸƷȪȴǘƫ�ȣƷɕƷǻȽƷȪܥ

�ȽȪȴƎǘǻƷƱ� ̯ǻƎǻƫǘƎǯ� ƫȅǸǸǘȴǸƷǻȴȪ� ȴȅ� ƷƫȅǻȅǸǘƫܠ�
ƷǻɕǘȣȅǻǸƷǻȴƎǯ�ƎǻƱ�ȪȅƫǘƎǯ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ƎȣƷ�ǪƷɜ�ȴȅ�ƎƫǓǘƷɕǘǻǋ�
ǘǻƫǯȽȪǘɕƷ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ȴǓƎȴ� ȠȣȅɕǘƱƷȪ� ɕǘȴƎǯ� ȠȽƪǯǘƫ� ȪƷȣɕǘƫƷȪ�
ƎǻƱ� ȪȅƫǘƎǯ� ȠȣȅȴƷƫȴǘȅǻ� Ǌȅȣ� ɕȽǯǻƷȣƎƪǯƷ� ȽȣƪƎǻ� ȠȅȠȽǯƎȴǘȅǻȪ�
ƱǘȪƫȽȪȪƷƱ�ǘǻ��ǓƎȠȴƷȣȪڧ��ƎǻƱܥڪ���ƫȴǘȅǻ�ƪɜ�ǯȅƫƎǯ�ǋȅɕƷȣǻǸƷǻȴȪ�
ǘȪ� ƫȣǘȴǘƫƎǯܠ� ƪȽȴ� ȅǻ� ȴǓƷǘȣ� ȅɖǻܠ� ȴǓƷɜ� ƫƎǻǻȅȴ� ǋƷǻƷȣƎȴƷ� ȴǓƷ�
ȣƷʐȽǘȣƷƱ� ̯ǻƎǻƫǘƎǯ� ǘǻɕƷȪȴǸƷǻȴȪ� ȴȅ� ǊȽǯǯɜ� ǓƎȣǻƷȪȪ� ȴǓƷ� ɕƎǯȽƷ�
ȅǊ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻǘɦƎȴǘȅǻܥ� �ǯȅȪǘǻǋ� ȴǓƷ� ǘǻɕƷȪȴǸƷǻȴ� ǋƎȠ�
ȣƷʐȽǘȣƷȪ� ƫȅȅȣƱǘǻƎȴǘȅǻ� ƎǻƱ� ƫȅȅȠƷȣƎȴǘȅǻ� ƎǸȅǻǋ� ƱǘɕƷȣȪƷ�
ȪȴƎǪƷǓȅǯƱƷȣȪܠ� ǘǻƫǯȽƱǘǻǋ� Ǝǯǯ� ǯƷɕƷǯȪ� ȅǊ� ǋȅɕƷȣǻǸƷǻȴܠ� ȴǓƷ�
ȠȣǘɕƎȴƷ�ȪƷƫȴȅȣܠ�ƎǻƱ�ƪǘǯƎȴƷȣƎǯ�ƎǻƱ�ǸȽǯȴǘǯƎȴƷȣƎǯ�ƱƷɕƷǯȅȠǸƷǻȴ�
ǘǻȪȴǘȴȽȴǘȅǻȪܥ� ̞Ʒ� ȴȣƷǻƱȪ� ǓǘǋǓǯǘǋǓȴƷƱ� ǘǻ� �ǓƎȠȴƷȣ� �ڦ ƎǻƱ�
ȪȽƪȪƷʐȽƷǻȴ� ƫǓƎȠȴƷȣȪ� ȅǊ� ȴǓǘȪ� �ƷȠȅȣȴ� ǘǻƱǘƫƎȴƷ� Ǝǻ� ȽȣǋƷǻȴ�

îɴȏǢȡ�ʢǅǢɫɡ
1. Adequate investment in urban infrastructure including physical 

assets, human capital, institutions, effective governance 
structures and innovative technology is central to enhancing 
the value of sustainable urbanization.

��� (IPMZIVMRK�SR�XLI�YVFER�HMQIRWMSR�SJ�XLI�7(+W�[MPP�GSWX�97����
XVMPPMSR��8LI�ƼRERGMEP�VIWSYVGIW�EVI�EZEMPEFPI�KPSFEPP]��FYX�XLI]�
are not channelled to areas where they are most needed.

��� 8LI�MRZIWXQIRX�RIIHW�SJ�GMXMIW�ERH�GSYRXVMIW�VIUYMVIH�XS�
achieve sustainable urbanization vary, and depend on city size, 
HIQSKVETLMG�XVIRHW��YVFER�GSRƼKYVEXMSRW��KISKVETLMG�PSGEXMSR��
the country’s level of economic development and the quality of 
existing urban assets.

4. The COVID-19 pandemic has created an uncertain investment 
GPMQEXI�EW�SRP]�ƼZI�TIV�GIRX�SJ�TYFPMG�ERH�TVMZEXI�WIGXSV�
PIEHIVW�FIPMIZI�XLEX�MRZIWXQIRXW�[MPP�ƈMRGVIEWI�WMKRMƼGERXP]Ɖ�
following the pandemic.

5. Local governments still face multiple constraints regarding 
YVFER�ƼRERGI��8LIWI�MRGPYHI�MRWYƾGMIRX�ERH�YRTVIHMGXEFPI�
XVERWJIVW�JVSQ�GIRXVEP�KSZIVRQIRX��[IEO�ƼWGEP�QEREKIQIRX��
poor revenue generation and legal constraints.

�ȼȦȏǢʓ��ȼȏȲɫɡ
1. Local governments must be empowered to tap their 

endogenous potential to innovatively increase and diversify 
own-source revenues, which in the long-run enhances local 
EYXSRSQ]�ERH�ƼRERGMEP�WYWXEMREFMPMX]�

��� 4SPMG]�GSLIVIRGI�FIX[IIR�KPSFEP��VIKMSREP��REXMSREP�ERH�PSGEP�
stakeholders is crucial for meeting urban investment needs to 
enhance the value of urbanization.

��� %�QYPXMTPMGMX]�SJ�EGXSVW�ERH�GSPPEFSVEXMZI�ZIRXYVIW�MW�VIUYMVIH�XS�
adequately fund urban infrastructure.

4. Institutions for public investment management should be 
strengthened to achieve desired outcomes while maintaining 
UYEPMX]�ERH�IƾGMIRG]�MR�WTIRHMRK�SR�XLI�GMX]ƅW�TL]WMGEP�EWWIXW�

5. Urban policies and investments to enhance the value of 
urbanization should be evidence-based and grounded on 
realistic targets that can be monitored. 
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ǻƷƷƱ�ȴȅ�ƎƱƱȣƷȪȪ�ȴǓƷ�ǘǻȪȽ̤ƫǘƷǻȴ�ǘǻɕƷȪȴǸƷǻȴ�ǘǻ�ȪȽȪȴƎǘǻƎƪǯƷ�
ȽȣƪƎǻ�ƱƷɕƷǯȅȠǸƷǻȴ̞�ܥƷ��rÀI$ڮڦ݋�ȠƎǻƱƷǸǘƫ�ǓƎȪ�ǊȽȣȴǓƷȣ�
ƎǸȠǯǘ̯ƷƱ�ȴǓƷ�ȽȣǋƷǻƫɜ�ȅǊ�ƎƱƱȣƷȪȪǘǻǋ�ǘȪȪȽƷȪ�ȪȽƫǓ�ƎȪ�ȠȅɕƷȣȴɜܠ�
ǓȽǻǋƷȣܠ� ȠȣƷƫƎȣǘȅȽȪ� ǓȅȽȪǘǻǋܠ� ǓƷƎǯȴǓ� ȪɜȪȴƷǸȪ� ƎǻƱ� ƫǯǘǸƎȴƷ�
ƫǓƎǻǋƷ�ȴǓȣȅȽǋǓ�ȴǓƷ��$=�ǊȣƎǸƷɖȅȣǪܥ�

�Ȫ�ȠȅǘǻȴƷƱ�ȅȽȴ�ǘǻ�ȴǓǘȪ��ƷȠȅȣȴܠ�ƫǘȴǘƷȪ�ǋƷǻƷȣƎȴƷ�ȅɕƷȣڥڭ��ȠƷȣ�
ƫƷǻȴ�ȅǊ�ǋǯȅƪƎǯ�=$ܥ��DȅɖƷɕƷȣܠ�ǸƎǻɜ�ȣƎȠǘƱǯɜ�ǋȣȅɖǘǻǋ�ƫǘȴǘƷȪ�
Ʊȅ�ǻȅȴ�ƱǘȣƷƫȴǯɜ�ƪƷǻƷ̯ȴ�ǊȣȅǸ�ȴǓƷ�ɖƷƎǯȴǓ�ƫȣƷƎȴƷƱ�ɖǘȴǓǘǻ�ȴǓƷǘȣ�
ǧȽȣǘȪƱǘƫȴǘȅǻȪ� ƎǻƱ� ƫȅǻȴǘǻȽƷ� ȴȅ� ȪȴȣȽ̱ǯƷ� ɖǘȴǓ� ǘǻȪȽ̤ƫǘƷǻȴ�
ƪȽƱǋƷȴȪ� ƎǻƱ� ƎƫƫȽǸȽǯƎȴǘǻǋ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ƱƷ̯ƫǘȴȪܥ�
�ƱƱǘȴǘȅǻƎǯǯɜܠ� ƎȪ�ȠȅǘǻȴƷƱ�ȅȽȴ� ǘǻ��ǓƎȠȴƷȣܠڬ��ɖǓǘǯƷ� ȴǓƷȣƷ� ǘȪ�
Ǝ� ƫȅǻȪǘƱƷȣƎƪǯƷ� ƎǸȅȽǻȴ� ȅǊ� ǊȽǻƱȪ� �ݖƎɕƎǘǯƎƪǯƷݕ Ǝȴ� ȴǓƷ� ǋǯȅƪƎǯ�

ǯƷɕƷǯ�ƎǻƱ�ǘǻƫȣƷƎȪǘǻǋ� ǘǻɕƷȪȴǸƷǻȴ� ǘǻ�ǋǯȅƪƎǯ�ƫǘȴǘƷȪܠ�ƎƱƷʐȽƎȴƷ�
̯ǻƎǻƫǘǻǋ�ǘȪ�ǻȅȴ�ƱǘȣƷƫȴƷƱ�ȴȅ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻ�ǘǻ�ȴǓƷ�
ƫǘȴǘƷȪ�ƎǻƱ�ȴƷȣȣǘȴȅȣǘƷȪ�ɖǓƷȣƷ�ȣƷȪȅȽȣƫƷȪ�ƎȣƷ�ǻƷƷƱƷƱ�ȴǓƷ�ǸȅȪȴܥ�
̞ǘȪ�ȪǪƷɖƷƱ�ƱǘȪȴȣǘƪȽȴǘȅǻ�ǘȪ�ƎǯȪȅ�ɕǘȪǘƪǯƷ�ǘǻ�ȴǓƷ�ǘǻɕƷȪȴǸƷǻȴ�
ȠƎȴȴƷȣǻȪ� ȪȽȠȠȅȣȴǘǻǋ� ȪƫǘƷǻȴǘ̯ƫ� ƎǻƱ� ȴƷƫǓǻȅǯȅǋǘƫƎǯ� ȣƷȪƷƎȣƫǓ�
ȽǻƱƷȣȠǘǻǻǘǻǋ�ȴǓƷ�ǘǻǻȅɕƎȴǘȅǻ�ƷƫȅǻȅǸɜ�ܽ�ǓƎȠȴƷȣܠܾګ��ƎȪ�ɖƷǯǯ�
ƎȪ� ǘǻɕƷȪȴǸƷǻȴȪ� ǘǻ�Ǹȅǻǘȴȅȣǘǻǋ� ƎǻƱ� ȣƷȠȅȣȴǘǻǋ�ǸƷƫǓƎǻǘȪǸȪ�
ȴǓƎȴ� ȪǓȅȽǯƱ�ȽǻƱƷȣȠǘǻ�ȠȅǯǘƫǘƷȪ� ƎǻƱ� ƎƫȴǘȅǻȪ� ǋƷƎȣƷƱ� ȴȅɖƎȣƱ�
ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻ�ƱƷɕƷǯȅȠǸƷǻȴ�ܽ�ǓƎȠȴƷȣܥܾڬ�

̞ǘȪ�ƫǓƎȠȴƷȣ�ƎƱƱȣƷȪȪƷȪ�Ǔȅɖ�ƫǘȴǘƷȪ�ƎǻƱ�ƫȅȽǻȴȣǘƷȪ�ƎȴȴȣƎƫȴ�ƎǻƱ�
ǯƷɕƷȣƎǋƷ� ƎɕƎǘǯƎƪǯƷ� ȠȽƪǯǘƫ� ƎǻƱ� ȠȣǘɕƎȴƷ� ̯ǻƎǻƫǘǻǋ� ȴȅ� ƫȣƷƎȴƷ�
ƎǻƱ� ǸƎǘǻȴƎǘǻ� ȴǓƷ� ǘǻɕƷȪȴǸƷǻȴȪ� ȣƷʐȽǘȣƷƱ� ȴȅ� ƎƫǓǘƷɕƷ� �$=�
��Ȫȅ�ƎȪ�ȴȅ�ƷǻǓƎǻƫƷ�ȴǓƷ�ɕƎǯȽƷ�ȅǊܠ�¨�ƎǻƱ�ǘǸȠǯƷǸƷǻȴ�ȴǓƷ�iڦڦ
ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻܥ�ÁǓǘǯƷ�ȴǓƷȣƷ�ƎȣƷ�ǻȅ�ƷƎȪɜ�ƎǻȪɖƷȣȪܠ�
ȴǓƷ� ȠƎȴǓ� ǊȅȣɖƎȣƱ� ǘȪ� ƫǯƷƎȣܟ� ƱȅǸƷȪȴǘƫ� ȣƷɕƷǻȽƷȪܠ� ȅ̤ƫǘƎǯ�
ƱƷɕƷǯȅȠǸƷǻȴ� ƎȪȪǘȪȴƎǻƫƷ� ƎǻƱ� ȠȣǘɕƎȴƷ� ȪƷƫȴȅȣ� ǘǻɕƷȪȴǸƷǻȴȪ�
ǻƷƷƱ� ȴȅ� ǘǻƫȣƷƎȪƷܥ� <ȽȣȴǓƷȣܠ� ƫȅȅȣƱǘǻƎȴǘȅǻ� ƪƷȴɖƷƷǻ� ǋǯȅƪƎǯܠ�
ǻƎȴǘȅǻƎǯ� ƎǻƱ� ǯȅƫƎǯ� ȪȴƎǪƷǓȅǯƱƷȣȪ� ǸȽȪȴ� ǘǸȠȣȅɕƷ� ȴȅ� ƷǻȪȽȣƷ�
ȴǓƎȴ� ȴǓƷ� ̯ǻƎǻƫǘƎǯ� ǊƎƫǘǯǘȴǘƷȪ� ƎɕƎǘǯƎƪǯƷ� ƎȣƷ� ƫȅǻȴƷɛȴȽƎǯǯɜ�

Many rapidly growing cities do not 
HMVIGXP]�FIRIƼX�JVSQ�XLI�[IEPXL�GVIEXIH�
within their jurisdictions and continue to 
WXVYKKPI�[MXL�MRWYƾGMIRX�FYHKIXW�ERH�
EGGYQYPEXMRK�MRJVEWXVYGXYVI�HIƼGMXW

Running tram at Bahnhofstrasse Street of Zurich city center, Zurich, Switzerland. © Roman Babakin/Shutterstock
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ƎȠȠȣȅȠȣǘƎȴƷ�Ȫȅ�ȴǓƎȴ�ǘǻɕƷȪȴǸƷǻȴȪ�ƎȣƷ�Ʒ̤ƫǘƷǻȴ�ƎǻƱ�ƱǘȣƷƫȴƷƱ�
ɖǓƷȣƷ�ȴǓƷɜ�ƎȣƷ�ǸȅȪȴ�ǻƷƷƱƷƱܥ�ÁǓǘǯƷ�ȴǓƷ�ƫȽȣȣƷǻȴ�ǘǻɕƷȪȴǸƷǻȴ�
ƫǯǘǸƎȴƷ� ǘȪ� ƫǓƎȣƎƫȴƷȣǘɦƷƱ� ƪɜ� ȽǻƫƷȣȴƎǘǻȴɜ� ƱȽƷ� ȴȅ� ȴǓƷ�
�rÀI$ڮڦ݋�ȠƎǻƱƷǸǘƫܠ�ȴǓƷ�ǻƷƷƱ�ȣƷǸƎǘǻȪ�ƎȪ�ƫȣǘȴǘƫƎǯ�ƎȪ�ƷɕƷȣܥ�
̞Ʒ�ǘǻɕƷȪȴǸƷǻȴ�ƱƷƫǘȪǘȅǻȪ�ǸƎƱƷ�ȴȅƱƎɜ�ɖǘǯǯ�ƱƷȴƷȣǸǘǻƷ�Ǔȅɖ�
ƫǘȴǘƷȪ�ɖǘǯǯ�ǯȅȅǪ�ƎǻƱ�ǊȽǻƫȴǘȅǻ�ȴȅǸȅȣȣȅɖܥ�

8.1.   Urban Investments Demand 

�ȣƷȪƷǻȴǯɜܠ� ȴǓƷ� ǋǯȅƪƎǯ� ƱƷɕƷǯȅȠǸƷǻȴ� ƎǋƷǻƱƎȪ݇�$=Ȫܠ� ȴǓƷ�
i¨ܠ��ȴǓƷ��ƎȣǘȪ��ǋȣƷƷǸƷǻȴ�ƎǻƱ�ȴǓƷ��ƷǻƱƎǘ�<ȣƎǸƷɖȅȣǪ�Ǌȅȣ�
$ǘȪƎȪȴƷȣ��ǘȪǪ��ƷƱȽƫȴǘȅǻ݇ƎȣƷ�ƪƷǘǻǋ�ǘǸȠǯƷǸƷǻȴƷƱ�ɖǘȴǓȅȽȴ�
̯ǻƎǻƫǘƎǯ�ȣƷȪȅȽȣƫƷȪ�̰ ȅɖǘǻǋ�Ǝȴ�ȴǓƷ�ȪȠƷƷƱ�ƎǻƱ�ȪƫƎǯƷ�ȣƷʐȽǘȣƷƱ�ȴȅ�
ȣƷƎǯǘɦƷ�ȴǓƷǘȣ�ǋȅƎǯȪڨܥ�*ǻƱȅȣȪƷƱ�ǘǻڪڦڥڧ��ƪɜ�ȴǓƷ�¨ǻǘȴƷƱ�iƎȴǘȅǻȪ�
=ƷǻƷȣƎǯ� �ȪȪƷǸƪǯɜܠ� ȴǓƷ� �ƱƱǘȪ� �ƪƎƪƎ� �ƫȴǘȅǻ� �ǋƷǻƱƎ�
ܽ����ܾ�ȠȣȅɕǘƱƷȪ�ȴǓƷ�ǊȣƎǸƷɖȅȣǪ�ȴȅ�̯ǻƎǻƫƷ�ȴǓƷ�ƫȅǯǯƷƫȴǘɕƷ�
ƎǸƪǘȴǘȅǻȪ�Ǌȅȣ�ȪȽȪȴƎǘǻƎƪǯƷ�ƱƷɕƷǯȅȠǸƷǻȴܥ��Ȫ�ǘǻ�ȴǓƷ�ȠȣƷƫƷƱǘǻǋ�
fȅǻȴƷȣȣƷɜ��ȅǻȪƷǻȪȽȪܠ�ȴǓƷ������ȣƷƫȅǋǻǘɦƷȪ�ȴǓƎȴ�̯ ǻƎǻƫǘǻǋ�
Ǌȅȣ� ȴǓƷ��$=Ȫ� ǘȪ�ǻȅȴ� ǧȽȪȴ� ƎƪȅȽȴ�ǸȅȣƷ�̯ǻƎǻƫǘƎǯ�̰ȅɖȪܠ�ƪȽȴ�
ƎǯȪȅ� ƱƷȠƷǻƱȪ� ȅǻ� ȠȽƪǯǘƫ� ȠȅǯǘƫǘƷȪ� ȴǓƎȴ� ȪȴȣƷǻǋȴǓƷǻ� ǻƎȴǘȅǻƎǯ�
ƎǻƱ� ǘǻȴƷȣǻƎȴǘȅǻƎǯ�̯ȪƫƎǯ� ƷǻɕǘȣȅǻǸƷǻȴȪکܥ� �ȅȴǓ� ǊȣƎǸƷɖȅȣǪȪ�
ƫƎǯǯ� ȅǻ� ǋȅɕƷȣǻǸƷǻȴȪ� ƎǻƱ� ǸȽǯȴǘ݋ȪȴƎǪƷǓȅǯƱƷȣ� ȠƎȣȴǻƷȣȪܠ�
ǘǻƫǯȽƱǘǻǋ� ƪȽȪǘǻƷȪȪƷȪܠ� ǊȅȽǻƱƎȴǘȅǻȪ� ƎǻƱ� ǘǻƱǘɕǘƱȽƎǯȪܠ� ȴȅ�
ǸȅƪǘǯǘɦƷ�̯ǻƎǻƫǘƎǯ�ȣƷȪȅȽȣƫƷȪ�ǘǻ�Ǝ�ǸȅȣƷ�ƫȅȅȣƱǘǻƎȴƷƱ�ǸƎǻǻƷȣ�
ǘǻ� ȠȽȣȪȽǘȴ� ȅǊ� ƷƫȅǻȅǸǘƫ� ǋȣȅɖȴǓ� ȴǓƎȴ� ƷǻǓƎǻƫƷȪ� ǓȽǸƎǻ�
ɖƷǯǯ݋ƪƷǘǻǋ�ƎǻƱ�ȠȣƷȪƷȣɕƷȪ�ȴǓƷ�ƷǻɕǘȣȅǻǸƷǻȴܠ�ȠƎȣȴǘƫȽǯƎȣǯɜ�ǘǻ�
ƱƷɕƷǯȅȠǘǻǋ�ƫȅȽǻȴȣǘƷȪڪܥ 

iȅȴƎƪǯɜܠ� ̯ɕƷ� ɜƷƎȣȪ� Ǝ̮Ʒȣ� ȴǓƷ������ɖƎȪ� ƷȪȴƎƪǯǘȪǓƷƱܠ� ȴǓƷ�
ȠȣȅǸǘȪƷƱ� ȪȽȣǋƷ� ǘǻ� ̯ǻƎǻƫƷȪ� ƎɕƎǘǯƎƪǯƷ� Ǌȅȣ� ƫȅȽǻȴȣǘƷȪ� ȴȅ�
ƎƫǓǘƷɕƷ� ȴǓƷ� �$=Ȫ� ƎǻƱ� ȣƷǯƎȴƷƱ� ƱƷɕƷǯȅȠǸƷǻȴ� ƎǋƷǻƱƎȪ� ǓƎȪ�
ǻȅȴ�ǸƎȴƷȣǘƎǯǘɦƷƱܥ�=ǯȅƪƎǯǯɜܠ� ǋȅɕƷȣǻǸƷǻȴ� ȣƷɕƷǻȽƷȪ� ƎȣƷ� Ȫȴǘǯǯ�
ȴǓƷ� ȠȣǘǸƎȣɜ� ȪȅȽȣƫƷ� ȅǊ� ̯ǻƎǻƫǘǻǋ� Ǌȅȣ� ȽȣƪƎǻ� ƱƷɕƷǯȅȠǸƷǻȴܠ�
ƪȽȴ� ȴǓƷ� ƎɕƷȣƎǋƷ� ǘǻ� ǯȅɖ݋ǘǻƫȅǸƷ� ƫȅȽǻȴȣǘƷȪ� ȣƷǸƎǘǻȪ� ƪƷǯȅɖ�
ȴǓƷڪڦ��ȠƷȣ�ƫƷǻȴ�ȅǊ�=$��ȴǓȣƷȪǓȅǯƱ�ƫȅǻȪǘƱƷȣƷƱ�ƷȪȪƷǻȴǘƎǯ�Ǌȅȣ�
Ʒ̠ƷƫȴǘɕƷ�ȪȴƎȴƷ�ǊȽǻƫȴǘȅǻǘǻǋ̞�ګܥƷ�ǋǯȅƪƎǯ�ȪȽȠȠǯɜ�ȅǊ�ȣƷȪȅȽȣƫƷȪ�
ȴȅ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪܠ� ɖǓƷȣƷ� ƱƷɕƷǯȅȠǸƷǻȴ� ǋȅƎǯȪ� ƎȣƷ�

ȠƎȣȴǘƫȽǯƎȣǯɜ�ȠƷȣȴǘǻƷǻȴܠ�ƱƷƫǯǘǻƷƱ�ƱȽƷ�ȴȅ�ȴǓƷ�ǋǯȅƪƎǯ�ƷƫȅǻȅǸǘƫ�
ƫȣƎȪǓ�ǘǻڭڥڥڧ��ƎǻƱ�ǻƷɕƷȣ�ǊȽǯǯɜ�ȣƷƫȅɕƷȣƷƱڬܥ�<ȽȣȴǓƷȣܠ�ǘǻ�ȣƷƫƷǻȴ�
ɜƷƎȣȪܠ�Ǝ�ȣƷȴȣƷƎȴ�ǊȣȅǸ�ǸȽǯȴǘǯƎȴƷȣƎǯǘȪǸܠ�ƱǘȪƫȅǻȴƷǻȴ�ɖǘȴǓ�ƎǻƱ�
ƱǘȪȴȣȽȪȴ�ȅǊ� ǋǯȅƪƎǯǘɦƎȴǘȅǻܠ�ǓƷǘǋǓȴƷǻƷƱ� ȣǘȪǪ�ȅǊ�ƱƷƪȴ�ƱǘȪȴȣƷȪȪ�
ƎǻƱ�ǸȅȣƷ� ǊȣƷʐȽƷǻȴ� ƎǻƱ� ȪƷɕƷȣƷ� ƫǯǘǸƎȴƷ� ȪǓȅƫǪȪ�ǓƎɕƷ�ǸƎƱƷ�
ȪȽȪȴƎǘǻƎƪǯƷ�̯ǻƎǻƫǘǻǋ�ǸȅȣƷ�Ʊṳ̈́ƫȽǯȴڭܥ

ÁǓǘǯƷ�ȴǓƷ�ǊȽǯǯ�ǘǸȠƎƫȴ�ܽ ƷƫȅǻȅǸǘƫܠ�ȪȅƫǘƎǯ�ƎǻƱ�ƷǻɕǘȣȅǻǸƷǻȴƎǯܾ�
ȅǊ� ȴǓƷ��rÀI$ڮڦ݋�ȠƎǻƱƷǸǘƫ�ɖǘǯǯ�ǻȅȴ�ƪƷ�Ǫǻȅɖǻ� Ǌȅȣ� ȪȅǸƷ�
ȴǘǸƷܠ�ǘȴ�ǘȪ�ʐȽǘȴƷ�ƫǯƷƎȣ�ȴǓƎȴ�ȴǓƷ�ƷƫȅǻȅǸǘƫ�ƎǻƱ�̯ ǻƎǻƫǘƎǯ�ȪǓȅƫǪȪ�
ƎȪȪȅƫǘƎȴƷƱ� ɖǘȴǓ� ȴǓƷ� ȠƎǻƱƷǸǘƫ� ȴǓȣƷƎȴƷǻ� ȴȅ� ǊȽȣȴǓƷȣ� ƱƷȣƎǘǯ�
�$=� ǘǸȠǯƷǸƷǻȴƎȴǘȅǻڮܥ� $ȽƷ� ȴȅ� ȴǓƷ� ȅǻǋȅǘǻǋ� ȠƎǻƱƷǸǘƫܠ�
ȴǓƷȣƷ�ɖǘǯǯ�ƪƷ�Ǝ�ǯǘǪƷǯɜ�ǘǻƫȣƷƎȪƷ�ǘǻ�ƱƷɕƷǯȅȠǸƷǻȴ�ǻƷƷƱȪ�ɖǘȴǓ�
Ǝ� ƫȅǻƫȅǸǘȴƎǻȴ�ƱƷƫǯǘǻƷ� ǘǻ� ǊȽǻƱȪ� ƎɕƎǘǯƎƪǯƷ� Ǌȅȣ� ǘǻɕƷȪȴǸƷǻȴܠ�
ȠƎȣȴǘƫȽǯƎȣǯɜ� ǘǻ�ǸƎǪǘǻǋ� ƫǘȴǘƷȪ� ǘǻƫǯȽȪǘɕƷܠ� ȪƎǊƷܠ� ȣƷȪǘǯǘƷǻȴ� ƎǻƱ�
ȪȽȪȴƎǘǻƎƪǯƷܥ�<ȅȣ�ǘǻȪȴƎǻƫƷܠ�ƷȪȴǘǸƎȴƷȪ�ȪǓȅɖ�ȴǓƎȴ�ȴǓƷ�ȠƎǻƱƷǸǘƫ�
ɖǘǯǯ�ȠȽȪǓ�ƪƷȴɖƷƷǻڦڬ��ƎǻƱڥڥڦ��Ǹǘǯǯǘȅǻ�ǘǻȴȅ�ƷɛȴȣƷǸƷ�ȠȅɕƷȣȴɜڥڦܥ 
�ȴ� ȴǓƷ� ȪƎǸƷ� ȴǘǸƷܠ� ȣƷɕƷǻȽƷȪ� Ǌȅȣ� ǯȅƫƎǯ� ƎȽȴǓȅȣǘȴǘƷȪ� ƎȣƷ�
ȠȣƷƱǘƫȴƷƱ�ȴȅ�ƱȣȅȠ�ƪƷȴɖƷƷǻڪڦ��ȴȅڪڧ��ȠƷȣ�ƫƷǻȴ�ǘǻ̞�ڦڦܥڦڧڥڧ�ǘȪ�
ƫȅǻȴȣƎȪȴ�ɖǘǯǯ�ǻȅȴ�ȅǻǯɜ�ǸƎǪƷ�ǘȴ�Ʊṳ̈́ƫȽǯȴ�Ǌȅȣ�ƫǘȴǘƷȪ�ȴȅ�ƱƷǯǘɕƷȣ�
ǸȽƫǓ݋ǻƷƷƱƷƱ� ȪƷȣɕǘƫƷȪܠ� ƪȽȴ� ƎǯȪȅ� ƫȅǻȪȴȣƎǘǻ� ȴǓƷ� ȣƷȪȅȽȣƫƷ�
ƪƎȪƷ� ƫȣȽƫǘƎǯ� Ǌȅȣ� ǘǸȠȣȅɕǘǻǋ� ƷƫȅǻȅǸǘƫܠ� ƷǻɕǘȣȅǻǸƷǻȴƎǯ�
ƎǻƱ� ȪȅƫǘƎǯ� ƫȅǻƱǘȴǘȅǻȪ� Ǌȅȣ� ɕȽǯǻƷȣƎƪǯƷ� ȠȅȠȽǯƎȴǘȅǻȪܠ� ȪȽƫǓ�
ƎȪ� ȴǓȅȪƷ� ǯǘɕǘǻǋ� ǘǻ� ǘǻǊȅȣǸƎǯ� ȪƷȴȴǯƷǸƷǻȴȪ� ƎǻƱ� ȪǯȽǸȪܥ�=ǘɕƷǻ�
ȴǓƷ� ǸȽǯȴǘƱǘǸƷǻȪǘȅǻƎǯ� ǘǸȠƎƫȴȪ� ȅǊ� �rÀI$ڮڦ݋� ȅǻ� ƪȅȴǓ�
ȠȽƪǯǘƫ� ǓƷƎǯȴǓ� ƎǻƱ� ƷƫȅǻȅǸǘƫ� ȅȽȴȠȽȴܠ� ƫȅȽǻȴȣǘƷȪ� ǓƎɕƷ� ƪƷƷǻ�
ǊȅȣƫƷƱ�ȴȅ�ȣƷƎǯǯȅƫƎȴƷ�ȴǓƷǘȣ�ƱȅǸƷȪȴǘƫ�ȣƷȪȅȽȣƫƷȪ�ȴȅ�ƱƷƎǯ�ɖǘȴǓ�
ȴǓƷ� ǘǸǸƷƱǘƎȴƷ� ǻƷƷƱȪ� ȅǊ� ȴǓƷ� ȠƎǻƱƷǸǘƫܥ� �ǘǸȽǯȴƎǻƷȅȽȪǯɜܠ�
ǘǻɕƷȪȴȅȣȪ�ǓƎɕƷ�̰ ƷƱ�ƷǸƷȣǋǘǻǋ�ǸƎȣǪƷȴȪ�Ǌȅȣ�ȪƎǊƷȣ�ǘǻɕƷȪȴǸƷǻȴȪܠ�
ɖǓǘƫǓ� ǓƎȪ� ȪƎȠȠƷƱ� ȴǓƷ� ƱƷɕƷǯȅȠǘǻǋ� ɖȅȣǯƱ� ȅǊ� ǻƷƫƷȪȪƎȣɜ�
ȣƷɕƷǻȽƷ�ȴȅ�ȴƎƫǪǯƷ�ȴǓȅȪƷ�ƱȅǸƷȪȴǘƫ�ǻƷƷƱȪڧڦܥ

ÇƷȴܠ� ƱƷǸƎǻƱ� ȣƷǸƎǘǻȪ� ǓǘǋǓ� Ǌȅȣ� ǘǻɕƷȪȴǸƷǻȴȪ� ǘǻ� ƎƱƷʐȽƎȴƷ�
ǓȅȽȪǘǻǋܠ�ƪƎȪǘƫ�ȪƷȣɕǘƫƷȪܠ�ȪȽȪȴƎǘǻƎƪǯƷ�ȴȣƎǻȪȠȅȣȴ�ȪɜȪȴƷǸȪܠ�ȽȣƪƎǻ�
ƷǻɕǘȣȅǻǸƷǻȴƎǯ�ǸƎǻƎǋƷǸƷǻȴ�ƎǻƱ�ȅȴǓƷȣ�ǻƷƷƱȪ�ȴǓƎȴ�ƎƱɕƎǻƫƷ�
ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻ� ƱƷɕƷǯȅȠǸƷǻȴܠ� ƷȪȠƷƫǘƎǯǯɜ� ǘǻ� ƱƷɕƷǯȅȠǘǻǋ�
ȣƷǋǘȅǻȪ�ɖǘȴǓ�ȣƎȠǘƱǯɜ�ǋȣȅɖǘǻǋ�ȽȣƪƎǻ�ȠȅȠȽǯƎȴǘȅǻȪ�ܽ�ǓƎȠȴƷȣ�
�ǘ̠ƷȣƷǻȴ�ƫȅȽǻȴȣǘƷȪ�ɖǘǯǯ�ǓƎɕƷ�Ʊǘ̠ƷȣƷǻȴ�ǘǻɕƷȪȴǸƷǻȴ�ǻƷƷƱȪ$�ܥܾڦ
ƱƷȠƷǻƱǘǻǋ� ȅǻ� ȴǓƷǘȣ� ȪȠƷƫǘ̯ƫ� ƫǓƎȣƎƫȴƷȣǘȪȴǘƫȪܥ� DȅɖƷɕƷȣܠ�
ȴǓƷ� ƫȅǸǸȅǻ� ȽǻƱƷȣǯɜǘǻǋ� ǊƎƫȴȅȣ� ǘȪ� ȴǓƎȴ� ȴǓƷȪƷ� ǘǻɕƷȪȴǸƷǻȴȪ�
ƎȣƷ� ȣƷǯƎȴƷƱ� ȴȅ� ȴǓƷ� ƷƫȅǻȅǸǘƫܠ� ƷǻɕǘȣȅǻǸƷǻȴƎǯܠ� ȪȅƫǘƎǯ� ƎǻƱ�
ǘǻȴƎǻǋǘƪǯƷ� ƱǘǸƷǻȪǘȅǻȪ� ȣƷʐȽǘȣƷƱ� Ǌȅȣ� ǊȽǻƫȴǘȅǻǘǻǋ� ȽȣƪƎǻ�
ȪɜȪȴƷǸȪ� ܽ¡ƎƪǯƷ� �ܥܾڦܥڭ ¨iݍDƎƪǘȴƎȴ� ƷȪȴǘǸƎȴƷȪ� ȴǓƷ� ȴȅȴƎǯ�
ǘǻɕƷȪȴǸƷǻȴȪ�ǻƷƷƱƷƱ�Ǌȅȣ�ȴǓƷ�ȽȣƪƎǻ�ƱǘǸƷǻȪǘȅǻ�ȅǊ�ȴǓƷ��$=Ȫ�
ƎǻƱ�ƱƷɕƷǯȅȠǸƷǻȴ�ȅǊ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�Ǝȴ�¨ڭڨݵ��ȴȣǘǯǯǘȅǻ�Ǌȅȣ�ȴǓƷ�
ɜƷƎȣȪܽ�ڥڨڥڧ݈ڥڧڥڧ��ȅɛڨڦܥܾڨܥڭ� 

A retreat from multilateralism, 
discontent with and distrust 
of globalization, heightened 
risk of debt distress and more 
frequent and severe climate 
shocks have made sustainable 
ƼRERGMRK�QSVI�HMƾGYPX
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¡ȅ�ǯƷɕƷȣƎǋƷ�ȴǓƷ�ǊȽǯǯ�ȠȅȴƷǻȴǘƎǯ�ȅǊ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻӵ�
investments made in hard and soft infrastructure must 
be� ƫȅǸȠƎȴǘƪǯƷ� ɖǘȴǓ� ȴǓƷ� �ڥڨڥڧ �ǋƷǻƱƎܠ� i¨�� ƎǻƱ� ȅȴǓƷȣ�
ƱƷɕƷǯȅȠǸƷǻȴ� ƎǋƷǻƱƎȪܥ� ¡ǓƷ� ǋȅƎǯ� ȪǓȅȽǯƱ� ǻȅȴ� ǸƷȣƷǯɜ� ƪƷ�
ǸȅȣƷ�ȪȠƷǻƱǘǻǋܠ�ƪȽȴ�ȣƎȴǓƷȣ�ǸȅȣƷ�ƷʑʑǘƫǘƷǻȴ�ȪȠƷǻƱǘǻǋ�ɖǓǘǯƷ�
Ƞȣǘȅȣǘȴǘɦǘǻǋ�ȪȽȪȴƎǘǻƎƪǘǯǘȴɜܥ�¡ǓƷȪƷ�ǘǻɕƷȪȴǸƷǻȴȪ�ȪǓȅȽǯƱ�ƪƷ�
ǋȣȅȽǻƱƷƱ�ȅǻ�ȴǓƷ�ǘǻȴƷǋȣƎȴƷƱ�ƎǻƱ�ǘǻƱǘɕǘȪǘƪǯƷ�ƱǘǸƷǻȪǘȅǻȪ�

ȅǊ� ȪȽȪȴƎǘǻƎƪǯƷ� ƱƷɕƷǯȅȠǸƷǻȴ� ƎǻƱ� ǓƎɕƷ� ȴǓƷ� ȠȅȴƷǻȴǘƎǯ�
ȴȅ� ǘǸȠȣȅɕƷ� ʐȽƎǯǘȴɜ� ȅǊ� ǯǘǊƷ� ǘǻ� ǸƷƎǻǘǻǋǊȽǯܠ� ɕǘȪǘƪǯƷ� ƎǻƱ�
ȴƎǻǋǘƪǯƷ�ɖƎɜȪکڦܥ 

*ƫȅǻȅǸǘƫƎǯǯɜܠ� ȴǓƷȪƷ� ǘǻɕƷȪȴǸƷǻȴȪ� ȪȽȠȠȅȣȴ�ƫȅȽǻȴȣǘƷȪ�ƎȣȅȽǻƱ�
ȴǓƷ�ɖȅȣǯƱ�ȴȅ�ƫƎȠǘȴƎǯǘɦƷ�ȅǻ�ȴǓƷ�ǊȽǯǯ�ȠȅȴƷǻȴǘƎǯ�ȅǊ�Ǝ̱ǯȅǸƷȣƎȴǘȅǻ�
ƷƫȅǻȅǸǘƷȪ� ƎǻƱ� ȪȴȣȽƫȴȽȣƎǯ� ȴȣƎǻȪǊȅȣǸƎȴǘȅǻ� ǘǻ� ƫǘȴǘƷȪݬܥ �
*ǻɕǘȣȅǻǸƷǻȴƎǯǯɜܠ� ȴǓƷȪƷ� ǘǻɕƷȪȴǸƷǻȴȪ� ǓƎɕƷ� ȴǓƷ� ȠȅȴƷǻȴǘƎǯ� ȴȅ�
ǘǸȠƎƫȴ�ǯȅƫƎǯܠ�ȣƷǋǘȅǻƎǯ�ƎǻƱ�ǋǯȅƪƎǯ�ƷǻɕǘȣȅǻǸƷǻȴȪ�ƪɜ�ȣƷƱȽƫǘǻǋ�
ǋȣƷƷǻǓȅȽȪƷ� ǋƎȪ� ƷǸǘȪȪǘȅǻȪܠ� ǘǸȠȣȅɕǘǻǋ� ǻƎȴȽȣƎǯ� ȣƷȪȅȽȣƫƷ�
Ʒ̤ƫǘƷǻƫɜܠ�ǸǘȴǘǋƎȴǘǻǋ�ȴǓƷ�ǻƷǋƎȴǘɕƷ�ǘǸȠƎƫȴȪ�ȅǊ�ƫǯǘǸƎȴƷ�ƫǓƎǻǋƷ�
ƎǻƱ� ȪƎǊƷǋȽƎȣƱǘǻǋ� ƫȣǘȴǘƫƎǯ� ƷƫȅȪɜȪȴƷǸȪ� ƎǻƱ� ƪǘȅƱǘɕƷȣȪǘȴɜڪڦܥ 
�ȅƫǘƎǯǯɜܠ� ȴǓƷȪƷ� ǘǻɕƷȪȴǸƷǻȴȪ� ȠȣȅǸȅȴƷ� ǘǻƫǯȽȪǘȅǻ� ƎǻƱ� ǊȅȪȴƷȣ�
ƎƫƫƷȪȪ� ȴȅ� ƷʐȽƎǯ� ȅȠȠȅȣȴȽǻǘȴǘƷȪܥ� <ǘǻƎǯǯɜܠ� ȴǓƷȪƷ� ǘǻɕƷȪȴǸƷǻȴȪ�
ǘǻ� ȴǓƷ� ȴǓȣƷƷ� ƱǘǸƷǻȪǘȅǻȪ� ȅǊ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ƎȣƷ�
ǸƎǻƎǋƷƱ�ƪɜ�ǘǻȪȴǘȴȽȴǘȅǻȪ�Ǝȴ�ɕƎȣǘȅȽȪ�ǯƷɕƷǯȪ�ȅǊ�ǋȅɕƷȣǻǸƷǻȴ�ȴǓƎȴ�
ƎȣƷ�ɖƷǯǯ݋ȣƷȪȅȽȣƫƷƱܥ

To leverage the full potential of 
sustainable urbanization, investments 
made in hard and soft infrastructure 
must be compatible with the 2030 
Agenda, NUA and other development 
agendas

Table 8.1: Investments required to enhance the value of sustainable urbanization

Value of sustainable urbanization Elements of investments Example of projects* 

Economic 
Investments in physical assets, systems, and facilities that 
support the functioning of the urban economy 

Capital projects such as housing, roads, bridges, high-
speed railways, water and sanitation, public space and 
amenities, as well as technologies that contribute to 
GHƒEKGPV�OCPCIGOGPV�QH�EKVKGU�

Environmental 

Investments that protect and improve the urban ecosystem, 
reduce greenhouse gas emissions and air pollution, improve 
PCVWTCN�TGUQWTEG�GHƒEKGPE[��OKVKICVG�VJG�PGICVKXG�KORCEVU�QH�
climate change and other natural hazards, safeguard critical 
ecosystems and biodiversity

4GPGYCDNG�GPGTI[�RTQLGEVU��TGVTQ�ƒVVKPI�DWKNFKPIU��
sustainable waste management, sustainable land use, 
nature-based solutions, biodiversity conservation, 
sustainable transport and climate adaptation projects

Social 

Investments that promote inclusion and are oriented toward 
ending poverty. These are investments not only aimed 
at ensuring that cities are just by promoting equal rights 
and opportunities, they are vital for enhancing integration, 
liveability, health and well-being in the urban space.

Affordable housing, slum upgrading, local government 
facilities, human capacity, health care, youth 
development, employment and training programmes, 
accessible transport for all, technologies and 
innovative solutions that improve social cohesion and 
VCTIGVGF�UGTXKEGU�VQ�URGEKƒE�RQRWNCVKQP�ITQWRU�
UWEJ�
as children, youth, the elderly, families, women, seniors, 
migrants, indigenous people, etc.) 

Intangible

Investments in good urban governance (that is characterized 
by the following norms that are interdependent and mutually 
TGKPHQTEKPI��UWDUKFKCTKV[��GSWKV[��GHƒEKGPE[��VTCPURCTGPE[�
and accountability, civic engagement, security, promotion 
and protection of cultural diversity). Investments that 
leverage culture and cultural diversity for sustainable urban 
development.

Developing governance structures, institutions, 
legal and regulatory frameworks, technical capacity, 
monitoring and reporting systems and network 
collaboration. Projects that safeguard and promote 
cultural infrastructures and facilities. 

*Notes: Some investments fall in more than one dimension
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8.1.1.  The diverse nature of cities’ investment needs
��ȣƎǻǋƷ�ȅǊ� ǘǻɕƷȪȴǸƷǻȴȪ�ƎƫȣȅȪȪ�ǸȽǯȴǘȠǯƷ� ȪƷƫȴȅȣȪ� ǘȪ�ǻƷƷƱƷƱ�
Ǌȅȣ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻ� ƱƷɕƷǯȅȠǸƷǻȴ� ܽ¡ƎƪǯƷ� �ܥܾڦܥڭ ̞Ʒ�
ʐȽƎǻȴȽǸ� ȅǊ� ȴǓƷȪƷ� ǘǻɕƷȪȴǸƷǻȴ� ƱƷȠƷǻƱȪ� ȅǻ� ǻȽǸƷȣȅȽȪ�
ǊƎƫȴȅȣȪ� ǘǻƫǯȽƱǘǻǋ� ƫǘȴɜ� ȪǘɦƷܠ� ƱƷǸȅǋȣƎȠǓǘƫ� ȴȣƷǻƱȪܠ� ȽȣƪƎǻ�
ƫȅǻ̯ǋȽȣƎȴǘȅǻȪܠ� ǋƷȅǋȣƎȠǓǘƫ� ǯȅƫƎȴǘȅǻܠ� ȴǓƷ� ƫȅȽǻȴȣɜݖȪ� ǯƷɕƷǯ�
ȅǊ� ƷƫȅǻȅǸǘƫ� ƱƷɕƷǯȅȠǸƷǻȴܠ�ǸȽǻǘƫǘȠƎǯ� ȣƷɕƷǻȽƷ� ǋƷǻƷȣƎȴǘȅǻ�
ƎǻƱ� Ǝƪǘǯǘȴɜ� ȴȅ� ǸȅƪǘǯǘɦƷ� ƱȅǸƷȪȴǘƫ� ̯ǻƎǻƫǘƎǯ� ȣƷȪȅȽȣƫƷȪܠ� ƎȪ�
ɖƷǯǯ�ƎȪ�ȴǓƷ�ʐȽƎǯǘȴɜ�ȅǊ�ƷɛǘȪȴǘǻǋ�ȽȣƪƎǻ�ƎȪȪƷȴȪ̞�ܥǘȪ�ƱǘɕƷȣȪǘȴɜ�
ȅǊ� ǘǻɕƷȪȴǸƷǻȴ� ǻƷƷƱȪ� ƪƎȪƷƱ� ȅǻ� ƫǘȴɜ� ƎǻƱ� ƫȅȽǻȴȣɜ݋ȪȠƷƫǘ̯ƫ�
ƫǓƎȣƎƫȴƷȣǘȪȴǘƫȪ� ǘȪ� ƎȠȴǯɜ� ǘǯǯȽȪȴȣƎȴƷƱ�ƪɜ�Ǝ� ȣƷƫƷǻȴ�Ƞǘǯȅȴ� ȪȴȽƱɜ�
ƪɜ�¨iݍDƎƪǘȴƎȴ� ƎǻƱ��ǘƱ$ƎȴƎ� ȅǻ� ǘǻɕƷȪȴǸƷǻȴȪ� ǻƷƷƱƷƱ� Ǌȅȣ�
ƎƫǓǘƷɕǘǻǋ��$=ܽ�ڦڦ��ȅɛܥܾڦܥڭ�

̞Ʒ�ƫȽȣȣƷǻȴ�ǻƷƷƱȪ�ȅǊ� ƫǘȴǘƷȪ� ǘǻ�ǸȅȪȴ� ƎƱɕƎǻƫƷƱ�ƷƫȅǻȅǸǘƷȪܠ�
Ǌȅȣ� ǘǻȪȴƎǻƫƷܠ� ƎȣƷ� ȴǓƷ� ǻƷƫƷȪȪƎȣɜ� ȽȠǋȣƎƱƷȪ� ȴȅ� ǸȅƱƷȣǻǘɦƷ�
ȅȣ� ȣƷȠǯƎƫƷ� ƎǋƷǘǻǋ� ƎǻƱ� ǘǻƫȣƷƎȪǘǻǋǯɜ� ȅȽȴƱƎȴƷƱ� ȠǓɜȪǘƫƎǯ�
ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ȪȽƫǓ� ƎȪ� ƪȣǘƱǋƷȪܠ� ȠȅɖƷȣ� ȴȣƎǻȪǸǘȪȪǘȅǻ� ƎǻƱ�
ƱǘȪȴȣǘƪȽȴǘȅǻ� ȪɜȪȴƷǸȪܠ� ɖƎȴƷȣ� ƎǻƱ� ȪƷɖƷȣƎǋƷ� ȠǘȠƷǯǘǻƷȪܠ� ƎǻƱ�
ǻƷɖ� ǘǻɕƷȪȴǸƷǻȴȪ� ǘǻ� ȪȽȪȴƎǘǻƎƪǯƷ� ȴȣƎǻȪȠȅȣȴ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܥ�
�ɕƎǘǯƎƪǯƷ� ƷɕǘƱƷǻƫƷ� ȪȽ̱ƷȪȴȪ� ȴǓƎȴ� ȅǻǯɜ� Ǝ� ǯǘǸǘȴƷƱ� ǻȽǸƪƷȣ�
ȅǊ� ƫȅȽǻȴȣǘƷȪܠ� ȪȽƫǓ� ƎȪ� �ȽȪȴȣƎǯǘƎ� ƎǻƱ� WƎȠƎǻܠ� ǓƎɕƷ� ǘǻɕƷȪȴƷƱ�
ȪȽ̤ƫǘƷǻȴǯɜ�ȅɕƷȣ� ȴǓƷ�ȠƎȪȴ� ȪƷɕƷȣƎǯ� ɜƷƎȣȪ� ȴȅ�ǸƷƷȴ�ȅȣ� ƷɛƫƷƷƱ�
ȴǓƷǘȣ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǻƷƷƱȪ� ƎǻƱ� ɖǘǯǯ� ƎȣǋȽƎƪǯɜ� ƪƷ� ƎƪǯƷ� ȴȅ�
ȪȠƷǻƱ�ǯƷȪȪ�ǋȅǘǻǋ�ǊȅȣɖƎȣƱ�ƎȪ�Ǝ�ȪǓƎȣƷ�ȅǊ�=$��ȴǓƎǻ�ȴǓƷɜ�ǓƎɕƷ�
ǘǻ�ȴǓƷ�ȠƎȪȴګڦܥ�Iǻ�ƫȅǻȴȣƎȪȴܠ�ƫȅȽǻȴȣǘƷȪ�ȪȽƫǓ�ƎȪ�=ƷȣǸƎǻɜܠ�ȴǓƷ�
¨Yܠ� ƎǻƱ� ȴǓƷ� ¨�� ǊƎƫƷ� ǸƎǧȅȣ� ǋƎȠȪ� ƪƷȴɖƷƷǻ� ȴǓƷǘȣ� ƫȽȣȣƷǻȴ�
ȪȠƷǻƱǘǻǋ�ƫȅǸǸǘȴǸƷǻȴȪ�ƎǻƱ�ƷȪȴǘǸƎȴƷƱ�ǻƷƷƱȪڬڦܥ 

<ȽȣȴǓƷȣܠ� ǘǻɕƷȪȴǸƷǻȴȪ� ǘǻ� ȽȣƪƎǻ� ȴȣƎǻȪȠȅȣȴ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�
ƫȅǻȴǘǻȽƷ�ȴȅ�ƪƷ�ƱȣǘɕƷǻ�ǯƎȣǋƷǯɜ�ƪɜ�ȴǓƷ�ƱƷǸƎǻƱȪ�ȅǊ�ƫƎȣ�ƫȽǯȴȽȣƷܥ�
Iǻ�*ȽȣȅȠƷܠ� Ǌȅȣ� ƷɛƎǸȠǯƷܠ� ȣȅƎƱȪ� ƎƫƫȅȽǻȴ� Ǌȅȣ�ǸȅȣƷ� ȴǓƎǻ�ǓƎǯǊ�
ȅǊ� ȴȣƎǻȪȠȅȣȴ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǘǻɕƷȪȴǸƷǻȴڭڦܥ� Iǻ� ȣƷƫƷǻȴ� ɜƷƎȣȪܠ�
ȴǓȅȽǋǓܠ�ȴǓƷȣƷ�ǓƎɕƷ�ƪƷƷǻ�ȪǓǘ̮Ȫ�ȴȅɖƎȣƱȪ�ȪȽȪȴƎǘǻƎƪǯƷ�Ǹȅƪǘǯǘȴɜ�
ƪɜ� ǘǻɕƷȪȴǘǻǋ� ǘǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ƎǻƱ� ȠȅǯǘƫǘƷȪ� ȴȅ� ƷǻƫȅȽȣƎǋƷ�
ǻȅǻ݋ǸȅȴȅȣǘɦƷƱ�ȴȣƎǻȪȠȅȣȴܠ�ƱǘǋǘȴƎǯ�ȴƷƫǓǻȅǯȅǋǘƷȪ�ȴǓƎȴ�ƷǻǓƎǻƫƷ�
Ʒ̤ƫǘƷǻƫɜ�ƎƫȣȅȪȪ�ȴǓƷ�ɖǓȅǯƷ�ȴȣƎǻȪȠȅȣȴ�ȪɜȪȴƷǸܠ�ȪǓƎȣƷƱ�Ǹȅƪǘǯǘȴɜ�
ȪȅǯȽȴǘȅǻȪܠ� ƫǯƷƎǻ� ɕƷǓǘƫǯƷȪ� ƎǻƱ� ƎǯȴƷȣǻƎȴǘɕƷ� ǊȽƷǯܥ� ̞Ʒ� ȣƷǋǘȅǻ�
ƷȪȴǘǸƎȴƷȪ�ȴǓƎȴܠ�ƪɜܠڪڧڥڧ��ƎƪȅȽȴ�ȅǻƷ�Ǹǘǯǯǘȅǻ�ȠȽƪǯǘƫ�ȣƷƫǓƎȣǋǘǻǋ�
ƎǻƱ�ȣƷǊȽƷǯǯǘǻǋ�ȪȴƎȴǘȅǻȪ�ɖǘǯǯ�ƪƷ�ǻƷƷƱƷƱ�Ǌȅȣ�ȴǓƷڨڦ��Ǹǘǯǯǘȅǻ�ɦƷȣȅ݋�
ƎǻƱ�ǯȅɖ݋ƷǸǘȪȪǘȅǻ�ɕƷǓǘƫǯƷȪ�ƎǻȴǘƫǘȠƎȴƷƱ�ȅǻ�*ȽȣȅȠƷƎǻ�ȣȅƎƱȪڮڦܥ

�Ȫ� ȠȅǘǻȴƷƱ� ȅȽȴ� ǘǻ��ǓƎȠȴƷȣ� �ܠڦ ȴǓƷȣƷ� ǘȪ� Ǝǻ� ȽȣǋƷǻȴ� ǻƷƷƱ� Ǌȅȣ�
ƎƱƷʐȽƎȴƷ� ƎǻƱ� Ǝ̠ȅȣƱƎƪǯƷ� ǓȅȽȪǘǻǋ� ǋǯȅƪƎǯǯɜܥ� *ȪȴƎƪǯǘȪǓƷƱ�
ǸƷǋƎƫǘȴǘƷȪ�ȪȽƫǓ�ƎȪ�]ȅǻƱȅǻܠ�iƷɖ�ÇȅȣǪ�ƎǻƱ��ƎȣǘȪ�ǓƎɕƷ�ȪƷƷǻ�
ƱƷǸƎǻƱ� Ǌȅȣ� ǓȅȽȪǘǻǋ� ȅȽȴȪȴȣǘȠ� ȪȽȠȠǯɜܥ� ̞ƷȪƷ� ƫǘȴǘƷȪ� ǻƷƷƱ�

ȴȅ� ƪȅȅȪȴ� ǻƷɖ� ȪȽȠȠǯɜ� ȅǊ� Ǝ̠ȅȣƱƎƪǯƷ� ǓȅȽȪǘǻǋ� Ȫȅ� ƎȪ� ȴȅ� ƎɕȅǘƱ�
ƪƷƫȅǸǘǻǋ�ȠȣȅǓǘƪǘȴǘɕƷǯɜ�ƷɛȠƷǻȪǘɕƷ�ȴȅ�ȴǓƷ�ɜȅȽǻǋƷȣ�ɖȅȣǪǊȅȣƫƷ20ܥ 
�ȅȴǓ�ȠȽƪǯǘƫ�ƎȽȴǓȅȣǘȴǘƷȪ�ƎǻƱ�ȴǓƷ�ȣƷƎǯ�ƷȪȴƎȴƷ�ȪƷƫȴȅȣ�ɖǘǯǯ�ǓƎɕƷ�
ȴȅ�ƫȅǯǯƎƪȅȣƎȴƷ� ܽƷܥǋܥ�ȅǻ�ȣƷǋȽǯƎȴǘȅǻȪ�ƎǻƱ� ǘǻƫƷǻȴǘɕƷȪܾ� ȴȅ�ƱȣǘɕƷ�
ǘǻɕƷȪȴǸƷǻȴ� ǘǻȴȅ� ȴǓƷ�ǓȅȽȪǘǻǋ� ȪƷƫȴȅȣ� ȴȅ� ǘǻƫȣƷƎȪƷ� ȴǓƷ� ȣƎȴƷ�ȅǊ�
ǓȅȽȪǘǻǋ�ȪȽȠȠǯɜܥ�<ȅȣ�ȪȽƫǓ�ƫǘȴǘƷȪ�ȴȅ�ǸƎǘǻȴƎǘǻ�ȴǓƷǘȣ�ƫȅǸȠƷȴǘȴǘɕƷ�
ƪȽȪǘǻƷȪȪ�ƫǯǘǸƎȴƷ�ƎǻƱ�ƷǻȪȽȣƷ�Ǝ̠ȅȣƱƎƪǘǯǘȴɜ�Ǌȅȣ�ǻƷɖ�ƷǻȴȣƎǻȴȪܠ�
ƱƷǯǘƪƷȣƎȴƷ� ƎǻƱ� Ǝ̱ȣƷȪȪǘɕƷ� ǘǻɕƷȪȴǸƷǻȴȪ� ƎȣƷ� ȣƷʐȽǘȣƷƱ� ǘǻ�
ǘǻǻȅɕƎȴǘɕƷܠ� Ǝ̠ȅȣƱƎƪǯƷ� ƎǻƱ� ̰ƷɛǘƪǯƷ� ȅ̤ƫƷ� ȪȅǯȽȴǘȅǻȪ� ȴȅ�
ƎƫƫȅǸǸȅƱƎȴƷ�ǋȣȅɖǘǻǋ�ǘǻǻȅɕƎȴǘȅǻ�ȪƷƫȴȅȣȪڦڧܥ

Iǻ� ǸƎǧȅȣ� ƫǘȴǘƷȪ� ǘǻ� ƷǸƷȣǋǘǻǋ� ƷƫȅǻȅǸǘƷȪܠ� ȪȽƫǓ� ƎȪ� �ƎǻǋǪȅǪܠ�
$ƷǯǓǘܠ�WƎǪƎȣȴƎܠ�]ƎǋȅȪܠ�fȽǸƪƎǘ�ƎǻƱ��Ʀȅ��ƎȽǯȅܠ�Ǝ�ɕƷȣɜ�Ʊǘ̠ƷȣƷǻȴ�
ȪƷȴ�ȅǊ�ƷƫȅǻȅǸǘƫ�ƎǻƱ�ȪȅƫǘƎǯ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ƫǓƎǯǯƷǻǋƷȪ�ȠƷȣȪǘȪȴȪܥ�
̞ƷȪƷ� ƫǘȴǘƷȪ� ƎȣƷ� ƷɛȠƷȣǘƷǻƫǘǻǋ� Ǝ� ȣǘȪǘǻǋ�Ƞȅȅǯ� ȅǊ�ǸǘƱƱǯƷ݋ƫǯƎȪȪ�
ȣƷȪǘƱƷǻȴȪ� ƎǻƱ� ɖȅȣǪƷȣȪܥ� �ǯȴǓȅȽǋǓ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ȪɜȪȴƷǸȪ�
ƎȣƷ� ȴǓƷ� ƪƎƫǪƪȅǻƷ� ȅǊ� ƫǘȴɜ� ƫȅǸȠƷȴǘȴǘɕƷǻƷȪȪ� ƎǻƱ� ǯȅǻǋ݋ȴƷȣǸ�
ȪȽƫƫƷȪȪܠ�ȴǓƷȪƷ�ƫǘȴǘƷȪ�Ȫȴǘǯǯ�ǓƎɕƷ�ƱƷ̯ƫǘȴȪ�ȅǊ�ƪȅȴǓ�ǓƎȣƱ�ƎǻƱ�Ȫȅ �̮
ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ̞�ܥƷȪƷ� ƫǘȴǘƷȪ�ǓƎɕƷ� Ǝǻ� ǘǻƫȣƷƎȪǘǻǋ�ƱƷǸƎǻƱ� Ǌȅȣ�
ǘǻɕƷȪȴǸƷǻȴȪ� ǘǻ� ȪȽȪȴƎǘǻƎƪǯƷ� ȴȣƎǻȪȠȅȣȴܠ� ȠƎȣȴǘƫȽǯƎȣǯɜ� ǘǻ�ɖƷǯǯ݋
ǊȽǻƫȴǘȅǻǘǻǋ�ǸƎȪȪ� ȣƎȠǘƱ� ȴȣƎǻȪǘȴ� ȪɜȪȴƷǸȪܥ�¡ȣƎ̤ƫ� ƫȅǻǋƷȪȴǘȅǻ�
ƫȅȪȴȪ�fȽǸƪƎǘ�ƎǻƱ�$ƷǯǓǘ�Ǝǻ�ƎɕȅǘƱƎƪǯƷ�ƫȅȪȴ�ȅǊ�¨ڭܥکݵ��ƪǘǯǯǘȅǻ�
ƎǻƱ�¨ګܥڮݵ��ƪǘǯǯǘȅǻܠ� ȣƷȪȠƷƫȴǘɕƷǯɜܠ�ɖǓǘǯƷ��Ʀȅ��ƎȽǯȅ�ȣƷȪǘƱƷǻȴȪ�
ȪȠƷǻƱ�ȅǻƷ�ǸȅǻȴǓ�ȠƷȣ�ɜƷƎȣ݇�ȅȣکܥڧ��ǓȅȽȣȪ�ȠƷȣ�ƱƎɜ݇�ǘǻ�ȴȣƎ̤ƫ22ܥ 
�Ʀȅ��ƎȽǯȅܠ�Ǌȅȣ�ƷɛƎǸȠǯƷܠ�ǘȪ�ƫȽȣȣƷǻȴǯɜ�ǸƎǪǘǻǋ�ǘǻɕƷȪȴǸƷǻȴȪ�ȴȅ�
ƪȅȅȪȴ� ȴǓƷ� ʐȽƎǯǘȴɜ� ȅǊ� ȽȣƪƎǻ� ȴȣƎǻȪȠȅȣȴ� ȪƷȣɕǘƫƷȪ� ȴǓȣȅȽǋǓ� ȴǓƷ�
ǘǸȠǯƷǸƷǻȴƎȴǘȅǻ� ȅǊ� �ȣǘƫƎǻƱȽɕƎ� ��¡� ƫȅȣȣǘƱȅȣ� ȠȣȅǧƷƫȴ� ƎǻƱ�
ȴǓƷ�ȠǓƎȪƷƱ�ƫȅǻȪȴȣȽƫȴǘȅǻ�ȅǊ��Ʀȅ��ƎȽǯȅ�fƷȴȣȅ�]ǘǻƷ݇ɖǓǘƫǓ�ǘȪ�
ƎǯȣƷƎƱɜ�ɜǘƷǯƱǘǻǋ�Ȫǘǋǻǘ̯ƫƎǻȴ�ȴȣƎɕƷǯ�ȴǘǸƷ�ǋƎǘǻȪڨڧܥ 

�ǘǸǘǯƎȣǯɜܠ� ƫǘȴǘƷȪ� ǘǻ� ƷǸƷȣǋǘǻǋ� ƷƫȅǻȅǸǘƷȪ� ǻƷƷƱ� ȴȅ� ƷǻǓƎǻƫƷ�
ƷǻɕǘȣȅǻǸƷǻȴƎǯ� ȪȽȪȴƎǘǻƎƪǘǯǘȴɜܥ� ̞Ʒ� ÇƎǻǋȴɦƷ� �ǘɕƷȣ� $ƷǯȴƎ�
�Ʒǋǘȅǻܠ� ȴǓƷ� ǸȅȪȴ� ȠȣȅȪȠƷȣȅȽȪ� ȣƷǋǘȅǻ� ǘǻ� �ǓǘǻƎ� ƪȽȴ� ƎǯȪȅ�
ȣƷȪȠȅǻȪǘƪǯƷ� Ǌȅȣ� Ǝ� ǯƎȣǋƷ� ȠȣȅȠȅȣȴǘȅǻ� ȅǊ� �ǓǘǻƷȪƷ� ƷǻƷȣǋɜ�
ƫȅǻȪȽǸȠȴǘȅǻ�ƎǻƱ�ƫƎȣƪȅǻ�ƷǸǘȪȪǘȅǻȪܠ�ǓƎȪ�Ȫȴȣȅǻǋ�ƱƷǸƎǻƱ�Ǌȅȣ�
ǘǻɕƷȪȴǸƷǻȴ�ǘǻ�ƷǻɕǘȣȅǻǸƷǻȴƎǯ�ȪƷƫȴȅȣȪکڧܥ�<ȅȣܠڥڧڥڧ݈ڭڦڥڧ��ȴǓƷ�
ǘǻɕƷȪȴǸƷǻȴ�ǻƷƷƱ� Ǌȅȣ� ƷǻɕǘȣȅǻǸƷǻȴƎǯ�ȠȣȅȴƷƫȴǘȅǻ� ȪƷƫȴȅȣȪ� ǘǻ�
ȴǓƷ��ǓƎǻǋǓƎǘ�fƷȴȣȅȠȅǯǘȴƎǻ��ȣƷƎ�ƎǻƱ� ȪȽȣȣȅȽǻƱǘǻǋ� ǯȅɖƷȣ݋
ȴǘƷȣ�ƫǘȴǘƷȪ�ƎǯȅǻƷ�ƎǸȅȽǻȴȪ�ȴȅ�ƎƪȅȽȴ�¨ڧܥڦکݵ��ƪǘǯǯǘȅǻڪڧܥ  

�ǘȴǘƷȪ�ǘǻ�ƷǸƷȣǋǘǻǋ�ƷƫȅǻȅǸǘƷȪ�ƎǯȪȅ�ȣƷʐȽǘȣƷ�ǘǻɕƷȪȴǸƷǻȴȪ�ǘǻ�
ȠȽƪǯǘƫ�ƎǸƷǻǘȴǘƷȪ�ƎǻƱ�ȪȅƫǘƎǯ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ȪȽƫǓ�ƎȪ�Ǝ̠ȅȣƱƎƪǯƷ�
ǓȅȽȪǘǻǋܠ� ƫǓǘǯƱ� ƫƎȣƷܠ� ȪƫǓȅȅǯȪ� ƎǻƱ� ǓƷƎǯȴǓ� ǊƎƫǘǯǘȴǘƷȪګڧܥ�=ǘɕƷǻ�
ȴǓƷ� ǋȣȅɖǘǻǋ� ȴȣƎǻȪǘȴǘȅǻ� ȴȅ� Ǝ� ǪǻȅɖǯƷƱǋƷ݋ƪƎȪƷƱ� ƷƫȅǻȅǸɜܠ�
ƫǘȴǘƷȪ� ǘǻ�ƷǸƷȣǋǘǻǋ�ƷƫȅǻȅǸǘƷȪ�ƎǯȪȅ�ȣƷʐȽǘȣƷ�ȽȠǊȣȅǻȴ�ƫƎȠǘȴƎǯ�
ǘǻɕƷȪȴǸƷǻȴ� ǘǻ� ƱǘǋǘȴƎǯ� ƎǻƱ� ȽȴǘǯǘȴǘƷȪ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܥ� ̞ƷȪƷ�
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ǘǻɕƷȪȴǸƷǻȴȪ� ƷǻǓƎǻƫƷ� ƫȅǸȠƷȴǘȴǘɕƷǻƷȪȪ� ƎǻƱ� Ʒ̤ƫǘƷǻƫɜ� ƎȪ�
ɖƷǯǯ�ƎȪ�ȠȣȅɕǘƱƷ�Ǝ�ȪȅǯǘƱ�ȠǯƎȴǊȅȣǸ�Ǌȅȣ�ǊȽȴȽȣƷ�ƱƷɕƷǯȅȠǸƷǻȴڬڧܥ 
IǻɕƷȪȴǸƷǻȴ� ǘǻ� ȣƷȪƷƎȣƫǓܠ� ȴƷƫǓǻȅǯȅǋɜ� ƱƷɕƷǯȅȠǸƷǻȴ� ƎǻƱ�
ǘǻǻȅɕƎȴǘȅǻ� ƎȣƷ� ƷȪȪƷǻȴǘƎǯ� Ǌȅȣ� ƫȅȽǻȴȣǘƷȪ� ƎǻƱ� ȴǓƷǘȣ� ƫǘȴǘƷȪ� ȴȅ�
ȴȣƎǻȪǘȴǘȅǻ�ȴȅ�Ǝ�ǋȣƷƷǻ�ƷƫȅǻȅǸɜڭڧܥ

rǻ�ȴǓƷ�ɖǓȅǯƷܠ� ǘǻ�ƱƷɕƷǯȅȠǘǻǋ�ȣƷǋǘȅǻȪܠ�ƷȪȠƷƫǘƎǯǯɜ� ǘǻ�]$�Ȫܠ�
ȴǓƷ�ʐȽƎǯǘȴɜܠ�ʐȽƎǻȴǘȴɜ�ƎǻƱ�ƎƫƫƷȪȪǘƪǘǯǘȴɜ�ȅǊ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ǘǻ�
ƫǘȴǘƷȪ�ǯƎǋȪ�Ȫǘǋǻǘ̯ƫƎǻȴǯɜ�ƪƷǓǘǻƱ�ƫǘȴǘƷȪ�ǘǻ�ƎƱɕƎǻƫƷƱ�ƷƫȅǻȅǸǘƷȪ�
Ǝǯȅǻǋ� ȪƷɕƷȣƎǯ� ǊȣȅǻȴȪܟ� ǓȅȽȪǘǻǋܪ� ȽȴǘǯǘȴǘƷȪ� ܽƷǯƷƫȴȣǘƫǘȴɜܠ� ɖƎȴƷȣ�
ȪȽȠȠǯɜܠ� I��ܠ¡ ȪƷɖƷȣƎǋƷ� ƎǻƱ� ɖƎȪȴƷ� ǸƎǻƎǋƷǸƷǻȴܾܪ� ȠȽƪǯǘƫ�
ɖȅȣǪȪ�ܽȣȅƎƱȪܠ�ɖƎȴƷȣɖƎɜȪܠ�ȠȅȣȴȪ�ƎǻƱ�ƎǘȣȠȅȣȴȪܾܪ�ǘǻȪȴǘȴȽȴǘȅǻƎǯ�
ƫƎȠƎƫǘȴɜ� ƎǻƱ� ǋȅɕƷȣǻƎǻƫƷ� ȪȴȣȽƫȴȽȣƷȪܥ� �ȅǸƷ� ȣƷǋǘȅǻȪܠ� ȪȽƫǓ�
ƎȪ� �Ƚƪ݋�ƎǓƎȣƎǻ� �ǊȣǘƫƎܠ� ǓƎɕƷ� ǓǘȪȴȅȣǘƫƎǯǯɜ� ǓƎƱ� ǘǻƎƱƷʐȽƎȴƷ�

ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܠ�ɖǘȴǓ�ȽȣƪƎǻ�ȠȅȠȽǯƎȴǘȅǻ�ǋȣȅɖȴǓ�ǊƎȣ�ȅȽȴȠƎƫǘǻǋ�
ƫƎȠǘȴƎǯ� ǘǻɕƷȪȴǸƷǻȴܠ� ǯƷƎƱǘǻǋ� ȴȅ� ƫȅǸȠȅȽǻƱǘǻǋ� ȪǓȅȣȴƎǋƷȪ�ȅǊ�
Ǝǯǯ�ȴɜȠƷȪ�ȅǊ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷڮڧܥ

̞Ʒ�ǻƷƷƱ�Ǌȅȣ�ƎƱƷʐȽƎȴƷ�ƎǻƱ�Ǝ̠ȅȣƱƎƪǯƷ�ǓȅȽȪǘǻǋ�ǘȪ�ƷɕƷǻ�ǸȅȣƷ�
ȠȣȅǻȅȽǻƫƷƱ�ǘǻ�ȴǓƷȪƷ�ȣƷǋǘȅǻȪܪ�ǓȅȽȪǘǻǋ�ƱƷ̯ƫǘȴȪ�ƎȣƷ�ǋȣȅɖǘǻǋ�ƎȪ�
ƫǘȴǘƷȪ�ƎȣƷ�ȅɕƷȣȪȴȣƷȴƫǓƷƱ�ȴȅ�ǸƷƷȴ�ȴǓƷ�ƱƷǸƎǻƱȪ�ȅǊ�ƷɛȠƎǻƱǘǻǋ�
ȽȣƪƎǻ�ȠȅȠȽǯƎȴǘȅǻȪܥ��ƷɕƷȣƎǯ�ƫȅȽǻȴȣǘƷȪܠ�ǓȅɖƷɕƷȣܠ�ƎȣƷ�ǸƎǪǘǻǋ�
ȪȴȣǘƱƷȪ�ǘǻ�ƎƱƱȣƷȪȪǘǻǋ�Ǝ̠ȅȣƱƎƪǯƷ�ǓȅȽȪǘǻǋ�ȪǓȅȣȴƎǋƷȪ�Ǌȅȣ� ǯȅɖ݋�
ƎǻƱ�ǸǘƱƱǯƷ݋ǘǻƫȅǸƷ�ǋȣȅȽȠȪ�ǘǻ�ȽȣƪƎǻ�ƎȣƷƎȪܥ�Iǻ��ȣǘ�]ƎǻǪƎܠ�ȴǓƷ�
¨ȣƪƎǻ� $ƷɕƷǯȅȠǸƷǻȴ� �ȽȴǓȅȣǘȴɜ� ȠǯƎǻȪ� ȴȅ� ƫȅǻȪȴȣȽƫȴ� �ڥڥڥܠڥڪ
ȽǻǘȴȪڥڨܥ� YƷǻɜƎݖȪ� �̠ȅȣƱƎƪǯƷ� DȅȽȪǘǻǋ� �ȣȅǋȣƎǸǸƷ� ƎǘǸȪ� ȴȅ�
ȠȣȅɕǘƱƷ݋*=$*�ڥڥڥܠڥڥڪ�ƫƷȣȴǘ̯ƷƱ�ǓȅǸƷȪ�ǘǻ�Ǝ�ƪǘƱ�ȴȅ�ƎƱƱȣƷȪȪ�
ȴǓƷ�ƫȅȽǻȴȣɜݖȪ�ȴɖȅ�Ǹǘǯǯǘȅǻ�Ƚǻǘȴ�ǓȅȽȪǘǻǋ�ƱƷ̯ƫǘȴ�ܽ<ǘǋȽȣƷڦڨܥܾڦܥڭ� 

Nigeria
Egypt

Tanzania
Democratic Republic of the Congo

South Africa
Mozambique
Madagascar

Kenya
Angola
Ghana

Uganda
Zambia

Zimbabwe
Cameroon

Algeria
Ethiopia

Central African Republic
Morocco

Côte d'Ivoire
Mali

Libya
Togo

Liberia
Gabon

Chad
Sierra Leone

Guineas
Congo

Senegal
Rwanda

Niger
Malawi

Burkina Faso
Cabo Verde

Namibia
Mauritania

Benin
Burundi

Swaziland
Mauritius

17,000,000
3,500,000

3,000,000
3,000,000

2,300,000
2,000,000
2,000,000
2,000,000

1,900,000
1,700,000

1,600,000
1,500,000

1,250,000
1,200,000
1,200,000

1,000,000
1,000,000

600,000
600,000

400,000
350,000
250,000
200,000
200,000
200,000

166,000
140,000
140,000
125,000
109,000
100,000
100,000
100,000
80,000
80,000
50,000
50,000
30,000
20,000
20,000

88
87

.6

(KIWTG������*QWUKPI�FGƒEKVU�KP�#HTKEC

Source: Bah et al, 2018.
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�ƷȪǘƱƷȪ� ȴǓƷ� ǸȽƫǓ݋ǻƷƷƱƷƱ� ǓƎȣƱ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܠ� ƱƷɕƷǯȅȠǘǻǋ�
ƫȅȽǻȴȣǘƷȪ� ƎǯȪȅ� ǻƷƷƱ� ȴȅ� ǘǻɕƷȪȴ� ǘǻ� ƪȽǘǯƱǘǻǋ� ƎǻƱ� ǘǸȠȣȅɕǘǻǋ�
ǓȽǸƎǻ� ƫƎȠƎƫǘȴɜܠ� Ʒ̠ƷƫȴǘɕƷ� ǘǻȪȴǘȴȽȴǘȅǻȪܠ� ȴƷƫǓǻȅǯȅǋɜ� ƎǻƱ�
ǘǻǻȅɕƎȴǘȅǻܠ� ƎǻƱ� ȪȅȽǻƱ� ǋȅɕƷȣǻƎǻƫƷ� ȪȴȣȽƫȴȽȣƷȪ� ǘǻ� ȅȣƱƷȣ� ȴȅ�
ǸƷƷȴ� ȴǓƷ� ƫȅǸȠǯƷɛ� ƫǓƎǯǯƷǻǋƷȪ� ȠȣƷȪƷǻȴƷƱ�ƪɜ� ȴǓƷ� ȪȽȪȴƎǘǻƎƪǯƷ�
ȽȣƪƎǻǘɦƎȴǘȅǻ� ǘǸȠƷȣƎȴǘɕƷܥ� �ƷɕƷȣƎǯ� �ȣƎƪ� ƫȅȽǻȴȣǘƷȪܠ� Ǌȅȣ�
ƷɛƎǸȠǯƷܠ�ǓƎɕƷ�ƷɛȠƷȣǘƷǻƫƷƱ�ǻȅȴ�ȅǻǯɜ�ȴǓƷ�ǯȅȪȪ�ȅǊ�ȽȣƪƎǻ�ƎȪȪƷȴȪ�
ƱȽƷ�ȴȅ�ƱƷȪȴȣȽƫȴǘȅǻ�ƪȽȴ�ƎǯȪȅ�ǯȅȪȪ�ȴǓƷ�ȪǪǘǯǯƷƱ�ǓȽǸƎǻ�ȣƷȪȅȽȣƫƷȪ�
ǘǻ�ǋȅɕƷȣǻǸƷǻȴ�ǘǻȪȴǘȴȽȴǘȅǻȪ�ƱȽƷ�ȴȅ�ɕǘȅǯƷǻƫƷ�ƎǻƱ�ǸǘǋȣƎȴǘȅǻڧڨܥ

=ǘɕƷǻ� ȴǓƷ� ƱǘɕƷȣȪƷ� ǘǻɕƷȪȴǸƷǻȴ� ǻƷƷƱȪ� ȅǊ� ƫǘȴǘƷȪܠ� ƎƱƷʐȽƎȴƷ�
ǘǻȴƷȣǻƎǯ�ƫȅȅȣƱǘǻƎȴǘȅǻ�ǘȪ�ǘǸȠƷȣƎȴǘɕƷ�Ȫȅ�ȴǓƎȴ�ȪǓƎȣƷƱ�ȠȣǘȅȣǘȴǘƷȪ�
ƎǻƱ� ƫȅǻȪǘȪȴƷǻȴ� ȅƪǧƷƫȴǘɕƷȪ� ƎȣƷ� ƷȪȴƎƪǯǘȪǓƷƱ� ƪƷȴɖƷƷǻ� ȴǓƷ�

ɕƎȣǘȅȽȪ� ǯƷɕƷǯȪ� ȅǊ� ǋȅɕƷȣǻǸƷǻȴܥ� fȽǯȴǘǯƷɕƷǯ� ǋȅɕƷȣǻƎǻƫƷ�
ȪǓȅȽǯƱ�ƷǻȪȽȣƷ�ƫȅǓƷȣƷǻƫƷ�ƪƷȴɖƷƷǻ�ȴǓƷ�ȪƷƫȴȅȣƎǯ�ȠȣǘȅȣǘȴǘƷȪ�ȅǊ�
ǻƎȴǘȅǻƎǯ�ǋȅɕƷȣǻǸƷǻȴ�ƱƷȠƎȣȴǸƷǻȴȪ�ƎǻƱ�ȴǓȅȪƷ�ȅǊ� ǯȅƫƎǯ�ƎǻƱ�
ȣƷǋǘȅǻƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ� ܽ�ǓƎȠȴƷȣ� �ܥܾڬ Iǻ� ƎƱƱǘȴǘȅǻܠ� ƷǻƎƪǯǘǻǋ�
ǸƷȴȣȅȠȅǯǘȴƎǻ�ǋȅɕƷȣǻƎǻƫƷܠ�ɖǓƷȣƷ�ƎȠȠȣȅȠȣǘƎȴƷܠ�ƎǯȪȅ�ƷǻȪȽȣƷȪ�
Ǝ� ǸȅȣƷ� ǘǻȴƷǋȣƎȴƷƱ� ƎǻƱ� Ʒ̤ƫǘƷǻȴ� ƎȠȠȣȅƎƫǓ� ȴȅ� ȴƷȣȣǘȴȅȣǘƎǯ�
ƱƷɕƷǯȅȠǸƷǻȴ�ȴǓȣȅȽǋǓ�ƫȅȅȠƷȣƎȴǘȅǻ�ȅǊ�ɕƎȣǘȅȽȪ�ǸȽǻǘƫǘȠƎǯǘȴǘƷȪ�
ɖǓȅ� ǧȅǘǻȴǯɜ�ƎȪȪƷȪȪ� ȴǓƷǘȣ�ǻƷƷƱȪڨڨܥ�*ɕǘƱƷǻƫƷ݋ƪƎȪƷƱ�ƱƷƫǘȪǘȅǻ݋
ǸƎǪǘǻǋ� ǘȪ� ƷȪȪƷǻȴǘƎǯ� ȴȅ� ȠȣǘȅȣǘȴǘɦƷ� ǘǻɕƷȪȴǸƷǻȴ� ǻƷƷƱȪ� ܽ�ȅɛ�
��Iȴ�ǘȪ�ƎǯȪȅ�ɕǘȴƎǯ�ȴȅ�ƎȪȪƷȪȪ�ȴǓƷ�ƱǘȣƷƫȴ�ƎǻƱ�ǘǻƱǘȣƷƫȴ�ǘǸȠƎƫȴȪܥܾڧܥڭ
ȅǊ� ǘǻɕƷȪȴǸƷǻȴȪ� ܽƪȅȴǓ� ȪǓȅȣȴ݋ȴƷȣǸ� ƎǻƱ� ǯȅǻǋ݋ȴƷȣǸܾ� Ȫȅ� ƎȪ�
ȴȅ� ƷǻȪȽȣƷ� ȴǓƎȴ� ȴǓƷȣƷ� ǘȪ� Ǝ�ɖǘƱƷȣ�ƪƷǻƷ̯ȴ݇ȴǓƎȴ� ǘȪܠ� ƷǻȪȽȣǘǻǋ�
ǘǻƫǯȽȪǘɕƷ�ȠȣȅȪȠƷȣǘȴɜ�ƎǻƱ�ȅȠȠȅȣȴȽǻǘȴǘƷȪ�Ǌȅȣ�Ǝǯǯܥ

Aerial shot of a public mass housing Neighbourhood in Lagos Nigeria. © Tayvay/Shutterstock
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Box 8.1: Financing Sustainable Urbanization: Counting the Costs

6Q�ƒNN�VJG�MPQYNGFIG�ICR�QP�KPXGUVOGPVU�HQT�CEJKGXKPI�5&)�����70�*CDKVCV�CPF�#KF&CVC�FGXKUGF�C�VYQ�RJCUG�GHHQTV�VQ�FGXGNQR�C�
systematic, replicable and scalable approach to capture both the “hard” and “soft” costs to support sustainable cities in run-up to 
2030. This calculation takes a city-centric view of the costs of urban sustainability, as opposed to previous studies that have looked 
at costs on the national and global scale. The costing methodology takes into account both physical and institutional infrastructure 
needs (e.g. city planning capacity and citizen engagement). It assesses the anticipated costs of realizing SDG 11 targets related to 
ƒXG�VJGOCVKE�CTGCU��JQWUKPI��VTCPURQTV��YCUVG�OCPCIGOGPV��RWDNKE�URCEGU��CPF�WTDCP�IQXGTPCPEG�CPF�RNCPPKPI�

6JG�UVWF[�WPFGTVQQM�VQ�GUVCDNKUJ�VJG�CXGTCIG�CPPWCN�EQUV�QH�CEJKGXKPI�5&)����HTQO�����Ť�����HQT�UKZ�RKNQV�EQWPVTKGU��%QVG�FŨ+XQKTG��
India, Malaysia, Colombia, Bolivia and Sweden. However, estimates were realized for only four countries in the sample (Bolivia, 
India, Malaysia and Colombia). These results should be interpreted keeping in mind that the sample size is small for this costing 
GUVKOCVKQP��+P�VQVCN������EKVKGU�QH�XCT[KPI�UECNG�CTG�KPENWFGF�KP�VJG�ƒPCN�UCORNG��4GUWNVU�HTQO�VJG�HQWT�UCORNGF�EQWPVTKGU�UJQY�VJCV�
the total average annual cost for small cities to achieve SDG 11 ranges from US$18 million in Malaysia to US$54 million in Bolivia. 
For medium-sized cities, the total average annual cost ranges from US$144 million in India to US$516 million in Malaysia. For the 
large cities sampled, the total annual averages range from US$645 million in Bolivia to about US$5.29 billion in Malaysia. 

Table A: Estimated Average Annual Cost for Achieving SDG 11 in Small Cities (<100k Inhabitants). Millions of USD.

Country
Sample 

Size

Housing - 
Public Cost 

(US$ m)
Transport 

(US$ m)
Solid Waste 

(US$ m)
Public Space 

(US$ m)

Governance 
and Planning 

(US$ m)
Total 

(US$ m)

Bolivia 8 18.81 29.13 0.63 4.36 1.36 54.29

India 7 4.70 9.38 1.69 17.82 0.84 34.43

Malaysia 7 0.06 16.43 0.18 0.09 1.72 18.48

Colombia 18 15.44 19.26 0.38 2.79 1.09 38.96

Table B: Estimated Average Annual Cost for Achieving SDG 11 in Medium-Sized Cities (100k - 1 Million Inhabitants). Millions of USD.

Country
Sample

Size

Housing - 
Public Cost 

(US$ m)
Transport 

(US$ m)
Solid Waste 

(US$ m)
Public Space 

(US$ m)

Governance
and Planning 

(US$ m)
Total 

(US$ m)

Bolivia 11 79.5 62.9 3.49 40.4 4.66 190.95

India 18 16.28 42.74 9.3 72.66 2.81 143.79

Malaysia 12 23.43 424.05 3.69 58.75 5.88 515.8

Colombia 25 107.3 202.17 2.91 26.81 3.71 342.9

Table C: Estimated Average Annual Cost for Achieving SDG 11 in Large Cities. (>1 Million Inhabitants). Millions of USD.

Country
Sample 

Size

Housing - 
Public Cost 

(US$ m)
Transport 

(US$ m)
Solid Waste 

(US$ m)
Public Space 

(US$ m)

Governance 
and Planning 

(US$ m)
Total 

(US$ m)

Bolivia 1 308.73 259.98 14.54 47.81 13.6 644.66

India 17 397.28 626.01 167.26 817.37 8.22 2016.14

Malaysia 1 27.48 1617.58 26.16 3597.22 17.37 5285.81

Colombia 4 1324.57 1503.96 49.68 217.05 10.88 3106.14
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6JKU�RTGNKOKPCT[�UVWF[�UJQYU�VJCV�FKHHGTGPV�EQWPVTKGU�YKNN�JCXG�FKHHGTGPV�KPXGUVOGPV�PGGFU�FGRGPFKPI�QP�EQWPVT[�URGEKƒE�
characteristics. This study, however, indicates that for a small city in a developing country, total average annual costs can be 
expected in the range of US$20 million to US$50 million. For a medium-sized developing city, the costs range from around US$140 
million to more than US$500 million. Large developing cities can expect an average annual cost from around US$600 million to over 
US$5 billion, with most country average results being in billions of US dollars per city, annually.

Lessons Learned

6JKU�UVWF[�UJQYU�VJCV�EQUVU�CTG�EQPVGZVWCN��0Q�QPG�UK\G�ƒVU�CNN�CPF�VTCPUNCVKPI�C�UVCPFCTF�OGVJQFQNQI[�VQ�FKHHGTGPV�EQWPVTKGU�
TGSWKTGU�UKIPKƒECPV�CFLWUVOGPVU�VQ�YJKEJ�KPRWVU�VQ�EQPUKFGT��5GEQPFN[��VJG�DCUGNKPGU�HQT�NGCUV�FGXGNQRGF��FGXGNQRKPI�CPF�FGXGNQRGF�
countries are very different. This was illustrated by the case of Sweden, where expenditures are geared towards advanced 
sustainability objectives, such as bike lanes and digital infrastructure for smart cities. In contrast, developing countries are working 
towards creating basic bus services for their urban residents. Meanwhile, least developed countries lack basic records and data on 
public services and, therefore, do not have actionable plans to achieve established targets.

Thirdly, the total required investments for achieving SDG 11 rises as cities grow, mainly because of the total population. Many cities 
in our sample will transition in size from small to medium or medium to large over the next decade. To maximize the economies of 
scale that sustainable urbanization offers in terms of dollars needed per capita to provide basic services, housing, transport etc., 
making strategic investments now before cities grow larger is essential.

Source: UN-Habitat, 2020e.

8.1.2.  The case for investing in urban infrastructure
rɕƷȣڥڬ��ȠƷȣ�ƫƷǻȴ�ȅǊ�ȴǓƷ�ǋǯȅƪƎǯ�ƱƷǸƎǻƱ�Ǌȅȣ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�
ǘȪ�ǘǻ�ȽȣƪƎǻ�ƎȣƷƎȪکڨܥ��ǯȅȪǘǻǋ�ȴǓƷ�ǘǻɕƷȪȴǸƷǻȴ�ǋƎȠ�ɖǘǯǯ�ǻȅȴ�ƪƷ�
ƷƎȪɜܠ�ƪȽȴ�ǘȴ�ǘȪ�ǻƷƫƷȪȪƎȣɜܠ�ȠȅȪȪǘƪǯƷ�ƎǻƱ�ȽȣǋƷǻȴ̞�ܥƷ�ƷƫȅǻȅǸǘƫܠ�
ƷǻɕǘȣȅǻǸƷǻȴƎǯ� ƎǻƱ� ȪȅƫǘƎǯ� ƫƎȪƷ� Ǌȅȣ� ǘǻɕƷȪȴǘǻǋ� ǘǻ� ǘǸȠȣȅɕƷƱ�
ƎǻƱ�ǸȅȣƷ� ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǘȪ� ƫȅǸȠƷǯǯǘǻǋܥ�
IǻɕƷȪȴǸƷǻȴȪ�ǘǻ�ȽȣƪƎǻ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ƫƎǻ�ȽǻǯȅƫǪ�ƷǻƱȅǋƷǻȅȽȪ�
ǋȣȅɖȴǓ� ȠȅȴƷǻȴǘƎǯܥ� *ȪȴǘǸƎȴƷȪ� ȪȽ̱ƷȪȴ� ȴǓƎȴ� Ǝǻ� ƎƱƱǘȴǘȅǻƎǯ�
ȅǻƷ�ȠƷȣ�ƫƷǻȴ�ȅǊ�=$��ȪȠƷǻȴ�ȅǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǘǻɕƷȪȴǸƷǻȴ�
ƫƎǻ� ǓƎɕƷ� Ǝ� ǸȽǯȴǘȠǯǘƷȣ� Ʒ̠Ʒƫȴ� ȅǊ� �ڪܥڧ݈ڥܥڦ ȅǻ� ȴǓƷ� ȅȣǘǋǘǻƎǯ�
ǘǻɕƷȪȴǸƷǻȴܠ� ƎǻƱ� ȴǓǘȪ� ǸȽǯȴǘȠǯǘƷȣ� Ʒ̠Ʒƫȴ� ƫȅȽǯƱ� ƪƷ� ǸȅȣƷ�
ȪȽƪȪȴƎǻȴǘƎǯ�Ǌȅȣ�ƷǸƷȣǋǘǻǋ�ƎǻƱ�ƱƷɕƷǯȅȠǘǻǋ�ƷƫȅǻȅǸǘƷȪڪڨܥ�<ȅȣ�
ǘǻȪȴƎǻƫƷܠ�ǘǻ��ǊȣǘƫƎܠ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ǘǻɕƷȪȴǸƷǻȴ�ǘȪ�ƷȪȴǘǸƎȴƷƱ�
ȴȅ�ƪȅȅȪȴ�=$��ȠƷȣ�ƫƎȠǘȴƎ�ǋȣȅɖȴǓ�ƪɜ�Ǝǻ�ƎƱƱǘȴǘȅǻƎǯڧܥڧ��ȠƷȣ�
ƫƷǻȴ� Ǝ� ɜƷƎȣܪ� ǻȅ� ǘǻɕƷȪȴǸƷǻȴ� ǘǸȠƎǘȣȪ� ǋȣȅɖȴǓ� ƪɜ� ȴɖȅ� ȠƷȣ�
ƫƷǻȴګڨܥ� Iǻ�]Ǝȴǘǻ��ǸƷȣǘƫƎܠ� ȴǓȣƷƷ�ȠƷȣ�ƫƷǻȴ�ȅǊ�=$��ǘȪ�ƪƷǘǻǋ�
ǘǻɕƷȪȴƷƱ�ǘǻ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܥ�DȅɖƷɕƷȣܠ�Ǝǻ�ƎȪȪƷȪȪǸƷǻȴ�ƪɜ�ȴǓƷ�
$ƷɕƷǯȅȠǸƷǻȴ��ƎǻǪ�Ǌȅȣ�]Ǝȴǘǻ��ǸƷȣǘƫƎ�ܽ��<ܾ�ȪȽ̱ƷȪȴȪ�ȴǓƎȴ�
ȴǓƷ�ȣƷǋǘȅǻ�ǸȽȪȴ�ǘǻɕƷȪȴ�Ǝȴ�ǯƷƎȪȴ�̯ɕƷ�ȠƷȣ�ƫƷǻȴ�ȴȅ�ȴƎǪƷ�ȴǓƷ�ǯƷƎȠ�
ȴȅɖƎȣƱ� ƫȅǸȠƷȴǘȴǘɕƷǻƷȪȪڬڨܥ� <ȅȣ� ƎƱɕƎǻƫƷƱ� ƷƫȅǻȅǸǘƷȪܠ� ȴǓƷ�
If<�ƷȪȴǘǸƎȴƷȪ�ȴǓƎȴ�ǘǊ�ƫȅȽǻȴȣǘƷȪ�ǘǻɕƷȪȴ�Ǝǻ�ƷɛȴȣƎ�ȅǻƷ�ȠƷȣ�ƫƷǻȴ�

ȅǊ�=$��ǘǻ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܠ�ǘȴ�ɜǘƷǯƱȪ�ȅǻ�ƎɕƷȣƎǋƷ�Ǝڪܥڦ��ȠƷȣ�ƫƷǻȴ�
ǘǻƫȣƷƎȪƷ�ǘǻ�=$��ɖǘȴǓǘǻ�ǊȅȽȣ�ɜƷƎȣȪڭڨܥ

�ɜ� ƎǻƱ� ǯƎȣǋƷܠ� ǘǻɕƷȪȴǸƷǻȴ� ǘǻ� ȽȣƪƎǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǓƎȪ�
ȴȣƷǸƷǻƱȅȽȪ� ǘǸȠǯǘƫƎȴǘȅǻȪ� Ǌȅȣ� ƫȅȽǻȴȣǘƷȪ� Ǝȴ� Ǝǯǯ� ȪȴƎǋƷȪ� ȅǊ�
ƱƷɕƷǯȅȠǸƷǻȴܥ�IǻɕƷȪȴǸƷǻȴ�ǘǻ�ƷƫȅǻȅǸǘƫܠ�ƷǻɕǘȣȅǻǸƷǻȴƎǯ�ƎǻƱ�
ȪȅƫǘƎǯ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ǘǻ�ƫǘȴǘƷȪ�ǘȪ�ƷȪȪƷǻȴǘƎǯ�ȴȅ�ȣƷƱȽƫǘǻǋ�ȠȅɕƷȣȴɜ�
ƎǻƱ�ȪȴȣƷǻǋȴǓƷǻǘǻǋ�ȣƷȪǘǯǘƷǻƫƷ�ȴȅ�ƫǯǘǸƎȴƷ�ƫǓƎǻǋƷ�ƎǻƱ�ƷɛȴȣƷǸƷ�
ǻƎȴȽȣƎǯ� ƷɕƷǻȴȪڮڨܥ� <ȅȣ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪܠ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�
ǘǻɕƷȪȴǸƷǻȴ� ǘȪ� ǘǻƱǘȪȠƷǻȪƎƪǯƷ� Ǌȅȣ� ƷƫȅǻȅǸǘƫ� ƱƷɕƷǯȅȠǸƷǻȴ�
ƎǻƱ�ȠȅɕƷȣȴɜ�ȣƷƱȽƫȴǘȅǻܥ�Iȴ�ȠȣȅɕǘƱƷȪ�ƎƫƫƷȪȪ�ȴȅ�ƪƎȪǘƫ�ȪƷȣɕǘƫƷȪܠ�
ƷƱȽƫƎȴǘȅǻ�ƎǻƱ�ɖȅȣǪ�ȅȠȠȅȣȴȽǻǘȴǘƷȪ�ȴǓƎȴ�ǘǸȠȣȅɕƷ�ʐȽƎǯǘȴɜ�ȅǊ�
ǯǘǊƷ̞�ܥƷȣƷ� ƎȣƷ� ƷɛȴƷǻȪǘɕƷ� ȪȴȽƱǘƷȪ� ȴǓƎȴ� ƱƷǸȅǻȪȴȣƎȴƷ� ȠȽƪǯǘƫ�
ƫƎȠǘȴƎǯ� ȪȠƷǻƱǘǻǋ� ǊȅȪȴƷȣȪ� ǋȣȅɖȴǓܠ� ƷȪȠƷƫǘƎǯǯɜ� ǘǻ� ƱƷɕƷǯȅȠǘǻǋ�
ƫȅȽǻȴȣǘƷȪ�ɖǘȴǓ�ǯƎȣǋƷ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ǋƎȠȪڥکܥ 

ÁǘȴǓ� ȴǓƷ� ǋȣȅɖǘǻǋ� ǻȽǸƪƷȣ� ȅǊ� ȠƷȅȠǯƷ� ȣƷȪǘƱǘǻǋ� ǘǻ� ȽȣƪƎǻ�
ƎǻƱ� ȠƷȣǘ݋ȽȣƪƎǻ� ƎȣƷƎȪܠ� ȠȣȅɕǘƱǘǻǋ� ƎƱƷʐȽƎȴƷ� ƎǻƱ� Ǝ̠ȅȣƱƎƪǯƷ�
ǓȅȽȪǘǻǋܠ� ȪȽȪȴƎǘǻƎƪǯƷ� ȴȣƎǻȪȠȅȣȴܠ� ƎƫƫƷȪȪ� ȴȅ� ƷǯƷƫȴȣǘƫǘȴɜ� ƎǻƱ�
ƷǻɕǘȣȅǻǸƷǻȴƎǯ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ȪȽƫǓ� ƎȪ� ɖƎȴƷȣܠ� ȪƎǻǘȴƎȴǘȅǻܠ�
ƱȣƎǘǻƎǋƷ� ƎǻƱ� ȪȅǯǘƱ� ɖƎȪȴƷ� ǸƎǻƎǋƷǸƷǻȴ� ƎȣƷ� ƫȣǘȴǘƫƎǯ� ȴȅ�
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ƪȽǘǯƱǘǻǋ� ƪƷȴȴƷȣ� ǯǘɕƷǯǘǓȅȅƱȪ� ƎǻƱ� ƷǻǓƎǻƫǘǻǋ� ʐȽƎǯǘȴɜ� ȅǊ�
ǯǘǊƷܥ� IǻɕƷȪȴǸƷǻȴ� ǘǻ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�
ɜǘƷǯƱȪ� ƪȅȴǓ� ȪǓȅȣȴ݋� ƎǻƱ� ǯȅǻǋ݋ȴƷȣǸ� ȣƷȴȽȣǻ̞�ܥƷ��rÀI$ڮڦ݋�
ȠƎǻƱƷǸǘƫ� ǓƎȪ� ȽǻƱƷȣȪƫȅȣƷƱ� ȴǓƷ� ǘǸȠȅȣȴƎǻƫƷ� ȅǊ� ȴǓǘȪ� ȴɜȠƷ�
ȅǊ� ȽȣƪƎǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܠ� ƎȪ� ȠȽƪǯǘƫ� ǓƷƎǯȴǓ� ǋȽǘƱƷǯǘǻƷȪ�ɖƷȣƷ�
ƎǯǸȅȪȴ� ǘǸȠȅȪȪǘƪǯƷ� ȴȅ� ǘǸȠǯƷǸƷǻȴ� ǘǻ� ǘǻǊȅȣǸƎǯ� ȪƷȴȴǯƷǸƷǻȴȪܠ�
ƷȪȠƷƫǘƎǯǯɜ�ǘǻ�ƱƷɕƷǯȅȠǘǻǋ�ƫȅȽǻȴȣǘƷȪڦکܥ��ƎȪǘƫ�ȪƷȣɕǘƫƷȪ�ƫƎǻ�ƎǯȪȅ�
ƫȅǻȴȣǘƪȽȴƷ�ȴȅ�ƫǯǘǸƎȴƷ�ȣƷȪǘǯǘƷǻƫƷܪ�Ǝ� ǯƎƫǪ�ȅǊ�ƎƱƷʐȽƎȴƷ�ɖƎȴƷȣ�
ƎǻƱ� ȪƎǻǘȴƎȴǘȅǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǘȪ� ƫǯȅȪƷǯɜ� ǯǘǻǪƷƱ� ȴȅ� ƱǘȪƷƎȪƷ�
ȅȽȴƪȣƷƎǪȪ�Ǝ̮Ʒȣ�ȪƷɕƷȣƷ�ɖƷƎȴǓƷȣ�ƷɕƷǻȴȪڧکܥ

DȅȽȪǘǻǋ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ǘȪ�Ǝ�ɕǘȴƎǯ�ȠƎȣȴ�ȅǊ�ȴǓƷ�ȽȣƪƎǻ�ƷƫȅǻȅǸɜܥ�
ÁǘȴǓȅȽȴ� ƎƱƷʐȽƎȴƷ� ƎǻƱ� Ǝ̠ȅȣƱƎƪǯƷ� ǓȅȽȪǘǻǋ� Ǌȅȣ� Ǝǯǯ� ȽȣƪƎǻ�
ƱɖƷǯǯƷȣȪܠ�ƷƫȅǻȅǸǘƫ�ƱƷɕƷǯȅȠǸƷǻȴ�ǘȪ�ǘǻǓǘƪǘȴƷƱܥ�IǻɕƷȪȴǸƷǻȴȪ�
ǘǻ�ǓȅȽȪǘǻǋ�ǓƎɕƷ�ƪƷƷǻ�ȪǓȅɖǻ�ȴȅ�ǓƎɕƷ�ƱǘȣƷƫȴ�ȠȅȪǘȴǘɕƷ�Ʒ̠ƷƫȴȪ�
ȅǻ� ƷǸȠǯȅɜǸƷǻȴܠ� ǘǻƫȅǸƷ� ǋƷǻƷȣƎȴǘȅǻܠ� ȪƎɕǘǻǋȪܠ� ǯƎƪȅȽȣ�
ȠȣȅƱȽƫȴǘɕǘȴɜ� ƎǻƱ� ȣƷǋǘȅǻƎǯ� ƱƷɕƷǯȅȠǸƷǻȴڨکܥ� fȅȣƷȅɕƷȣܠ� ƎȪ�
ǸƷǻȴǘȅǻƷƱ� ƷƎȣǯǘƷȣܠ� ǘǻɕƷȪȴǸƷǻȴȪ� ǘǻ� ƎƱƷʐȽƎȴƷܠ� ȪƎǊƷ� ƎǻƱ�

Ǝ̠ȅȣƱƎƪǯƷ�ǓȅȽȪǘǻǋܠ�ƪƎȪǘƫ�ȪƷȣɕǘƫƷȪ�ƎǻƱ�ȪǯȽǸ�ȽȠǋȣƎƱǘǻǋ�ǓƎɕƷ�
ƱǘȣƷƫȴ�ǘǸȠƎƫȴȪ�ȅǻ�Ǝȴ�ǯƷƎȪȴ�ȴǓȣƷƷ݋ʐȽƎȣȴƷȣȪ�ȅǊ�ȴǓƷ��$=Ȫܥ�

IǻɕƷȪȴǸƷǻȴȪ� ǘǻ� ȪȽȪȴƎǘǻƎƪǯƷ� ȴȣƎǻȪȠȅȣȴ� ȪɜȪȴƷǸȪܠ� ȠȽƪǯǘƫ�
ȪȠƎƫƷȪ� ƎǻƱ� ȠƎȣǪȪ� ȴǓƎȴ� ƎȣƷ� ȪƎǊƷܠ� ǘǻƫǯȽȪǘɕƷ� ƎǻƱ� ƎƫƫƷȪȪǘƪǯƷ�
Ǌȅȣ�ȽȪƷ�ƪɜ�Ǝǯǯܠ�ȣƷǋƎȣƱǯƷȪȪ�ȅǊ�ȪƷɛܠ�ƎǋƷ�ȅȣ�ƱǘȪƎƪǘǯǘȴɜܠ�ǘǸȠȣȅɕƷ�
ȴǓƷ� ƎȴȴȣƎƫȴǘɕƷǻƷȪȪ� ȅǊ� ȴǓƷ� ƫǘȴɜ̞�ܥƷ� ȪƫȅȠƷ� ȅǊ� ǘǻɕƷȪȴǸƷǻȴȪܠ�
ƎȪ�ɖƷǯǯ�ƎȪ�ȴǓƷ�ȴɜȠƷ�ƎǻƱ�ȪƫƎǯƷ�ȅǊ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܠ�ǓƎɕƷ�ǸƎǧȅȣ�
ǘǸȠǯǘƫƎȴǘȅǻȪ� Ǌȅȣ� ƷǻɕǘȣȅǻǸƷǻȴƎǯ� ȪȽȪȴƎǘǻƎƪǘǯǘȴɜܥ� $ƷȪȠǘȴƷ�
ȴǓƷ� ȽǻƫƷȣȴƎǘǻȴǘƷȪ� ȅ̮Ʒǻ� ƎȪȪȅƫǘƎȴƷƱ� ɖǘȴǓ� ȴǓƷ� ƎǸȅȽǻȴ� ȅǊ�
ǘǻɕƷȪȴǸƷǻȴ�ǻƷƷƱƷƱܠ�ƷȪȴǘǸƎȴƷȪ�ȪǓȅȽǯƱ�ƎǯɖƎɜȪ�ƪƷ�ƫȅǻȪǘƱƷȣƷƱ�

Estimates should always be 
considered alongside the 
substantial short- and long-term 
FIRIƼXW�YRPSGOIH�F]�WYWXEMREFPI�
urban infrastructure investment

A market at Dharavi slum during a nationwide lockdown as a preventive measure against the spread of the COVID-19, Mumbai/India. © Manoej Paateel/Shutterstock
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ƎǯȅǻǋȪǘƱƷ� ȴǓƷ� ȪȽƪȪȴƎǻȴǘƎǯ� ȪǓȅȣȴ݋� ƎǻƱ� ǯȅǻǋ݋ȴƷȣǸ� ƪƷǻƷ̯ȴȪ�
ȽǻǯȅƫǪƷƱ�ƪɜ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ǘǻɕƷȪȴǸƷǻȴܥ�

IǻɕƷȪȴǸƷǻȴȪ�ǘǻ�ȣƷȪǘǯǘƷǻȴ�ƎǻƱ�ȣƷȪȅȽȣƫƷ݋Ʒ̤ƫǘƷǻȴ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�
ƎȣƷ� ƫƷǻȴȣƎǯ� ȴȅ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻǘɦƎȴǘȅǻܥ�¡ȅƱƎɜܠ� ȴǓƷȣƷ� ǘȪ� Ǝǻ�
ǘǻƫȣƷƎȪǘǻǋ� ȠȅȴƷǻȴǘƎǯ� ǸƎȣǪƷȴ� Ǌȅȣ� ǋȣƷƷǻ� ƪȽǘǯƱǘǻǋȪ� ƎƫȣȅȪȪ� Ǝǯǯ�
ȣƷǋǘȅǻȪ�ܽ<ǘǋȽȣƷܥܾڧܥڭ��Iǻ�ƎƱɕƎǻƫƷƱ�ƷƫȅǻȅǸǘƷȪܠ�ȪȴȽƱǘƷȪ�ǘǻƱǘƫƎȴƷ�
ȴǓƎȴ�ȣƷȴȣȅ̯ȴȴǘǻǋڥڧ��ȠƷȣ�ƫƷǻȴ�ȅǊ�ƪȽǘǯƱǘǻǋȪ�ȅɕƷȣ�ȴǓƷ�ǻƷɛȴ�̯ɕƷ�
ɜƷƎȣȪ� ǘȪ� ȠȣȅǧƷƫȴƷƱ� ȴȅ� ȣƷƱȽƫƷ� �rڧ� ƷǸǘȪȪǘȅǻȪ� ǊȣȅǸ� ǓƷƎȴǘǻǋ�
ƪɜ� ƎȣȅȽǻƱ� ȅǻƷ̮̯݋Ǔککܥ� �ǘǸǘǯƎȣǯɜܠ� Ǝ� ȪȴȽƱɜ� ƪɜ�iƷɖ��ǯǘǸƎȴƷ�
*ƫȅǻȅǸɜ�ǘǻڪڦڥڧ��ȪǓȅɖȪ�ȴǓƎȴ�ƷɕƷǻ�ɖǓƷǻ�ǓǘǋǓ݋ƷǻƱ�ǘǻƫȣƷǸƷǻȴƎǯ�
ǘǻɕƷȪȴǸƷǻȴ� ƫȅȪȴȪ� ƎȣƷ� ƫȅǻȪǘƱƷȣƷƱܠ� ǘǻɕƷȪȴǘǻǋ� ǘǻ� ȪȽȪȴƎǘǻƎƪǯƷ�
ȽȣƪƎǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ƫƎǻ� ȣƷƱȽƫƷ� ƷǸǘȪȪǘȅǻȪ� ƎǻƱ� ǋƷǻƷȣƎȴƷ� Ǝ�
ǋǯȅƪƎǯ� ƷƫȅǻȅǸǘƫ� ȅȠȠȅȣȴȽǻǘȴɜ� ɖȅȣȴǓ� ƎȠȠȣȅɛǘǸƎȴƷǯɜ� �ڬڦݵ�¨
ȴȣǘǯǯǘȅǻ�ƪɜܽ�ڥڪڥڧ� ǘǻ�ǻƷȴ�ȠȣƷȪƷǻȴ�ɕƎǯȽƷ�ȴƷȣǸȪܾܠ�ƪƎȪƷƱ�ȅǻ�ƷǻƷȣǋɜ�

ȪƎɕǘǻǋȪ� ƎǯȅǻƷܠ� ɖǘȴǓǘǻ� ȣƷǯƎȴǘɕƷǯɜ� ǸƎǻƎǋƷƎƪǯƷ� ǘǻɕƷȪȴǸƷǻȴ�
ȠƎɜƪƎƫǪ� ȠƷȣǘȅƱȪڪکܥ� �� ȪȴȽƱɜ� ƪɜ� fƫYǘǻȪƷɜ� IǻȪȴǘȴȽȴƷ� ƎǯȪȅ�
ƱƷǸȅǻȪȴȣƎȴƷȪ� ȴǓƎȴܠ� ƎǯȴǓȅȽǋǓ� ǋȣƷƷǻ݋ƱǘȪȴȣǘƫȴ� ȴƷƫǓǻȅǯȅǋǘƷȪ�
ǸƎɜ�Ǝȴ� ȴǘǸƷȪ�ƫȅȪȴ�ǸȅȣƷ�ȴǓƎǻ�ȴǓƷ�ƫȅǻɕƷǻȴǘȅǻƎǯ�ƎǯȴƷȣǻƎȴǘɕƷܠ�
ȴǓƷǘȣ�ǘǻȴƷȣǻƎǯ�ȣƎȴƷȪ�ȅǊ�ȣƷȴȽȣǻ�ȣƎǻǋƷ�ǊȣȅǸڭڦ��ȴȅڥڨ��ȠƷȣ�ƫƷǻȴ݇
ɖǓǘƫǓ�ȴȣƎǻȪǯƎȴƷȪ�ȴȅ�Ǝ�ƪȣƷƎǪƷɕƷǻ�ȣƎȴƷ�ȅǊ�ȴǓȣƷƷ�ȴȅ�̯ɕƷ�ɜƷƎȣȪܠ�
ƱƷȠƷǻƱǘǻǋ�ȅǻ�ȴǓƷ�ȣƷǋǘȅǻ�ƎǻƱ�ȴƷƫǓǻȅǯȅǋǘƷȪ�ƱƷȠǯȅɜƷƱګکܥ�Iǻ�ȴǓƷ�
���ȴǓƷ�iƎȴǘȅǻƎǯ�IǻȪȴǘȴȽȴƷ�ȅǊܠ�¨ȽǘǯƱǘǻǋȪ��ƫǘƷǻƫƷȪ�ƎǯȪȅ�ǊȅȽǻƱ�Ǝ�
ǻƎȴǘȅǻƎǯ�ƎɕƷȣƎǋƷ�ƪƷǻƷ̯ȴ݋ƫȅȪȴ�ȣƎȴǘȅ�ܽ���ܾ�ȅǊڦܟک��Ǌȅȣ�Ǝ�ɕƎȣǘƷȴɜ�
ȅǊ� ƫȅǸǸȅǻ�ƪȽǘǯƱǘǻǋ� ȣƷȴȣȅ̯ȴ�ǸƷƎȪȽȣƷȪܠ� Ǝ�����ȅǊڦܟک�� Ǌȅȣ�Ǝ�
ȪƷǯƷƫȴ�ǻȽǸƪƷȣ�ȅǊ�ȽȴǘǯǘȴǘƷȪ�ƎǻƱ�ȴȣƎǻȪȠȅȣȴ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ƎǻƱ�
Ǝ�����ȅǊ�¨ګݵ�� Ǌȅȣ� ƷɕƷȣɜ�¨ڦݵ�� ǘǻ� ǋȣƎǻȴȪ� ȪȠƷǻȴ� ȅǻ�ǓƎɦƎȣƱ�
ǸǘȴǘǋƎȴǘȅǻڬکܥ

̞Ʒ�ƫȅǸƪǘǻƷƱ�ǘǻɕƷȪȴǸƷǻȴ�ƱƷƫǘȪǘȅǻȪ�ȴǓƎȴ�ǯȅƫƎǯܠ�ǻƎȴǘȅǻƎǯ�ƎǻƱ�
ǘǻȴƷȣǻƎȴǘȅǻƎǯ�ȪȴƎǪƷǓȅǯƱƷȣȪ�ȴƎǪƷ�ƱȽȣǘǻǋ�ȴǓƷ�$ƷƫƎƱƷ�ȅǊ��ƫȴǘȅǻ�
ȣƷǋƎȣƱǘǻǋ�ȽȣƪƎǻ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ɖǘǯǯ�ƱƷȴƷȣǸǘǻƷ�ɖǓƷȴǓƷȣ�ȴǓƷ�
ɕƎǯȽƷ�ƎȪȪȅƫǘƎȴƷƱ�ɖǘȴǓ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻ�ƫƎǻ�ƪƷ�ȣƷƎǯǘɦƷƱ�
ǘǻ�Ǝǯǯ�ȣƷǋǘȅǻȪܥ��ƱƷʐȽƎȴƷ�̯ ǻƎǻƫǘǻǋܠ�ǘǻƫǯȽƱǘǻǋ�ȅɕƷȣƫȅǸǘǻǋ�ǪƷɜ�
ǸƎȣǪƷȴ�ƎǻƱ�ǋȅɕƷȣǻƎǻƫƷ�ǊƎǘǯȽȣƷȪ�ǘǸȠƎƫȴǘǻǋ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻ�
ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǘǻɕƷȪȴǸƷǻȴܠ� ǘȪ� ǘǸȠƷȣƎȴǘɕƷ� ȴȅ� ȴǓƷ� ƱƷƫƎƱƷݖȪ�
ȪȽƫƫƷȪȪڭکܥ� IǻƱƷƷƱܠ� ȴǓƷ� ȠȣȅȠƷǻȪǘȴɜ� ȴȅ� ȽǻƱƷȣǘǻɕƷȪȴ� ǘǻ� ȽȣƪƎǻ�
ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǘȪ�ǻȅȴ�ƫȅǻ̯ǻƷƱ�ȴȅ�ƱƷɕƷǯȅȠǘǻǋ�ȣƷǋǘȅǻȪܪ�ƫǘȴǘƷȪ�
ǘǻ�ƪȅȴǓ�ƱƷɕƷǯȅȠƷƱ�ƎǻƱ�ƱƷɕƷǯȅȠǘǻǋ�ƫȅȽǻȴȣǘƷȪ�ǊƎƫƷ�Ǝ�ƪƎƫǪǯȅǋ�
ȅǊ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ƱƷǸƎǻƱȪܥ�$ȽƷ�ȴȅ�ƱƷƫƎƱƷȪ�ȅǊ�ȽǻƱƷȣǊȽǻƱǘǻǋܠ�
ƱƷɕƷǯȅȠƷƱ� ƫȅȽǻȴȣǘƷȪ� ǊƎƫƷ� ȴǓƷ� ƫǓƎǯǯƷǻǋƷ� ȅǊ� ȽȠǋȣƎƱǘǻǋ� ƎǻƱ�
ȣƷȠǯƎƫǘǻǋ� ƎǋƷǘǻǋ� ƎǻƱ� ǘǻƫȣƷƎȪǘǻǋǯɜ� ȅȽȴƱƎȴƷƱ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܥ�
Iǻ�ǯƷȪȪ�ƱƷɕƷǯȅȠƷƱ�ȣƷǋǘȅǻȪܠ�ƱƷǋȣƎƱƷƱ�ǻƷǘǋǓƪȅȽȣǓȅȅƱȪܠ�ȽȣƪƎǻ�
ȪȠȣƎɖǯܠ� ǋȣȅɖȴǓ� ȅǊ� ȪǯȽǸ� ƎȣƷƎȪ� ƎǻƱ� ɖƷƎǪ� ǘǻȪȴǘȴȽȴǘȅǻȪ� ƎǻƱ�
ǋȅɕƷȣǻƎǻƫƷ�ȪȴȣȽƫȴȽȣƷȪ�ƎȣƷ�ȴǓƷ�ƫȅǻȪƷʐȽƷǻƫƷ�ȅǊܠ�ƎǻƱ�ƫƎȴƎǯɜȪȴ�
Ǌȅȣܠ�ȴǓƷ�ȅǻǋȅǘǻǋ�ȪȅƫǘƎǯܠ�ƷƫȅǻȅǸǘƫ�ƎǻƱ�ƷǻɕǘȣȅǻǸƷǻȴƎǯ�ƫȅȪȴȪ�ȅǊ�
ǘǻƎƱƷʐȽƎȴƷ�ǘǻɕƷȪȴǸƷǻȴܥ�

ÁǓǘǯƷ� ȴǓƷȣƷ� ƎȣƷ� ǘǻƱǘɕǘƱȽƎǯ� ƫȅȪȴȪ� Ǌȅȣ� ƷƎƫǓ� ȽǻƱƷȣǊȽǻƱƷƱ�
ȪƷƫȴȅȣܠ� ȴǓƷȪƷ� ƫǓȣȅǻǘƫ� ǘǻɕƷȪȴǸƷǻȴȪ�ƱƷ̯ƫǘȴȪ� ƫȅǸȠȅȽǻƱ�ȅǻƷ�
ƎǻȅȴǓƷȣ� ƎǻƱ� ȅ̮Ʒǻ� ǯƷƎƱ� ȴȅ� ƷɛȠȅǻƷǻȴǘƎǯǯɜ� ǋȣƷƎȴƷȣ� ǓȽǸƎǻ�

Figure 8.2: Investment opportunity across regions for green 
buildings
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Source: IFC, 2019

The combined investment decisions
that local, national and international
stakeholders take during the
Decade of Action regarding urban
infrastructure will determine whether
the value associated with sustainable
urbanization can be realized in all
regions
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ƎǻƱ� ̯ǻƎǻƫǘƎǯ� ƫȅȪȴȪ� ǘǊ� ǻȅȴ� ȽȣǋƷǻȴǯɜ� ƎƱƱȣƷȪȪƷƱܥ� $ƷǯƎɜȪ� ǘǻ�
ǘǻɕƷȪȴǸƷǻȴȪ� ƎǻƱ� ȅǻǋȅǘǻǋ� ȪȠƷǻƱǘǻǋ� ǘǻƷ̤ƫǘƷǻƫǘƷȪ� ƫȣƷƎȴƷ�
ǸȅȽǻȴǘǻǋ� ƷƫȅǻȅǸǘƫܠ� ȪȅƫǘƎǯ� ƎǻƱ� ƷǻɕǘȣȅǻǸƷǻȴƎǯ� ȠȣƷȪȪȽȣƷȪܠ�
ƎȪ�ɖƷǯǯ� ƎȪ�ǓǘǋǓƷȣ�ǸǘȴǘǋƎȴǘȅǻ�ƫȅȪȴȪ� ȴȅ� ƎƱƱȣƷȪȪ� ǘǻƫȣƷƎȪǘǻǋǯɜ�
ƱƷǋȣƎƱƷƱ� ƷǻɕǘȣȅǻǸƷǻȴȪ� ƎǻƱ� ƱǘȪȣȽȠȴǘȅǻȪ� ȴȅ� ȪȅƫǘƷȴɜ� ƎǻƱ�
ƷƫȅǻȅǸǘƷȪڮکܥ� �ǘǻƫƷ� ȽǻƱƷȣǘǻɕƷȪȴǸƷǻȴ� ǘǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�
ȠȣȅƱȽƫƷȪ�ǻȅ�ǘǸǸƷƱǘƎȴƷ�ǻƷǋƎȴǘɕƷ�Ʒ̠ƷƫȴȪ�ƪƷȪǘƱƷȪ�ƱǘȪȴȅȣȴǘȅǻ�
ȅǊ� Ǝ̱ȣƷǋƎȴƷ� ƱƷǸƎǻƱڥڪܠ� ȅ̮ƷǻȴǘǸƷȪ� ȽȣƪƎǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�
ƫȅǻȴǘǻȽƷȪ� ȴȅ� ƪƷ� Ǝ� ƫƎȪȽƎǯȴɜ� ȅǊ� ̯ȪƫƎǯ� ƎƱǧȽȪȴǸƷǻȴȪ� ƎǻƱ�
ƎȽȪȴƷȣǘȴɜܥ�¡ȅƱƎɜܠ�ƎȪ�ȴǓƷ�ɖȅȣǯƱ�ǋȣƎȠȠǯƷȪ�ɖǘȴǓ�ȴǓƷ�ȣƎɕƎǋƷȪ�ȅǊ�
ȴǓƷ� �rÀI$ڮڦ݋� ȠƎǻƱƷǸǘƫܠ� ɖƷǯǯ݋ȪȴȣȽƫȴȽȣƷƱ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�
ȪȠƷǻƱǘǻǋ�ȪǓȅȽǯƱ�ƪƷ�ƎǸȅǻǋ�Ƞȣǘȅȣǘȴɜ�ǸƷƎȪȽȣƷȪ�ȴȅ�ǧȽǸȠȪȴƎȣȴ�
ƷƫȅǻȅǸǘƷȪܥ�=ȅɕƷȣǻǸƷǻȴȪ�ƫƎǻ�ƱǘȣƷƫȴǯɜ�ȪȴǘǸȽǯƎȴƷ�Ǝ̱ȣƷǋƎȴƷ�
ƱƷǸƎǻƱ� ȴǓȣȅȽǋǓ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ݋ƪƎȪƷƱ� ȪȴǘǸȽǯȽȪ� ȠƎƫǪƎǋƷȪ�
ȴǓƎȴ�ǘǻƫȣƷƎȪƷ�ƫȅǻȪȴȣȽƫȴǘȅǻ�Ǝƫȴǘɕǘȴɜ�ƎǻƱ�ƷǸȠǯȅɜǸƷǻȴڦڪܥ

ÁǓǘǯƷ� ȽȣƪƎǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ƎƫƫȅȽǻȴȪ� Ǌȅȣ� Ǝ� ȣƷǯƎȴǘɕƷǯɜ�
ǯƎȣǋƷ� Ƞȅȣȴǘȅǻ� ȅǊ� ǻƎȴǘȅǻƎǯ� ǘǻɕƷȪȴǸƷǻȴ� ǘǻ� ǸȅȪȴ� ƫȅȽǻȴȣǘƷȪܠ�
ȴǓƷ� ƷƫȅǻȅǸǘƫ� ƫȅȪȴȪ� ȅǊ� ǘǻȪȽ̤ƫǘƷǻȴ� ǘǻɕƷȪȴǸƷǻȴ� ƎǻƱ�
ȪȠƷǻƱǘǻǋ� ǘǻƷ̤ƫǘƷǻƫǘƷȪ� ǘǻ� ǻƷɖ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ƎȪ� ɖƷǯǯ� ƎȪ�
ƱƷ̯ƫǘƷǻȴ�ǸƎǘǻȴƷǻƎǻƫƷ�ȅǊ�ƷɛǘȪȴǘǻǋ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǘȪ�ǓǘǋǓڧڪܥ 
IǻƎƱƷʐȽƎȴƷ� ȽȣƪƎǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǘǻƫȣƷƎȪƷȪ� ǘǻƷʐȽƎǯǘȴɜ� ƎǻƱ�
ȅ̮Ʒǻ� ȴǓȣƷƎȴƷǻȪ� ȴǓƷ� ƫȅǸȠƷȴǘȴǘɕƷǻƷȪȪ� ƎǻƱ� ȠȣȅƱȽƫȴǘɕǘȴɜ�
ȅǊ� ƫǘȴǘƷȪ� ƎǻƱ� ǻƎȴǘȅǻƎǯ� ƷƫȅǻȅǸǘƷȪܥ� Iȴ� ǻƷǋƎȴǘɕƷǯɜ� Ǝ̠ƷƫȴȪ�
ȠȣȅƱȽƫȴǘȅǻ� ƫȅȪȴȪ� ƎǻƱ� ȴǓƷ� ȅɕƷȣƎǯǯ� ȠȣȅƱȽƫȴǘɕǘȴɜ� ȅǊ� ̯ȣǸȪܠ�
ȠȅȴƷǻȴǘƎǯǯɜ� ǯƷƎƱǘǻǋ� ȴȅ� ƱƷƫǘȪǘȅǻȪ� ȴȅ� ȣƷǯȅƫƎȴƷ� ȅȣ� ǻȅȴ� ȪƫƎǯƷ�
ȽȠ� ȴǓƷǘȣ� ȠȣƷȪƷǻƫƷڨڪܥ� ¨ǻƱƷȣǘǻɕƷȪȴǸƷǻȴ� ǘǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܠ�
ȠƎȣȴǘƫȽǯƎȣǯɜ� ǘǻ� ƫǘȴǘƷȪܠ� ƫȅǻȪȴȣƎǘǻȪ� ȴǓƷ� ǻƎȴǘȅǻƎǯ� ƷƫȅǻȅǸǘƷȪ�
ǘǻ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪ� ƎȪ� ǘǻƱǘƫƎȴƷƱ� ƎƪȅɕƷܥ� Iǻ� ƎƱƱǘȴǘȅǻܠ�
Ƞȅȅȣǯɜ�ǸƎǘǻȴƎǘǻƷƱ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ȅ̮Ʒǻ�ǯƷƎƱȪ�ȴȅ�ƷƫȅǻȅǸǘƫ�
ǘǻƷ̤ƫǘƷǻƫǘƷȪ�ƎǻƱ�ǓƎȪ�Ȫǘǋǻǘ̯ƫƎǻȴ�̯ǻƎǻƫǘƎǯ�ȣƷȠƷȣƫȽȪȪǘȅǻȪ�ǘǻ�
ȴǓƷ�ǯȅǻǋ�ȣȽǻ�ǘǻ�ȴƷȣǸȪ�ȅǊ�ȣƷǓƎƪǘǯǘȴƎȴǘȅǻ�ƫȅȪȴȪ�ȅȣ�ǘǻɕƷȪȴǸƷǻȴȪ�
ǘǻ�ǻƷɖ�ǊƎƫǘǯǘȴǘƷȪܠ�ƎȪ�ǘȪ�ȴǓƷ�ƫƎȪƷ�ȅǊ�ǯƎȣǋƷ�ƫǘȴǘƷȪ�ǘǻ�ƱƷɕƷǯȅȠǘǻǋ�
ƫȅȽǻȴȣǘƷȪ�ƎȣȅȽǻƱ�ȴǓƷ�ɖȅȣǯƱܥ

ÁǓǘǯƷ� ȴǓƷ�ǻƷƷƱ� Ǌȅȣ�ǻƷɖ�ƫƎȠǘȴƎǯ� ǘǻɕƷȪȴǸƷǻȴȪ� ǘȪ�ȽǻƱƷǻǘƎƪǯƷ�
ƎǻƱ�ȽȣǋƷǻȴܠ�ƷɛǘȪȴǘǻǋ�ȽǻǸƷȴ�ǻƷƷƱȪ�ǘǻ�ȪƷȣɕǘƫƷ�ȠȣȅɕǘȪǘȅǻ�ƎǻƱ�ȴǓƷ�

ǸƎǘǻȴƷǻƎǻƫƷ�ȅǊ�ƷɛǘȪȴǘǻǋ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ǓƎɕƷ�ǻƷǋƎȴǘɕƷ�ȪȅƫǘƎǯܠ�
ƷƫȅǻȅǸǘƫ�ƎǻƱ�ƷǻɕǘȣȅǻǸƷǻȴƎǯ�ǘǸȠƎƫȴȪ�ǘǊ�ǻȅȴ�ƎƱƱȣƷȪȪƷƱ�ȴȅƱƎɜܥ�
<ȽȣȴǓƷȣܠ� ǘǻƷ̤ƫǘƷǻƫǘƷȪ�ǘǻ�ǘǻɕƷȪȴǸƷǻȴȪ�ƎȣƷ�ǘǸȠƎƫȴǘǻǋ�ǓƷƎǯȴǓ�
ȅȽȴƫȅǸƷȪ�ƎǻƱ�ƱƷƫȣƷƎȪǘǻǋ�ƷƱȽƫƎȴǘȅǻƎǯ�ƷǻȣȅǯǸƷǻȴ�ǘǻ�ƷǸƷȣǋǘǻǋ�
ǸƎȣǪƷȴ�ƷƫȅǻȅǸǘƷȪ�ƎǻƱ� ǯȅɖ݋ǘǻƫȅǸƷ�ƱƷɕƷǯȅȠǘǻǋ�ƫȅȽǻȴȣǘƷȪکڪܥ 
̞Ʒ� ǯƎƫǪ�ȅǊ� ȪƷȣɕǘƫƷ�ƱƷǯǘɕƷȣɜ� ƎǻƱ� ȪȅƫǘƎǯ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǊȣƎɜȪ�
ȴǓƷ� ȪȅƫǘƎǯ� ƫȅǻȴȣƎƫȴ� ƪƷȴɖƷƷǻ� ȣƷȪǘƱƷǻȴȪ� ƎǻƱ� ȴǓƷǘȣ� ǯȅƫƎǯ�
ǋȅɕƷȣǻǸƷǻȴȪܠ� ǘǸȠƎƫȴǘǻǋ� ȣƷɕƷǻȽƷ� ǋƷǻƷȣƎȴǘȅǻܥ� ÁǘȴǓȅȽȴ�
ƎƱƷʐȽƎȴƷ�ȣƷȪȅȽȣƫƷȪܠ�ǸȽǻǘƫǘȠƎǯ�ƎȽȴǓȅȣǘȴǘƷȪ�ƎȣƷ�ǊȽȣȴǓƷȣ�ȽǻƎƪǯƷ�
ȴȅ�ƱƷǯǘɕƷȣ�ȪƷȣɕǘƫƷȪ̞�ڪڪܥǘȪ�ɕǘƫǘȅȽȪ�ƫɜƫǯƷ�Ǝ̠ƷƫȴȪ�ȽȣƪƎǻ�ʐȽƎǯǘȴɜ�
ȅǊ�ǯǘǊƷ�ƎǻƱ�ȴǓƷ�Ǝƪǘǯǘȴɜ�ȅǊ�ǸȽǻǘƫǘȠƎǯ�ƎȽȴǓȅȣǘȴǘƷȪ�ȴȅ�ƎȴȴȣƎƫȴ�ȴǓƷ�
ǘǻɕƷȪȴǸƷǻȴ�ǻƷƫƷȪȪƎȣɜ�ȴȅ�ǘǸȠȣȅɕƷ�ȴǓƷ�ƫǘȴɜݖȪ�ȠȣȅȪȠƷƫȴȪݬܥ

Delays in investments and ongoing 
WTIRHMRK�MRIƾGMIRGMIW�GVIEXI�QSYRXMRK�
economic, social and environmental 
pressures, as well as higher mitigation 
costs to address increasingly degraded 
environments and disruptions to society 
and economies

Inadequate urban infrastructure
increases inequality and often threatens
the competitiveness and productivity
of cities and national economies. It
negatively affects production costs
ERH�XLI�SZIVEPP�TVSHYGXMZMX]�SJ�ƼVQW�
potentially leading to decisions to
relocate or not scale up their presence

Station platform full of people unable to get space in an over crowded train, 
Jodhpur, Rajasthan, India. © Hari Mahidhar/Shutterstock
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8.1.3.  Investing in human and institutional capacity 
fƎǪǘǻǋ� ƫǘȴǘƷȪ� ǘǻƫǯȽȪǘɕƷܠ� ȪƎǊƷܠ� ȣƷȪǘǯǘƷǻȴ� ƎǻƱ� ȪȽȪȴƎǘǻƎƪǯƷ�
ǻȅȴ�ȅǻǯɜ�ȣƷʐȽǘȣƷȪ�ȠǓɜȪǘƫƎǯ�ƎȪȪƷȴȪ� ǘǻ�ƫǘȴǘƷȪܠ� ǘȴ�ƎǯȪȅ�ƫƎǯǯȪ� Ǌȅȣ�
ǘǻɕƷȪȴǘǻǋ� ǘǻ� Ʒ̠ƷƫȴǘɕƷ� ȽȣƪƎǻ� ǋȅɕƷȣǻƎǻƫƷܠ� ȪȅȽǻƱ� ǯƷǋƎǯ� ƎǻƱ�
ǘǻȪȴǘȴȽȴǘȅǻƎǯ� ǊȣƎǸƷɖȅȣǪȪܠ� ƎǻƱ� ȪȴȣƷǻǋȴǓƷǻƷƱ� ƫƎȠƎƫǘȴǘƷȪ�
ܽǘǻƱǘɕǘƱȽƎǯܠ� ȪȅƫǘƷȴƎǯ� ƎǻƱ� ǘǻȪȴǘȴȽȴǘȅǻƎǯܾ� ȴȅ� ǊȅȣǸȽǯƎȴƷܠ�
ƷǻǓƎǻƫƷܠ�ǸƎǻƎǋƷܠ�Ǹȅǻǘȴȅȣ�ƎǻƱ�ƷɕƎǯȽƎȴƷ�ȴǓƷ�ǘǸȠǯƷǸƷǻȴƎȴǘȅǻ�
ȅǊ�ȠȽƪǯǘƫ�ȠȅǯǘƫǘƷȪ�Ǌȅȣ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻ�ƱƷɕƷǯȅȠǸƷǻȴܥ�

̞Ʒ� ǯƎƫǪ� ȅǊ� ƎƱƷʐȽƎȴƷ� ǘǻȪȴǘȴȽȴǘȅǻƎǯ� ƫƎȠƎƫǘȴɜ݇ɖǓƷȴǓƷȣ� ǘǻ�
ȴǓƷ� ǊȅȣǸ� ȅǊ� ɖƷǯǯ݋ȴȣƎǘǻƷƱ� ȠƷȣȪȅǻǻƷǯܠ� ǯȅƫƎǯ� ǯƷƎƱƷȣȪǓǘȠ� ȪǪǘǯǯȪ�
ȅȣ� ȪȴȣȽƫȴȽȣƷȪ� ȴǓƎȴ� ƷǻȪȽȣƷ� ȴȣƎǻȪȠƎȣƷǻƫɜܠ� ƎƫƫȅȽǻȴƎƪǘǯǘȴɜ� ƎǻƱ�
ȠƎȣȴǘƫǘȠƎȴǘȅǻ݇ȠȅȪƷ� ǘǸǸƷǻȪƷ� ƫǓƎǯǯƷǻǋƷȪ� ǘǻ� ƎƱɕƎǻƫǘǻǋ�
ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻ�ƱƷɕƷǯȅȠǸƷǻȴܥ�IǻȪȴǘȴȽȴǘȅǻƎǯ�ǊȣƎǋǸƷǻȴƎȴǘȅǻ�
ƎǻƱ� ƪǯȅƎȴƷƱ� ƪȽȣƷƎȽƫȣƎƫǘƷȪܠ� ƎǸȅǻǋ� ȅȴǓƷȣ� ǘȪȪȽƷȪ� ȠǯƎǋȽǘǻǋ�
ȽȣƪƎǻ�ǋȅɕƷȣǻƎǻƫƷܠ�ȅ̮Ʒǻ�ȴȣƎǻȪǯƎȴƷ�ǘǻȴȅ�ǸǘȪȪƷƱ�ȅȠȠȅȣȴȽǻǘȴǘƷȪܠ�
ǘǻƷ̤ƫǘƷǻƫǘƷȪܠ� ɖƎȪȴƷ� ƎǻƱ� ƱƷǯƎɜȪܥ� �Ȫ� ƱǘȪƫȽȪȪƷƱ� ǘǻ� �ǓƎȠȴƷȣ�
�ܠڬ Ȫȴȣȅǻǋ�ƎǻƱ�ƫƎȠƎƪǯƷ� ǯȅƫƎǯ� ǋȅɕƷȣǻǸƷǻȴȪܠ� ƎȪ�ɖƷǯǯ� ƎȪ� Ȫȴȣȅǻǋ�
ǸȽǯȴǘǯƷɕƷǯ�ǋȅɕƷȣǻƎǻƫƷ�ǊȣƎǸƷɖȅȣǪȪ�ȴǓƎȴ�ǊƎƫǘǯǘȴƎȴƷ�ɕƷȣȴǘƫƎǯ�ƎǻƱ�
ǓȅȣǘɦȅǻȴƎǯ�ƫȅǯǯƎƪȅȣƎȴǘȅǻ�ƎǻƱ�ƫȅȅȣƱǘǻƎȴǘȅǻܠ�ƎȣƷ�ǪƷɜ�ǯƷɕƷȣȪ�ȴȅ�
ȽǻǯƷƎȪǓ�ȴǓƷ�ɕƎǯȽƷ�ȅǊ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻ̞�ܥƷȪƷ�ƫȣƷƎȴƷ�
Ǝǻ� ƷǻƎƪǯǘǻǋ� ǘǻȪȴǘȴȽȴǘȅǻƎǯ� ƷǻɕǘȣȅǻǸƷǻȴ� Ǌȅȣ� ǯȅƫƎǯ� Ǝƫȴǘȅǻܠ�
ȠƎȣȴǘƫȽǯƎȣǯɜ�ɖǓƷǻ� ȴǓƷȣƷ� ǘȪ� Ǝ� ƫȅǻȪǘȪȴƷǻȴ� ǘǸȠǯƷǸƷǻȴƎȴǘȅǻ�ȅǊ�
ȴǓƷ�ȠȣǘǻƫǘȠǯƷ�ȅǊ�ȪȽƪȪǘƱǘƎȣǘȴɜܥ

̞Ʒ� ƷɛȴƷǻȴ� ȴȅ� ɖǓǘƫǓ� ǯȅƫƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ� ƫƎǻ� Ʒ̠ƷƫȴǘɕƷǯɜ�
ƎƱƱȣƷȪȪ� ȽȣƪƎǻ� ƫǓƎǯǯƷǻǋƷȪ� ǘȪ� Ȫǘǋǻǘ̯ƫƎǻȴǯɜ� ƱƷȴƷȣǸǘǻƷƱ�
ƪɜ� Ǔȅɖ� ɖƷǯǯ݋ȣƷȪȅȽȣƫƷƱ� ȴǓƷɜ� ƎȣƷ� ɖǘȴǓ� ǓȽǸƎǻ� ƫƎȠǘȴƎǯܥ�
$ƷƫƷǻȴȣƎǯǘɦƎȴǘȅǻ� ȅǊ� ȣƷȪȠȅǻȪǘƪǘǯǘȴǘƷȪ� ȴȅ� ǯȅƫƎǯ� ƎȽȴǓȅȣǘȴǘƷȪ�
ǸȽȪȴ� ƪƷ� ƎƫƫȅǸȠƎǻǘƷƱ� ƪɜ� ƷǻǓƎǻƫƷƱ� ƫƎȠƎƫǘȴɜ� ǘǻ� ȴǓƷ�
ǘǻȪȴǘȴȽȴǘȅǻƎǯ� ƎǻƱ� ȴƷƫǓǻǘƫƎǯ� ƫƎȠƎƫǘȴɜ� Ǌȅȣ� Ʒ̠ƷƫȴǘɕƷ� ȽȣƪƎǻ�
ƎǻƱ� ȴƷȣȣǘȴȅȣǘƎǯ� ȠǯƎǻǻǘǻǋ� ƎǻƱ� ǸƎǻƎǋƷǸƷǻȴܥ� �ȅȅȪȴǘǻǋ� ȴǓƷ�
ȠƷȣȪȅǻǻƷǯ�ƫƎȠƎƫǘȴɜ�Ǌȅȣ�ȽȣƪƎǻ�ƎƱǸǘǻǘȪȴȣƎȴǘȅǻܠ�Ǌȅȣ�ǘǻȪȴƎǻƫƷܠ�
ǘȪ� Ǝ� ȠȣƷȣƷʐȽǘȪǘȴƷ� Ǌȅȣ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻ� ƱƷɕƷǯȅȠǸƷǻȴ� ƎǻƱ�
ȴǓƷ�ȪȽƫƫƷȪȪǊȽǯ�ǘǸȠǯƷǸƷǻȴƎȴǘȅǻ�ȅǊ�ȴȣƎǻȪǊȅȣǸƎȴǘɕƷ�ȠȣȅƫƷȪȪƷȪ�
ȴǓƎȴ� ȽǻǯȅƫǪ� ȴǓƷ� ȠȅɖƷȣ� ȅǊ� ƫǘȴǘƷȪ̞�ګڪܥƷȪƷ� ǘǻɕƷȪȴǸƷǻȴȪ� ƎȣƷ�
ƷȪȠƷƫǘƎǯǯɜ� ǘǸȠȅȣȴƎǻȴ� Ǌȅȣ� ǘǻȪȴǘȴȽȴǘȅǻƎǯ� ƫƎȠƎƫǘȴɜ� ǘǻ� ȣƷɕƷǻȽƷ�
ǋƷǻƷȣƎȴǘȅǻܠ� ̯ǻƎǻƫǘƎǯ�ǸƎǻƎǋƷǸƷǻȴ� ƎǻƱ� ȴǓƷ� ȪȴȣȽƫȴȽȣǘǻǋ� ȅǊ�
ƫƎȠǘȴƎǯ�ǘǻɕƷȪȴǸƷǻȴ�ǊȽǻƱǘǻǋܥ�IǻɕƷȪȴǸƷǻȴȪ�ƎȣƷ�ƎǯȪȅ�ǻƷƷƱƷƱ�ȴȅ�
ȪȴȣƷǻǋȴǓƷǻ�ƎƱǸǘǻǘȪȴȣƎȴǘɕƷ�ƫƎȠƎƫǘȴɜ�ǘǻ�ȅȣƱƷȣ�ȴȅ�ǓƎȣǻƷȪȪ�ȴǓƷ�
ȠȅȪȪǘƪǘǯǘȴǘƷȪ�ȅ̠ƷȣƷƱ�ƪɜ�ƎƱɕƎǻƫƷȪ�ǘǻ�ƱǘǋǘȴƎǯ�ȴƷƫǓǻȅǯȅǋɜ�ƎǻƱ�
ǘǻǻȅɕƎȴǘȅǻ�ǘǻ�ȽȣƪƎǻ�ȪƷȣɕǘƫƷ�ƱƷǯǘɕƷȣɜ�ƎǻƱ�ȣƷƎǯǘɦƎȴǘȅǻ�ȅǊ�ȴǓƷ�
�$=Ȫܥ�IǻɕƷȪȴǸƷǻȴȪ�ȴǓƎȴ�ȪȴȣƷǻǋȴǓƷǻ�ȴǓƷ�ȪȴƎȴǘȪȴǘƫƎǯ�ƫƎȠƎƫǘȴǘƷȪ�
ȅǊ� ɕƎȣǘȅȽȪ� ǯƷɕƷǯȪ� ȅǊ� ǋȅɕƷȣǻǸƷǻȴȪ� ȠȣȅǸȅȴƷ� ƷɕǘƱƷǻƫƷ݋ƪƎȪƷƱ�
ȽȣƪƎǻ� ǋȅɕƷȣǻƎǻƫƷ� ܽ�ȅɛ� �ܥܾڧܥڭ IǻɕƷȪȴǸƷǻȴȪ� ƎȣƷ� ǻƷƷƱƷƱ� ȴȅ�
ƪȅȅȪȴ� ƫǘȴǘƷȪݖ� ƫƎȠƎƫǘȴɜ� Ǌȅȣ� Ʒ̠ƷƫȴǘɕƷ� Ƞȅǯǘƫɜ� ǊȅȣǸȽǯƎȴǘȅǻ� ƎȪ�

ɖƷǯǯ�ƎȪ�ȴȅ�ƪȽǘǯƱ�ȣȅƪȽȪȴ�ǯƷǋǘȪǯƎȴǘɕƷ�ǊȣƎǸƷɖȅȣǪȪ�ȴǓƎȴ�ȪȽȠȠȅȣȴ�
Ʒ̠ƷƫȴǘɕƷ�ȽȣƪƎǻ�ǸƎǻƎǋƷǸƷǻȴ�ƎǻƱ�ƱƷɕƷǯȅȠǸƷǻȴܥ

IǻɕƷȪȴǸƷǻȴ�ǘǻ�ǓȽǸƎǻ�ƫƎȠǘȴƎǯ�ǊȅȣǸƎȴǘȅǻ�ǘȪ�ɕǘȴƎǯ�Ǌȅȣ�ǘǻƫǯȽȪǘɕƷ�
ƎǻƱ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻ�ƱƷɕƷǯȅȠǸƷǻȴ�ƎǻƱ�ƎǯǘǋǻȪ�ɖǘȴǓ��$=�
�ڭ ȴȅ� ȠȣȅǸȅȴƷ ȠȣȅƱȽƫȴǘɕƷ� ƷǸȠǯȅɜǸƷǻȴ� ƎǻƱ� ƱƷƫƷǻȴ� ɖȅȣǪ�
Ǌȅȣ� Ǝǯǯܥ� ̞ƷȪƷ� ǘǻɕƷȪȴǸƷǻȴȪ� ǓƷǯȠ� ƪȽǘǯƱ� ƎǻƱ� ȪȴȣƷǻǋȴǓƷǻ�
ȠȣȅƱȽƫȴǘɕƷ�ƫƎȠƎƫǘȴǘƷȪܠ�ȴǓȽȪ�ƷǻƎƪǯǘǻǋ�ȴǓƷ�ƷƫȅǻȅǸǘƫ�ɕƎǯȽƷ�ȅǊ�
ȽȣƪƎǻǘɦƎȴǘȅǻ�ȴȅ�ƪƷ�ȣƷƎǯǘɦƷƱ�Ǌȅȣ�Ǝǯǯ� ܽ�ǓƎȠȴƷȣ̞�ܥܾک�Ʒɜ�ƎǯȪȅ�
ƪȽǘǯƱ�Ǝ�ǓƷƎǯȴǓɜ�ǯƎƪȅȽȣ�ǊȅȣƫƷ�ɖǘȴǓ�ȴǓƷ�ȪǪǘǯǯȪ�ƎǻƱ�ǪǻȅɖǯƷƱǋƷ�
ȴȅ� ƫȅǻȴȣǘƪȽȴƷ� ȴȅ� Ǝǻ� ǘǻǻȅɕƎȴǘɕƷ� ƎǻƱ� ƫȅǸȠƷȴǘȴǘɕƷ� ȽȣƪƎǻ�
ƷƫȅǻȅǸɜڬڪܥ���ȪȴȣȅǻǋƷȣ�ǓȽǸƎǻ�ƫƎȠǘȴƎǯ�ƪƎȪƷ�ƎƱƎȠȴȪ�ǊƎȪȴƷȣ�ȴȅ�
ȴƷƫǓǻȅǯȅǋǘƫƎǯ�ƫǓƎǻǋƷ�ƎǻƱ�ƎƱɕƎǻƫƷǸƷǻȴڭڪܥ�Iȴ�ƎǯȪȅ�ǘǸȠȣȅɕƷȪ�
ȴǓƷ� ƫǯǘǸƎȴƷ� ƎƱƎȠȴǘɕƷ� ƫƎȠƎƫǘȴɜ� ȅǊ� Ǝ� ƫȅǸǸȽǻǘȴɜڮڪܥ� ÁǓǘǯƷ�
ǸƷƎȪȽȣǘǻǋ� ȴǓƷ� ȣƷȴȽȣǻȪ�ȅǊ�ǓȽǸƎǻ�ƫƎȠǘȴƎǯ� ǘȪ� ƫǓƎǯǯƷǻǋǘǻǋ�ƎȪ�
ǘǻɕƷȪȴǸƷǻȴȪ�ǘǻ�ǓȽǸƎǻ�ƫƎȠǘȴƎǯ�ǸƎɜ�ǻȅȴ�ȠȣȅƱȽƫƷ�ƷƫȅǻȅǸǘƫ�
ȣƷȴȽȣǻȪ�ǘǻ�ȴǓƷ�ȪǓȅȣȴ�ȴƷȣǸܠ�ȴƎȣǋƷȴƷƱ�ǘǻɕƷȪȴǸƷǻȴȪ�ǘǻ�ȴǓƷ�ƎȣƷƎȪ�
ȅǊ�ƷƱȽƫƎȴǘȅǻܠ�ǓƷƎǯȴǓ�ƎǻƱ�ȴƷƫǓǻȅǯȅǋǘƫƎǯ�Ƞȣȅ̯ƫǘƷǻƫɜ�ǓƎɕƷ�Ǝ�
Ȫǘǋǻǘ̯ƫƎǻȴ�ǘǸȠƎƫȴ�ȅǻ�ǊȽȴȽȣƷ�ǋȣȅɖȴǓڥګܥ

IǻƷʐȽƎǯǘȴǘƷȪ� ȅǊ� ȅȠȠȅȣȴȽǻǘȴɜܠ� ǓȅɖƷɕƷȣܠ� ƫȅǻȪȴȣƎǘǻ� ȴǓƷ� Ƞȅȅǯ� ȅǊ�
ǓȽǸƎǻ� ƫƎȠǘȴƎǯ� ȴǓƎȴ� ǸƎǪƷȪ� ƫǘȴǘƷȪ� ȠȣȅƱȽƫȴǘɕƷ� ƎǻƱ� ǘǻǓǘƪǘȴȪ�
ƎƱɕƎǻƫƷǸƷǻȴ� ȴȅɖƎȣƱ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻ� ƱƷɕƷǯȅȠǸƷǻȴܥ� Iȴ� ǘȪ�
ȴǓȽȪ� ǘǸȠȅȣȴƎǻȴ�ȴǓƎȴ�ǋƷǻƱƷȣ�ƱǘȪȠƎȣǘȴǘƷȪ� ǘǻ�ƷƱȽƫƎȴǘȅǻܠ�ȠƎɜ�ƎǻƱ�
ȅȠȠȅȣȴȽǻǘȴǘƷȪ�ƎȪ�ɖƷǯǯ�ƎȪ�ƱǘȪƫȣǘǸǘǻƎȴǘȅǻ�ƎǋƎǘǻȪȴ�ƷȴǓǻǘƫ�ǸǘǻȅȣǘȴǘƷȪܠ�
ȠƷȅȠǯƷ�ɖǘȴǓ�ƱǘȪƎƪǘǯǘȴǘƷȪ�ƎǻƱ�ǘǸǸǘǋȣƎǻȴȪ�ƪƷ�ƎƱƱȣƷȪȪƷƱڦګܥ 

8.2. The Urban Finance Challenge

<ǘǻƎǻƫǘǻǋ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ǘȪ� Ǝǻ� ǘǻɕƷȪȴǸƷǻȴ� ǘǻ�
ȴǓƷ�ȠȣƷȪƷǻȴ�ƎǻƱ�ǊȽȴȽȣƷ�ɖƷǯǯƪƷǘǻǋ�ȅǊ�Ǝǯǯ�ǻƎȴǘȅǻȪܥ�ÁǘȴǓ�ȴǓƷ�
ƫȅǻȴǘǻȽȅȽȪ�ǘǻƫȣƷƎȪƷ�ǘǻ�ȽȣƪƎǻ�ȠȅȠȽǯƎȴǘȅǻܠ�ǯȅƫƎǯ�ǋȅɕƷȣǻǸƷǻȴȪ�
Ǝǯǯ�ȅɕƷȣ�ȴǓƷ�ɖȅȣǯƱ�ǊƎƫƷ�ȴǓƷ�ƱƎȽǻȴǘǻǋ�ȴƎȪǪ�ȅǊ�ȠȣȅɕǘƱǘǻǋ�ȴǓƷ�
ǻƷƫƷȪȪƎȣɜ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ƎǻƱ�ȪƷȣɕǘƫƷȪ�ȴȅ�ǸƷƷȴ�ȴǓƷ�ǋȣȅɖǘǻǋ�
ƱƷǸƎǻƱܥ� DȅɖƷɕƷȣܠ� ǯƎƫǪ� ȅǊ� ȣƷȪȅȽȣƫƷȪ� Ǌȅȣ� ǘǻɕƷȪȴǸƷǻȴ� ǘǻ�
ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻ� ƱƷɕƷǯȅȠǸƷǻȴ� ȠȅȪƷȪ� Ǝ� ȪƷȣǘȅȽȪ� ƱǘǯƷǸǸƎ�
Ǌȅȣ� ǸȅȪȴ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪܠ� ȠƎȣȴǘƫȽǯƎȣǯɜ� ǘǻ� ]$�Ȫܥ� ��

A stronger human capital 
base adapts faster to 
technological change 
and advancement. It also 
improves the climate adaptive 
capacity of a community
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Financing sustainable urbanization is 
an investment in the present and future 
wellbeing of all nations

ȪȽȣɕƷɜ�ȅǊ�ƎƪȅȽȴڥڥڦ��ƫǘȴǘƷȪ�ǋǯȅƪƎǯǯɜ�ǊȅȽǻƱ�ȴǓƎȴڪڪ��ȠƷȣ�ƫƷǻȴ�ȅǊ�
ǸȽǻǘƫǘȠƎǯǘȴǘƷȪ�ƫǘȴƷƱ�ǯƎƫǪ�ȅǊ�ȠȽƪǯǘƫ�ǊȽǻƱǘǻǋ�ƎȪ�Ǝ�ƪƎȣȣǘƷȣ�ȴȅ�
ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻ�ǋȣȅɖȴǓڧګܥ 

]ȅƫƎǯ�ǋȅɕƷȣǻǸƷǻȴȪ�ǊƎƫƷ�ǸȽǯȴǘȠǯƷ�ƫȅǻȪȴȣƎǘǻȴȪ�ȣƷǋƎȣƱǘǻǋ�ȽȣƪƎǻ�
̯ǻƎǻƫƷܠ� ȪȽƫǓ� ƎȪ� ǘǻȪȽ̤ƫǘƷǻȴ� ƎǻƱ� ȽǻȠȣƷƱǘƫȴƎƪǯƷ� ȴȣƎǻȪǊƷȣȪ�
ǊȣȅǸ� ƫƷǻȴȣƎǯ� ǋȅɕƷȣǻǸƷǻȴܠ�ɖƷƎǪ�̯ȪƫƎǯ�ǸƎǻƎǋƷǸƷǻȴܠ� Ƞȅȅȣ�
ȣƷɕƷǻȽƷ�ǋƷǻƷȣƎȴǘȅǻ�ƎǻƱ�ǯƷǋƎǯ�ƫȅǻȪȴȣƎǘǻȴȪ̞�ܥƷȪƷ�ƫǓƎǯǯƷǻǋƷȪ�
ƎǻƱ�ȅȴǓƷȣ�ǘǻȪȴǘȴȽȴǘȅǻƎǯ�ƫȅǻȪȴȣƎǘǻȴȪ�ȠȅȪƷ�ƷǻȅȣǸȅȽȪ�ƪƎȣȣǘƷȣȪܥ�
<ȅȣ� ƷɛƎǸȠǯƷܠ� ǸȅȪȴ� ǯȅƫƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ� ǓƎɕƷ� ȣƷȪȴȣǘƫȴƷƱ�
ƎƫƫƷȪȪ� ȴȅ� ƫƎȠǘȴƎǯ� ǸƎȣǪƷȴȪ� ƪƎȪƷƱ� ȅǻ� ƫȣƷƱǘȴ� ȣƎȴǘǻǋ� ƫȣǘȴƷȣǘƎ�
ܽ<ǘǋȽȣƷ� �ڨګܥܾڨܥڭ �ɜ� ǘǸȠȣȅɕǘǻǋ� ƫȣƷƱǘȴɖȅȣȴǓǘǻƷȪȪܠ� ƫǘȴǘƷȪ�
ƷǸƪƷƱ� ȴǓƷ�ȠȣǘǻƫǘȠǯƷȪ� ȅǊ� ǋȅȅƱ�̯ǻƎǻƫǘƎǯ�ǸƎǻƎǋƷǸƷǻȴ� ƎǻƱ�
ȴȣƎǻȪȠƎȣƷǻƫɜکګܥ� rǻǯɜ� ǊȅȽȣ� ȠƷȣ� ƫƷǻȴ� ȅǊ� ȴǓƷ� �ڥڥڪ ǯƎȣǋƷȪȴ�

ƫǘȴǘƷȪ� ǘǻ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪ� ƎȣƷ� ƱƷƷǸƷƱ� ƫȣƷƱǘȴɖȅȣȴǓɜ�
ƪɜ� ǘǻȴƷȣǻƎȴǘȅǻƎǯ� ̯ǻƎǻƫǘƎǯ�ǸƎȣǪƷȴȪܠ� ƎǻƱ� ȅǻǯɜ� �ڥڧ ȠƷȣ� ƫƷǻȴ�
ƎȣƷ� ƫȣƷƱǘȴɖȅȣȴǓɜ� ǘǻ� ǯȅƫƎǯ� ǸƎȣǪƷȴȪڪګܥ� Iǻ� ƎƱƱǘȴǘȅǻܠ� ƫǘȴǘƷȪ�
ǊƎƫƷ� ƫǓƎǯǯƷǻǋƷȪ� ǘǻ� ƎƫƫƷȪȪǘǻǋ� ȣƷȪȅȽȣƫƷȪ� Ǌȅȣ� ȠȣƷ݋ǘǻɕƷȪȴǸƷǻȴ�
ƎƫȴǘɕǘȴǘƷȪ� ȪȽƫǓ�ƎȪ�̯ǻƎǻƫǘƎǯ� ȪȴȣȽƫȴȽȣǘǻǋ�ǻƷƫƷȪȪƎȣɜ� ȴȅ�ƪȣǘǻǋ�
ǊȅȣȴǓ�ƪƎǻǪƎƪǯƷ�ȠȣȅǧƷƫȴȪ�ƎǻƱ�Ƞǘǯȅȴ�ȠȣȅǧƷƫȴȪ�ȴǓƎȴ�ƱƷǸȅǻȪȴȣƎȴƷ�
ȴǓƷ�ƫƎȠƎƪǘǯǘȴǘƷȪ�ȅǊ�ǯȅƫƎǯ�ǋȅɕƷȣǻǸƷǻȴګګܥ� 

8.2.1.  Fiscal management
�Ȫ� ƱǘȪƫȽȪȪƷƱ� ǘǻ� �ǓƎȠȴƷȣ� �ܠڬ ȴǓƷ� ƱƷƫƷǻȴȣƎǯǘɦƎȴǘȅǻ� ȅǊ�
ƎƱǸǘǻǘȪȴȣƎȴǘɕƷ�ƎǻƱ�̯ȪƫƎǯ� ƎȽȴǓȅȣǘȴɜ�ǓƎȪ�ƪƷƷǻ�ȽǻƷɕƷǻܠ� ƎǻƱ�
ǘǻȴƷȣǋȅɕƷȣǻǸƷǻȴƎǯ� ȪɜȪȴƷǸȪ� ȅǊ� ̯ǻƎǻƫǘƎǯ� ȴȣƎǻȪǊƷȣȪ� ƎǻƱ�
ǧȽȣǘȪƱǘƫȴǘȅǻƎǯ�ƫȅȅȠƷȣƎȴǘȅǻ�ƎȣƷ�ȅ̮Ʒǻ�ȠǯƎǋȽƷƱ�ɖǘȴǓ�ȠȣȅƪǯƷǸȪܥ�
Iǻ� ǸȅȪȴ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪܠ� ̯ǻƎǻƫǘƎǯ� ƱƷɕȅǯȽȴǘȅǻ� ƎǻƱ�
ǯȅƫƎǯ� ȪǓƎȣƷ� ȅǊ� ȣƷɕƷǻȽƷȪ� ƎȣƷ� ɖȅƷǊȽǯǯɜ� ǘǻƎƱƷʐȽƎȴƷܥ� �ȅȅȣǯɜ�
ǊȽǻƫȴǘȅǻǘǻǋ� ȴȣƎǻȪǊƷȣ� ȪɜȪȴƷǸȪ� ǊȽȣȴǓƷȣ� ƱǘȪǘǻƫƷǻȴǘɕǘɦƷ�
Ʒ̠ƷƫȴǘɕƷ� ȣƷɕƷǻȽƷ� ǋƷǻƷȣƎȴǘȅǻ� ƎǻƱ� ƎȣƷ� Ǝǻ� ǘǸȠƷƱǘǸƷǻȴ� ȴȅ�
ǯȅƫƎǯ�ǋȅɕƷȣǻǸƷǻȴ�ƷɛȠƷǻƱǘȴȽȣƷȪ̞�ܥƷȪƷ�ǓȽȣƱǯƷȪ�ƎȣƷ� ǊȽȣȴǓƷȣ�
ƫȅǸȠȅȽǻƱƷƱ�ƪɜ�Ǝ� ǯƎƫǪ�ȅǊ�ƎƱƷʐȽƎȴƷ� ǘǻȪȴǘȴȽȴǘȅǻƎǯ�ƫƎȠƎƫǘȴɜ�

Box 8.2: Investing in sustainable urbanization through effective monitoring and reporting 

Policies and actions geared toward sustainable urban development should be underpinned by effective monitoring and reporting 
mechanisms. It is thus necessary to ensure that urban policies at all levels are evidence-based and founded on realistic targets 
that can be monitored, and that systems are in place to ensure accountability and allow for follow-up from all stakeholders. In 
this regard, UN-Habitat is at the forefront of providing direct and indirect support to various levels of government (cities, regional 
and national) across many countries in effective monitoring and reporting of progress toward sustainable urbanization. UN-
*CDKVCVťVJTQWIJ�VJG�&CVC�CPF�#PCN[VKEU�7PKV�
&#7���HQTOGTN[�)NQDCN�7TDCP�1DUGTXCVQT[�
)71�ťJCU�DGGP�FGXGNQRKPI�CPF�TGƒPKPI�
methodologies and tools for supporting data collection and monitoring of sustainable urban development at the local level.

In supporting SDG 11 and other urban-related indicators monitoring, UN-Habitat has been leading and coordinating activities from 
XCTKQWU�RCTVPGT�QTICPK\CVKQPU�KP�FGXGNQRKPI��TGƒPKPI�CPF�FKUUGOKPCVKPI�VJG�OGVJQFQNQIKGU�VJCV�UWRRQTV�CUUGUUOGPV�QH�RTQITGUU�KP�
implementing the 2030 Agenda for Sustainable Development. In addition, UN-Habitat is providing technical support and capacity 
development programmes to help countries generate relevant and accurate data for monitoring the SDGs and NUA. Some of these 
customized trainings are delivered by DAU to countries and cities using a variety of tools that offer step-by-step guides on how to 
implement different data generation workflows. Today, the Unit oversees 143 urban observatories in Asia, 130 in Latin America and 
the Caribbean and 101 in Africa.

Besides maintaining a global urban indicators database, UN-Habitat has developed the City Prosperity Index, a data-based 
framework that allow cities to collect, collate and analyse data on urban prosperity. All these are integral to formulating proper 
policies, designing and implementing programmes and monitoring progress toward sustainable development at the local level.
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Ǝȴ�ȴǓƷ�ǯȅƫƎǯ�ǯƷɕƷǯ�ƎǻƱ�ȅɕƷȣȣƷǯǘƎǻƫƷ�ȅǻ�ǘǻɕƷȪȴǸƷǻȴ�ƱƷƫǘȪǘȅǻȪ�
ƪɜ�ǓǘǋǓƷȣ�ǯƷɕƷǯȪ�ȅǊ�ǋȅɕƷȣǻǸƷǻȴܥ

�Ȫ� ǓǘǋǓǯǘǋǓȴƷƱ� ǘǻ� ɕƎȣǘȅȽȪ� ȪƷƫȴǘȅǻȪ� ȅǊ� ȴǓǘȪ� �ƷȠȅȣȴܠ�
ȪȴȣƷǻǋȴǓƷǻǘǻǋ� ȴǓƷ� ǘǻȪȴǘȴȽȴǘȅǻƎǯ� ƫƎȠƎƫǘȴǘƷȪ� ȅǊ� ǯȅƫƎǯ�
ǋȅɕƷȣǻǸƷǻȴȪ� ǘȪ� ǘǻȴƷǋȣƎǯ� ȴȅ� ǊƎƫǘǯǘȴƎȴǘǻǋ� ǯȅƫƎǯ� ̯ǻƎǻƫǘƎǯ�
ȪȽȪȴƎǘǻƎƪǘǯǘȴɜܥ� �ȴȣƷǻǋȴǓƷǻǘǻǋ� ̯ǻƎǻƫǘƎǯ� ǸƎǻƎǋƷǸƷǻȴ�
ǊȣƎǸƷɖȅȣǪȪ� ƎǻƱ� ƷɛȠƷȣȴǘȪƷܠ� Ǌȅȣ� ǘǻȪȴƎǻƫƷܠ� ǘȪ� ɕǘȴƎǯ� ȴȅ� ȴǓƷ�
Ʒ̤ƫǘƷǻȴ�ƎǯǯȅƫƎȴǘȅǻ�ƎǻƱ�ȽȪƷ�ȅǊ�ȠȽƪǯǘƫ�ȣƷȪȅȽȣƫƷȪܥ�¡ȅƱƎɜܠ�Ǝ�ǯƎȣǋƷ�
Ƞȅȣȴǘȅǻ�ȅǊ�ǘǻɕƷȪȴǸƷǻȴȪ�ǘȪ�ǯȅȪȴ�ȴȅ�ǘǻƷ̤ƫǘƷǻƫɜ�ƎǻƱ�ƎƱƱȣƷȪȪǘǻǋ�
ȴǓǘȪ�ǘȪ�ƫȣǘȴǘƫƎǯ�ȴȅ�ƎƫǓǘƷɕǘǻǋ�ȴǓƷ��$=Ȫ݇ǘǻ�ȅȴǓƷȣ�ɖȅȣƱȪܠ�ȴǓƷȣƷ�
ȪǓȅȽǯƱ�ǻȅȴ�ȅǻǯɜ�ƪƷ�ǸȅȣƷ�ȪȠƷǻƱǘǻǋܠ�ƪȽȴ�ƪƷȴȴƷȣ�ȪȠƷǻƱǘǻǋڬګܥ�
�ȅǸƷ� ɖƎɜȪ� ǘǻ� ɖǓǘƫǓ� ȴǓǘȪ� Ʒ̤ƫǘƷǻƫɜ� ƫƎǻ� ƪƷ� ƷǻǓƎǻƫƷƱ� ǘǻ�
ȽȣƪƎǻ�ǘǻɕƷȪȴǸƷǻȴȪ�ǘǻƫǯȽƱƷ�ƷǸƪȣƎƫǘǻǋ�ȴƷƫǓǻȅǯȅǋɜ�ȴǓȣȅȽǋǓ�
ƫȅȪȴ݋Ʒ̤ƫǘƷǻȴ� I¡�ƱƷȠǯȅɜǸƷǻȴܠ� ƷǻȪȽȣǘǻǋ� ȴǓƎȴ�ƱƷƫǘȪǘȅǻȪ� ƎȣƷ�
ƱƎȴƎ݋ƱȣǘɕƷǻ� ƎǻƱ� ƷɕǘƱƷǻƫƷ݋ƪƎȪƷƱܠ� ƷǯǘǸǘǻƎȴǘǻǋ� ƱȽȠǯǘƫƎȴǘȅǻ�
ȅȣ� ȅɕƷȣǯƎȠȠǘǻǋ� ȣȅǯƷȪ� ƎǻƱ� ȣƷȪȠȅǻȪǘƪǘǯǘȴǘƷȪ� ǘǻ� ǸȽǯȴǘǯƷɕƷǯ�
ǋȅɕƷȣǻƎǻƫƷ� ƎȣȣƎǻǋƷǸƷǻȴȪܠ� ƷǻǋƷǻƱƷȣǘǻǋ� ȴȣƎǻȪȠƎȣƷǻƫɜ� ƎǻƱ�
ƎƫƫȅȽǻȴƎƪǘǯǘȴɜܠ� ȠȣȅǸȅȴǘǻǋ� ǘǻȴƷǋȣƎȴƷƱ� ƎȠȠȣȅƎƫǓƷȪ� ƎǻƱ�

ȣƷɕǘƷɖǘǻǋ�ǘǻȪȴǘȴȽȴǘȅǻƎǯ�ȠȣȅƫƷȪȪƷȪ�ȴȅ�ƷǯǘǸǘǻƎȴƷ�ɖƎȪȴƷܥ�Iǻܠڦڦڥڧ��
iƷɖ�ÇȅȣǪ��ǘȴɜݖȪ�fƷȴȣȅȠȅǯǘȴƎǻ�¡ȣƎǻȪǘȴ��ȽȴǓȅȣǘȴɜ�ǯƎȽǻƫǓƷƱ�
Ǝ� ȪȴȣƎȴƷǋǘƫ� ȠȣȅƫȽȣƷǸƷǻȴ� ǘǻǘȴǘƎȴǘɕƷ� ƎǘǸƷƱ� Ǝȴ� ȣƷƎǯǘɦǘǻǋ�
ȪƎɕǘǻǋȪ�ȅǊ�Ǝȴ� ǯƷƎȪȴ�¨ڥڥڦݵ��Ǹǘǯǯǘȅǻڭګܥ� Iǻ��ȅȽȴǓ��ǊȣǘƫƎܠ� ȴǓƷ�
ƫǘȴǘƷȪ�ȅʑ�¡ȪǓɖƎǻƷܠ��ƎȠƷ�¡ȅɖǻܠ�*ǪȽȣǓȽǯƷǻǘܠ�WȅǓƎǻǻƷȪƪȽȣǋ�
ƎǻƱ�iƷǯȪȅǻ�fƎǻƱƷǯƎ� �Ǝɜ�fƷȴȣȅȠȅǯǘȴƎǻ�fȽǻǘƫǘȠƎǯǘȴɜ� ƎȣƷ�
ǘǸȠǯƷǸƷǻȴǘǻǋ� ȪȽȪȴƎǘǻƎƪǯƷ� ȠȽƪǯǘƫ� ȠȣȅƫȽȣƷǸƷǻȴ� ȠȣƎƫȴǘƫƷȪ�
ȴǓƎȴ� ǻȅȴ� ȅǻǯɜ� ƎƫǓǘƷɕƷ� ɕƎǯȽƷ� Ǌȅȣ� ǸȅǻƷɜ� ƪȽȴ� ƎǯȪȅ� ƱȣǘɕƷ�
ȴȅɖƎȣƱ� ȪȽȪȴƎǘǻƎƪǘǯǘȴɜܥ� �ƷɕƷȣƎǯ� ǻƎȴǘȅǻƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ� ǓƎɕƷ�
ƎǯȪȅ�ǯƎȽǻƫǓƷƱ�ȅǻǯǘǻƷ�ȠȅȣȴƎǯȪ�ȴȅ�ƷǻǓƎǻƫƷ�ȴȣƎǻȪȠƎȣƷǻƫɜ�ƎǻƱ�
Ʒ̤ƫǘƷǻƫɜ�ǘǻ�ȠȣȅƫȽȣƷǸƷǻȴ�ȠȣȅƫƷȪȪƷȪܥ�Iǻ�IǻƱǘƎܠ�Ǌȅȣ�ƷɛƎǸȠǯƷܠ�
ȴǓƷ� =ȅɕƷȣǻǸƷǻȴ� Ʒ݋fƎȣǪƷȴȠǯƎƫƷ� ȠȅȣȴƎǯ� ȠȣȅɕǘƱƷȪ� ƱƷȴƎǘǯȪ�
ȅǊ� ȠȣȅǧƷƫȴȪܠ� ȠȅǯǘƫǘƷȪܠ� ȴǘǸƷǯǘǻƷȪܠ� ȪƫǓƷǸƷȪ� ƎǻƱ� ȪȠƷǻƱǘǻǋ�ȅǻ�
ǘǻǊȣƎȪȴȣȽƫȴȽȣƷڮګܥ

 Morocco 1.75
 South Africa 1.6
 Mauritius 1.39
 Egypt 0.83
 Mozambique 0.7
 Mali 0.7
 Lesotho 0.7
 Tunisia 0.53
 The Gambia 0.53
 São Tomé & Príncipe 0.32
 Congo 0.32
 Togo 0.24
 Benin 0.24
 Namibia 0.15
 Liberia 0.15
 Angola 0.15
 Senegal 0.1
 Rwanda 0.1
 Central African 0.1
 Burkina Faso 0.1
 Tanzania 0.08
 Côte d'Ivoire 0.07
 Niger 0.06
 Madagascar 0.06
 Botswana 0.06
 Swaziland 0.05
 Sierra Leone 0.05
 Zambia 0.03
 Equatorial 0.03
 Kenya 0.01
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Institutional Framework
�  Predictability
�  Revenue & Expenditure 

Balance
�  Transparency & 

Accountability

National & Local 
Institutional factors

+PFKXKFWCN�.QECN�)QXGTPOGPV�%TGFKV�2TQƒNG

Rating (AAA to CCC-)

Economy
�  Income Levels
��� 'EQPQOKE�FKXGTUKƒECVKQP
�  Growth prospects
�  Accountability
�  Socioeconomics & 

FGOQITCRJKE�RTQƒNG

Budgetary 
Performance
�  Operating Balance
�  Balance after 

capital accounts

Budgetary Flexibility
�  Revenues flexibility 

(tariffs asset sales)
�  Operating & capital 

expenditures 
flexibility

Debt Burden
�  Debt stocks
�  Volatility of cost of 

debt
�  Other potential 

liabilities

Contingent Liabilities
�  Guarantees to 

other entities
�  PPPs
�  Securitizations
�  Litigations

Financial Management
�  Political & managerial strength
��� .QPI�VGTO�ECRKVCN���ƒPCPEKCN�

planning
�  Revenue & expenditure 

management
�  Debt & Liquidity management

Liquidity
�  Internal cash flow generation
�  Availability of external 

liquidity from capital markets 
& - other sources

Commercial                Residential

Strengthening the institutional capacities 
of local governments is integral to 
JEGMPMXEXMRK�PSGEP�ƼRERGMEP�WYWXEMREFMPMX]

Figure 8.3: Sample of rating agency criteria

0QVGU��4CVKPI�CIGPEKGU�QHVGP�ECVGIQTK\G�VJGKT�ETKVGTKC�CU�DGKPI�GKVJGT�ūKPUVKVWVKQPCN�HTCOGYQTMŬ�QT�WPFGT�VJG�ūKPFKXKFWCN�ETGFKV�RTQƒNGŬ�QH�C�EKV[��+PUVKVWVKQPCN�HTCOGYQTM�KPENWFGU�CNN�VJQUG�HCEVQTU�VJCV�
EQPUVKVWVG�VTCPURCTGPV��CEEQWPVCDNG�CPF�RTGFKEVCDNG�IQXGTPOGPV�CV�DQVJ�VJG�NQECN�CPF�PCVKQPCN�NGXGN��+PFKXKFWCN�ETGFKV�RTQƒNG�EQPUVKVWVGU�VJG�UGV�QH�HCEVQTUťGEQPQOKE��OCPCIGTKCN�CPF�RGTHQTOCVKXGť
VJCV�TGNCVG�VQ�VJG�NQECN�CWVJQTKV[ŨU�ƒPCPEKCN�ECRCEKV[�VQ�RC[�KVU�FGDV�QDNKICVKQPU�

Source: UN-Habitat, 2017c.
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8.2.2.  Poor revenue generation
fȅȪȴ� ƫǘȴǘƷȪ� ǘǻ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪ� ƎȣƷ� ƱƷȠƷǻƱƷǻȴ� ȅǻ�
ȴȣƎǻȪǊƷȣȪ� ǊȣȅǸ� ȴǓƷ� ƫƷǻȴȣƎǯ� ǋȅɕƷȣǻǸƷǻȴ� ƎǻƱ� ȅ̮Ʒǻ� ǓƎɕƷ�
ǯǘǸǘȴƷƱ�̯ ǻƎǻƫǘƎǯ�ǘǻȪȴȣȽǸƷǻȴȪ�ƎǻƱ�ǸƷƫǓƎǻǘȪǸȪ�Ǌȅȣ�ȣƷɕƷǻȽƷ�
ǋƷǻƷȣƎȴǘȅǻܥ�Iǻ�Ǝ�ǸƎǧȅȣǘȴɜ�ȅǊ�ȣƷǋǘȅǻȪܠ�ǯȅƫƎǯ�ǋȅɕƷȣǻǸƷǻȴȪ�ǓƎɕƷ�
ǯȅɖ�ǯƷɕƷǯȪ�ȅǊ�ƎȽȴȅǻȅǸɜ�ɖǘȴǓ�ȣƷǋƎȣƱ�ȴȅ�ȣƷɕƷǻȽƷ�ȪȅȽȣƫƷȪ�ƎǻƱ�
̯ǻƎǻƫǘƎǯ�ǸƎǻƎǋƷǸƷǻȴڥڬܥ�r̮ƷǻȴǘǸƷȪܠ� ȴǓƷ�ǸȅȣƷ� ǯȽƫȣƎȴǘɕƷ�
ȪȅȽȣƫƷȪ� ȅǊ� ȣƷɕƷǻȽƷ� ȠȅȴƷǻȴǘƎǯǯɜ� ȪȽǘȴƎƪǯƷ� Ǌȅȣ� ̯ǻƎǻƫǘǻǋ�
ȽȣƪƎǻ�ƱƷɕƷǯȅȠǸƷǻȴܠ�ȪȽƫǓ�ƎȪ�ǘǻƫȅǸƷ�ȴƎɛƷȪܠ�ȪƎǯƷȪ�ȴƎɛƷȪ�ƎǻƱ�
ƪȽȪǘǻƷȪȪ� ȴƎɛƷȪܠ� ƎȣƷ� ƫȅǻȴȣȅǯǯƷƱ� ƪɜ� ƫƷǻȴȣƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ݇
ǯƷƎɕǘǻǋ�ƫǘȴɜ�ƎȽȴǓȅȣǘȴǘƷȪ�ɖǘȴǓ�ǯƷȪȪƷȣ�ȣƷɕƷǻȽƷȪ�ƱƷȣǘɕƷƱ�ǊȣȅǸ�
ȠȣȅȠƷȣȴɜ�ȴƎɛƎȴǘȅǻ�ƎǻƱ�ȪƷȣɕǘƫƷ�ƫǓƎȣǋƷȪܠ�ɖǓǘƫǓ�ȅ̮Ʒǻ�ǻƷƷƱ�
ȪȴȣƷǻǋȴǓƷǻǘǻǋܥ� Iǻ�ƎƱƱǘȴǘȅǻܠ�ȴǓƷ�ǓǘǋǓ� ǯƷɕƷǯ�ȅǊ� ǘǻǊȅȣǸƎǯǘȴɜ�
ǘǻ� ȴǓƷ� ƷƫȅǻȅǸɜ� ǻƷǋƎȴǘɕƷǯɜ� ǘǸȠƎƫȴȪ� ȅɖǻ� ȣƷɕƷǻȽƷȪܥ� �Ȫ�
ȠȅǘǻȴƷƱ�ȅȽȴ�ǘǻ��ǓƎȠȴƷȣܠڨ��ȴǓǘȪ�ȪƫƷǻƎȣǘȅ�ǯƷƎɕƷȪ�ǸȅȪȴ�ƫǘȴǘƷȪ�
ǘǻ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪ� ̯ǻƎǻƫǘƎǯǯɜ� ƫȅǻȪȴȣƎǘǻƷƱ� ƎȪ�ɖǓƎȴ�
ǘȪ� ƎǻǻȽƎǯǯɜ� ǋƷǻƷȣƎȴƷƱ� ǊȣȅǸ� ǯȅƫƎǯ� ǋȅɕƷȣǻǸƷǻȴ� ȣƷɕƷǻȽƷ�
ȪɜȪȴƷǸȪ� ȣƎǻǋƷȪ� ǊȣȅǸ�¨ڥڥڦݵ�� ȴȅ�¨ڥڥڪݵ�� ȠƷȣ� ǘǻǓƎƪǘȴƎǻȴܠ�
ƎǻƱ�ƷɕƷǻ�ǸȽƫǓ�ǯȅɖƷȣ�ܽǯƷȪȪ�ȴǓƎǻ�¨ܾڥڪݵ��ǘǻ�ȪǸƎǯǯƷȣ�ƫǘȴǘƷȪ�
ȅǊ� �ǊȣǘƫƎ� ƎǻƱ� �ȅȽȴǓ� �ȪǘƎܥ� Iǻ� ƫȅǻȴȣƎȪȴܠ� � ǯȅƫƎǯǯɜ݋ƪƎȪƷƱ�
ȣƷɕƷǻȽƷȪ� ƷɛƫƷƷƱ�¨ڥڥڥܠڨݵ��ȠƷȣ� ƫƎȠǘȴƎ� ƷƎƫǓ� ɜƷƎȣ� ǘǻ� ƫǘȴǘƷȪ�
ȅǊ� ƎƱɕƎǻƫƷƱ� ƫȅȽǻȴȣǘƷȪ� ȪȽƫǓ� ƎȪ� iƷɖ� ÇȅȣǪܠ� �ȴȅƫǪǓȅǯǸܠ�
�ƷƎȴȴǯƷ� ƎǻƱ� ¡ȅǪɜȅڦڬܥ� iȅȴƎƪǯɜܠ� ȴǓƷ� ȪȽƪǻƎȴǘȅǻƎǯ� ȴƎɛƷȪ� ǘǻ�
ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪ� ƎȣƷ� ƎȠȠȣȅɛǘǸƎȴƷǯɜ� �ڨܥڧ ȠƷȣ� ƫƷǻȴ� ȅǊ�
=$��ƫȅǸȠƎȣƷƱ� ȴȅکܥګ��ȠƷȣ� ƫƷǻȴ� ǘǻ� ƎƱɕƎǻƫƷƱ�ƫȅȽǻȴȣǘƷȪڧڬܥ 
Iǻ�ǸȅȪȴ�ǯȅɖ݋ǘǻƫȅǸƷ�ƫȅȽǻȴȣǘƷȪܠ�ȴǓƷ�ǘǻƷ̠ƷƫȴǘɕƷ�ȪɜȪȴƷǸȪ�Ǌȅȣ�

ȣƷɕƷǻȽƷ�ǋƷǻƷȣƎȴǘȅǻ�ƫȅǻȴȣǘƪȽȴƷ�ȴȅ�Ǝǻ�ǘǻƎƪǘǯǘȴɜ�ȴȅ�ƱƷɕƷǯȅȠ�
ǘǻɕƷȪȴǸƷǻȴ݋ǋȣƎƱƷ�ƫȣƷƱǘȴ�ȣƎȴǘǻǋȪڨڬܥ 

�� ƫǘȴɜݖȪ� Ǝƪǘǯǘȴɜ� ȴȅ�ǸƎɛǘǸǘɦƷ� ǘȴȪ� ǯƷɕƷȣƎǋƷ� ȅǊ� ƷǻƱȅǋƷǻȅȽȪ�
ȣƷȪȅȽȣƫƷȪ� ǘȪ� ȪȽƪǧƷƫȴ� ȴȅ� ƎȠȠȣȅȠȣǘƎȴƷ� ǘǻȪȴǘȴȽȴǘȅǻƎǯ�
ƎȣȣƎǻǋƷǸƷǻȴȪܠ�ƎȪ�ɖƷǯǯ�ƎȪ�ǘȴȪ�ȴƷƫǓǻǘƫƎǯ�ƫƎȠƎƫǘȴɜ�Ǌȅȣ�ȠǯƎǻǻǘǻǋܠ�
ƎƫƫƷȪȪǘǻǋ� ƎǻƱ� ƎƱǸǘǻǘȪȴƷȣǘǻǋ� ȴǓƷ� ǊȽǯǯ� ȣƎǻǋƷ� ȅǊ� ̯ǻƎǻƫǘǻǋ�
ǘǻȪȴȣȽǸƷǻȴȪ� ܽȪƷƷ�ƷɛƎǸȠǯƷȪ�ȅǊ� ǯƎǻƱ݋ƪƎȪƷƱ� ǘǻȪȴȣȽǸƷǻȴȪ� ǘǻ�
¡ƎƪǯƷ̞�ܥܾڧܥڭ�Ʒ�ȪƫƎǯƷ�ƎǻƱ�Ʒ̤ƫǘƷǻƫɜ�ȅǊ�ȣƷɕƷǻȽƷ�ǋƷǻƷȣƎȴǘȅǻ�
ƪɜ� ƷǸȠǯȅɜǘǻǋ� ȪȽƫǓ� ǘǻȪȴȣȽǸƷǻȴȪ� ǘȪ� ǯƎȣǋƷǯɜ� ƱƷȴƷȣǸǘǻƷƱ�
ƪɜ� ȽȣƪƎǻ� ȠǯƎǻǻǘǻǋ� ƎǻƱ� ǸƎǻƎǋƷǸƷǻȴܠ� ȴǓƷ� ƷǻǊȅȣƫƷǸƷǻȴ�
ȅǊ� ǯƎǻƱ� ȽȪƷ� Ƞȅǯǘƫɜ� ܽǘǸȠȣȅɕƷƱ� ȠȣȅȠƷȣȴɜ� ȣǘǋǓȴȪ� ɕǘƎ� ǯƎǻƱ�
ȣƷǋǘȪȴȣƎȴǘȅǻܾܠ� ȠȣȅƱȽƫȴǘɕƷ� ƫƎȠƎƫǘȴǘƷȪܠ� ȠȅǯǘȴǘƫƎǯ� ȪȽȠȠȅȣȴ�
ƎǻƱ� ƫȅǸǸǘȴǸƷǻȴ� ȴȅ� ǘǸȠǯƷǸƷǻȴ� ǘǻȪȴȣȽǸƷǻȴȪܠ� ƎȪ� ɖƷǯǯ� ƎȪ�
̯ǻƎǻƫǘƎǯ�ǸƎǻƎǋƷǸƷǻȴ�ƷɛȠƷȣȴǘȪƷܥ

Iǻ� ǸȅȪȴ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪܠ� ȠȣȅȠƷȣȴɜ� ȴƎɛƷȪ� ƎȣƷ� ǻȅȴ�
Ʒ̤ƫǘƷǻȴǯɜ� ƎƱǸǘǻǘȪȴƷȣƷƱ� ƎǻƱ� ƫȅǯǯƷƫȴƷƱ� ƎȪ� ǸȅȪȴ� ǯȅƫƎǯ�
ǋȅɕƷȣǻǸƷǻȴȪ� ǯƎƫǪ� ƎƱƷʐȽƎȴƷ� ƫƎȠƎƫǘȴǘƷȪ� ȴȅ� ȪɜȪȴƷǸƎȴǘƫƎǯǯɜ�
ǸƎǘǻȴƎǘǻ�ƎǻƱ�ƫȅȅȣƱǘǻƎȴƷ�ȴǓƷǘȣ�ȠǓɜȪǘƫƎǯ�ƎǻƱ�̯ȪƫƎǯ�ƫƎƱƎȪȴȣƷܪ�
Ǝȴ� ȴǘǸƷȪ� ȴǓƷ�ȠȅǯǘȴǘƫƎǯ�ɖǘǯǯ� ȴȅ�ƎƱǸǘǻǘȪȴƷȣ� ȴǓƷ�ȠȣȅȠƷȣȴɜ� ȴƎɛ�
ǘȪ� ǯƎƫǪǘǻǋ� ƎƫȣȅȪȪ� ɕƎȣǘȅȽȪ� ǯƷɕƷǯȪ� ȅǊ� ǋȅɕƷȣǻǸƷǻȴܥ� Iǻ�r*�$�
ƫȅȽǻȴȣǘƷȪܠ�ȠȣȅȠƷȣȴɜ�ȴƎɛƷȪ�ƫȅǻȪȴǘȴȽȴƷ�ƎƪȅȽȴ�ȴɖȅ�ȠƷȣ�ƫƷǻȴ�ȅǊ�
�ܠ�$= ɖǓǘǯƷ� ƎƫȣȅȪȪ� �ǊȣǘƫƎǻ� ƫȅȽǻȴȣǘƷȪ� ȴǓƷ� ̯ǋȽȣƷ� ƎɕƷȣƎǋƷȪ�
�ڭڨܥڥ ȠƷȣ� ƫƷǻȴ� ܽ<ǘǋȽȣƷ� �کڬܥܾکܥڭ �ƫȣȅȪȪ� ]$�Ȫܠ� ǓǘǋǓ݋ɕƎǯȽƷ�
ȠȣȅȠƷȣȴǘƷȪ�ƎȣƷ�ȪȅǸƷȴǘǸƷȪ�ȽǻƱƷȣɕƎǯȽƷƱ�ȅȣ�ƎƪȪƷǻȴ�ǊȣȅǸ�ƫǘȴɜ�
ƱƎȴƎƪƎȪƷȪܥ� *ɕƷǻ� ɖǓƷǻ� ǯȅƫƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ� Ʊȅ� ȠȅȪȪƷȪȪ� ȴǓƷ�
ȴƷƫǓǻǘƫƎǯ� ƫƎȠƎƫǘȴɜ� ȴȅ� ƪȣǘǻǋ� ȴǓƷȪƷ� ȠȣȅȠƷȣȴǘƷȪ� ǘǻȴȅ� ȴǓƷ� ȴƎɛ�
ǊȅǯƱܠ�ȅ̮Ʒǻ�ȴǓƷ�ȠȅǯǘȴǘƫƎǯ�ɖǘǯǯ�ȴȅ�Ʊȅ�Ȫȅ�ǘȪ�ǯƎƫǪǘǻǋܥ�Iǻ�ƎƱƱǘȴǘȅǻܠ�
ȪȅǸƷ� ȴƎɛƷȪ� ǻƷƷƱ� ȴȅ� ƪƷ� ȣƷǊȅȣǸƷƱ� ƎȪ� ȴǓƷɜ� Ʊȅ� ǻȅȴ� ȣƷ̰Ʒƫȴ�
ƫȽȣȣƷǻȴ�ƫǘȣƫȽǸȪȴƎǻƫƷȪܠ�ƫƎȠƎƪǘǯǘȴǘƷȪ�ȅȣ�ƪƷȪȴ�ȠȣƎƫȴǘƫƷܥ��ƷɕƷȣƎǯ�
ƫǘȴǘƷȪ�ȴǓƎȴ�ǓƎɕƷ�ȣƷǊȅȣǸƷƱ�ȴǓƷǘȣ�ȠȣȅȠƷȣȴɜ�ȴƎɛ�ȣƷǋǘǸƷȪ�ǓƎɕƷ�
ȪƷƷǻ�Ǝǻ�ǘǻƫȣƷƎȪƷ�ǘǻ�ȣƷɕƷǻȽƷȪ�ɕǘȴƎǯ�Ǌȅȣ�ǘǻɕƷȪȴǸƷǻȴȪ�ǘǻ�ȽȣƪƎǻ�
ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܥ� Iǻ� �ǘƷȣȣƎ� ]ƷȅǻƷܠ� ȴǓƷ� ƫǘȴǘƷȪ� ȅǊ� �ȅܠ�YƷǻƷǸƎ�
ƎǻƱ�fƎǪƷǻǘ�ǘǻƫȣƷƎȪƷƱ�ǯȅƫƎǯ�ȣƷɕƷǻȽƷȪ�ƪɜڥڪک݈ڥڥڧ��ȠƷȣ�ƫƷǻȴ�
ƪƷȴɖƷƷǻڬڥڥڧ��ƎǻƱڦڦڥڧ��ƪɜ�ǘǸȠǯƷǸƷǻȴǘǻǋ�Ǝ�ȪǘǸȠǯǘ̯ƷƱ�ƎǻƱ�
ȴȣƎǻȪȠƎȣƷǻȴ� ȪɜȪȴƷǸ� ȅǊ� ȠȣȅȠƷȣȴɜ� ɕƎǯȽƎȴǘȅǻڪڬܥ� �ǘǸǘǯƎȣǯɜܠ�
ƎȽȴǓȅȣǘȴǘƷȪ� ǘǻ� �ƎǻǋƎǯȅȣƷ� ǘǻȪȴǘȴȽȴƷƱ� ǸƷƎȪȽȣƷȪ� ȴȅ� ǘǸȠȣȅɕƷ�

The subnational taxes in developing 
countries are approximately 2.3 per 
cent of GDP compared to 6.4 per cent in 
advanced countries

A city’s ability to maximize its leverage 
of endogenous resources is subject to 
appropriate institutional arrangements, 
as well as its technical capacity for 
planning, accessing and administering 
XLI�JYPP�VERKI�SJ�ƼRERGMRK�MRWXVYQIRXW
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ȴǓƷ�ƎȪȪƷȪȪǸƷǻȴ�ȅǊ�ȠȣȅȠƷȣȴɜ�ȴƎɛ�ǘǻܠڥڥڥڧ��ɖǓǘƫǓ�ǘǸǸƷƱǘƎȴƷǯɜ�
ǘǻƫȣƷƎȪƷƱ�ȴǓƷ�ƫǘȴɜݖȪ�ȠȣȅȠƷȣȴɜ�ȴƎɛ�ƫȅǯǯƷƫȴǘȅǻ�ƪɜ�ȅǻƷ݋ȴǓǘȣƱګڬܥ 
�Ʒǻǘǻ� ǓƎȪ� ƪƷƷǻ� ǘǸȠǯƷǸƷǻȴǘǻǋ� �ƷǋǘȪȴȣƷ� <ȅǻƫǘƷȣ� ¨ȣƪƎǘǻ�
ܽ¨ȣƪƎǻ�]ƎǻƱ��ƷǋǘȪȴȣɜܾ�ǘǻ��ȅȴȅǻȅȽܠ��ȅȣȴȅ݋iȅɕȅܠ��ƎȣƎǪȅȽ�
ƎǻƱ� ǘǻ� ȪǸƎǯǯƷȣ� ƫǘȴǘƷȪܪ� ȴǓǘȪ� ǯƎǻƱ� ǘǻǊȅȣǸƎȴǘȅǻ� ȪɜȪȴƷǸ� ǓƎȪ�
ȠȅȪǘȴǘɕƷǯɜ�ǘǸȠƎƫȴƷƱ�ǯȅƫƎǯ�̯ǻƎǻƫƷȪڬڬܥ

�ƷȪǘƱƷȪ�ȠȣȅȠƷȣȴɜ� ȴƎɛƷȪܠ�ǸƎǻɜ�ƫǘȴǘƷȪ� ƎƫȣȅȪȪ� ȴǓƷ� ǋǯȅƪƷ� ƎȣƷ�
ǯƷɕƷȣƎǋǘǻǋ� ȴǓƷǘȣ� ǯȅƫƎǯ� ƎȪȪƷȴȪ� ȴȅ� ǋƷǻƷȣƎȴƷ� ȣƷɕƷǻȽƷ� ƎǻƱ�
̯ǻƎǻƫƷ�ȴǓƷǘȣ�ǘǻɕƷȪȴǸƷǻȴ�ǻƷƷƱȪܥ�<ȅȣ�ǘǻȪȴƎǻƫƷܠ�ǘǻ��Ǝǘȣȅܠ�ȴǓƷ�
ƎȽƫȴǘȅǻ�ȅǊڥڥڦܠڨ��ǓƷƫȴƎȣƷȪ�ȅǊ�ƱƷȪƷȣȴ�ǯƎǻƱ�Ǌȅȣ�Ǝ�ǻƷɖ�ȴȅɖǻ�ǘǻ�
��ȴǘǸƷȪ�ǋȣƷƎȴƷȣڬڦڦ��ƪǘǯǯǘȅǻ݇Ǝǻ�ƎǸȅȽǻȴڧڦܥڨݵ�¨��ȣƎǘȪƷƱڬڥڥڧ
ȴǓƎǻ�*ǋɜȠȴݖȪ�ȴȅȴƎǯ�ȽȣƪƎǻ�ȠȣȅȠƷȣȴɜ�ȴƎɛ�ƫȅǯǯƷƫȴǘȅǻȪ�ƎǻƱ�ƎƪȅȽȴ�
ȅǻƷ݋ȴƷǻȴǓ� ȴǓƷ� ȪǘɦƷ� ȅǊ� ǻƎȴǘȅǻƎǯ� ǋȅɕƷȣǻǸƷǻȴ� ȣƷɕƷǻȽƷ݇ȴȅ�
̯ǻƎǻƫƷ� ǘǻȴƷȣǻƎǯ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ƎǻƱ� ƪȽǘǯƱ� Ǝ� ƫȅǻǻƷƫȴǘǻǋ�
ǓǘǋǓɖƎɜ� ȴȅ� �ƎǘȣȅݖȪ� ȣǘǻǋ� ȣȅƎƱܥ� �ǘǸǘǯƎȣǯɜܠ�fȽǸƪƎǘ� ȣƎǘȪƷƱ�
��ǓƷƫȴƎȣƷȪ�ȅǊ�ǯƎǻƱڨڦ��ƪɜ�ȪƷǯǯǘǻǋڬڥڥڧ݈ګڥڥڧ��ƪǘǯǯǘȅǻ�ǘǻڧܥڦݵ�¨
ǘǻ� ȴǓƷ� ǻƷɖ� �ƎǻƱȣƎ݋YȽȣǯƎ� �ȅǸȠǯƷɛ� ̯ǻƎǻƫǘƎǯ� ƫƷǻȴȣƷ� ȴȅ�
̯ǻƎǻƫƷ� ȽȣƪƎǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ȠȣȅǧƷƫȴȪ� ǘƱƷǻȴǘ̯ƷƱ� ƪɜ� ȴǓƷ�

fƷȴȣȅȠȅǯǘȴƎǻ�¡ȣƎǻȪȠȅȣȴƎȴǘȅǻ��ǯƎǻܥ�Iǻ�IȪȴƎǻƪȽǯܠ�ȴǓƷڬڥڥڧ��
ȪƎǯƷ�ȅǊ�Ǝǻ�ȅǯƱ�ƪȽȪ�ȪȴƎȴǘȅǻ�ƎǻƱ�ǋȅɕƷȣǻǸƷǻȴ�ƪȽǘǯƱǘǻǋ�ȣƎǘȪƷƱ�
�ڪڥڥڧ�Ȫ�ȴȅȴƎǯݖ�Ǝǻ�ƎǸȅȽǻȴ�ǸȅȣƷ�ȴǓƎǻ�ȴǓƷ�ƫǘȴɜܠ�ƪǘǯǯǘȅǻڪܥڦݵ�¨
̯ȪƫƎǯ� ƷɛȠƷǻƱǘȴȽȣƷȪ� ƎǻƱ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǘǻɕƷȪȴǸƷǻȴȪڭڬܥ� Iǻ�
�ǓƎǻǋǓƎǘګک�ܠ�ȠƷȣ�ƫƷǻȴ�ȅǊ�ȽȣƪƎǻ�ǋȣȅɖȴǓ�ǓƎȪ�ƪƷƷǻ�ǊȽǻƱƷƱ�
ȴǓȣȅȽǋǓ� ǯƎǻƱ݋ƪƎȪƷƱ�̯ǻƎǻƫǘǻǋ�ǸƷƫǓƎǻǘȪǸȪ�ƪɜ�ɖǓǘƫǓ�ȴǓƷ�
ƫǘȴɜ� ȪȅǯƱ� ƱƷɕƷǯȅȠƷƱ� ǯƎǻƱ� ȴȅ� ȅȠƷȣƎȴȅȣȪ� ȅǊ� ƫȅǸǸƷȣƫǘƎǯ� ȅȣ�
ǘǻƱȽȪȴȣǘƎǯ�ɦȅǻƷȪڮڬܥ�Iǻ��Ǝǘǻȴ�]ȽƫǘƎܠ�ȣƷɕƷǻȽƷ�ǋƷǻƷȣƎȴƷƱ�ǊȣȅǸ�
ȴǓƷ� ȪƎǯƷ� ȅǊ� ȪƷȣɕǘƫƷƱ� ǯȅȴȪ� ǓƎȪ� ƪƷƷǻ� ȽȪƷƱ� ȴȅ� ƷȪȴƎƪǯǘȪǓ� ȴǓƷ�
�ǘȴƷȪ�ƎǻƱ��ƷȣɕǘƫƷȪ��Ʒɕȅǯɕǘǻǋ�<ȽǻƱ�ܽ���<ܾڥڭܥ

�ǘǻƫƷ�ȴǓƷ�ƷƎȣǯɜڥڥڥڧ�Ȫܠ�ȴǓƷȣƷ�ƎȣƷ�ǸƎǻɜ�ȪȽƫƫƷȪȪǊȽǯ�ƷɛƎǸȠǯƷȪ�ȅǊ�
ƫǘȴǘƷȪ�ȽȪǘǻǋ�ǯƎǻƱ�ɕƎǯȽƷ�ƫƎȠȴȽȣƷ�ȴȅ�̯ǻƎǻƫƷ�ȽȣƪƎǻ�ȠȣȅǧƷƫȴȪ�ǘǻ�
¡ȅǪɜȅܠ�Dȅǻǋ�Yȅǻǋܠ�iƷɖ�ÇȅȣǪܠ�]ȅǻƱȅǻܠ�$ƷǯǓǘܠ�iƎǻƫǓƎǻǋܠ�
ƎǻƱ��Ʀȅ��ƎȽǯȅܥ�Iǻ�Dȅǻǋ�Yȅǻǋ�ƎǻƱ�¡ȅǪɜȅܠ�Ǌȅȣ�ǘǻȪȴƎǻƫƷܠ�ǯƎǻƱ�
ɕƎǯȽƷ�ƫƎȠȴȽȣƷ�̯ǻƎǻƫǘǻǋ�ȪƫǓƷǸƷȪ�ǓƎɕƷ�ǓƷǯȠƷƱ�ȴǓƷǸ�ǻȅȴ�ȅǻǯɜ�
ȴȅ�ǋƷǻƷȣƎȴƷ�ǊȽǻƱȪ�Ǌȅȣ�ȴȣƎǻȪǘȴ�ǘǻɕƷȪȴǸƷǻȴ�ƎǻƱ�ȅȠƷȣƎȴǘȅǻƎǯ�ƎǻƱ�
ǸƎǘǻȴƷǻƎǻƫƷ� ƫȅȪȴȪ� ƪȽȴ� ƎǯȪȅ� ȴȅ� ƎƱɕƎǻƫƷ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻ�
ƱƷɕƷǯȅȠǸƷǻȴ�ȴǓȣȅȽǋǓ�ȴȣƎǻȪǘȴ݋ȅȣǘƷǻȴƷƱ�ƱƷɕƷǯȅȠǸƷǻȴڦڭܥ

Figure 8.4: Property taxes as a percentage of GDP in selected African countries, (around 2012)

Source: Franzsen and McCluskey, 2017.

 Commercial banks $33.3
 Investment banks $24.2
 Insurance and private pensions $21.7
 Public pensions and pension plans $9.2
 Sovereign wealth funds $6.7
 Infrastructure and private equity funds $2.5
 Public donors, endowments and foundations $0.8
 Total infrastructure and SDG investment needed $38.0

 Morocco 1.75
 South Africa 1.6
 Mauritius 1.39
 Egypt 0.83
 Mozambique 0.7
 Mali 0.7
 Lesotho 0.7
 Tunisia 0.53
 The Gambia 0.53
 São Tomé & Príncipe 0.32
 Congo 0.32
 Togo 0.24
 Benin 0.24
 Namibia 0.15
 Liberia 0.15
 Angola 0.15
 Senegal 0.1
 Rwanda 0.1
 Central African 0.1
 Burkina Faso 0.1
 Tanzania 0.08
 Côte d'Ivoire 0.07
 Niger 0.06
 Madagascar 0.06
 Botswana 0.06
 Swaziland 0.05
 Sierra Leone 0.05
 Zambia 0.03
 Equatorial 0.03
 Kenya 0.01

Accountability

Total Public and Private Investment capacity (2020-30) $98 Trillion

Investment need vs. public and private investment capacity 2020-2030 (US$ Trillions)

Rating (AAA to CCC-)

Budgetary 
Performance
�  Operating Balance
�  Balance after 

capital accounts

Budgetary Flexibility
�  Revenues flexibility 

(tariffs asset sales)
�  Operating & capital 

expenditures 
flexibility

Debt Burden
�  Debt stocks
�  Volatility of cost of 

debt
�  Other potential 

liabilities

Contingent Liabilities
�  Guarantees to 

other entities
�  PPPs
�  Securitizations
�  Litigations

Commercial banks $33.3T Investment banks $24.2T
Insurance and Private
pensions $21.7T

Public pensions and
Pension plans $9.2T

Sovereign 
Wealth
funds $6.7

Infrastructure
and Private
equity funds
$2.5T

Public
donors, 
Endowments
and
foundations 
$0.8T
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View of Shibuya Crossing, one of the busiest crosswalks in the 
world, Tokyo, Japan. © Sean Pavone/Shutterstock
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Instrument Description Timing Initial incidence Minimum requirements

Recurring land/
building value 
tax 
(property tax)

 � Recurring tax based on 
estimated value of land or 
building

 � Assessed annually
 � Can be collected in 

instalments 

 � Either the 
landowner or the 
occupant 

 � Appropriate enabling legal framework
 � Fiscal cadastre (land registry) that includes all 

taxable land plots
 � Appropriate estimate of taxable value
 � Administrative ability to calculate tax due, 

deliver bills and collect tax

Betterment 
levies 

 � Charges assessed in 
EQPPGEVKQP�YKVJ�URGEKƒE�
infrastructure improvements

 � Limited to recovery of actual 
costs incurred 

 � Assessed and collected as 
a one-time charge 

 � Existing landholders 
whose land 
DGPGƒVU�HTQO�VJG�
improvements 

 � Appropriate enabling legal framework
 � +FGPVKƒECVKQP�QH�CNN�NCPF�RNQVU�YJQUG�XCNWG�KU�

affected by the improvements
 � Estimated impact of the improvements on the 

land value of each affected plot
 � Accurate estimate of the cost of the 

improvements
 � Method for allocating the improvement costs 
VQ�KPFKXKFWCN�RNQVU�DCUGF�QP�VJG�UJCTG�QH�DGPGƒV�
received

 � Adequate one-time billing and collection 
system

Special 
assessments 

 � Charges assessed in 
EQPPGEVKQP�YKVJ�URGEKƒE�
infrastructure improvements 

 � Limited to recovery of actual 
costs incurred 

 � Assessed once
 � Collected over a period, 

often as a temporary 
addition to the recurring 
property tax 

 � Existing landholders 
whose land 
DGPGƒVU�HTQO�VJG�
improvements 

 � All requirements for betterment levies
 � Adequate instalment billing and collection 

system
 � Agreement of a majority of landowners

Developer 
exactions 

 � Charges assessed 
in connection with 
development approval 

 � Can be paid in cash, in land 
or in kind 

 � Assessed once 
 � Collected as project is 

approved and completed 

 � Land developers 
seeking city 
approval 

 � Appropriate enabling legal framework
 � Estimate of the impact of the proposed 

development on existing infrastructure
 � Administrative coordination with city planning 

functions
 � Method for calculating the amount of exaction 

due
 � Adequate billing, collection and project 

monitoring system

Land value 
increment tax 

 � Tax assessed as a 
percentage of the increase 
in land value due to public 
actions or general market 
trends 

 � Can be assessed when 
land title transfers or when 
URGEKƒE�RWDNKE�CEVKQPU�
result in increased land 
values 

 � Collected when land title 
transfers or by special 
billing 

 � Either the original 
title holder, the 
new title holder or 
both if tied to title 
transfer 

 � Existing landholders 
if by special billing 

 � Appropriate enabling legal framework
 � Estimate of the “before” and “after” land values
 � Administrative capacity to identify when the 

tax is due
 � Adequate billing and collection system

Sale of 
development 
rights 

 � Payments received in 
exchange for permission to 
develop or redevelop land at 
higher density or changed 
land use

 � Rights can either be sold at 
CWEVKQP�QT�CV�ƒZGF�RTKEG�

 � Rights may be transferable 
to other locations or resold 

 � Collected once  � Purchaser of the 
development right 

 � Appropriate enabling legal framework
 � Effective control of existing development rights
 � Demand for additional development rights
 � Administrative and planning capacity to 

determine acceptable amount of additional 
development

 � Capacity to manage the process of selling 
additional development rights as well as to 
monitor use and any resale of rights sold
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Instrument Description Timing Initial incidence Minimum requirements

Sale of public 
land 

 � Payment received in 
exchange for freehold title to 
public land 

 � Collected once  � Purchaser of the 
land 

 � Appropriate enabling legal framework
 � Administrative and planning capacity to determine 

which lands should be privately developed
 � Capacity to manage a transparent and fair 

sales process as well as to allocate and 
manage sales proceeds

Lease  � Payment received in 
exchange for right to occupy 
CPF�DGPGƒV�HTQO�RWDNKE�NCPF�

 � Permitted land use is 
URGEKƒGF

 � Terms vary from 2 to 99 
years 

 � Assessed and collected 
once or recurring basis 
depending on the contract 
URGEKƒECVKQPU�

 � Purchaser of the 
leasehold (lease)

 � Appropriate enabling legal framework
 � Administrative and planning capacity to 

determine which lands are available for lease
 � Appropriate estimate of market value of land 

to be leased
 � Administrative capacity to solicit and negotiate 

leases; monitor leases for the duration of the 
lease; and to allocate and manage lease proceeds

Transfer taxes 
and stamp 
duties 

 � Charge assessed for 
recording the transfer of a 
land title from one private 
party to another 

 � %CP�DG�GKVJGT�C�ƒZGF�HGG�
or a percentage of the 
value of the property being 
transferred 

 � • Assessed and collected 
once 

 � Either the original 
title holder, the new 
title holder or both 

 � Appropriate enabling legal framework
 � Effective land registration system
 � Administrative capacity to identify when the 

tax is due
 � Capacity to estimate taxable value
 � Adequate billing and collection system

Source: Adapted from UN-Habitat, 2016f.

¨iݍDƎƪǘȴƎȴ� ǓƎȪ� ƪƷƷǻ� ȠȣȅɕǘƱǘǻǋ� ȴƷƫǓǻǘƫƎǯ� ƎȪȪǘȪȴƎǻƫƷ� ȴȅ�
ǯȅƫƎǯ� ƎȽȴǓȅȣǘȴǘƷȪ� Ǌȅȣ� ǘǸȠȣȅɕǘǻǋ� ȴǓƷǘȣ� ȣƷɕƷǻȽƷ� ǋƷǻƷȣƎȴǘǻǋ�
ƫƎȠƎƫǘȴɜ�ƪɜܠ�ƎǸȅǻǋ�ȅȴǓƷȣ�ǸƷƎȪȽȣƷȪܠ�ƷǸȠǯȅɜǘǻǋ�ǯƎǻƱ݋ƪƎȪƷƱ�
̯ǻƎǻƫǘǻǋ� ǸƷƫǓƎǻǘȪǸȪ� ܽ¡ƎƪǯƷ� �ܥܾڧܥڭ Iǻ� �ǊǋǓƎǻǘȪȴƎǻܠ� Ǌȅȣ�
ƷɛƎǸȠǯƷܠ� ¨iݍDƎƪǘȴƎȴ� ǓƎȪ� ƪƷƷǻ� ȪȴȣƷǻǋȴǓƷǻǘǻǋ� ǸȽǻǘƫǘȠƎǯ�
ƫƎȠƎƫǘȴǘƷȪ� ǘǻ� ƫȣƷƎȴǘȅǻ� ƎǻƱ� ǸƎǘǻȴƷǻƎǻƫƷ� ȅǊ� ɡǅʢǅʓȏ� ȴƎɛ�
ȣƷƫȅȣƱȪ̞�ܥǘȪ�ǸȽǻǘƫǘȠƎǯ�ȣƷɕƷǻȽƷ�ǋƷǻƷȣƎȴǘȅǻ�ȪɜȪȴƷǸ�ȣƷȪȽǯȴƷƱ�
ǘǻ�Ǝڪڦ��ȠƷȣ�ƫƷǻȴ�ǘǻƫȣƷƎȪƷ�ǘǻ�ȣƷɕƷǻȽƷ�ǘǻ�ȪȅǸƷ�ƫǘȴǘƷȪ�ƎǻƱڥڨ��
ȠƷȣ�ƫƷǻȴ�Ǌȅȣ�ȴǓƷ�ǻƎȴǘȅǻƎǯ�ǋȅɕƷȣǻǸƷǻȴ�ǘǻڦڦ��ǸƎǧȅȣ�ƫǘȴǘƷȪ�ƎǻƱ�
ǸȽǻǘƫǘȠƎǯǘȴǘƷȪ� ɖǓƷȣƷ� ǘǸȠǯƷǸƷǻȴƷƱڧڭܥ� ̞ȣȅȽǋǓ� ȴǓƷ� Wȅǘǻȴ�
�ȣȅǋȣƎǸǸƷ� ȅǻ� ]ȅƫƎǯ�=ȅɕƷȣǻƎǻƫƷܠ�¨iݍDƎƪǘȴƎȴ� ǓƎȪ� ƪƷƷǻ�
ȪȴȣƷǻǋȴǓƷǻǘǻǋ�ƫƎȠƎƫǘȴǘƷȪ�Ǌȅȣ�ǸȽǻǘƫǘȠƎǯ�ȣƷɕƷǻȽƷ�ǋƷǻƷȣƎȴǘȅǻ�
ǘǻ� �ȅǸƎǯǘƎ� ȅɕƷȣ� ȴǓƷ� ȠƎȪȴ� ƱƷƫƎƱƷ� ɖǘȴǓ� ȠȅȪǘȴǘɕƷ� ȣƷȪȽǯȴȪܥ�
DƎȣǋƷǘȪƎ� fȽǻǘƫǘȠƎǯǘȴɜܠ� Ǌȅȣ� ǘǻȪȴƎǻƫƷܠ� ȪƎɖ� Ǝǻ� ǘǻƫȣƷƎȪƷ� ǘǻ�

ȣƷɕƷǻȽƷ�ǊȣȅǸ�¨ڨܥڦݵ��Ǹǘǯǯǘȅǻ�ǘǻڭڦڥڧ��ȴȅ�¨ګܥڦݵ��Ǹǘǯǯǘȅǻ�ǘǻ�
��ɖǓǘƫǓ�ǓƎȪ�ǊƎƫǘǯǘȴƎȴƷƱ�ȴǓƷ�ƱƷǯǘɕƷȣɜ�ȅǊ�ȪȅƫǘƎǯ�ƎǻƱ�ȠǓɜȪǘƫƎǯܠڮڦڥڧ
ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܥ��ǘǸǘǯƎȣǯɜܠ�ɖǘȴǓ� ǘǻƫȣƷƎȪƷƱ�ȣƷɕƷǻȽƷܠ��ƷȣƪƷȣƎ�
ǸȽǻǘƫǘȠƎǯǘȴɜ� ǘǸȠǯƷǸƷǻȴƷƱ� �ڥڨ ƱƷɕƷǯȅȠǸƷǻȴ� ȠȣȅǧƷƫȴȪ� ǘǻ�
�ܠڮڦڥڧ ǘǻƫǯȽƱǘǻǋ� ƫȅǻȪȴȣȽƫȴǘȅǻ� ȅǊ� ȣȅƎƱȪ� ƎǻƱ� ǘǸȠȣȅɕƷǸƷǻȴȪ�
ȴȅ� ȴǓƷ� ǓƷƎǯȴǓ� ƎǻƱ� ƷƱȽƫƎȴǘȅǻ� ȪƷƫȴȅȣȪܥ� ¨iݍDƎƪǘȴƎȴ� ǓƎȪ�
ƎǯȪȅ� ƱƷɕƷǯȅȠƷƱ� Ǝ� �ƎȠǘƱ� rɖǻ݋�ȅȽȣƫƷ� �ƷɕƷǻȽƷ� �ǻƎǯɜȪǘȪ�
ܽ�r���ܾ�ȴȅȅǯ̯�ܠȣȪȴ�ȠǘǯȅȴƷƱ�ǘǻ�YǘȪȽǸȽ�ܽYƷǻɜƎܾܠ�ȴȅ�ȪȽȠȠȅȣȴ�
ǯȅƫƎǯ�ǋȅɕƷȣǻǸƷǻȴȪ�ǘǻ�ȅȠȴǘǸǘɦǘǻǋ�ȴǓƷǘȣ�ȅɖǻ�ȪȅȽȣƫƷ�ȣƷɕƷǻȽƷȪܥ�
̞Ʒ� ȴȅȅǯ� ʐȽƎǻȴǘ̯ƷȪ� ȣƷɕƷǻȽƷ� ǯƷƎǪƎǋƷȪ� ƎǻƱ� ƱƷƫȅǻȪȴȣȽƫȴȪ�
Ǫǻȅɖǻ�ƪȅȴȴǯƷǻƷƫǪȪ�ȴȅ�ǘƱƷǻȴǘǊɜ�ȣȅȅȴ�ƫƎȽȪƷȪ�ƎǻƱ�Ʒǻȴȣɜ�ȠȅǘǻȴȪ�
Ǌȅȣ�ȣƷǊȅȣǸܥ

r̮ƷǻȴǘǸƷȪܠ� ɖǘȴǓ� ǯǘǸǘȴƷƱ� ȣƷȪȅȽȣƫƷȪ� ǋƷǻƷȣƎȴƷƱܠ� ǯȅƫƎǯ�
ǋȅɕƷȣǻǸƷǻȴȪ� ȴƷǻƱ� ȴȅ� ȪȠƷǻƱ� ȴǓƷǘȣ� ƷɛǘȪȴǘǻǋ� ȣƷɕƷǻȽƷ� ȅǻ�
ȣƷƫȽȣȣƷǻȴ� ƫȅȪȴȪܠ�ǻƷǋǯƷƫȴǘǻǋ�ǸƎǘǻȴƷǻƎǻƫƷ�ȅǊ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�
ƎǻƱ� ǯƷƎɕǘǻǋ� ǯǘȴȴǯƷ� Ǌȅȣ� ƫƎȠǘȴƎǯ� ǘǻɕƷȪȴǸƷǻȴȪ� ȴǓƎȴ� ǓƎɕƷ�
ȴǓƷ� ƫƎȠƎƫǘȴɜ� ȴȅ� ǘǸȠȣȅɕƷ� ȠȣȅƱȽƫȴǘɕǘȴɜܥ� ̞ƷȪƷ� ȴɜȠƷȪ� ȅǊ�
ǘǻɕƷȪȴǸƷǻȴȪ� ƷǻǓƎǻƫƷ� ƫȅǸȠƷȴǘȴǘɕƷǻƷȪȪܠ� ɖǓǘƫǓ� ƎȴȴȣƎƫȴȪ�
ȠƷȅȠǯƷ� ƎǻƱ� ̯ȣǸȪ݇ȴǓƷ� ǪƷɜ� ƷǯƷǸƷǻȴȪ� ɕǘȴƎǯ� Ǌȅȣ� ǘǻƫȣƷƎȪǘǻǋ�
ȅɕƷȣƎǯǯ� ȣƷɕƷǻȽƷܥ� ÇƷȴܠ� ƫǘȴǘƷȪ� ƫƎǻ� ǘǸȠȣȅɕƷ� ȣƷɕƷǻȽƷ� ƪɜ�
ƷǻƱȅǋƷǻȅȽȪ�ǋȣȅɖȴǓܥ��Ȫ�ǓƎȪ�ƪƷƷǻ�ǓǘǋǓǯǘǋǓȴƷƱܠ�ȽȣƪƎǻ�ƎȣƷƎȪ�
ǓƎɕƷ�Ǝ�ȴȣƷǸƷǻƱȅȽȪ�ƎǸȅȽǻȴ�ȅǊ�ƎȪȪƷȴȪ�ȴǓƎȴ�ƫƎǻ�ƪƷ�ȽǻǯȅƫǪƷƱ�

UN-Habitat has been strengthening 
capacities for municipal revenue 
generation in Somalia over the past 
decade with positive results. Hargeisa 
Municipality, for instance, saw an 
increase in revenue from US$1.3 million 
in 2018 to US$1.6 million in 2019



Investing in the Value of
Sustainable Urbanization

254

Ǌȅȣ� ǘǻɕƷȪȴǸƷǻȴȪ� ƎǻƱ� ǯȅƫƎǯ� ƷƫȅǻȅǸǘƫ� ƱƷɕƷǯȅȠǸƷǻȴܥ� ]ȅƫƎǯ�
ƎȽȴǓȅȣǘȴǘƷȪ�ǸȽȪȴ�ƎǯȪȅ�̯ǻƱ�ɖƎɜȪ�ȴȅ�ǯǘǻǪ�ȣƷɕƷǻȽƷ�ǋƷǻƷȣƎȴǘȅǻ�
ɖǘȴǓ� ȴǓƷǘȣ� ȅǻǋȅǘǻǋ� ƎƫȴǘɕǘȴǘƷȪ� ƎǻƱ� ɖǘȴǓ� ȽȣƪƎǻ� ǋȣȅɖȴǓ� ǘǻ�
ȅȣƱƷȣ�Ǌȅȣ�ǯȅƫƎǯ�̯ ǻƎǻƫƷȪ�ȴȅ�ƪƷ�ȪȽȪȴƎǘǻƎƪǯƷ�ǘǻ�ȴǓƷ�ǯȅǻǋ�ȴƷȣǸڨڭܥ 

8.2.3.  Legal constraints
�ȽǘǯƱǘǻǋ� Ǝ� Ȫȴȣȅǻǋ� ǯȅƫƎǯ� ȣƷɕƷǻȽƷ� ƪƎȪƷ� ƱƷȠƷǻƱȪ� ȅǻ�
ƷǸȠȅɖƷȣǘǻǋ�ǯȅƫƎǯ�ǋȅɕƷȣǻǸƷǻȴȪ�ȴȅ�ǋȣȅɖ�ƎǻƱ�ƱǘɕƷȣȪǘǊɜ�ȴǓƷǘȣ�
ȅɖǻ݋ȪȅȽȣƫƷ� ȣƷɕƷǻȽƷȪ� ȴȅ� ǯƷɕƷȣƎǋƷ� ƷɛȴƷȣǻƎǯ�̯ǻƎǻƫǘƎǯ�̰ȅɖȪܥ�
̞ƷȣƷ� ǘȪ�Ǝ�ƱǘɕƷȣȪǘȴɜ�ȅǊ� ǯƷǋƎǯ�ƎǻƱ� ǘǻȪȴǘȴȽȴǘȅǻƎǯ� ǊȣƎǸƷɖȅȣǪȪ�
ƎƫȣȅȪȪ� ƎǻƱ� ɖǘȴǓǘǻ� ƫȅȽǻȴȣǘƷȪܠ� ɖǓǘƫǓ� ƷǘȴǓƷȣ� ǘǻƫƷǻȴǘɕǘɦƷ�
ȅȣ� ǘǻǓǘƪǘȴ� ƫǘȴǘƷȪݖ� ƫƎȠƎƫǘȴɜ� ȴȅ� ǘǻƫȣƷƎȪƷ� ȴǓƷǘȣ� ǯȅƫƎǯ� ȣƷȪȅȽȣƫƷ�
ƪƎȪƷ�ƎǻƱ�Ʒ̤ƫǘƷǻƫɜܥ�Iǻ�ǸȅȪȴ�ƱƷɕƷǯȅȠǘǻǋ�ƫȅȽǻȴȣǘƷȪܠ�ȴǓƷȣƷ�ǘȪ�
ǻƷƷƱ�Ǌȅȣ�ǻƎȴǘȅǻƎǯ�ƎǻƱ�ǯȅƫƎǯ�ȣƷǊȅȣǸȪ�ȴȅ�ƷǻȪȽȣƷ�ƎȠȠȣȅȠȣǘƎȴƷ�
ǯƷǋƎǯ�ȅȣ�ǘǻȪȴǘȴȽȴǘȅǻƎǯ�ǸƷƫǓƎǻǘȪǸȪ�ƎȣƷ�ǘǻ�ȠǯƎƫƷ�Ǌȅȣ�ƫǘȴǘƷȪ�ȴȅ�
ǸƎɛǘǸǘɦƷ� ȴǓƷǘȣ� ǯƷɕƷȣƎǋƷ� ȅǊ� ƷǻƱȅǋƷǻȅȽȪ� ȣƷȪȅȽȣƫƷȪܥ� �ǯȪȅܠ�
ȴǓƷȪƷ�ǊȣƎǸƷɖȅȣǪȪ�ƫȅǻȪȴȣƎǘǻ�ȴǓƷ�Ʒ̠ƷƫȴǘɕƷ�ȽȪƷ�ȅǊ�ƷɛȅǋƷǻȅȽȪ�
ȪȅȽȣƫƷȪ� ȅǊ�̯ǻƎǻƫƷ� ƎȪ�ƪȅȣȣȅɖǘǻǋ� ǘȪ�ȠȣȅǓǘƪǘȴƷƱ�ƪɜ� ǯƎɖܥ��Ȫ�
Ǝ� ȣƷȪȽǯȴܠ� ǸƎǻɜ� ǯȅƫƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ� ƎȣƷ� ǻȅȴ� ̯ǻƎǻƫǘƎǯǯɜ� ȅȣ�
ǘǻȪȴǘȴȽȴǘȅǻƎǯǯɜ� ƷǸȠȅɖƷȣƷƱ� Ǌȅȣ� ȴǓƷǘȣ� ǯƎȣǋƷȣ� ȣȅǯƷ� ǘǻ� ȪƷȣɕǘƫƷ�
ƱƷǯǘɕƷȣɜܠ�ɖǓǘƫǓ�ǘȪ�ǪƷɜ�ȴȅ�ƎƫǓǘƷɕǘǻǋ�ȴǓƷ�=ǯȅƪƎǯ�=ȅƎǯȪܥ

*ʐȽƎǯǯɜ� ǘǸȠȅȣȴƎǻȴ� ǘȪ� ȴǓƷ� ǸƎǻƱƎȴƷ� ƷǸȠȅɖƷȣǘǻǋ� ǯȅƫƎǯ�
ǋȅɕƷȣǻǸƷǻȴȪ� ȴȅ� ȪȠƷǻƱܥ� �ƷǻȴȣƎǯ� ǋȅɕƷȣǻǸƷǻȴȪݖ� ȴǘǋǓȴ�
ƫȅǻȴȣȅǯ� ȅɕƷȣ� ȪȠƷǻƱǘǻǋ� ƎǻƱ� ƫȅǻƱǘȴǘȅǻƎǯǘȴǘƷȪ� ȴǘƷƱ� ȴȅ�
ǘǻȴƷȣǋȅɕƷȣǻǸƷǻȴƎǯ� ̯ȪƫƎǯ� ȴȣƎǻȪǊƷȣȪ� ȅ̮Ʒǻ� ƫƎȣȣɜ� ȴǓƷ� ȣǘȪǪ� ȅǊ�

Ǌȅȣƫǘǻǋ�ǯȅƫƎǯ�ǋȅɕƷȣǻǸƷǻȴȪ�ȴȅ�ȪȠƷǻƱ�ǊȽǻƱȪ�ǘǻ�ɖƎɜȪ�ȴǓƎȴ�Ʊȅ�
ǻȅȴ� ǸƎȴƫǓ� ǯȅƫƎǯ� ǻƷƷƱȪܠ� ȽǻƱƷȣǸǘǻǘǻǋ� Ǝ� ǪƷɜ� ȅƪǧƷƫȴǘɕƷ� ȅǊ�
ƱƷƫƷǻȴȣƎǯǘɦƎȴǘȅǻکڭܥ��Ȫ�ȠȅǘǻȴƷƱ�ȅȽȴ�ǘǻ��ǓƎȠȴƷȣܠڬ��ƫȅȽǻȴȣǘƷȪ�
ȪǓȅȽǯƱ� ƷǻȪȽȣƷ� Ǝǻ� ƷǻƎƪǯǘǻǋ� ǘǻȪȴǘȴȽȴǘȅǻƎǯ� ƷǻɕǘȣȅǻǸƷǻȴ� Ǌȅȣ�
ǯȅƫƎǯ�Ǝƫȴǘȅǻ�ȴǓȣȅȽǋǓ�Ʒ̠ƷƫȴǘɕƷ�ƱƷƫƷǻȴȣƎǯǘɦƎȴǘȅǻ�ȠȅǯǘƫǘƷȪ�ȴȅ�
ȣƷƎǯǘɦƷ� ȴǓƷ� ɕƎǯȽƷ�ȅǊ� ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻ̞�ܥƷ�ʐȽƎǯǘȴɜ�
ȅǊ� ̯ǻƎǻƫǘƎǯ� ƱƷƫƷǻȴȣƎǯǘɦƎȴǘȅǻܠ� Ǌȅȣ� ǘǻȪȴƎǻƫƷܠ� Ȫǘǋǻǘ̯ƫƎǻȴǯɜ�
ǘǸȠƎƫȴȪ� ȴǓƷ� ǘǻɕƷȪȴǸƷǻȴ� ƫƎȠƎƫǘȴǘƷȪ� ȅǊ� ǯȅƫƎǯ� ǋȅɕƷȣǻǸƷǻȴȪܥ�
iƎȴǘȅǻƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ� ǓƎɕƷ� ȴȅ� ƱƷǸȅǻȪȴȣƎȴƷ� ȴǓƷ� ȠȅǯǘȴǘƫƎǯ�
ɖǘǯǯ� ȴȅ� ǸƎǪƷ� ǻƷƫƷȪȪƎȣɜ� ǘǻȴƷȣǋȅɕƷȣǻǸƷǻȴƎǯ� ȪȴȣȽƫȴȽȣƎǯ�
ƫǓƎǻǋƷȪ�ƎǻƱ�ƷǻȪȽȣƷ�ȴǓƎȴ�ƷǻƎƪǯǘǻǋ�ǯƷǋƎǯ�ǊȣƎǸƷɖȅȣǪȪ�ƎȣƷ�ǘǻ�
ȠǯƎƫƷ� Ǌȅȣ� ƫǘȴǘƷȪ� ȴȅ�ƪƷ� ƎƫȴǘɕƷ�ȠƎȣȴǘƫǘȠƎǻȴȪ� ǘǻ� ǯǘǻƷ�ɖǘȴǓ� ȴǓƷ�
ȠȣǘǻƫǘȠǯƷ�ȅǊ�ȪȽƪȪǘƱǘƎȣǘȴɜܥ�

8.3.  Mobilizing Financing for Sustainable 
Urbanization

IǻɕƷȪȴǘǻǋ� ǘǻ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻ� ƱƷɕƷǯȅȠǸƷǻȴ� ȣƷʐȽǘȣƷȪ�
ǸȅƪǘǯǘɦƎȴǘȅǻ�ȅǊ�̯ǻƎǻƫǘƎǯ�ȣƷȪȅȽȣƫƷȪ�ǊȣȅǸ�Ǝ�ȣƎǻǋƷ�ȅǊ�ƎƫȴȅȣȪܥ�
DȅɖƷɕƷȣܠ� Ǝ� ȠƷȣȪǘȪȴƷǻȴ� ƫǓƎǯǯƷǻǋƷ� ǊƎƫǘǻǋ� ǸȅȪȴ� ƱƷɕƷǯȅȠǘǻǋ�
ƫȅȽǻȴȣǘƷȪ� ǘȪ� Ǔȅɖ� ȴȅ� ƷȪȴƎƪǯǘȪǓ� Ǝǻ� ƷǻƎƪǯǘǻǋ� ƷǻɕǘȣȅǻǸƷǻȴ�
Ǌȅȣ� ǯȅƫƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ� ȴȅ� ǸȅƪǘǯǘɦƷ� ̯ǻƎǻƫǘƎǯ� ȣƷȪȅȽȣƫƷȪ�
ǊȣȅǸ�Ǝ�ɖǘƱƷ� ƎȣȣƎɜ�ȅǊ�ȠǯƎɜƷȣȪܥ�iƎȴǘȅǻƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ�ȠǯƎɜ�
Ǝ�ȠǘɕȅȴƎǯ�ȣȅǯƷ�ǘǻ�ƱƷȴƷȣǸǘǻǘǻǋ�ȴǓƷ�̯ȪƫƎǯܠ�ȣƷǋȽǯƎȴȅȣɜܠ�Ƞȅǯǘƫɜܠ�
ǘǻȪȴǘȴȽȴǘȅǻƎǯܠ� ǘǻɕƷȪȴǸƷǻȴ� ƎǻƱ� ƫȣƷƱǘȴ� ƷǻɕǘȣȅǻǸƷǻȴȪ� ǘǻ�
ɖǓǘƫǓ� ǯȅƫƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ� ȅȠƷȣƎȴƷܠ� ƎǻƱ� ƫȅǻȪƷʐȽƷǻȴǯɜ� ȴǓƷ�
ȪƫƎǯƷ�ȅǊ�ȣƷȪȅȽȣƫƷȪ�ȣƎǘȪƷƱ�Ǌȅȣ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻ�ƱƷɕƷǯȅȠǸƷǻȴ�
ܽ<ǘǋȽȣƷ� ���Ȫܥܾڪܥڭ ȴǓƷ� ɕƎȪȴ� ȽȣƪƎǻ� ǘǻɕƷȪȴǸƷǻȴ�ǻƷƷƱ�ɖǘǯǯ� ǻȅȴ�
ƪƷ�ǸƷȴ�ƷǻȴǘȣƷǯɜ�ȴǓȣȅȽǋǓ�ȴǓƷ�ǸƷƎǻȪ�ȅǊ�ȴǓƷ�ȠȽƪǯǘƫ�ȪƷƫȴȅȣ�ȅȣ�
ȴȣƎƱǘȴǘȅǻƎǯ� ̯ǻƎǻƫǘǻǋܠ� ȴǓƷ� ȠƎȴǓ� ȴȅ� ǯȅǻǋ݋ȴƷȣǸ� ȪȽȪȴƎǘǻƎƪǯƷ�
̯ǻƎǻƫǘǻǋ� ǘȪ� ȴȅ� ƱǘɕƷȣȪǘǊɜ� ȪȅȽȣƫƷȪ� ȽȪǘǻǋ� ȠȽƪǯǘƫ� ̯ǻƎǻƫƷȪ�
ƎǻƱ� ƎȪȪƷȴȪ� ƎȪ� ǯƷɕƷȣƎǋƷܥ� ̞ȽȪܠ� ȴǓƷ� ɕƎȣǘȅȽȪ� ƱǘǸƷǻȪǘȅǻȪ� ȅǊ�
ȴǓƷ� ȠȣǘɕƎȴƷ� ȪƷƫȴȅȣ�ǸȽȪȴ� ȠǯƎɜ� Ǝ� ƫȣǘȴǘƫƎǯ� ȣȅǯƷ� ǘǻ� ƎƱɕƎǻƫǘǻǋ�
ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻǘɦƎȴǘȅǻܥ� �� ȣƷƫƷǻȴ� ¨iݍDƎƪǘȴƎȴ� ȪȴȽƱɜ�
ȪǓȅɖȪ� ȴǓƎȴ� ɖǓǘǯƷ� ȴǓƷ� ǻƷƫƷȪȪƎȣɜ� ǊȽǻƱǘǻǋ� ȴȅ� ǸƷƷȴ� ȴǓƷ�
ǘǻɕƷȪȴǸƷǻȴ� ǻƷƷƱ� ƷɛǘȪȴȪ݇ƎȪ� ȴǓƷ� ȴȅȴƎǯ� ȠȽƪǯǘƫ� ƎǻƱ� ȠȣǘɕƎȴƷ�
ǘǻɕƷȪȴǸƷǻȴ� ƫƎȠƎƫǘȴɜ� ǊƎȣ� ȪȽȣȠƎȪȪƷȪ� ȴǓƷ� ȴȅȴƎǯ� ǘǻɕƷȪȴǸƷǻȴ�
ǻƷƷƱ݇ȴǓǘȪ�ǊȽǻƱǘǻǋ�ǘȪ�ǻȅȴ�ƫȽȣȣƷǻȴǯɜ�̰ȅɖǘǻǋ�ǘǻȴȅ�ȴǓƷ�ȣǘǋǓȴ�
ƎȣƷƎȪ�ܽ�ȅɛܥܾڨܥڭ��]ȅƫƎǯ�ǋȅɕƷȣǻǸƷǻȴȪ�ȴǓƷȣƷǊȅȣƷ�ǻƷƷƱ�ȴȅ�ɖȅȣǪ�
ǓƎȣƱƷȣ� Ǝȴ� ȽǻƱƷȣȪȴƎǻƱǘǻǋ� ȴǓƷ� ȠȣǘɕƎȴƷ� ȪƷƫȴȅȣ� ƎȠȠȣȅƎƫǓ� ȴȅ�
Ʊȅǘǻǋ� ƪȽȪǘǻƷȪȪ� ǘǻ� ȅȣƱƷȣ� ȴȅ� ƱƷǸȅǻȪȴȣƎȴƷ� Ǔȅɖ� ȠȣȅǧƷƫȴȪ�
ɖǘǯǯ� ƱƷǯǘɕƷȣ� ɕƎǯȽƷ� ȴȅ� ƪȅȴǓ� ȽȪƷȣȪ� ƎǻƱ� ǘǻɕƷȪȴȅȣȪܥ� rȴǓƷȣ�
ǻƷƷƱƷƱ� ǘǸȠȣȅɕƷǸƷǻȴȪ� ǘǻƫǯȽƱƷ� ȪȴȣȅǻǋƷȣ� ȠȽƪǯǘƫ� ̯ǻƎǻƫǘƎǯ�
ǸƎǻƎǋƷǸƷǻȴܠ� ƪƷȴȴƷȣ� ƫȣƷƱǘȴɖȅȣȴǓǘǻƷȪȪ� ȴȅ� ƎƫƫƷȪȪ� ̯ǻƎǻƫǘƎǯ�
ǸƎȣǪƷȴȪ�ƎǻƱ�ǸȅȣƷ�Ʒ̤ƫǘƷǻȴ�ǯȅƫƎǯ�ƪȽȣƷƎȽƫȣƎƫɜܥ

Urban areas have a tremendous amount of 
assets that can be unlocked for investments 
and local economic development. Local 
EYXLSVMXMIW�QYWX�EPWS�ƼRH�[E]W�XS�PMRO�VIZIRYI�
generation with their ongoing activities and 
[MXL�YVFER�KVS[XL�MR�SVHIV�JSV�PSGEP�ƼRERGIW�XS�
be sustainable in the long term

Central governments’ tight control 
over spending and conditionalities tied 
XS�MRXIVKSZIVRQIRXEP�ƼWGEP�XVERWJIVW�
often carry the risk of forcing local 
governments to spend funds in ways that 
do not match local needs, undermining a 
key objective of decentralization



WORLD CITIES REPORT 2020

255

Box 8.3: Cities: Investment need vs. public and private investment capacity

Successful achievement of the development agendas in cities requires substantial investment in urban areas across the world. 
70�*CDKVCV�GUVKOCVGU�VJG�VQVCN�KPXGUVOGPV�PGGF�HQT�KPHTCUVTWEVWTG�CPF�VJG�5&)U�CV�75����VTKNNKQP�HQT�VJG�[GCTU�����Ť������(WTVJGT��
estimates based on investment trends from the pre-pandemic period indicated that there would still be an investment gap of US$5.6 
trillion. With COVID-19 effects still unfolding, the gap may widen as the investment trend towards developing countries might take a 
downturn for some years, leaving the estimated investment gap wider.

In emerging markets and developing countries, reports show that only about half of SDG investment needs are being covered. 
The magnitude of the investment need in cities underpins the urgency to utilize innovative mechanisms and new tools to 
ƒPCPEG�FGXGNQROGPV�KP�EKVKGUťPQV�LWUV�VJG�VTCFKVKQPCN�UQWTEG�QH�UWDPCVKQPCN�HWPFKPI��UWEJ�CU�VCZGU��HGGU�CPF�KPVGTIQXGTPOGPVCN�
VTCPUHGTU��#P�GXQNXKPI�NCPFUECRG�QH�ƒPCPEKPI�QHHGTU�OCP[�QRRQTVWPKVKGU�VQ�OQDKNK\G�TGUQWTEGU��KPENWFKPI�RWDNKE��RTKXCVG��FQOGUVKE��
KPVGTPCVKQPCN�CPF�GZRGTKOGPVCN�UEJGOGU��0GY�FGXGNQROGPV�RCTVPGTU��ƒPCPEG�KPUVKVWVKQPU��RWDNKE�RTKXCVG�HWPFU��RJKNCPVJTQRKE�
organizations and private impact investors have emerged or expanded their activities in recent years and now work actively 
alongside traditional donors.

6Q�UJQYECUG�VJG�HWNN�ECRCEKV[�HTQO�INQDCN�ƒPCPEKCN�CEVQTU��70�*CDKVCV�CNUQ�FGXGNQRGF�CP�GUVKOCVKQP�SWCPVKH[KPI�VJG�VQVCN�RWDNKE�CPF�
private investor assets. While there is a large SDG and infrastructure investment need, results from this estimation show that the 
total public and private investment capacity—totalling US$98 trillion—far surpasses the total investment needs. Commercial banks 
JCXG�CP�KPXGUVOGPV�ECRCEKV[�QH�OQTG�VJCP�75����VTKNNKQP��YJKEJ�KU�CNOQUV�CU�NCTIG�CU�VJG�VQVCN�KPXGUVOGPV�PGGF�HQT�����Ť������
Investment banks manage over US$24 trillion, while insurance companies and private pensions manage almost US$22 trillion. 
The world’s 82 largest sovereign wealth funds jointly manage over US$6.7 trillion and remain largely underutilized for realizing 
sustainable development.

 Commercial banks $33.3
 Investment banks $24.2
 Insurance and private pensions $21.7
 Public pensions and pension plans $9.2
 Sovereign wealth funds $6.7
 Infrastructure and private equity funds $2.5
 Public donors, endowments and foundations $0.8
 Total infrastructure and SDG investment needed $38.0

 Morocco 1.75
 South Africa 1.6
 Mauritius 1.39
 Egypt 0.83
 Mozambique 0.7
 Mali 0.7
 Lesotho 0.7
 Tunisia 0.53
 The Gambia 0.53
 São Tomé & Príncipe 0.32
 Congo 0.32
 Togo 0.24
 Benin 0.24
 Namibia 0.15
 Liberia 0.15
 Angola 0.15
 Senegal 0.1
 Rwanda 0.1
 Central African 0.1
 Burkina Faso 0.1
 Tanzania 0.08
 Côte d'Ivoire 0.07
 Niger 0.06
 Madagascar 0.06
 Botswana 0.06
 Swaziland 0.05
 Sierra Leone 0.05
 Zambia 0.03
 Equatorial 0.03
 Kenya 0.01

Total Public and Private Investment capacity (2020-30) $98 Trillion

Investment need vs. public and private investment capacity 2020-2030 (US$ Trillions)

Rating (AAA to CCC-)

Performance
�  Operating Balance
�  Balance after 

capital accounts

�  Revenues flexibility 
(tariffs asset sales)

�  Operating & capital 
expenditures 
flexibility

�  Debt stocks
�  Volatility of cost of 

debt
�  Other potential 

liabilities

�  Guarantees to 
other entities

�  PPPs
�  Securitizations
�  Litigations

Commercial banks $33.3T Investment banks $24.2T
Insurance and Private
pensions $21.7T

Public pensions and
Pension plans $9.2T

Sovereign 
Wealth
funds $6.7

Infrastructure
and Private
equity funds
$2.5T

Public
donors, 
Endowments
and
foundations 
$0.8T

Investment policy aligned with: Fiscal Policy: National Urban Policies:

ENABLING ENVIRONMENT

 Commercial banks $33.3
 Investment banks $24.2
 Insurance and private pensions $21.7
 Public pensions and pension plans $9.2
 Sovereign wealth funds $6.7
 Infrastructure and private equity funds $2.5
 Public donors, endowments and foundations $0.8
 Total infrastructure and SDG investment needed $38.0

 Morocco 1.75
 South Africa 1.6
 Mauritius 1.39
 Egypt 0.83
 Mozambique 0.7
 Mali 0.7
 Lesotho 0.7
 Tunisia 0.53
 The Gambia 0.53
 São Tomé & Príncipe 0.32
 Congo 0.32
 Togo 0.24
 Benin 0.24
 Namibia 0.15
 Liberia 0.15
 Angola 0.15
 Senegal 0.1
 Rwanda 0.1
 Central African 0.1
 Burkina Faso 0.1
 Tanzania 0.08
 Côte d'Ivoire 0.07
 Niger 0.06
 Madagascar 0.06
 Botswana 0.06
 Swaziland 0.05
 Sierra Leone 0.05
 Zambia 0.03
 Equatorial 0.03
 Kenya 0.01

Total Public and Private Investment capacity (2020-30) $98 Trillion

Investment need vs. public and private investment capacity 2020-2030 (US$ Trillions)

Rating (AAA to CCC-)

�  Operating Balance
�  Balance after 

capital accounts

(tariffs asset sales)
�  Operating & capital 

expenditures 
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�  Volatility of cost of 
debt

�  Other potential 
liabilities

other entities
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�  Securitizations
�  Litigations

Commercial banks $33.3T Investment banks $24.2T
Insurance and Private
pensions $21.7T

Public pensions and
Pension plans $9.2T

Sovereign 
Wealth
funds $6.7

Infrastructure
and Private
equity funds
$2.5T

Public
donors, 
Endowments
and
foundations 
$0.8T

Investment policy aligned with:
�  2030 Agenda for Sustainable 

Development

Fiscal Policy:
�  Long-term capital forecasting

National Urban Policies:
�  Compact, connected and coordinated

ENABLING ENVIRONMENT
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Infrastructure and private equity funds (totalling at US$2.5 trillion in managed assets) and public donors, endowments, and 
foundations (US$0.8 trillion) by themselves lack the capacity to meet this need, or even the gap highlighted above. However, 
institutional investors manage assets that far exceed the total investment needed. 

6TCFKVKQPCN�ƒPCPEKPI�KU�PQV�GPQWIJ�VQ�EQXGT�VJG�VQVCN�KPXGUVOGPV�PGGF�HQT�KPHTCUVTWEVWTG�CPF�VJG�5&)U��DWV�EQODKPGF�KPUVKVWVKQPCN�
KPXGUVQT�CUUGVU�EQWNF�DG�UWHƒEKGPV��+P�QVJGT�YQTFU��YJKNG�ƒPCPEKPI�ECRCEKV[�KPFGGF�FQGU�GZKUV��KV�KU�EWTTGPVN[�PQV�HNQYKPI�KPVQ�VJG�
TKIJV�CTGCU�VQ�OGGV�VJKU�PGGF��4GFKTGEVKPI�GXGP�C�RCTV�QH�VJGUG�CUUGVU�YQWNF�OCMG�C�UKIPKƒECPV�FKHHGTGPEG��DWV it is imperative that 
these assets are matched to infrastructure and SDG projects to close the current investment gap. If investment is put on hold, the 
[GCTN[�PGGFU�YKNN�EQPVKPWG�VQ�ITQY�QXGT�VKOG�FWG�VQ�C�EWOWNCVKXG�GHHGEV��+P�QVJGT�YQTFU��VJGTG�CTG�UKIPKƒECPV�CPF�TKUKPI�QRRQTVWPKV[�
costs incurred by delaying investments into infrastructure and the SDGs. The onset of the Decade of Action to achieve the SDGs 
combined with the opportunity to build back better post-COVID-19 constitutes a unique opportunity to invest in sustainable 
development. 

Source: UN-Habitat 2020e.
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Policy coherence between 
global, regional, national 
and local stakeholders is a 
foundational requirement 
necessary to deliver the 
needed transformations 
toward sustainable 
urbanization
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�ȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ȣƷʐȽǘȣƷȪ� ǯȅƫƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ� ȴȅ�
ƷȪȴƎƪǯǘȪǓ�Ǝ�ƱǘɕƷȣȪƷ�ȠȅȣȴǊȅǯǘȅ�ȅǊ�ȣƷɕƷǻȽƷ�ȪȴȣƷƎǸȪ�ƎǻƱ�ǸȅɕƷ�
ƎɖƎɜ� ǊȣȅǸ�ƪƷǘǻǋ�ȅɕƷȣǯɜ�ƱƷȠƷǻƱƷǻȴ�ȅǻ�Ǝǻɜ�ǋǘɕƷǻ� ȣƷɕƷǻȽƷ�
̰ȅɖܠ� ƷȪȠƷƫǘƎǯǯɜ� ǻƎȴǘȅǻƎǯ� ǋȅɕƷȣǻǸƷǻȴ� ȣƷȪȅȽȣƫƷȪܥ� ]ȅƫƎǯ�
ǋȅɕƷȣǻǸƷǻȴȪ�ǸȽȪȴ�ƪƷ�ƷǸȠȅɖƷȣƷƱ�ȴȅ�ȴƎȠ�ȴǓƷǘȣ�ƷǻƱȅǋƷǻȅȽȪ�
ȠȅȴƷǻȴǘƎǯ� ȴȅ� ǘǻǻȅɕƎȴǘɕƷǯɜ� ǘǻƫȣƷƎȪƷ� ƎǻƱ� ƱǘɕƷȣȪǘǊɜ� ȅɖǻ݋
ȪȅȽȣƫƷ�ȣƷɕƷǻȽƷȪ̞�ܥǘȪ�ƱǘɕƷȣȪǘȴɜ�ǘǻ�ȣƷɕƷǻȽƷ�ȪȅȽȣƫƷȪ�ƷǻǓƎǻƫƷȪ�
ǯȅƫƎǯ� ƎȽȴȅǻȅǸɜ�ƎǻƱ� ǯȅǻǋ݋ȴƷȣǸ� ȪȽȪȴƎǘǻƎƪǘǯǘȴɜڬڭܥ� IǻȴƷȣǻƎǯǯɜ�
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Figure 8.5: Creating an enabling environment for scaling-up investment 

Source: Adapted from Ahmad et al, 2019.

 Commercial banks $33.3
 Investment banks $24.2
 Insurance and private pensions $21.7
 Public pensions and pension plans $9.2
 Sovereign wealth funds $6.7
 Infrastructure and private equity funds $2.5
 Public donors, endowments and foundations $0.8
 Total infrastructure and SDG investment needed $38.0
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 Global 18% $699M
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ȣƷǸƎǘǻȪ�Ǝ�ǪƷɜ�ȪȅȽȣƫƷ�ȅǊ�̯ǻƎǻƫƷܠ�ƫȅǻȴȣǘƪȽȴǘǻǋ�ƎƪȅȽȴڥک��ȠƷȣ�
ƫƷǻȴ� ȅǊ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǘǻɕƷȪȴǸƷǻȴ� ǘǻ�ƱƷɕƷǯȅȠƷƱ� ƫȅȽǻȴȣǘƷȪ�
ƎǻƱڪګ݈ڥګ��ȠƷȣ�ƫƷǻȴ�ǘǻ�ƷǸƷȣǋǘǻǋ�ƎǻƱ�ƱƷɕƷǯȅȠǘǻǋ�ƫȅȽǻȴȣǘƷȪڦڮܥ

Box 8.4: Urban poor funds: Leveraging 
FRPPXQLW\�ͤQDQFH

+P�TGEGPV�[GCTU��CNVGTPCVKXG�ƒPCPEG�U[UVGOU�FGXGNQRGF�
by the urban poor—which revolves around local savings 
schemes—are challenging traditional development 
assistance practices. Some development assistance 
agencies and governments have recognized their 
potential in mobilizing resources for local development 
interventions such as land acquisition, basic service 
provision, new housing and housing improvements.

6QFC[��GZVGTPCN�ƒPCPEG�HTQO�FQPQTU�KU�DNGPFGF�YKVJ�
such community-based savings to enable more sizeable 
investments. The Urban Poor Fund International and 
Asian Coalition for Community Action are two major 
decentralized funds established to address urban poverty 
that have enabled organized urban poor communities to 
improve access to housing and basic services. 

The Urban Poor Fund International is a subsidiary of 
Shack/Slum Dwellers International that provides capital 
to member national urban poor funds while the Asian 
Coalition for Community Action fund was set up by the 
Asian Coalition for Housing Rights.

Source: Walnycki, 2015; Asian Coalition for Housing Rights (http://www.achr.
PGV�CDQWV�YJCVYGFQ�RJR���7TDCP�2QQT�(WPF�+PVGTPCVKQPCN�
JVVR���YYY�WRƒ�
info/home/).
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ȪɜȪȴƷǸȪ̞�ܥƷ� �ǯƎȴǊȅȣǸ� Ǌȅȣ� �ȅǯǯƎƪȅȣƎȴǘȅǻ� ȅǻ� ¡Ǝɛ� ܽ���ܠܾ¡
ǯƎȽǻƫǓƷƱ�ǘǻګڦڥڧ��ƪɜ�ȴǓƷ�If<ܠ�r*���ȴǓƷ�¨ǻǘȴƷƱ�iƎȴǘȅǻȪܠ$
ƎǻƱ�ȴǓƷ�ÁȅȣǯƱ��ƎǻǪܠ�ǘȪ�ȪȽȠȠȅȣȴǘǻǋ�ƫȅȽǻȴȣǘƷȪ�ȴȅ�ƎƫǓǘƷɕƷ�ȴǓƷ�
�$=Ȫ�ƪɜ�ȪȴȣƷǻǋȴǓƷǻǘǻǋ�ƫȅǯǯƎƪȅȣƎȴǘȅǻ�ȅǻ�ƱȅǸƷȪȴǘƫ�ȣƷȪȅȽȣƫƷ�
ǸȅƪǘǯǘɦƎȴǘȅǻڭڮܥ� ̞Ʒ� �ƱƱǘȪ� ¡Ǝɛ� IǻǘȴǘƎȴǘɕƷܠ� ǯƎȽǻƫǓƷƱ� ǘǻ�
��Ǝȴڪڦڥڧ ȴǓƷ�̞ǘȣƱ� IǻȴƷȣǻƎȴǘȅǻƎǯ��ȅǻǊƷȣƷǻƫƷ�ȅǻ�<ǘǻƎǻƫǘǻǋ�
Ǌȅȣ� $ƷɕƷǯȅȠǸƷǻȴ� ǘǻ� �ƱƱǘȪ� �ƪƎƪƎܠ� ǘȪ� ƎǯȪȅ� ǓƷǯȠǘǻǋ� ƪȽǘǯƱ�
ƫƎȠƎƫǘȴɜ� ƎǻƱ� ǊȅȪȴƷȣ� ȠƎȣȴǻƷȣ� ƫȅȽǻȴȣǘƷȪݖ� Ʒ̠ȅȣȴȪ� ȴȅ� ǘǻƫȣƷƎȪƷ�
ȣƷǯǘƎǻƫƷ� ȅǻ�ƱȅǸƷȪȴǘƫ� ȣƷɕƷǻȽƷ� ȴȅ� ǊȽǻƱ� ȴǓƷǘȣ� ƱƷɕƷǯȅȠǸƷǻȴ�
ƎǋƷǻƱƎ� ƎǻƱ�ǸƷƷȴ� ȴǓƷ��$=Ȫ�ƪɜ� �ڮڮܥڥڨڥڧ �ȴȽƱǘƷȪ� ȪǓȅɖ� ȴǓƎȴ�
ȴǓƷ� ]$�Ȫ� ƫȅȽǯƱ�ǸȅƪǘǯǘɦƷ� ƎȣȅȽǻƱ�¨ګڨݵ�� ƪǘǯǯǘȅǻ� ƎǻǻȽƎǯǯɜ�
ǘǻ� ƎƱƱǘȴǘȅǻƎǯ� ȣƷɕƷǻȽƷȪ� Ǝȴ� ƫȽȣȣƷǻȴ� ƫȅȣȠȅȣƎȴƷ� ȴƎɛ� ȣƎȴƷȪ� ǘǊ�

ȠȣȅȠƷȣǯɜ� ƷǻǊȅȣƫƷƱܠ� ƎǻƱ� ȽȠ� ȴȅ� �ڥڪݵ�¨ ƪǘǯǯǘȅǻ� ȠƷȣ� ɜƷƎȣ� ǘǊ�
ǋǯȅƪƎǯ�ƫȅȅȠƷȣƎȴǘȅǻ�ƎǯȪȅ�ǯƷƎƱȪ�ȴȅ�ǓǘǋǓƷȣ�ƫȅȣȠȅȣƎȴƷ�ȴƎɛ�ȣƎȴƷȪܠ�
ȠǯȽȪ�ȴǓƷ�ȠǓƎȪƷȅȽȴ�ȅǊ�ƫȅȣȠȅȣƎȴƷ�ȴƎɛ�ǓƎɕƷǻȪڥڥڦܥ

The LDCs could mobilize around US$36 
billion annually in additional revenues 
at current corporate tax rates if properly 
enforced, and up to US$50 billion per 
year if global cooperation also leads 
to higher corporate tax rates, plus the 
phaseout of corporate tax havens

A covered market in Addis Ababa, Ethiopia. © Andy Wasley/Shutterstock
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ÁǓǘǯƷ� ȅȠȴǘǸǘɦǘǻǋ� ȣƷɕƷǻȽƷ� ǸȅƪǘǯǘɦƎȴǘȅǻ� ǸƎȴȴƷȣȪܠ�
ǘǸȠȣȅɕǘǻǋ� ɕƎǯȽƷ� Ǌȅȣ� ǸȅǻƷɜ� ǊȣȅǸ� ǘǻɕƷȪȴǸƷǻȴ� ǘȪ� ƷʐȽƎǯǯɜ�
ǘǸȠȅȣȴƎǻȴܥ� ̞ǘȪ� ƫƎǯǯȪ� Ǌȅȣ� ȪȴȣƷǻǋȴǓƷǻǘǻǋ� ǘǻȪȴǘȴȽȴǘȅǻȪ� Ǌȅȣ�
ȠȽƪǯǘƫ� ǘǻɕƷȪȴǸƷǻȴ� ǸƎǻƎǋƷǸƷǻȴ� Ȫȅ� ƎȪ� ȴȅ� ƎƫǓǘƷɕƷ� ƱƷȪǘȣƷƱ�
ƱƷɕƷǯȅȠǸƷǻȴƎǯ�ȅȽȴƫȅǸƷȪ�ɖǓǘǯƷܠ�Ǝȴ�ȴǓƷ�ȪƎǸƷ�ȴǘǸƷܠ�ƎƫǓǘƷɕǘǻǋ�
ʐȽƎǯǘȴɜ�ƎǻƱ�Ʒ̤ƫǘƷǻƫɜ�ǘǻ�ȪȠƷǻƱǘǻǋ�ȅǻ�Ǝ�ƫǘȴɜݖȪ�ȠǓɜȪǘƫƎǯ�ƎȪȪƷȴȪܥ�
*̤ƫǘƷǻȴ� ȽȪƷ� ȅǊ� ƎȪȪƷȴȪ� ǘȪ� ƎǯȪȅ� ǘǸȠȅȣȴƎǻȴܠ� Ǌȅȣ� ǘǻȪȴƎǻƫƷ� ƪɜ�
ȠȣȅɕǘƱǘǻǋ�ȪȽ̤ƫǘƷǻȴ�̯ǻƎǻƫǘƎǯ�ȣƷȪȅȽȣƫƷȪ� Ǌȅȣ�ȅȠƷȣƎȴǘǻǋ�ƎǻƱ�
ǸƎǘǻȴƎǘǻǘǻǋ�ǻƷɖ�ƎǻƱ�ƷɛǘȪȴǘǻǋ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܥ�Iǻ�¡ƎǻɦƎǻǘƎܠ�
Ǌȅȣ� ƷɛƎǸȠǯƷܠ� ȴǓƷ� ǻƎȴǘȅǻƎǯ� ǋȅɕƷȣǻǸƷǻȴܠ� ǘǻ� ƫȅǯǯƎƪȅȣƎȴǘȅǻ�
ɖǘȴǓ� ¨i��ܠ>$ ǓƎȪ� ȴȣƎǘǻƷƱ� �ڬڬڦ ǸƷǸƪƷȣȪ� ȅǊ� ǘǻɕƷȪȴǸƷǻȴ�
ƫȅǸǸǘȴȴƷƷȪ� ǊȣȅǸ� �ڥګ ǯȅƫƎǯ� ǋȅɕƷȣǻǸƷǻȴ� ƎȽȴǓȅȣǘȴǘƷȪ� ȅǻ�
ȠȽƪǯǘƫ� ǘǻɕƷȪȴǸƷǻȴ�ǸƎǻƎǋƷǸƷǻȴڦڥڦܥ� �ǘǸǘǯƎȣǯɜܠ� ȴǓƷ� �ǊȣǘƫƎǻ�
$ƷɕƷǯȅȠǸƷǻȴ��ƎǻǪ�ǘȪ�ƎȪȪǘȪȴǘǻǋ�$ƎǪƎȣܠ��ƷǻƷǋƎǯܠ�ȴȅ�ǘǸȠȣȅɕƷ�
̯ǻƎǻƫǘƎǯ�ƎǻƱ�ƎƱǸǘǻǘȪȴȣƎȴǘɕƷ�ǸƎǻƎǋƷǸƷǻȴ�ȪɜȪȴƷǸȪ�ƎȪ�ɖƷǯǯ�
ƎȪ�ǓƷǯȠǘǻǋ�ȴǓƷǸ�ȴȅ�ƫȣƷƎȴƷ�̯ǻƎǻƫǘƎǯ�ǸƷƫǓƎǻǘȪǸȪ�ȴȅ�ƎȴȴȣƎƫȴ�
ǻƷɖ�ǘǻɕƷȪȴǸƷǻȴȪ�Ǌȅȣ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻ�ƱƷɕƷǯȅȠǸƷǻȴڧڥڦܥ

Iǻ� ȴǓƷ��ȪǘƎ݋�Ǝƫǘ̯ƫ� ȣƷǋǘȅǻܠ��ǘȴǘƷȪ�$ƷɕƷǯȅȠǸƷǻȴ� IǻǘȴǘƎȴǘɕƷ�
Ǌȅȣ� �ȪǘƎ� ܽ�$I�ܾܠ� Ǝ� ȣƷǋǘȅǻƎǯ� ǘǻǘȴǘƎȴǘɕƷ� ƫȅǻƫƷǘɕƷƱ� ƪɜ�
ȴǓƷ� �ȪǘƎǻ� $ƷɕƷǯȅȠǸƷǻȴ� �ƎǻǪܠ� ɖǘȴǓ� ̯ǻƎǻƫǘƎǯ� ȪȽȠȠȅȣȴ�
ǊȣȅǸ� ƱƷɕƷǯȅȠǸƷǻȴ� ȠƎȣȴǻƷȣȪܠ� ǘȪ� ȠȣȅɕǘƱǘǻǋ� ǘǻɕƷȪȴǸƷǻȴ�
ǸƎǻƎǋƷǸƷǻȴ�ƎȪȪǘȪȴƎǻƫƷ�ȴȅ�ǸƷƱǘȽǸ݋ȪǘɦƷƱ�ƫǘȴǘƷȪ�ȴǓƎȴ�ǘȪ�ǪƷɜ�
Ǌȅȣ� ƪȣǘƱǋǘǻǋ� ȴǓƷ� ǋƎȠ� ƪƷȴɖƷƷǻ� ȴǓƷǘȣ� ƱƷɕƷǯȅȠǸƷǻȴ� ȠǯƎǻȪ�
ƎǻƱ� ǘǸȠǯƷǸƷǻȴƎȴǘȅǻ� ȅǊ� ȴǓƷǘȣ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǘǻɕƷȪȴǸƷǻȴȪܥ�
̞Ʒ� ǘǻǘȴǘƎȴǘɕƷ� ǓƎȪ�ɖȅȣǪƷƱ�ɖǘȴǓ� �ڪڧڦ ƫǘȴǘƷȪ� ǘǻ� �ڬڦ ƫȅȽǻȴȣǘƷȪ�
ǘǻ��ȪǘƎܠ�ȠȣȅɕǘƱǘǻǋ�ǻƷƷƱƷƱ� ȪȽȠȠȅȣȴ� from strategic master 
ȠǯƎǻǻǘǻǋ�ȴȅݬƫȅǻƫȣƷȴƷ�ȠȅǯǘƫǘƷȪ�ƎǻƱ�ȪȠƷƫǘ̯ƫ�ȠȣȅǧƷƫȴȪܠ�ƎȪ�ɖƷǯǯ�
ƎȪ�ȪȽȠȠȅȣȴ�Ǌȅȣ�ƫǘȴǘƷȪ�ȴȅ�ǸƷƷȴ�ȴǓƷ�ȣƷʐȽǘȣƷǸƷǻȴȪ�ȅǊ�̯ǻƎǻƫǘƎǯ�
ǘǻȪȴǘȴȽȴǘȅǻȪ�Ǌȅȣ�ɖƷǯǯ݋ǊȅȣǸȽǯƎȴƷƱ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ȠȣȅǧƷƫȴȪڨڥڦܥ

8.3.2.  Catalysing private investment 
¡ȅƱƎɜܠ� ȠȣǘɕƎȴƷ� ȪƷƫȴȅȣ� ƷǻȴǓȽȪǘƎȪǸ� Ǌȅȣ� ȪȽȪȴƎǘǻƎƪǯƷ�
ƱƷɕƷǯȅȠǸƷǻȴ� ǘȪ� Ȫȴȣȅǻǋ� ƎǻƱ� ǋȣȅɖǘǻǋ̞�ܥƷȣƷ� ǘȪ� Ǝ� ƱȣǘɕƷ� Ǌȅȣ�
ȠȣǘɕƎȴƷ� ȪƷƫȴȅȣ� ƪȽȪǘǻƷȪȪƷȪܠ� ȠǓǘǯƎǻȴǓȣȅȠǘƫ� ǘǻȪȴǘȴȽȴǘȅǻȪ� ƎǻƱ�
ǘǻƱǘɕǘƱȽƎǯȪ� ȴȅ� ǓƷǯȠ� ǊȽǯ̯ǯ� ȴǓƷ� ǋǯȅƪƎǯ� ƱƷɕƷǯȅȠǸƷǻȴ� ƎǋƷǻƱƎȪܥ�
DȅɖƷɕƷȣܠ�ȴȣƎǻȪǯƎȴǘǻǋ�ǘǻȴƷȣƷȪȴ�ǘǻȴȅ�Ǝƫȴǘȅǻ�ǘǻ�ƫǘȴǘƷȪ�ǓƎȪ�ƪƷƷǻ�
ƫǓƎǯǯƷǻǋǘǻǋܥ�Iǻ�ȪȠǘȴƷ�ȅǊ�ȴǓǘȪ�ƫǓƎǯǯƷǻǋƷܠ�ȴǓƷȣƷ�ǘȪ�Ǝǻ�ǘǻƫȣƷƎȪǘǻǋ�
ƎȠȠȣƷƫǘƎȴǘȅǻ�ȅǊ�ȴǓƷ�ȣȅǯƷ�ȅǊ�ȠȣǘɕƎȴƷ�ǘǻɕƷȪȴǸƷǻȴ�ǘǻ�ƫǯȅȪǘǻǋ�ȴǓƷ�
̯ǻƎǻƫǘǻǋ� ǋƎȠ� Ǌȅȣ� ǓƎȣƱ� ƎǻƱ� Ȫȅ̮� ǘǻɕƷȪȴǸƷǻȴȪ� ǻƷƫƷȪȪƎȣɜ� Ǌȅȣ�
ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻ�ƱƷɕƷǯȅȠǸƷǻȴ̞ݬܥƷ�ǸƎǧȅȣ�ȪȅȽȣƫƷ�ȅǊ�ȠȣǘɕƎȴƷ�

̯ǻƎǻƫƷ�ƫȅǸƷȪ�ǊȣȅǸ�ƫȅȣȠȅȣƎȴƷ�Ƞȣȅ̯ȴȪ�ɖǓǘƫǓ�ƫƎǻ�ƪƷ�ǘǻɕƷȪȴƷƱ�
ɕǘƎ�ȴǓƷ�̯ ǻƎǻƫƷ�ǘǻƱȽȪȴȣɜܠ�ƪƎǻǪȪ�ȅȣ�ȅȴǓƷȣ�̯ ǻƎǻƫǘƎǯ�ǘǻȪȴǘȴȽȴǘȅǻȪ�
ȪȽƫǓ� ƎȪ� ȠƷǻȪǘȅǻ� ǊȽǻƱȪܠ� ǘǻȪȽȣƎǻƫƷ� ƫȅǸȠƎǻǘƷȪܠ� ǓƷƱǋƷ� ǊȽǻƱȪ�
ƎǻƱ� ƷɕƷǻ� ǊȅȽǻƱƎȴǘȅǻȪکڥڦܥ� ̞Ʒ� rǻȴƎȣǘȅ� ¡ƷƎƫǓƷȣȪݖ� �ƷǻȪǘȅǻ�
�ǯƎǻ� ܽ�ƎǻƎƱƎܾܠ� Ǌȅȣ� ƷɛƎǸȠǯƷܠ� ǓƎȪ� ȪȴƎǪƷȪ� ǘǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�
ǘǻɕƷȪȴǸƷǻȴȪ�ǯǘǪƷ�ƎǘȣȠȅȣȴȪܠ�Ƚȴǘǯǘȴɜ�ƫȅǸȠƎǻǘƷȪܠ�ǓǘǋǓ݋ȪȠƷƷƱ�ȣƎǘǯ�
ƎǻƱ�ȴȅǯǯ�ȣȅƎƱȪ�ǘǻ�ɕƎȣǘȅȽȪ�ȣƷǋǘȅǻȪ�ȅǊ�ȴǓƷ�ɖȅȣǯƱڪڥڦܥ

Iǻ� ƎƱƱǘȴǘȅǻ� ȴȅ� ƱȅǸƷȪȴǘƫ� ǘǻɕƷȪȴǸƷǻȴܠ� ȅɕƷȣȪƷƎȪ� ȠȣǘɕƎȴƷ�
ǘǻɕƷȪȴǸƷǻȴ�̰ȅɖȪ�ɖǘǯǯ� ƪƷ� ȣƷʐȽǘȣƷƱ� ȴȅ�ǸƷƷȴ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�
ǊȽǻƱǘǻǋ�ǻƷƷƱȪ�ǘǻ�ǸƎǻɜ�ƱƷɕƷǯȅȠǘǻǋ�ƎǻƱ�ƷǸƷȣǋǘǻǋ�ƫȅȽǻȴȣǘƷȪܠ�
ǘǻƫǯȽƱǘǻǋ� ǊȅȣƷǘǋǻ� ƱǘȣƷƫȴ� ǘǻɕƷȪȴǸƷǻȴ� ܽ<$Iܾ� ɖǓǘƫǓ� ǘȪ� ɕǘȴƎǯ�
ǘǻ�ǋƷǻƷȣƎȴǘǻǋ�ǻƷɖ�ƷƫȅǻȅǸǘƫ�ƎƫȴǘɕǘȴǘƷȪܥ�Iǻ�ȅȣƱƷȣ�ȴȅ�ƎȴȴȣƎƫȴ�
ȠȣǘɕƎȴƷ�ǘǻɕƷȪȴǸƷǻȴȪ�ǘǻ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻܠ�ƫȅȽǻȴȣǘƷȪ�
ǸȽȪȴ�ƫȣƷƎȴƷ�Ǝǻ�ƷǻƎƪǯǘǻǋ�ƷǻɕǘȣȅǻǸƷǻȴ�ɖǘȴǓ�ȣȅƪȽȪȴ�ǻƎȴǘȅǻƎǯ�
ȽȣƪƎǻ�ȠȅǯǘƫǘƷȪܠ�ȽȣƪƎǻ�ƎǻƱ�ȴƷȣȣǘȴȅȣǘƎǯ�ȠǯƎǻǻǘǻǋ�ǊȣƎǸƷɖȅȣǪȪܠ�
ƎǻƱ�̯ǻƎǻƫǘƎǯ�ƎǻƱ�ǯƷǋƎǯ�ȪɜȪȴƷǸȪ̞�ܥƷ�ƎɕƎǘǯƎƪǘǯǘȴɜ�ȅǊ�ȠȣǘɕƎȴƷ�
ǘǻɕƷȪȴǸƷǻȴȪ� Ǌȅȣ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻ� ƱƷɕƷǯȅȠǸƷǻȴ� ƱƷȠƷǻƱȪ�
ȅǻ�ȴǓƷȪƷ�ȠȣƷ݋ƷɛǘȪȴǘǻǋ�ƫȣǘȴƷȣǘƎ�ȴȅ�ǘǻƫƷǻȴǘɕǘɦƷ�Ǝ�ǋȣƷƎȴƷȣ�ȪǓƎȣƷ�
ȅǊ�ȴǓƷ�ȴȅȴƎǯ�ƎɕƎǘǯƎƪǯƷ�̯ǻƎǻƫƷ�ȴȅ�ƪƷ�ƱǘȣƷƫȴƷƱ�ȴȅ�ƫǘȴǘƷȪܥ�

IǻȪȴǘȴȽȴǘȅǻƎǯ�ǘǻɕƷȪȴȅȣȪ�ǓȅǯƱ�ƷǻȅȣǸȅȽȪ�ƎȪȪƷȴȪ�ƎǻƱ�ȣƷȠȣƷȪƷǻȴ�
Ǝ� ȠȅȴƷǻȴǘƎǯ� ȪȅȽȣƫƷ� ȅǊ� ȪȽƪȪȴƎǻȴǘƎǯ� ǻƷɖ� ƫƎȠǘȴƎǯ� ܽ�ȅɛ� �ܥܾڨܥڭ
̞Ʒ�ȣƷƱǘȣƷƫȴǘȅǻ�ȅǊ� ȪȅǸƷ�ȅǊ� ȴǓƷȪƷ�ƎȪȪƷȴȪ�ɖȅȽǯƱ�ǸȅȣƷ� ȴǓƎǻ�
ƎƱƷʐȽƎȴƷǯɜ� ̯ǻƎǻƫƷ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻ� ƱƷɕƷǯȅȠǸƷǻȴܥ� rǻƷ�
ȅǊ� ȴǓƷ� ƫȣǘȴǘƫƎǯ� ƫǓƎǯǯƷǻǋƷȪܠ� ǓȅɖƷɕƷȣܠ� ǘȪ� ȴȅ�ǸƎȴƫǓ� ƎɕƎǘǯƎƪǯƷ�
ƎȪȪƷȴȪ�ɖǘȴǓ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ƎǻƱ��$=�ȠȣȅǧƷƫȴȪ�ǘǻ�Ǝ�ɖƎɜ�ȴǓƎȴ�
ǸƷƷȴȪ�ȴǓƷ�ǻƷƷƱȪ�ȅǊ�ǘǻȪȴǘȴȽȴǘȅǻƎǯ�ǘǻɕƷȪȴȅȣȪ�ƎǻƱ�ǯƷɕƷȣƎǋƷȪ�ȴǓƷ�
ƎȠȠȣȅȠȣǘƎȴƷ�ƫǓƎȣƎƫȴƷȣǘȪȴǘƫȪ�ɖǘȴǓǘǻ�ȴǓƷǘȣ�ȠȅȣȴǊȅǯǘȅȪܥ�

rǊ� ȴǓƷ� ǸƎǻɜ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ̯ǻƎǻƫǘǻǋ� ǸƷȴǓȅƱȪܠ� ȠȽƪǯǘƫ݋
ȠȣǘɕƎȴƷ� ȠƎȣȴǻƷȣȪǓǘȠȪ� ܽ���Ȫܾ� ǓƎɕƷ� ȪǓȅɖǻ�ǸȽƫǓ� ȠȣȅǸǘȪƷ� ǘǻ�
ȣƷƫƷǻȴ� ƱƷƫƎƱƷȪܠ� ƷȪȠƷƫǘƎǯǯɜ� ɖǓƷǻ� ȴǓƷɜ� ƎȣƷ� ɖƷǯǯ݋ȪȴȣȽƫȴȽȣƷƱܥ�

While optimizing revenue mobilization 
matters, improving value for money from 
investment is equally important

In order to attract private investments in 
sustainable urbanization, countries must 
create an enabling environment with robust 
national urban policies, urban and territorial 
TPERRMRK�JVEQI[SVOW��ERH�ƼRERGMEP�ERH�PIKEP�
systems

Institutional investors hold enormous 
assets and represent a potential source 
of substantial new capital
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̞Ʒ�ǊƎƫȴ�ȴǓƎȴ�ȠȣǘɕƎȴƷ�ƫƎȠǘȴƎǯ�̰ȅɖȪ�ǓƎɕƷ�ȣƷǸƎǘǻƷƱ�ƎƪȅɕƷ�ȴǓƷ�
ȅ̤ƫǘƎǯ� ƱƷɕƷǯȅȠǸƷǻȴ� ƎȪȪǘȪȴƎǻƫƷ� ̰ȅɖȪ� ȪǘǻƫƷ� �ƷɛƫƷȠȴ݇ڪڥڥڧ
�ڪڦڥڧ ƎǻƱ� �ǓƎȪ݇ګڦڥڧ ȪȽȪȴƎǘǻƷƱ� ȴǓƷ� ǘǻȴƷȣƷȪȴ� ȅǊ�ǸƎǻɜ�ȠƎȣȴǘƷȪ�
ǘǻ� ȪƷƎȣƫǓǘǻǋ� Ǌȅȣ� Ƞȣȅ̯ȴƎƪǯƷ� ƎǻƱ� ǘǸȠƎƫȴǊȽǯ� ǘǻɕƷȪȴǸƷǻȴ�
ȅȠȠȅȣȴȽǻǘȴǘƷȪ�ǘǻ�ȽȣƪƎǻ�ƷǻɕǘȣȅǻǸƷǻȴƎǯ�ȪƷȣɕǘƫƷȪګڥڦܥ�DȅɖƷɕƷȣܠ�
ƷɛƷƫȽȴǘǻǋ����Ȫ�ǘȪ�ȣǘǊƷ�ɖǘȴǓ�ƫǓƎǯǯƷǻǋƷȪ�ȪȽƫǓ�ƎȪܽݓ�ܟǘܾ�ǊȽǻƫȴǘȅǻǘǻǋ�
ȅǊ�ȠȽƪǯǘƫ�ȪƷƫȴȅȣ�ƎǻƱ�ȠȅǯǘȴǘƫƎǯ�ȪɜȪȴƷǸȪܽ�ܪǘǘܾ�ȠȣǘɕƎȴƷ�ȪƷƫȴȅȣ�ƎǻƱ�
ƫȅǸǸƷȣƫǘƎǯ� ȣƷƎǯǘȴǘƷȪܪ� ƎǻƱ� ܽǘǘǘܾ�ȅȠȠȅȪǘȴǘȅǻ� ȴȅ�ȠȣǘɕƎȴƷ� ȪƷƫȴȅȣ�
ǘǻɕȅǯɕƷǸƷǻȴڬڥڦݔܥ� IǊ����Ȫ�ǓƎɕƷ�ȴȅ�ȠǯƎɜ�Ǝǻ� ǘǸȠȅȣȴƎǻȴ�ȣȅǯƷ� ǘǻ�
ȣƷǋƎȣƱ�ȴȅ�ǘǻɕƷȪȴǘǻǋ�ǘǻ�ȴǓƷ�ɕƎǯȽƷ�ȅǊ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻܠ�ǘȴ�
ɖǘǯǯ�ȣƷʐȽǘȣƷ�Ǝƫȴǘȅǻ�ȅǻ�Ǝȴ�ǯƷƎȪȴ�ȴɖȅ�ǘǸȠȅȣȴƎǻȴ�ƎǻƱ�ǘǻȴƷȣȣƷǯƎȴƷƱ�
ǊȣȅǻȴȪ̯�ܟȣȪȴ�ǘȪ�addressing the mayors’ dilemma�ƎƪȅȽȴ�ȴǓƷ�ƫǓȅǘƫƷ�
ȅǊ� ���Ȫ� ȴȅ� ǘǸȠȣȅɕƷ� ȽȣƪƎǻ� ƷǻɕǘȣȅǻǸƷǻȴƎǯ� ȪƷȣɕǘƫƷȪܠ� ƎǻƱ�
ȪƷƫȅǻƱ�ǘȪ�assessing the performance of all partnersڭڥڦܥ 

�ƱƱǘȴǘȅǻƎǯǯɜܠ� ȴǓƷȣƷ� ƎȣƷ� ǻȽǸƷȣȅȽȪ� ɖƎɜȪ� ȴǓƎȴ� Ǝǯǯ� ǯƷɕƷǯȪ�
ȅǊ� ǋȅɕƷȣǻǸƷǻȴȪ� ƫƎǻ� ɖȅȣǪ� ɖǘȴǓ� ȴǓƷ� ȠȣǘɕƎȴƷ� ȪƷƫȴȅȣ� ȴȅ�
ǸȅƪǘǯǘɦƷ� ǘǻɕƷȪȴǸƷǻȴ� ȽȪǘǻǋ� ɕƎȣǘȅȽȪ� ȠȽƪǯǘƫ݋ȠȣǘɕƎȴƷ�
ȠƎȣȴǻƷȣȪǓǘȠ� ȪȴȣȽƫȴȽȣƷȪ� ȴȅ� ƪȣǘǻǋ� ɕƎǯȽƷ� ȴȅ� ȴǓƷ� ȠȽƪǯǘƫܥ�
�ƷȪǘƱƷȪ� ǯƷɕƷȣƎǋǘǻǋ� ʑǘȪƫƎǯ� ȣƷȪȅȽȣƫƷȪܠ� ���Ȫ� ȅǊǊƷȣ� ȅȴǓƷȣ�
ȠȅȴƷǻȴǘƎǯ� ƪƷǻƷʑǘȴȪ� ȪȽƫǓ� ƎȪ� ǘǻȴȣȅƱȽƫǘǻǋ� ȠȣǘɕƎȴƷ� ȪƷƫȴȅȣ�
ȴƷƫǓǻȅǯȅǋɜ� ƎǻƱ� ǘǻǻȅɕƎȴǘȅǻܠ� ƎȪ�ɖƷǯǯ� ƎȪ� ȪƷƫȽȣǘǻǋ�ȠȣǘɕƎȴƷ�
ȪƷƫȴȅȣ�ƫƎȠƎƪǘǯǘȴǘƷȪ�ǘǻ�ȴǓƷ�ʑǘǻƎǻƫǘǻǋܠ�ƱƷȪǘǋǻܠ�ƫȅǻȪȴȣȽƫȴǘȅǻ�
ƎǻƱ�ǸƎǻƎǋƷǸƷǻȴ�ȅǊ�ǯƎȣǋƷ�ȠȣȅǧƷƫȴȪڮڥڦܥ

¡ȅ� ǋȣȅɖ� ǘǻɕƷȪȴǸƷǻȴȪ� ɖǘǯǯ� ȣƷʐȽǘȣƷ� Ǝ� ǊȅƫȽȪ� ȅǻ� ƱƷɕƷǯȅȠǘǻǋ�
ǘǸȠƎƫȴ�ǸƷȴȣǘƫȪ�ƎǻƱ�ƫȅǻȪȅǯǘƱƎȴǘǻǋ�ǘǸȠƎƫȴ�ǊȣƎǸƷɖȅȣǪȪ�ȴǓƎȴ�
ƎȣƷ�ȽǻƱƷȣȪȴȅȅƱ�ǘǻ�ƪȅȴǓ�ȴǓƷ�ȠȽƪǯǘƫ�ƎǻƱ�ȠȣǘɕƎȴƷ�ȪƷƫȴȅȣȪܥ��Ȫ�
ǸƷǻȴǘȅǻƷƱ�ƎƪȅɕƷܠ�ǘǻ�ƷǸƷȣǋǘǻǋ�ƎǻƱ�ǯȅɖ݋ǘǻƫȅǸƷ�ƱƷɕƷǯȅȠǘǻǋ�
ƫȅȽǻȴȣǘƷȪܠ�ȪȴȣƷǻǋȴǓƷǻǘǻǋ�̯ ȪƫƎǯ�ǸƎǻƎǋƷǸƷǻȴ�ƎǻƱ�ǋȅɕƷȣǻƎǻƫƷ�
ǘǻȪȴǘȴȽȴǘȅǻȪ�ǸȽȪȴ�ȠȣƷƫƷƱƷ�ƱǘȪƫȽȪȪǘȅǻȪ�ȅǊ����Ȫܠ�Ǌȅȣ�ǘǻȪȴƎǻƫƷܠ�
ȴȅ�ǸƎǻƎǋƷ�ȣǘȪǪ�ƎǻƱ�ƎɕȅǘƱ�ȽǻƷɛȠƷƫȴƷƱ�ƫȅȪȴȪ�ȴǓƎȴ�ȽǻƱƷȣǸǘǻƷ�
̯ȪƫƎǯ�ȪȽȪȴƎǘǻƎƪǘǯǘȴɜڥڦڦܥ

�������8ETTMRK�MRRSZEXMZI�ƼRERGMEP�VIWSYVGIW�
�ƷȪǘƱƷȪ�ȪȴȣƷǻǋȴǓƷǻǘǻǋ�ȴǓƷ�ȴȣƎƱǘȴǘȅǻƎǯ�ȪȅȽȣƫƷ�ȅǊ�ȪȽƪǻƎȴǘȅǻƎǯ�
ǊȽǻƱǘǻǋ� ܽȪȽƫǓ� ƎȪ� ȴƎɛƷȪܠ� ǊƷƷȪ� ƎǻƱ� ǘǻȴƷȣǋȅɕƷȣǻǸƷǻȴƎǯ�
ȴȣƎǻȪǊƷȣȪܾܠ� ȪȽȪȴƎǘǻƎƪǯƷ� ̯ǻƎǻƫǘǻǋ� Ǌȅȣ� ȽȣƪƎǻ� ƱƷɕƷǯȅȠǸƷǻȴ�
ǻƷƫƷȪȪǘȴƎȴƷȪ� ǘƱƷǻȴǘǊɜǘǻǋ� ƎǻƱ� ƷǸȠǯȅɜǘǻǋ� ǻƷɖ� ȣƷɕƷǻȽƷ�
ȅȠȴǘȅǻȪܥ� ¡ȅƱƎɜܠ� ȴǓƷȣƷ� ƎȣƷ� ȪƷɕƷȣƎǯ� ȴɜȠƷȪ� ȅǊ� ǘǻǻȅɕƎȴǘɕƷ�
̯ǻƎǻƫǘǻǋ�ǸƷƫǓƎǻǘȪǸȪ�ƎǻƱ�ǘǻȪȴȣȽǸƷǻȴȪ�ȴǓƎȴ�ƫȅȽǯƱ�ǯƷɕƷȣƎǋƷ�
ȪȽȪȴƎǘǻƎƪǯƷ�ȣƷȪȅȽȣƫƷȪ�Ǌȅȣ�ȽȣƪƎǻ�ƱƷɕƷǯȅȠǸƷǻȴܥ�

�ǯƷǻƱƷƱ�̯ǻƎǻƫƷ̞�ܟƷ�ȪȴȣƎȴƷǋǘƫ�ȽȪƷ�ȅǊ�ƫƎȴƎǯɜȴǘƫ�ƫƎȠǘȴƎǯ�ǊȣȅǸ�
ȠȽƪǯǘƫ� ƎǻƱ� ȠǓǘǯƎǻȴǓȣȅȠǘƫ� ȪȅȽȣƫƷȪ� ȴȅ� ǸȅƪǘǯǘɦƷ� ƎƱƱǘȴǘȅǻƎǯ�
ȠȣǘɕƎȴƷ� ȪƷƫȴȅȣ� ǘǻɕƷȪȴǸƷǻȴ� ǓƎȪ� ƷǸƷȣǋƷƱ� ƎȪ� Ǝǻ� ǘǸȠȅȣȴƎǻȴ�
ƎȠȠȣȅƎƫǓ� ȴȅ� ̯ǻƎǻƫǘǻǋ� ȴǓƷ� �$=Ȫڦڦڦܥ� �Ƚƪ݋�ƎǓƎȣƎǻ� �ǊȣǘƫƎ�
ǓƎȪ� ƪƷƷǻ� ȴǓƷ�ǸȅȪȴ� ǊȣƷʐȽƷǻȴǯɜ� ȴƎȣǋƷȴƷƱ� ȣƷǋǘȅǻ� ǘǻ� ƪǯƷǻƱƷƱ�
̯ǻƎǻƫƷ� ȴȣƎǻȪƎƫȴǘȅǻȪܠ� Ǝ� ȣƷ̰Ʒƫȴǘȅǻ� ȅǊ� ȴǓƷ� Ȫǘǋǻǘ̯ƫƎǻȴ� ǻƷƷƱȪ�
ȅǊ� ȴǓƷ� ƫȅǻȴǘǻƷǻȴ� ƎȪ� ǘȴ� ȣƷǯƎȴƷȪ� ȴȅ� ȴǓƷ� �$=Ȫ� ܽ<ǘǋȽȣƷ� �ڧڦڦܥܾګܥڭ
̞Ʒ�ȠȅȴƷǻȴǘƎǯ�ȅǊ�ȴǓǘȪ�ǸƷƫǓƎǻǘȪǸ�ǘȪ�ɕǘȪǘƪǯƷ�ǘǻ�¨iݍDƎƪǘȴƎȴݖȪ�
�ƎȣȴǘƫǘȠƎȴȅȣɜ� �ǯȽǸ�¨ȠǋȣƎƱǘǻǋ� �ȣȅǋȣƎǸǸƷ� ܽ��¨�ܾ� ɖǓƷȣƷ�
ȴǓƷ� *ȽȣȅȠƷƎǻ� �ȅǸǸǘȪȪǘȅǻ� ǘȪ� Ƞǘǯȅȴǘǻǋ� ƪǯƷǻƱƷƱ� ̯ǻƎǻƫǘǻǋ�
ǸƷƫǓƎǻǘȪǸ�ȴȅ�̯ǻƎǻƫƷ�ȪǯȽǸ�ȽȠǋȣƎƱǘǻǋ�Ǌȅȣ�ƫǘȴǘƷȪ�ǘǻ��ǊȣǘƫƎܠ�
ȴǓƷ� �ƎȣǘƪƪƷƎǻܠ� ƎǻƱ� ȴǓƷ� �Ǝƫǘ̯ƫܥ� ̞Ʒ� ƎȠȠȣȅƎƫǓ� ƫȅǸƪǘǻƷȪ�
*¨� ǋȣƎǻȴȪ� ɖǘȴǓ� ǯȅƎǻȪ� ȅȣ� ƷʐȽǘȴɜ� ǊȣȅǸ� ȠȽƪǯǘƫ� ƎǻƱ� ȠȣǘɕƎȴƷ�
̯ǻƎǻƫǘƷȣȪ�ɖǘȴǓ�ȅɕƷȣڨڧݷ��ƪǘǯǯǘȅǻ�ɖȅȣȴǓ�ȅǊ�*¨�ǊȽǻƱȪ�̯ ǻƎǻƫǘǻǋ�
ƎȣȅȽǻƱڥڭڧ��ȠȣȅǧƷƫȴȪڨڦڦܥ�Iǻ�ȴǓƷ�ƫȅǻȴƷɛȴ�ȅǊ�ƪǯƷǻƱƷƱ�̯ǻƎǻƫǘǻǋ�
Ǌȅȣ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܠ� ȴǓƷ� �ȽȪȴƎǘǻƎƪǯƷ� $ƷɕƷǯȅȠǸƷǻȴ� �ȅǯȽȴǘȅǻ�

&PIRHIH�ƼRERGI�YWI�WLSYPH�FI�ERGLSVIH�
to a development rationale, designed to 
MRGVIEWI�GSQQIVGMEP�ƼRERGI��XEMPSVIH�
to a local context, designed to ensure 
effective partnering and monitored for 
transparency and results

 Commercial banks $33.3
 Investment banks $24.2
 Insurance and private pensions $21.7
 Public pensions and pension plans $9.2
 Sovereign wealth funds $6.7
 Infrastructure and private equity funds $2.5
 Public donors, endowments and foundations $0.8
 Total infrastructure and SDG investment needed $38.0

Investment need vs. public and private investment capacity 2020-2030 (US$ Trillions)

Commercial banks $33.3T Investment banks $24.2T
Insurance and Private
pensions $21.7T

Public pensions and
Pension plans $9.2T

Sovereign 
Wealth
funds $6.7

and Private
equity funds
$2.5T

Public
donors, 
Endowments
and
foundations 
$0.8T

Investment policy aligned with:
�  2030 Agenda for Sustainable 

Development
�  Paris Climate Agreement
�  Addis Ababa Action Agenda
�  New Urban Agenda

Fiscal Policy:
�  Long-term capital forecasting
�  Multi-level governance
�  Domestic revenue mobilization
�  Enhanced creditworthiness
��� 5RGPFKPI�GHƒEKGPE[

National Urban Policies:
�  Compact, connected and coordinated
�  Infrastructure investment and 

maintenance strategy
�  Integrated with economic and sustainable 

development policy

ENABLING ENVIRONMENT

Fiscal
powers

Suitable own-source
revenues

National and local
insitutional capabilities

National to local
funding allocations

National and municipal
development bodies

Land-based
ƒPCPEG

PUBLIC FINANCIAL 
"READINESS"

SCALING MECHANISMS
AND INSTRUMENTS

Taxation
instruments National debt Municipal debt PPPs

DELIVERY PARTNERSHIPS

Scaled up investment for sustainable urban development

 Sub-Saharan Africa 42% $125M
 Latin America & the Caribbean 20% $186M
 Middle East & North Africa 18% $229M
 Global 18% $699M
 South Asia 16% $108M
� 'CUV�#UKC���2CEKƒE� ���� ����/
 Europe & Central Asia 4% $1,905M

Proportion of deals targeting region Average deal size

9.2

34.0
17.1

2.7

(KIWTG������$NGPFGF�ƒPCPEG��0WODGT�QH�FGCNU�CPF�CXGTCIG�FGCN�UK\G�D[�TGIKQP

0QVG��ū)NQDCNŬ�TGHGTU�VQ�DNGPFGF�ƒPCPEG�VTCPUCEVKQPU�VJCV�FQ�PQV�JCXG�C�TGIKQPCN�HQEWU
Source: Convergence, 2018.
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iƷȴɖȅȣǪ� ܽ�$�iܾ� ƷȪȴǘǸƎȴƷȪ� ȴǓƎȴ� ƎƪȅȽȴ�¨ڥڪݵ�� ƪǘǯǯǘȅǻ� ȠƷȣ�
ɜƷƎȣ� ǘǻ�ǸƎȣǪƷȴ� ̯ǻƎǻƫǘǻǋ� ȅǊ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ȠȣȅǧƷƫȴȪ� ƫȅȽǯƱ�
ƪƷ� ȣƎǘȪƷƱ� ȴǓȣȅȽǋǓ� ȠȣǘɕƎȴƷ� ƱƷƪȴ� ƎǻƱ� ƷʐȽǘȴɜ̞�کڦڦܥƷ� r*�$�
ȠȣǘǻƫǘȠǯƷȪ�ȅǻ�ƪǯƷǻƱƷƱ�̯ǻƎǻƫƷ�ȠȣȅɕǘƱƷ�Ǝ�ǋȽǘƱǘǻǋ�ǊȣƎǸƷɖȅȣǪ�
ȴȅ�ƷǻȪȽȣƷ�ȴǓƎȴ�ȪȽȪȴƎǘǻƎƪǘǯǘȴɜ�ǘȪ�ƎƫǓǘƷɕƷƱܥ��ǯƷǻƱƷƱ�̯ ǻƎǻƫƷ�ȽȪƷ�
ȪǓȅȽǯƱ� ƪƷ� ƎǻƫǓȅȣƷƱ� ȴȅ� Ǝ� ƱƷɕƷǯȅȠǸƷǻȴ� ȣƎȴǘȅǻƎǯƷܠ� ƱƷȪǘǋǻƷƱ�
ȴȅ�ǘǻƫȣƷƎȪƷ�ƫȅǸǸƷȣƫǘƎǯ�̯ǻƎǻƫƷܠ�ȴƎǘǯȅȣƷƱ�ȴȅ�Ǝ�ǯȅƫƎǯ�ƫȅǻȴƷɛȴܠ�
ƱƷȪǘǋǻƷƱ�ȴȅ�ƷǻȪȽȣƷ�Ʒ̠ƷƫȴǘɕƷ�ȠƎȣȴǻƷȣǘǻǋ�ƎǻƱ�ǸȅǻǘȴȅȣƷƱ�Ǌȅȣ�
ȴȣƎǻȪȠƎȣƷǻƫɜ�ƎǻƱ�ȣƷȪȽǯȴȪڪڦڦܥ

�ȅȅǯƷƱ� ̯ǻƎǻƫǘǻǋ� ǸƷƫǓƎǻǘȪǸȪ� ܽ�<fȪܾܟ� ̞ƷȪƷ� ƷǻȴƎǘǯ� Ǝ�
ƫȅǯǯƎƪȅȣƎȴǘɕƷ� Ʒ̠ȅȣȴ� ǘǻɕȅǯɕǘǻǋ� ǋƎȴǓƷȣǘǻǋ� ȴǓƷ� ƪȅȣȣȅɖǘǻǋ�
ǻƷƷƱȪ� ȅǊ� Ǝ� ǋȣȅȽȠ� ȅǊ� ǸȽǻǘƫǘȠƎǯǘȴǘƷȪ� ƎǻƱ� ȣƎǘȪǘǻǋ� ȴǓƷ�
ƫȅǸƪǘǻƷƱ�ƱƷƪȴ�ȅǻ�ȴǓƷ�ƫƎȠǘȴƎǯ�ǸƎȣǪƷȴ�ȅȣ�ǊȣȅǸ�ȅȴǓƷȣ�ȪȅȽȣƫƷȪ�
ȅǊ�̯ǻƎǻƫƷܥ��<fȪ� ƫƎǻ�ƪƷ� Ǝ� ɕǘƎƪǯƷ�ɖƎɜ� Ǌȅȣ�ǸȅȪȴ�ǸƷƱǘȽǸ݋
ȪǘɦƷƱ�ƎǻƱ�ȪǸƎǯǯ�ǯȅƫƎǯ�ǋȅɕƷȣǻǸƷǻȴȪ�ȴȅ�ƎƫƫƷȪȪ�ǯȅǻǋ݋ȴƷȣǸ�ƎǻƱ�
ƎƱƷʐȽƎȴƷǯɜ� ȠȣǘƫƷƱ� ƱƷƪȴ� ̯ǻƎǻƫǘǻǋܥ� ̞ǘȪ� ǘȪ� ƎƫƫȅǸȠǯǘȪǓƷƱ�
ƷǘȴǓƷȣ� ȴǓȣȅȽǋǓ� Ǝ� ȪȴƎȴƷ� ƎǋƷǻƫɜ� ȅȣ� ȴǓȣȅȽǋǓ� ƫȅȅȠƷȣƎȴǘȅǻ�
ƎǸȅǻǋ� ǯȅƫƎǯ� ƎȽȴǓȅȣǘȴǘƷȪګڦڦܥ� ̞Ʒ� Ƞȅȅǯǘǻǋ� ȅǊ� ƎȪȪƷȴȪ� ƎǯǯȅɖȪ�
Ǌȅȣ�Ǝ�ƱǘɕƷȣȪǘ̯ƫƎȴǘȅǻ�ȅǊ�ȣǘȪǪȪ�Ǌȅȣ�ǘǻɕƷȪȴȅȣȪܥ��<fȪ�ȅ̠Ʒȣ�ȴǓƷ�
Ǌȅǯǯȅɖǘǻǋ�ȠȅȴƷǻȴǘƎǯ�ƎƱɕƎǻȴƎǋƷȪܟ

 � =ǘɕƷ�ȪǸƎǯǯ�ƎǻƱ�ǸƷƱǘȽǸ�ȪǘɦƷ�ǯȅƫƎǯ�ƎȽȴǓȅȣǘȴǘƷȪ�ƎƫƫƷȪȪ�ȴȅ�
ƫƎȠǘȴƎǯ�ǸƎȣǪƷȴȪܪ�

 � �ƷƱȽƫƷ�ȴǓƷ�ƫȅȪȴ�ȅǊ�ƪȅȣȣȅɖǘǻǋܪ

 � �ƷƱȽƫƷ�ȴǓƷ�ȠȣȅƫƷȪȪǘǻǋ�ƫȅȪȴȪܪ

 � �ƷƱȽƫƷ�ȣǘȪǪ�ȴǓȣȅȽǋǓ�ƱǘɕƷȣȪǘ̯ƫƎȴǘȅǻܠ�ƷɕƷǻ�Ǌȅȣ�ƪǘǋ�ƫǘȴǘƷȪܪ

 � �ƷƱȽƫƷ�ȣǘȪǪ�ƪɜ�ȠȣȅɕǘƱǘǻǋ�̯ǻƎǻƫǘƎǯ�ƷɛȠƷȣȴǘȪƷܪ

 � =ǘɕƷ�ǘǻƫƷǻȴǘɕƷȪ�ȴȅ�ǘǸȠȣȅɕƷ�ƫȣƷƱǘȴɖȅȣȴǓǘǻƷȪȪܪ

 � �ȣƷ�Ǝ�ƫȅǻƱȽǘȴ�Ǌȅȣ�ȴǓƷ�ȴȣƎǻȪǊƷȣ�ȅǊ�ǪǻȅɖǯƷƱǋƷܪ�ƎǻƱ

 � IǻƫȣƷƎȪƷ�ȴȣƎǻȪȠƎȣƷǻƫɜڬڦڦܥ

�<fȪ� ȴƎǪƷ� ǸƎǻɜ� Ʊǘ̠ƷȣƷǻȴ� ǊȅȣǸȪ� ƱƷȠƷǻƱǘǻǋ� ȅǻ� ȴǓƷ�
ƫȅǻȴƷɛȴܥ� Iǻ� *ȽȣȅȠƷܠ� ǯȅƫƎǯ� ǋȅɕƷȣǻǸƷǻȴ� ǊȽǻƱǘǻǋ� ƎǋƷǻƫǘƷȪ�
ܽ]=<�Ȫܾ� ƎȣƷ� ȴǓƷ� ǸȅȪȴ� ƫȅǸǸȅǻ� ȴɜȠƷ� ȅǊ� ȠȅȅǯƷƱ� ̯ǻƎǻƫǘǻǋ�
ɕƷǓǘƫǯƷȪ� ȠȣƷɕƎǯƷǻȴܥ� ̞Ʒɜ� ǘǻƫǯȽƱƷ� YȅǸǸȽǻǘǻɕƷȪȴ� ܽ�ɖƷƱƷǻܾܠ�
YȅǸǸȽǻƷǪȣƷƱǘ� ܽ$ƷǻǸƎȣǪܾܠ� �ƎǻǪ� iƷƱƷȣǯƎǻƱȪƷ� =ƷǸƷƷǻȴƷǻ�
̞ܽƷ� iƷȴǓƷȣǯƎǻƱȪܾܠ� YȅǸǸȽǻƎǯƪƎǻǪƷǻ� ܽiȅȣɖƎɜܾܠ� fȽǻǘ̯ǻ�
ܽ<ǘǻǯƎǻƱܾܠ��ǋƷǻƫƷ�<ȣƎǻƫƷ�]ȅƫƎǯƷ�ܽ<ȣƎǻƫƷܾ�ƎǻƱ�¨Y�fȽǻǘƫǘȠƎǯ�

�ȅǻƱ��ǋƷǻƫɜ�ܽ ¨Yܾ̞�ܥ ƷȪƷ�ƎȣƷ�ȪȠƷƫǘƎǯ݋ȠȽȣȠȅȪƷ�ƎǋƷǻƫǘƷȪ�ȅɖǻƷƱ�
ƎǻƱ�ǋȽƎȣƎǻȴƷƷƱ�ƪɜ� ǯȅƫƎǯ� ƎȽȴǓȅȣǘȴǘƷȪ�ƎǻƱܠ� ǘǻ� ȪȅǸƷ� ǘǻȪȴƎǻƫƷȪܠ�
ɖǘȴǓ�Ǹǘǻȅȣǘȴɜ�ȪǓƎȣƷǓȅǯƱǘǻǋ�ƪɜ�ƫƷǻȴȣƎǯ�ǋȅɕƷȣǻǸƷǻȴ�ȅȣ�ȅȴǓƷȣ�
ȠȽƪǯǘƫ�ȪȴƎǪƷǓȅǯƱƷȣȪܥ�]=<�Ȫ�ǘȪȪȽƷ�ƪȅǻƱȪ�ǘǻ�ƫƎȠǘȴƎǯ�ǸƎȣǪƷȴȪ�ƎǻƱ�
ȅǻ݋ǯƷǻƱȪ�ȴǓƷ�ȠȣȅƫƷƷƱȪ�ȴȅ�ǯȅƫƎǯ�ƎȽȴǓȅȣǘȴǘƷȪ�ȴǓƎȴ�ƎȣƷ�ǸƷǸƪƷȣȪ�ȅȣ�
ȪǓƎȣƷǓȅǯƱƷȣȪ�ȅǊ�ȴǓƷ�ƎǋƷǻƫɜڭڦڦܥ��ǘǸǘǯƎȣǯɜܠ�ǘǻ�ȴǓƷ�ÀƷǻƷȴȅ��Ʒǋǘȅǻ�
ȅǊ�IȴƎǯɜܠ�ǯȅƫƎǯ�ǸȽǻǘƫǘȠƎǯ�ɖƎȴƷȣ�ȽȴǘǯǘȴǘƷȪ�ȠȅȅǯƷƱ�ǘǻƱǘɕǘƱȽƎǯ�Ǹǘǻǘ�
ƪȅǻƱȪ�ǘǻȴȅ�Ǝ�ȪȠƷƫǘƎǯ�ȠȽȣȠȅȪƷ�ɕƷǓǘƫǯƷ�ܽ��Àܾ�ǘǻ�ȅȣƱƷȣ�ȴȅ�ǘȪȪȽƷ�
Ǝڥڪڦݷ��Ǹǘǯǯǘȅǻ�ƪȅǻƱ�ȅǻ�ȴǓƷ�ǸƎȣǪƷȴ̞�ܥƷ���À�ȪȴȣȽƫȴȽȣƷ�ɖƎȪ�
ȪȽȠȠȅȣȴƷƱ�ƪɜ�Ǝ� ȣƷǋǘȅǻƎǯ�̯ǻƎǻƫƷ�ƎǋƷǻƫɜ�ƎǻƱ�ȽȴǘǯǘȴǘƷȪ�ɖǘȴǓǘǻ�
ȴǓƷ���Àܠ�ȴǓƷǻ�ƷǻƎƪǯƷƱ�ƪɜ�Ǝ�ƫȅȣǻƷȣȪȴȅǻƷ� ǘǻɕƷȪȴȅȣ� ܽ*ȽȣȅȠƷƎǻ�
IǻɕƷȪȴǸƷǻȴ��ƎǻǪܾڮڦڦܥ

̞Ʒ� fȽǻǘƫǘȠƎǯ� <ǘǻƎǻƫƷ� �ȽȴǓȅȣǘȴɜ� ȅǊ� �ȣǘȴǘȪǓ� �ȅǯȽǸƪǘƎ�
ܽ�ƎǻƎƱƎܾ�ǓƎȪ�ȪƷƷǻ�ǘȴȪ�ȅƪǧƷƫȴǘɕƷȪ�ƎǻƱ�ǸƎǻƱƎȴƷ�ƷɛȠƎǻƱƷƱ�ȅɕƷȣ�
ȴǘǸƷ�ȴȅ�ǘǻƫǯȽƱƷ�ȠȅȅǯƷƱ�ǘǻɕƷȪȴǸƷǻȴ�ǊȽǻƱȪ�ܽ �I<Ȫܾ�ǘǻڮڭڮڦ��ƎǻƱ�
ƷʐȽǘȠǸƷǻȴ�̯ǻƎǻƫǘǻǋ�ǘǻܥڪڮڮڦ��Iǻܠڮڦڥڧ��ȴǓƷ�ƎȽȴǓȅȣǘȴɜ�ǘȪȪȽƷƱ�
ȅɕƷȣ��Ǝǻڧܥڦݵ� ƪǘǯǯǘȅǻ� ȅǊ� ǯȅǻǋ݋ȴƷȣǸ� ȪƷƫȽȣǘȴǘƷȪ� ƎǻƱ��Ǝǻڬܥکݵ�
ƪǘǯǯǘȅǻ�ȅǊ�ȪǓȅȣȴ݋ȴƷȣǸ�ȪƷƫȽȣǘȴǘƷȪ�ǘǻ�ȴǓƷ�ƫƎȠǘȴƎǯ�ǸƎȣǪƷȴȪڥڧڦܥ

Iǻ� IǻƱǘƎܠ� ȴǓƷ� �ƷǻȴȣƎǯ� =ȅɕƷȣǻǸƷǻȴ� ƎȠȠȣȅɕƷƱ� ȴǓƷ� �ȅȅǯƷƱ�
<ǘǻƎǻƫƷ� $ƷɕƷǯȅȠǸƷǻȴ� <ȽǻƱ� �ƫǓƷǸƷ� ǘǻ� �ګڥڥڧ ȴȅ� ȠȣȅɕǘƱƷ�
ƫȣƷƱǘȴ�ƷǻǓƎǻƫƷǸƷǻȴ�ȴȅݓ�ȽȣƪƎǻ�ǯȅƫƎǯ�ƪȅƱǘƷȪܽ�ݔǸȽǻǘƫǘȠƎǯǘȴǘƷȪܾ�
ȴȅ�ƎƫƫƷȪȪ�ƎǯȴƷȣǻƎȴǘɕƷ� ȪȅȽȣƫƷȪ�ȅǊ� ǊȽǻƱǘǻǋ� Ǌȅȣ� ȴǓƷǘȣ�ƪƎǻǪƎƪǯƷ�
ȠȣȅǧƷƫȴȪڦڧڦܥ�Iǻܠڮڦڥڧ���ǓǘǻƎ�ǯƎȽǻƫǓƷƱ�Ǝǻ�ǘǻǻȅɕƎȴǘɕƷ�̯ǻƎǻƫǘƎǯ�
ǘǻȴƷȣǸƷƱǘƎȣɜ�ǊƎƫǘǯǘȴɜ݇ȴǓƷ��ǓƎǻǋǓƎǘ�=ȣƷƷǻ�¨ȣƪƎǻ�<ǘǻƎǻƫǘǻǋ�
ƎǻƱ��ƷȣɕǘƫƷȪ��ȅܠܥ�]ȴƱ݇ȴǓƎȴ�ƎǯǯȅɖȪ�ȪǸƎǯǯ�ƫǘȴǘƷȪ�ƎǻƱ�ȴȅɖǻȪ�ǘǻ�
ȴǓƷ�ÇƎǻǋȴɦƷ��ǘɕƷȣ�$ƷǯȴƎ��Ʒǋǘȅǻ�ȴȅ�ƎƫƫƷȪȪ�ƫȅǸǸƷȣƫǘƎǯ�ǊȽǻƱǘǻǋ�
ƪɜ�Ƞȅȅǯǘǻǋ�ȴǓƷǘȣ�ǘǻɕƷȪȴǸƷǻȴ�ƱƷǸƎǻƱڧڧڦܥ��<fȪ�ƎȣƷ�ƷǸƷȣǋǘǻǋ�
ǘǻ��ȅȽȴǓ��ǊȣǘƫƎ�ƎȪ�Ǝǻ�ƎƱƱǘȴǘȅǻƎǯ�ȴȅȅǯ�Ǌȅȣ�Ǹȅƪǘǯǘɦǘǻǋ�ȣƷɕƷǻȽƷܥ�
Iǻ� ȪȽǸܠ� �<fȪ� ƫƎǻ� ƪƷ� ȠȣǘȅȣǘȴǘɦƷƱ� ƎȪ� Ǝ� ȪȅȽȣƫƷ� ȅǊ� ̯ǻƎǻƫǘǻǋ�
ȽȣƪƎǻ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ǻƷƷƱȪ�ǘǻ�ƱƷɕƷǯȅȠǘǻǋ�ƫȅȽǻȴȣǘƷȪ�ƪɜ�ǋǘɕǘǻǋ�
ǯȅƫƎǯ�ƎȽȴǓȅȣǘȴǘƷȪ�ƎƫƫƷȪȪ�ȴȅ�ƱȅǸƷȪȴǘƫ�ƎǻƱ�ǘǻȴƷȣǻƎȴǘȅǻƎǯ�ƫƎȠǘȴƎǯ�
ǸƎȣǪƷȴȪ�ƎǻƱ�ƪɜ�ȠȣȅɕǘƱǘǻǋ�ǘǻȪȴǘȴȽȴǘȅǻƎǯ�ǘǻɕƷȪȴȅȣȪ�ɖǘȴǓ�Ǝ�ǻƷɖܠ�
ƎȴȴȣƎƫȴǘɕƷ�ƎȪȪƷȴ�ƫǯƎȪȪڨڧڦܥ 

Investment platforms:� Iǻ� ȣƷƫƷǻȴ� ɜƷƎȣȪܠ� ǘǻɕƷȪȴǸƷǻȴ�
ȠǯƎȴǊȅȣǸȪ� ǓƎɕƷ� ƷǸƷȣǋƷƱ� ƎȪ� Ǝ�ɖƎɜ� ȴȅ� ȴƎȠ� ȠȣǘɕƎȴƷ� ƫƎȠǘȴƎǯ�
ƎǻƱ�ƫǓƎǻǻƷǯ�ǘȴ�ǘǻȴȅ�ǸȽƫǓ�ǻƷƷƱƷƱ�ȠȣȅǧƷƫȴȪܥ��ȽƫǓ�ȠǯƎȴǊȅȣǸȪ�
ǓƎɕƷ�ȴǓƷ�ƎƱɕƎǻȴƎǋƷ�ȅǊ�ǸƎȴƫǓǘǻǋ�ǘǻɕƷȪȴȅȣȪ�ɖǘȴǓ�ƎȠȠȣȅȠȣǘƎȴƷ�
ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ȠȣȅǧƷƫȴȪ�ƎǻƱ�ȣƷƱȽƫǘǻǋ�ȴȣƎǻȪƎƫȴǘȅǻ�ƫȅȪȴȪ�Ǌȅȣ�
ǘǻɕƷȪȴȅȣȪ̞�ܥƷȪƷ�ȠǯƎȴǊȅȣǸȪ�ƫƎǻ�ȅȠƷȣƎȴƷ�Ǝȴ�ƪȅȴǓ�ǸȽǻǘƫǘȠƎǯ�
ƎǻƱ� ǻƎȴǘȅǻƎǯ� ǯƷɕƷǯȪܥ� IǻɕƷȪȴǸƷǻȴ� ȠǯƎȴǊȅȣǸȪ� ƎȣƷ� ƫȽȣȣƷǻȴǯɜ�
ǘǻ�ȅȠƷȣƎȴǘȅǻ�ǘǻ�ȪȅǸƷ�ǸƎǧȅȣ�ƫǘȴǘƷȪ�ȪȽƫǓ�ƎȪ��ǓǘƫƎǋȅܠ�ɖǓƷȣƷ�
ƎȽȴǓȅȣǘȴǘƷȪ�ǓƎɕƷ�ȪƷȴ�ȽȠ�ȴǓƷ��ǓǘƫƎǋȅ�IǻǊȣƎȪȴȣȽƫȴȽȣƷ�¡ȣȽȪȴ�
ܽ�I¡ܾ�ȴȅ�ǸƎȴƫǓ�ȠȽƪǯǘƫ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ȠȣȅǧƷƫȴȪ�ȴȅ�ȠȣǘɕƎȴƷ�
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ǘǻɕƷȪȴȅȣȪ̞�ܥƷ�ƫǘȴɜ�ƎƱǸǘǻǘȪȴȣƎȴǘȅǻ�ǘȪ�ȠƎɜǘǻǋ�Ǌȅȣ�ȴǓƷ��I¡ݖȪ�
�ڪܥڧݵ�¨ Ǹǘǯǯǘȅǻ� ȣȽǻǻǘǻǋ� ƫȅȪȴȪܠ� ɖǓǘǯƷ� ȠȣǘɕƎȴƷ� ̯ǻƎǻƫǘƎǯ�
ǘǻȪȴǘȴȽȴǘȅǻȪ� ǓƎɕƷ� ƫȅǸǸǘȴȴƷƱ� ȴȅ� ǘǻɕƷȪȴǘǻǋ�¨ڬܥڦݵ�� ƪǘǯǯǘȅǻ�
ǘǻ� ȴǓƷ� ȪƫǓƷǸƷکڧڦܥ� �ȣƷȪƷǻȴǯɜܠ� ǘǻɕƷȪȴǸƷǻȴ� ȠǯƎȴǊȅȣǸȪ� ƷɛǘȪȴ�
ȠȣǘǸƎȣǘǯɜ�ǘǻ�ǸƷǋƎƫǘȴǘƷȪܠ�ƪȽȴ�ȪǸƎǯǯƷȣ�ƫǘȴǘƷȪ�ƫƎǻ�ƪƷǻƷ̯ȴ�ǊȣȅǸ�
ȣƷǋǘȅǻƎǯ�ƎǻƱ�ǻƎȴǘȅǻƎǯ�ȠǯƎȴǊȅȣǸȪܠ�ȪȽƫǓ�ƎȪ�ȴǓƷ�ÁƷȪȴ��ȅƎȪȴ�
IǻǊȣƎȪȴȣȽƫȴȽȣƷ� *ɛƫǓƎǻǋƷ� ǘǻ� ȴǓƷ� ¨ǻǘȴƷƱ� �ȴƎȴƷȪ� ƎǻƱ� ȴǓƷ�
=ȣƷƷǻ�IǻɕƷȪȴǸƷǻȴ��ƎǻǪ�ǘǻ�ȴǓƷ�¨Y̞�ڪڧڦܥƷ�ƎǊȅȣƷǸƷǻȴǘȅǻƷƱ�
�ǘȴǘƷȪ�IǻɕƷȪȴǸƷǻȴ�<Ǝƫǘǯǘȴɜ�ɖǘǯǯ�ƫȅǻǻƷƫȴ�ȠƎȣȴǻƷȣȪ�ǊȣȅǸ�ȴǓƷ�
ȠȣǘɕƎȴƷ� ƎǻƱ� ȠȽƪǯǘƫ� ȪƷƫȴȅȣȪ� ȴȅ� ƫƎȴƎǯɜȪƷ� ǘǻɕƷȪȴǸƷǻȴȪ� ȴǓƎȴ�
ɖǘǯǯ�ǓƷǯȠ�ƎƫǓǘƷɕƷ�ȴǓƷ�ȽȣƪƎǻ�ƱǘǸƷǻȪǘȅǻȪ�ȅǊ�ȴǓƷ��$=Ȫܥ��Ȫ�

ȴǓƷ� $ƷƫƎƱƷ� ȅǊ� �ƫȴǘȅǻ� ƫƎǯǯȪ� Ǌȅȣ� ƎƫƫƷǯƷȣƎȴǘǻǋ� ȪȽȪȴƎǘǻƎƪǯƷ�
ȪȅǯȽȴǘȅǻȪܠ� ȴǓƷȪƷ� ȴɜȠƷȪ� ȅǊ� ǘǻɕƷȪȴǸƷǻȴ� ȠǯƎȴǊȅȣǸȪ� ɖǘǯǯ� ƪƷ�
ǘǻȪȴȣȽǸƷǻȴƎǯ�ȴȅ�ȪǓȅɖƫƎȪƷ�Ǝ�ȠǘȠƷǯǘǻƷ�ȅǊ�ƪƎǻǪƎƪǯƷ�ȠȣȅǧƷƫȴȪ�
ƎǻƱ�ƎȪȪǘȪȴ� ƫǘȴǘƷȪ� ǘǻ� ƎȴȴȣƎƫȴǘǻǋ�ȠȣǘɕƎȴƷ� ȪƷƫȴȅȣ� ǘǻɕƷȪȴǸƷǻȴܥ�
�ƱƱǘȴǘȅǻƎǯǯɜܠ� ȴǓƷɜ� ƎȣƷ� ƎɕƷǻȽƷȪ� Ǌȅȣ� ȣƷȪȅȽȣƫƷ� Ƞȅȅǯǘǻǋܠ� ƎȪ�
ƷƎȣǯǘƷȣ�ƱǘȪƫȽȪȪƷƱܥ�

Green bonds:�=ȣƷƷǻ�ƪȅǻƱȪ�ƎȣƷ�ǘǻƫȣƷƎȪǘǻǋǯɜ�ƪƷǘǻǋ�ǸȅƪǘǯǘɦƷƱ�
ȴȅ�ƱƷǯǘɕƷȣ�ǯȅɖ݋ƫƎȣƪȅǻ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ƱƷɕƷǯȅȠǸƷǻȴܥ�=ǯȅƪƎǯ�
ǋȣƷƷǻ� ƪȅǻƱ� ƎǻƱ� ǋȣƷƷǻ� ǯȅƎǻ� ǘȪȪȽƎǻƫƷ� ȣƷƎƫǓƷƱ� �ڬܥڬڪڧݵ�¨
ƪǘǯǯǘȅǻ�ǘǻܠڮڦڥڧ��ȽȠ�ƪɜڦڪ��ȠƷȣ�ƫƷǻȴ�ǊȣȅǸګڧڦܥڭڦڥڧ���ȽȣȣƷǻȴǯɜܠ�

A busy street in downtown Chicago, USA © BrandonKleinVideo/Shutterstock
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ǋȣƷƷǻ�ǸȽǻǘƫǘȠƎǯ�ƪȅǻƱȪ� ƎƫƫȅȽǻȴ� Ǌȅȣ� Ǝ� ɕƷȣɜ� ȪǸƎǯǯ� ȪǓƎȣƷ�ȅǊ�
ȴǓƷ�ƪȣȅƎƱƷȣ�¨ڬܥڨݵ�� ȴȣǘǯǯǘȅǻ�ƪȅǻƱ�ǸƎȣǪƷȴܠ�ƪȽȴ�ȴǓƷ�ǸƎȣǪƷȴ�
ǘȪ�ƷɛȠƷƫȴƷƱ�ȴȅ�ǋȣȅɖ�ƎȪ�ǘȪȪȽƷȣȪ�ǯȅȅǪ�ȴȅ�ƱǘɕƷȣȪǘǊɜ�ȴǓƷǘȣ�ƪȽɜƷȣ�
ƪƎȪƷ� ƎǻƱ� ƎȠȠƷƎǯ� ȴȅ� ȴǓƷ� ƷɛȠƎǻƱǘǻǋ� ǘǻɕƷȪȴȅȣ� ƫǯƎȪȪ� ȽȪǘǻǋ�
ƷǻɕǘȣȅǻǸƷǻȴƎǯܠ� ȪȅƫǘƎǯ� ƎǻƱ� ǋȅɕƷȣǻƎǻƫƷ� ƫȣǘȴƷȣǘƎ� ȴȅ� ȪƫȣƷƷǻ�
ȴǓƷǘȣ�ǘǻɕƷȪȴǸƷǻȴȪ̞�ܥƷ�ǻƷƷƱ�Ǌȅȣ�ƷǻƷȣǋɜ�Ʒ̤ƫǘƷǻȴ�ƎǻƱ�ƫǯƷƎǻ�
ȴƷƫǓǻȅǯȅǋǘƷȪ� ǋǯȅƪƎǯǯɜܠ� ƷȪȠƷƫǘƎǯǯɜ� ǘǻ� ƷǸƷȣǋǘǻǋ� ƷƫȅǻȅǸǘƷȪ�
ɖǓƷȣƷ�ȴǓƷȣƷ�ǘȪ�ǓǘǋǓ�ƱƷǸƎǻƱܠ�ɖǘǯǯ�ǓƷǯȠ�ƱȣǘɕƷ�ǘȪȪȽƎǻƫƷ�ǋȅǘǻǋ�
ǊȅȣɖƎȣƱڬڧڦܥ� IǊ� ǸƎǻƎǋƷƱ� ȠȣȅȠƷȣǯɜܠ� ȴǓƷ� ǋȣƷƷǻ� ƪȅǻƱ� ǸƎȣǪƷȴ�
ƫƎǻ�ȠȣȅɕǘƱƷ�Ǝǻ�ǘǸȠȅȣȴƎǻȴ�ȪȅȽȣƫƷ�ȅǊ�̯ǻƎǻƫƷ�Ǌȅȣ�ȪȽȪȴƎǘǻƎƪǯƷ�
ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ȠȣȅǧƷƫȴȪܥ�=ȣƷƷǻ�ƪȅǻƱ�̯ǻƎǻƫǘǻǋȪ� ƪɜ� ȠȽƪǯǘƫ�
ƎǻƱܫȅȣ� ȠȣǘɕƎȴƷ� ƷǻȴǘȴǘƷȪ� ǓƎɕƷ� ȴǓƷ� ȠȅȴƷǻȴǘƎǯ� ȴȅ� ȣƷƱȽƫƷ�
̯ǻƎǻƫǘǻǋ� ƫȅȪȴȪܠ� ǋǘɕƷǻ� Ȫȴȣȅǻǋ� ȣƷƫƷȠȴǘɕƷ� ƱƷǸƎǻƱ� Ʊȣǘɕǘǻǋ�
ȅȣ� ƷǻƫȅȽȣƎǋǘǻǋ� ƷǻɕǘȣȅǻǸƷǻȴƎǯǯɜ� ȪȽȠȠȅȣȴǘɕƷ� ȠȣȅǧƷƫȴȪ� ƎǻƱ�
ƷƫȅǻȅǸǘƫ�ǋȣȅɖȴǓڭڧڦܥ 

̞Ʒ� ƪȽǯǪ� ȅǊ� ǋȣƷƷǻ� ǸȽǻǘƫǘȠƎǯ� ƪȅǻƱ� ǘȪȪȽƎǻƫƷ� ǘȪ� ȠȣƷȪƷǻȴǯɜ�
ǘǻ� ȴǓƷ� ¨ǻǘȴƷƱ� �ȴƎȴƷȪܠ� *ȽȣȅȠƷ� ƎǻƱ� �ȪǘƎڮڧڦܥ� rȴǓƷȣ� ȣƷǋǘȅǻȪ�
ȪȽƫǓ� ƎȪ� �ǊȣǘƫƎ� ƎǻƱ� ]Ǝȴǘǻ� �ǸƷȣǘƫƎ� ǓƎɕƷ� ȴǓƷ� ȅȠȠȅȣȴȽǻǘȴɜ�
ȴȅ�ƱƷɕƷǯȅȠ� ǘǻǻȅɕƎȴǘɕƷ�ȠȣȅǧƷƫȴȪ� ȴȅ� ȴƎȠ� ǘǻȴȅ� ȴǓƷ�ǋȣƷƷǻ�ƪȅǻƱ�
ǸƎȣǪƷȴܠ�ƪȽȴ�ȴǓƷ�ǘȪȪȽƎǻƫƷ�ȅǊ�ǋȣƷƷǻ�ƪȅǻƱȪ�ɖǘǯǯ�ƱƷȠƷǻƱ�ȅǻ�ǯȅƫƎǯ�
ǸƎȣǪƷȴ� ƫȅǻƱǘȴǘȅǻȪܠ� ȪȽƫǓ� ƎȪ� ȴǓƷ� ƎƱǸǘǻǘȪȴȣƎȴǘɕƷ� ȣƷǋȽǯƎȴȅȣɜ�
ƷǻɕǘȣȅǻǸƷǻȴܠ� ȠȣȅǧƷƫȴ� ȴɜȠƷ� ƎǻƱ� ǘǻɕƷȪȴȅȣ� ƎȠȠƷȴǘȴƷܥ� <ȽȣȴǓƷȣܠ�
ǋȣƷƷǻ�ƪȅǻƱȪ�ƎȣƷ�ǸȅȣƷ�ƷɛȠƷǻȪǘɕƷ�ȣƷǯƎȴǘɕƷ�ȴȅ�ȴȣƎƱǘȴǘȅǻƎǯ�ƪȅǻƱȪ�
ƎǻƱ�ǘǻɕȅǯɕƷ�ƫȅǸȠǯƷɛ�ǘȪȪȽƎǻƫƷ�ȠȣȅƫƷȪȪƷȪܥ�]ȅƫƎǯ�ǋȅɕƷȣǻǸƷǻȴȪ�
ȣƷʐȽǘȣƷ�Ȫȴȣȅǻǋ�ƫƎȠƎƫǘȴɜ�ȴȅ�ƷǻǋƎǋƷ�ǘǻ�ǋȣƷƷǻ�ƪȅǻƱȪ�ǘȪȪȽƎǻƫƷܠ�ƎȪ�
ɖƷǯǯ�ƎȪ�Ǹȅǻǘȴȅȣ�ȴǓƷǘȣ�ƷǻɕǘȣȅǻǸƷǻȴƎǯ�ǘǸȠƎƫȴȪܥ��

�������� 0IZIVEKMRK�SƾGMEP�HIZIPSTQIRX�EWWMWXERGI�
IǻȴƷȣǻƎȴǘȅǻƎǯ�ƱƷɕƷǯȅȠǸƷǻȴ�ƎȪȪǘȪȴƎǻƫƷ�ȣƷǸƎǘǻȪ�Ǝ�Ȫǘǋǻǘ̯ƫƎǻȴ�
ȪȅȽȣƫƷ� ȅǊ� ƷɛȴƷȣǻƎǯ� ̯ǻƎǻƫƷ� Ǌȅȣ� ȴǓƷ� ǘǸȠǯƷǸƷǻȴƎȴǘȅǻ� ȅǊ� ȴǓƷ�
ǋǯȅƪƎǯ� ƱƷɕƷǯȅȠǸƷǻȴ� ƎǋƷǻƱƎȪܪ� ǘȴ� ǸƎǪƷȪ� ȽȠ� Ǝ� Ȫǘǋǻǘ̯ƫƎǻȴ�
ƎǸȅȽǻȴ� ȅǊ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǊȽǻƱǘǻǋ� ȴǓȣȅȽǋǓȅȽȴ� ]$�Ȫܥ�
̞Ʒ� ����� ƫȅǸǸǘȴȪ� ȴȅ� ȣƷɕƷȣȪƷ� ȴǓƷ� ƱƷƫǯǘǻƷ� ǘǻ� ȅ̤ƫǘƎǯ�
ƱƷɕƷǯȅȠǸƷǻȴ� ƎȪȪǘȪȴƎǻƫƷ� ܽr$�ܾ� ȴȅ� ȪȽƫǓ� ƫȅȽǻȴȣǘƷȪ� ƎǻƱ�
ƷǻƫȅȽȣƎǋƷȪ�ƱƷɕƷǯȅȠƷƱ�ƫȅȽǻȴȣǘƷȪ�ȴȅ�ǸƎǪƷ�r$��ƫȅǸǸǘȴǸƷǻȴȪ�
ȅǊ� �ڧܥڥ ȠƷȣ� ƫƷǻȴ� ȅǊ� =iI� ȴȅ� ]$�Ȫܥ� ¡ȅ� ƎƫǓǘƷɕƷ� ȴǓƷ� ǋȅƎǯȪ� ȅǊ�
ȴǓƷڥڨڥڧ���ǋƷǻƱƎ�ƎǻƱ�ȴǓƷ�i¨ܠ��r$��ƎǻƱ�ȅȴǓƷȣ� ǊȅȣǸȪ�ȅǊ�

ǘǻȴƷȣǻƎȴǘȅǻƎǯ�ȠȽƪǯǘƫ�̯ǻƎǻƫƷ�ǸȽȪȴ�ƪƷ�ƱƷȠǯȅɜƷƱ�ƎǻƱ�ȽȴǘǯǘɦƷƱ�
ǸȅȣƷ�Ʒ̠ƷƫȴǘɕƷǯɜ̞�ܥƷɜ�ȪǓȅȽǯƱ�ƪƷ�ƎǯǘǋǻƷƱ�ȴȅ� ǯȅƫƎǯ�ȠȣǘȅȣǘȴǘƷȪ�
ƎǻƱ�ƱƷɕƷǯȅȠǸƷǻȴ� ǘǻȴƷȣɕƷǻȴǘȅǻȪ� ȪǓȅȽǯƱ� ƫƎȣȣɜ� Ǝ�ǸƷƎȪȽȣƷ� ȅǊ�
ǯȅƫƎǯ�ȅɖǻƷȣȪǓǘȠ̞�ܥƷɜ�ȪǓȅȽǯƱ�ƪƷ�ƫȅȽǻȴȣɜ݋ǯƷƱ�ƎǻƱ�ȪȠƷƫǘ̯ƫ�ȴȅ�
ǯȅƫƎǯ�ǻƷƷƱȪ�ƎǻƱ�ƫȅǻȴƷɛȴ̞�ܥ ȽȪܠ�ȴǓƷ�ȪȴȣƎȴƷǋǘƷȪ�Ǌȅȣ�ƱƷɕƷǯȅȠǸƷǻȴ�
ȠƎȣȴǻƷȣȪ�ɖǓȅ�ƎȣƷ�ǊȅƫȽȪƷƱ�ȅǻ�ȪȽȠȠȅȣȴǘǻǋ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻ�
ƱƷɕƷǯȅȠǸƷǻȴ�ǻƷƷƱ�ȴȅ�ƷɕȅǯɕƷ�ƎǻƱ�ƎƱƎȠȴ�ȴȅ�ǯȅƫƎǯ�ȪǘȴȽƎȴǘȅǻȪ݇
ɖǓǘƫǓ�ǸƷƎǻȪܠ�ƎǸȅǻǋ�ȅȴǓƷȣȪܠ�ȽȪǘǻǋ�ǯȅƫƎǯ�ȪɜȪȴƷǸȪܠ�ǘǻƫǯȽƱǘǻǋ�
ȣƷȪȽǯȴȪ� ǊȣƎǸƷɖȅȣǪȪ� ƎǻƱ� ȠȽƪǯǘƫ� ̯ǻƎǻƫǘƎǯ�ǸƎǻƎǋƷǸƷǻȴ� ƎǻƱ�
ȠȣȅƫȽȣƷǸƷǻȴ� ȪɜȪȴƷǸȪܥ� IǻȴƷȣǻƎȴǘȅǻƎǯ� ƎȪȪǘȪȴƎǻƫƷ� ƫƎǻ� ȠǯƎɜ�
Ǝ� ȠǘɕȅȴƎǯ� ȣȅǯƷ� ǘǻ� ƷǻǓƎǻƫǘǻǋ� ǯȅƫƎǯ� ǘǻȪȴǘȴȽȴǘȅǻƎǯ� ƫƎȠƎƫǘȴǘƷȪܠ�
ɖǓǘƫǓ�ǘȪ�Ǝǻ�ƷȪȪƷǻȴǘƎǯ�ƷǯƷǸƷǻȴ�ȅǊ�ǯȅƫƎǯ�ȅɖǻƷȣȪǓǘȠܥ�

<ǘǻƎǻƫƷ� ǘȪ� ȣƷʐȽǘȣƷƱ� ǻȅȴ� ǧȽȪȴ� Ǌȅȣ� ǘǻɕƷȪȴǸƷǻȴȪ� ǘǻ� ȠǓɜȪǘƫƎǯ�
ƎȪȪƷȴȪܠ� ƪȽȴ� ƎǯȪȅ� Ǌȅȣ� ȠȣȅǧƷƫȴ� ȠȣƷȠƎȣƎȴǘȅǻܠ� ǘǸȠǯƷǸƷǻȴƎȴǘȅǻܠ�
ȴƷƫǓǻǘƫƎǯ�ƎȪȪǘȪȴƎǻƫƷܠ�ƫƎȠƎƫǘȴɜ�ƪȽǘǯƱǘǻǋ�ƎǻƱ�ȴǓƷ�ȪȴȣȽƫȴȽȣǘǻǋ�
ȅǊ� ƫƎȠǘȴƎǯ� ǘǻɕƷȪȴǸƷǻȴ� ǊȽǻƱǘǻǋڥڨڦܥ� <ȽȣȴǓƷȣܠ� ǘǻȴƷȣǻƎȴǘȅǻƎǯ�
ƎȪȪǘȪȴƎǻƫƷ� ƫȅȽǯƱ� ǘǻƫǯȽƱƷ� ȪȽȠȠȅȣȴǘǻǋ� ƎƫƫƷȪȪ� ȴȅ� ƫƎȠǘȴƎǯ�
ǸƎȣǪƷȴȪ�ȴǓȣȅȽǋǓ�Ȫȅ̮�ǊȽǻƱǘǻǋ�ƎǻƱ�ǋȣƎǻȴȪ�ȴȅ�ƪǯƷǻƱ�ɖǘȴǓ�ǯȅƎǻȪܥ�
̞Ʒ� �ɖƷƱǘȪǓ� IǻȴƷȣǻƎȴǘȅǻƎǯ� $ƷɕƷǯȅȠǸƷǻȴ� �ȅȅȠƷȣƎȴǘȅǻ�
�ǋƷǻƫɜ� ܽ�I$�ܾ� ǋȽƎȣƎǻȴƷƷ� ǘǻȪȴȣȽǸƷǻȴ� ǘȪ� ȠǯƎɜǘǻǋ� Ǝ� ɕǘȴƎǯ�
ȣȅǯƷ� ǘǻ�ǋƷǻƷȣƎȴǘǻǋ�ƎƱƱǘȴǘȅǻƎǯ�ȣƷȪȅȽȣƫƷȪܪ� ȴǓƷ� ǘǻȪȴȣȽǸƷǻȴ� ǘȪ�
ȠȣȅǸȅȴǘǻǋ� ȪȽȪȴƎǘǻƎƪǯƷ� ƱƷɕƷǯȅȠǸƷǻȴܠ� ǘǻƫǯȽȪǘɕƷ� ƷƫȅǻȅǸǘƫ�
ǋȣȅɖȴǓ� ƎǻƱ� ȠȅɕƷȣȴɜ� ȣƷƱȽƫȴǘȅǻ� ƪɜ� ȽǻǯȅƫǪǘǻǋ� ƷɛǘȪȴǘǻǋ�
̯ǻƎǻƫǘƎǯ�ȣƷȪȅȽȣƫƷȪ�ƎǻƱ�ǊƎƫǘǯǘȴƎȴǘǻǋ�ƎƫƫƷȪȪ�ȴȅ�ƫȣƷƱǘȴ�ȴȅ�ȴƎȣǋƷȴ�
ǋȣȅȽȠȪܥ�Iǻܠکڦڥڧ��Ǌȅȣ�ǘǻȪȴƎǻƫƷܠ��I$��ǊƎƫǘǯǘȴƎȴƷƱ�ȴǓƷ��ƎǯƷȪȴǘǻƷ�
DȅȽȪǘǻǋ�=ȽƎȣƎǻȴƷƷ�<Ǝƫǘǯǘȴɜ�ȅǊ�¨ڥڧݵ��Ǹǘǯǯǘȅǻ�ȴȅ�ȠȣȅǸȅȴƷ�
ǯƷǻƱǘǻǋ�ǊȣȅǸ��ƎǯƷȪȴǘǻǘƎǻ�ƪƎǻǪȪ�ȴȅ��f*Ȫ�ǘǻ�*ƎȪȴ�WƷȣȽȪƎǯƷǸܠ�
=ƎɦƎ�ƎǻƱ�ǘǻ��ȣƷƎ���ǘǻ�ȴǓƷ�ÁƷȪȴ��ƎǻǪ�ɖǓƷȣƷ�ȴǓƷ�ƎɕƎǘǯƎƪǘǯǘȴɜ�
ȅǊ�ƫȣƷƱǘȴ�ǘȪ�ǯǘǸǘȴƷƱ̞�ܥƷ�ǘǻȪȴȣȽǸƷǻȴ�ƎǯȪȅ�ȠȣȅǸȅȴƷȪ�ǓȅȽȪǘǻǋ�
̯ǻƎǻƫǘǻǋ� ǘǻ� *ƎȪȴ� WƷȣȽȪƎǯƷǸ� ƎǻƱ� =ƎɦƎ̞�ܥƷ� ǋȽƎȣƎǻȴƷƷ� ǘȪ�
ȠȣȅɕǘƱƷƱ�ȴȅ�ȴǓƷ�fǘƱƱǯƷ�*ƎȪȴ�IǻɕƷȪȴǸƷǻȴ�IǻǘȴǘƎȴǘɕƷ�ܽf*IIܾܠ�
ɖǓǘƫǓ�ǘǻ�ȴȽȣǻ�ǋȽƎȣƎǻȴƷƷȪ�ǯȅƫƎǯ�ƪƎǻǪȪڦڨڦܥ 

�ǘǻƫƷ� �ܠڥڦڥڧ ȴǓƷ�=ȣƷƷǻ��ǯǘǸƎȴƷ�<ȽǻƱ� ܽ=�<ܾ�ǓƎȪ� ƷǸƷȣǋƷƱ�
ƎȪ� Ǝǻ� ǘǸȠȅȣȴƎǻȴ� ȠǯƎɜƷȣ� ǘǻ� r$ܥ�� ̞Ʒ� ¨ǻǘȴƷƱ� iƎȴǘȅǻȪ�
<ȣƎǸƷɖȅȣǪ� �ȅǻɕƷǻȴǘȅǻ� ȅǻ� �ǯǘǸƎȴƷ� �ǓƎǻǋƷ� ܽ¨i<���ܾ�

Green bonds are increasingly being 
mobilized to deliver low-carbon 
infrastructure development. Global green 
bond and green loan issuance reached 
US$257.7 billion in 2019, up by 51 per 
cent from 2018

To achieve the goals of the 2030 Agenda 
and the NUA, ODA and other forms of 
MRXIVREXMSREP�TYFPMG�ƼRERGI�QYWX�FI�
deployed and utilized more effectively. 
They should be aligned to local priorities 
and development interventions should 
carry a measure of local ownership
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ƷȪȴƎƪǯǘȪǓƷƱ� =�<� ǘǻ� �ڥڦڥڧ �ƎȪݓ Ǝǻ� ȅȠƷȣƎȴǘǻǋ� Ʒǻȴǘȴɜ� ȅǊ� ȴǓƷ�
̯ǻƎǻƫǘƎǯ�ǸƷƫǓƎǻǘȪǸ�ȅǊ�ȴǓƷ��ȅǻɕƷǻȴǘȅǻ�ȴȅ�ȪȽȠȠȅȣȴ�ǋǯȅƪƎǯ�
ƫǯǘǸƎȴƷ�Ǝƫȴǘȅǻ�ƪɜ�ȠȣȅǸȅȴǘǻǋ�Ǝ�ǯȅɖ݋ƷǸǘȪȪǘȅǻ�ƎǻƱ�ƫǯǘǸƎȴƷ݋
ȣƷȪǘǯǘƷǻȴ� ȴȣƎǻȪǘȴǘȅǻ� ǘǻ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪڧڨڦݔ� =�<� ǘȪ�
ȪȽȠȠȅȣȴǘǻǋ� ȣƷȪǘǯǘƷǻȴ� ƎǻƱ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻ� ƱƷɕƷǯȅȠǸƷǻȴ�
ȠȣȅǧƷƫȴȪ�ƎȣȅȽǻƱ�ȴǓƷ�ɖȅȣǯƱܠ�ȪȽƫǓ�ƎȪ�ȴǓƷ�ǸƷȴȣȅ�ǻƷȴɖȅȣǪ�ǘǻ�
¡ƪǘǯǘȪǘ� ܽ=ƷȅȣǋǘƎܾڨڨڦܪ� ȴǓƷ� ƱƷɕƷǯȅȠǸƷǻȴܠ� ƫȅǻȪȴȣȽƫȴǘȅǻ� ƎǻƱ�
ƫȅǸǸǘȪȪǘȅǻǘǻǋ�ȅǊ�ȣƷǻƷɖƎƪǯƷ�ƷǻƷȣǋɜ�ȠȣȅǧƷƫȴȪ�ǘǻ�ǻǘǻƷ�ƷǻƷȣǋɜ݋
Ƞȅȅȣ� �ǊȣǘƫƎǻ� ƫȅȽǻȴȣǘƷȪ� ȴǓȣȅȽǋǓ� ȴǓƷ� �ǯǘǸƎȴƷ� IǻɕƷȪȴȅȣ�
rǻƷ� ܽ�Irܾ� ǊƎƫǘǯǘȴɜکڨڦܪ� ȣƷǻƷɖƎƪǯƷ� ƷǻƷȣǋɜ� ƎǻƱ� ƷǻƷȣǋɜ݋

Ʒ̤ƫǘƷǻȴ� ȴƷƫǓǻȅǯȅǋǘƷȪ� ǘǻ� fȅǻǋȅǯǘƎڪڨڦܪ� ƎǻƱ� ȴǓƷ� ȴȣƎǻȪǘȴǘȅǻ�
ȴȅ� ǯȅɖ݋ƫƎȣƪȅǻ� ƎǻƱ� ƫǯǘǸƎȴƷ݋ȣƷȪǘǯǘƷǻȴ� ƱƷɕƷǯȅȠǸƷǻȴ� ǘǻ�
�ǓƎǻƱȅǻǋ��ȣȅɕǘǻƫƷܠ��ǓǘǻƎܠ� ȴǓȣȅȽǋǓ�ȴǓƷ��ǓƎǻƱȅǻǋ�=ȣƷƷǻ�
$ƷɕƷǯȅȠǸƷǻȴ�<ȽǻƱ�ܽ<ǘǋȽȣƷګڨڦܥܾڬܥڭ�

Iǻ� ȣƷƫƷǻȴ� ɜƷƎȣȪܠ� �ǓǘǻƎݖȪ� ǊȅȣƷǘǋǻ� ƎǘƱ� ƎǻƱ� ƱƷɕƷǯȅȠǸƷǻȴ�
ȪȠƷǻƱǘǻǋ�ǓƎɕƷ�ǋȣȅɖǻ�ǘǻ�ȠȣȅǸǘǻƷǻƫƷܥ�ÁǘȴǓǘǻ�ȴǓƷ�ƫȅǻȴƷɛȴ�ȅǊ�
�Ʒǯȴ�ƎǻƱ��ȅƎƱ�IǻǘȴǘƎȴǘɕƷܠ��ǓǘǻƎ�ǘȪ�ȠȣȅɕǘƱǘǻǋ�ǯȅƎǻȪܠ�ǋȣƎǻȴȪܠ�
ƎǻƱ�ȅȴǓƷȣ�ȣƷȪȅȽȣƫƷȪ� Ǌȅȣ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ǘǻɕƷȪȴǸƷǻȴȪ�ƎƫȣȅȪȪ�
ȪƷɕƷȣƎǯ�ƫȅȽǻȴȣǘƷȪ�ܽȪƷƷ��ȅɛܥܾڪܥڭ��

Figure 8.7: Shandong Green Development Fund: Portfolio distribution 

Source: Jenny et al, 2020.

Cross-sector guiding principles for sustainable infrastructure development:
Increasing the private-sector involvement in sustainable infrastructure investment aligned with SDGs need 
to be guided by policy that addresses public vs private responsibilities with an agreed-upon set of broad 
policy principles.

Attract investments to LDCs:
Policymakers and other stakeholders must focus their efforts on catalysing investments in the areas of 
OQUV�PGGF�CPF�UKIPKƒECPV�ICR�KP�KPHTCUVTWEVWTG�FGXGNQROGPV�

Align macro- and micro-economic policy:
Guidelines are required to ensure policy coherence between international, national, and local priorities and 
investment policies.

Multi-agency technical assistance facility to support LDC involvement:
6GEJPKECN�CUUKUVCPEG�YKNN�DG�TGSWKTGF�VQ�GPUWTG�VJG�EQWPVTKGU�YKVJ�VJG�OQUV�UKIPKƒECPV�KPHTCUVTWEVWTG�
investment gaps are participating in the decisions being made at the global level. Financing solutions and 
RTKXCVG�UGEVQT�RCTVPGTUJKR�CTTCPIGOGPVU�CTG�EQORNGZ��TGSWKTKPI�UKIPKƒECPV�VGEJPKECN�ECRCDKNKVKGU�CPF�
strong institutions.

International discussion on private-sector investment in sustainable development is dispersed among 
OCP[�QTICPK\CVKQPU��KPUVKVWVKQPU�CPF�HQTWOU��GCEJ�CFFTGUUKPI�URGEKƒE�CTGCU�QH�KPVGTGUV��6JGTG�KU�C�PGGF�HQT�
C�EQOOQP�RNCVHQTO�VQ�FKUEWUU�IQCNU��CRRTQCEJGU�CPF�OGEJCPKUOU�HQT�OQDKNK\KPI�QH�ƒPCPEG�CPF�
channelling investment into sustainable development.

Need for a common framework and 
policy principles between public 
and private sectors

Need to stimulate investments in 
CTGCU�QH�UKIPKƒECPV�PGGF

Need to ensure policy coherence for 
investments

Global decision-making on 
investments in sustainable 
development must include 
vulnerable countries

POLICY OPTIONSKEY CHALLENGES

Renewable Energy

51%

Flood control

6%

Heat/greening

4%

Green Buildings

13%

Urban Transport

6%
'PGTI[�'HƒEKGPE[

5%

Climate Change Mitigation

Climate Change Adaptation

Address the main sources of GHG Emissions in Shandong

Improve people’s climate resilience

75%

25% Drought/Agriculture

5%

Coastal protection

10%
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Investment policy aligned with:
�  2030 Agenda for Sustainable 

Development
�  Paris Climate Agreement
�  Addis Ababa Action Agenda
�  New Urban Agenda

Fiscal Policy:
�  Long-term capital forecasting
�  Multi-level governance
�  Domestic revenue mobilization
�  Enhanced creditworthiness
��� 5RGPFKPI�GHƒEKGPE[

National Urban Policies:
�  Compact, connected and coordinated
�  Infrastructure investment and 

maintenance strategy
�  Integrated with economic and sustainable 

development policy

Fiscal
powers

Suitable own-source
revenues

National and local
insitutional capabilities

National to local
funding allocations

National and municipal
development bodies

Land-based
ƒPCPEG

PUBLIC FINANCIAL 
"READINESS"

SCALING MECHANISMS
AND INSTRUMENTS

Taxation
instruments National debt Municipal debt PPPs

DELIVERY PARTNERSHIPS

Scaled up investment for sustainable urban development

 Sub-Saharan Africa 42% $125M
 Latin America & the Caribbean 20% $186M
 Middle East & North Africa 18% $229M
 Global 18% $699M
 South Asia 16% $108M
� 'CUV�#UKC���2CEKƒE� ���� ����/
 Europe & Central Asia 4% $1,905M

Proportion of deals targeting region Average deal size

BRl-participating economies
North America
Sub-Saharan Africa (excluding 
Sub-Saharan African economies 
KFGPVKƒGF�KP�VJG�$4+�
Latin America
European Union (excluding EU 
GEQPQOKGU�KFGPVKƒGF�KP�VJG�$4+�

Middle East & North Africa 
(excluding MENA economies 
KFGPVKƒGF�KP�VJG�$4+�
Australia
Other economies480.3

2.9

170.7

63.4

9.2

34.0
17.1

2.7

Box 8.5: &KLQD̵V�%HOW�DQG�5RDG�,QLWLDWLYH�

China is bolstering global efforts in investment infrastructure through the Belt and Road Initiative (BRI). The BRI aims to build 
connectivity and co-operation across six main economic corridors encompassing China and: Mongolia and Russia; Eurasian 
countries; Central and West Asia; Pakistan; other countries of the Indian subcontinent; and Indochina. The BRI-participating 
economies represent more than one-third of global GDP, and over half of the world’s population. The initiative is a large project 
aimed at improving regional cooperation through better connectivity among countries lying on the ancient Silk Road and beyond. It 
includes the Silk Road Economic Belt on land and the 21st Century Maritime Silk Road at sea. BRI investment projects are estimated 
VQ�CFF�QXGT�75���VTKNNKQP�QH�QWVYCTF�HWPFKPI�HQT�HQTGKIP�KPHTCUVTWEVWTG�QXGT�VJG�FGECFG�HTQO�����Ť�����

China has proposed a holistic implementation of the BRI, covering a number of broad aspects that will be important for achieving 
the SDGs. Thus, while infrastructure investment is a key aspect of the BRI, China states that it is much broader in its objectives, 
encompassing all aspects of sustainable growth for itself and including more balanced regional growth, the upgrading of its industry 
and greener economic growth at home. 

The main sources of funding are the Chinese development banks: China Development Bank, Industrial and Commercial Bank of 
China, Bank of China, China Exim Bank, China Construction Bank, Silk Road Fund, New Development Bank, and Asian Infrastructure 
Investment Bank (AIIB), where China has voting rights. 

)KXGP�VJG�INQDCN�KPHTCUVTWEVWTG�ƒPCPEKPI�FGƒEKV��VJGTG�KU�NKVVNG�FQWDV�VJCV�VJG�$4+�KU��D[�HCT��VJG�OQUV�UKIPKƒECPV�EQPVTKDWVKQP�VQ�
meeting these needs. Between 2005 and 2018, China’s global construction projects (mainly infrastructure) across the globe 
amounted to US$814.3 billion. US$480.3 billion was in BRI-participating economies, US$170.7 billion in Sub-Saharan Africa, 
US$63.4 billion in Latin America and US$34 billion in the Middle East and North African countries not part of the BRI. Chinese 
EQPUVTWEVKQP�RTQLGEVU�CTG�TGNCVKXGN[�UOCNNGT�KP�1'%&�EQWPVTKGU��YKVJ�#WUVTCNKC�JCXKPI�VJG�OQUV�UKIPKƒECPV�CV�CTQWPF�75������DKNNKQP��

Chinese outward investment in the construction sector, cumulative notional amount expressed in billions of USD, 2005-2018

Source: OECD, 2018.



WORLD CITIES REPORT 2020

267

8.4.  Concluding Remarks and Lessons for 
Policy

̞Ʒ� �rÀI$ڮڦ݋� ȠƎǻƱƷǸǘƫ� ǓƎȪ� ȽǻƱƷǻǘƎƪǯɜ� ƫȣƷƎȴƷƱ� Ǝǻ�
ȽǻƫƷȣȴƎǘǻ� ǘǻɕƷȪȴǸƷǻȴ� ƫǯǘǸƎȴƷܥ� ̞Ʒ� ǋǯȅƪƎǯ� ƷƫȅǻȅǸǘƫ�
ƫȅǻȪƷʐȽƷǻƫƷȪ�ȅǊ�ȴǓƷ�ȠƎǻƱƷǸǘƫ�ǓƎɕƷ�ȪǓƎǪƷǻ�ƫȅǻ̯ƱƷǻƫƷ�ǘǻ�
ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ǘǻɕƷȪȴǸƷǻȴ�ɖǘȴǓ�ȅǻǯɜ�̯ɕƷ�ȠƷȣ�ƫƷǻȴ�ȅǊ�ȠȽƪǯǘƫ�
ƎǻƱ�ȠȣǘɕƎȴƷ�ȪƷƫȴȅȣ�ǯƷƎƱƷȣȪ�ƪƷǯǘƷɕǘǻǋ�ȴǓƎȴ�ǘǻɕƷȪȴǸƷǻȴȪ�ɖǘǯǯ�
�ǘǻƫȣƷƎȪƷݓ Ȫǘǋǻǘ̯ƫƎǻȴǯɜݔ� Ǌȅǯǯȅɖǘǻǋ� ȴǓƷ� ȠƎǻƱƷǸǘƫܠ� Ǝ� ȪǓƎȣȠ�
ƱƷƫǯǘǻƷ�ǊȣȅǸکڨ��ȠƷȣ�ƫƷǻȴ�ƪƷǊȅȣƷ�ȴǓƷ�ƫȣǘȪǘȪڬڨڦܥ

̞ǘȪ� ȴƷǸȠȅȣƎȣɜ� ȪƷȴƪƎƫǪ� ǻȅȴɖǘȴǓȪȴƎǻƱǘǻǋܠ� ȴǓƷ� ƎǸȅȽǻȴ� ȅǊ�
ǊȽǻƱǘǻǋ� ȣƷʐȽǘȣƷƱ� ȴȅ� ǸƷƷȴ� ȴǓƷ� ǘǻɕƷȪȴǸƷǻȴ� ǻƷƷƱ� ǘǻ� ȅȣƱƷȣ�
ȴȅ�ƎƫǓǘƷɕƷ�ȴǓƷ�ƎǸƪǘȴǘȅǻȪ�ȅǊ�ȴǓƷ�i¨��ƎǻƱ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ݋
ȣƷǯƎȴƷƱ� �$=Ȫ� ǘȪ� ƎɕƎǘǯƎƪǯƷܥ� ̞Ʒ� ƫǓƎǯǯƷǻǋƷ� ȴǓƷǻ� ǋǯȅƪƎǯǯɜ�
ǘȪ� ȴǓƎȴ� ȴǓƷȪƷ� ǊȽǻƱȪ�ƎȣƷ�ǻȅȴ�ƪƷǘǻǋ� ǘǻɕƷȪȴƷƱ� ǘǻ�ȽȣƪƎǻ�ƎȣƷƎȪ�
ȴȅ� ȴǓƷ� ƷɛȴƷǻȴ� ǻƷƫƷȪȪƎȣɜ� ȴȅ� ƎƫǓǘƷɕƷ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻ�
ƱƷɕƷǯȅȠǸƷǻȴܥ�Iǻ�ǊƎƫȴܠ� ǘǻɕƷȪȴǸƷǻȴ�ǯƷɕƷǯȪ�ƱƷƫȣƷƎȪƷƱ�ƎȣȅȽǻƱ�
ȴǓƷ� ̯ǻƎǻƫǘƎǯ� ƫȣǘȪǘȪ� ȅǊ� �ڭڥڥڧ ƎǻƱ� ǓƎɕƷ� ȣƷǸƎǘǻƷƱ� ȪȴƎǋǻƎǻȴܥ�
̞ƷȣƷ�ǘȪ�ǻȅ�ȪǘǸȠǯƷ�ƎǻȪɖƷȣ�ȴȅ�ƫǯȅȪǘǻǋ�ȴǓƷ� ǘǻɕƷȪȴǸƷǻȴ�ǋƎȠܠ�
ƪȽȴ�ȴǓƷȣƷ�ƎȣƷ�ȴƎǻǋǘƪǯƷ�ƎƫȴǘȅǻȪ�ȴǓƎȴܠ�ǘǊ�ȴƎǪƷǻ�ǘǻ�Ǝ�ƫȅȅȣƱǘǻƎȴƷƱ�
ǊƎȪǓǘȅǻܠ� ɖǘǯǯ� ƫȣƷƎȴƷ� ȴǓƷ� ǻƷƫƷȪȪƎȣɜ� ƷǻƎƪǯǘǻǋ� ƷǻɕǘȣȅǻǸƷǻȴ�

Ǌȅȣ�ǋȅɕƷȣǻǸƷǻȴȪ�ȴȅ�ǸȅƪǘǯǘɦƷ�ƱȅǸƷȪȴǘƫ�ȣƷɕƷǻȽƷȪ�ƎǻƱ�ƪȽǘǯƱ�
ƫȣƷƱǘȴ݋ɖȅȣȴǓǘǻƷȪȪ�Ȫȅ�ȴǓƎȴ�ȴǓƷɜ�ƫƎǻ�ƎȴȴȣƎƫȴ�ǘǻƫȣƷƎȪƷƱ�ȠȣǘɕƎȴƷ�
ȪƷƫȴȅȣ� ǘǻɕƷȪȴǸƷǻȴܥ� =ǯȅƪƎǯ� ǘǻȪȴǘȴȽȴǘȅǻȪ� ǓƎɕƷ� Ǝ� Ȫǘǋǻǘ̯ƫƎǻȴ�
ȣȅǯƷ�ȴȅ�ȠǯƎɜ� ǘǻ�ȪȽȠȠȅȣȴǘǻǋ�]$�Ȫ̞�ܥƷȣƷ�ǘȪ�ƎǯȪȅ�Ǝ�ǻƷƷƱ�Ǌȅȣ�
ƫȅȽǻȴȣǘƷȪ�ȴȅ�ƷǻȪȽȣƷ�ȴǓƎȴ� ǘǻɕƷȪȴǸƷǻȴȪ� ǘǻ�ƫǘȴǘƷȪ�ƎȣƷ�ƎǯǘǋǻƷƱ�
ɖǘȴǓ�ȴǓƷ�ǋǯȅƪƎǯ�ƱƷɕƷǯȅȠǸƷǻȴ�ƎǋƷǻƱƎȪܥ�

̞Ʒ� ǻƷƷƱ� Ǌȅȣ� ȠȣǘɕƎȴƷ݋ȪƷƫȴȅȣ� ǘǻɕƷȪȴǸƷǻȴ� ǓǘǋǓǯǘǋǓȴȪ�
ƫȅǸȠƷȴǘǻǋ� ȠȣǘȅȣǘȴǘƷȪ� ƪƷȴɖƷƷǻ� ǸƎɛǘǸǘɦǘǻǋ� ƷƫȅǻȅǸǘƫ�
ȣƷȴȽȣǻȪ�ƎǻƱ�ȅȠȴǘǸǘȪǘǻǋ�ƷǻɕǘȣȅǻǸƷǻȴƎǯ�ƎǻƱ�ȪȅƫǘƎǯ�ƪƷǻƷ̯ȴȪ�
ȅǻ�ȴǓƷ�ȅȴǓƷȣܥ�fȅɕǘǻǋ�ǊȅȣɖƎȣƱܠ�ȴǓƷ�ƪȣȅƎƱ�Ƞȅǯǘƫɜ�ȠȣǘǻƫǘȠǯƷȪ�
ɖǘȴǓǘǻ� ȴǓƷ� i¨�� ƎǻƱ� ȴǓƷ� �$=Ȫ� ǸȽȪȴ� ƫȅǻȴǘǻȽƷ� ȴȅ� ƪƷ�
ȣƷɕǘȪǘȴƷƱ�ƎǻƱ�ȽȪƷƱ�ƎȪ�Ǝ�ǋȽǘƱƷ�ȴȅ�ƪƎǯƎǻƫƷ�ƫȅǸȠƷȴǘǻǋ�ȴƷǻȪǘȅǻȪ�
ܽ<ǘǋȽȣƷ� �ܥܾڭܥڭ ÁǓǘǯƷ� ȴǓƷ� ����� ǯƎǘƱ� ȅȽȴ� ǘǻɕƷȪȴǸƷǻȴ�
ȴƎȣǋƷȴȪܠ�ȴǓƷȣƷ�ǘȪ�Ǝ�ǻƷƷƱ�ȴȅ�ǊȅƫȽȪ�ȴƎȣǋƷȴȪ�ǘǻ�ƎȣƷƎȪ�ȴǓƎȴ�ǓƎɕƷ�
ȴǓƷ� ǯƎȣǋƷȪȴ� ǘǻɕƷȪȴǸƷǻȴ� ǻƷƷƱȪܠ� ɜƷȴ� Ǝȴ� ȴǓƷ� ȪƎǸƷ� ȴǘǸƷܠ� ǓƎɕƷ�
ȴǓƷ� ǯƷƎȪȴ� ƫȅǻƱȽƫǘɕƷ� ǘǻɕƷȪȴǸƷǻȴ� ƫǯǘǸƎȴƷȪܠ� ǘǊ� ƫǘȴǘƷȪ� ƎǻƱ�
ǓȽǸƎǻ�ȪƷȴȴǯƷǸƷǻȴȪ�ƎȣƷ� ȴȅ�ƪƷ� ǘǻƫǯȽȪǘɕƷܠ� ȪƎǊƷܠ� ȣƷȪǘǯǘƷǻȴ�ƎǻƱ�
ȪȽȪȴƎǘǻƎƪǯƷ�Ǌȅȣ�Ǝǯǯܥ�]$�Ȫ�ɖǘǯǯ�ȣƷʐȽǘȣƷ�ǊȅƫȽȪƷƱ�ƎǻƱ�ȪȴȣƎȴƷǋǘƫ�
ɖȅȣǪ� ǊȣȅǸ� ȠȅǯǘƫɜǸƎǪƷȣȪ� ȴȅ� ǘǸȠȣȅɕƷ� ȠȽƪǯǘƫ� ̯ǻƎǻƫǘƎǯ�
ǸƎǻƎǋƷǸƷǻȴ� ƎǻƱ� ƫƎȴƎǯɜȪƷ� ƱȅǸƷȪȴǘƫ� ȣƷɕƷǻȽƷȪ� ǘǻ� ȅȣƱƷȣ� ȴȅ�
ƎȴȴȣƎƫȴ� ǘǻɕƷȪȴǸƷǻȴ̞�ܥǘȪ� ɖȅȣǪ� ȣƷʐȽǘȣƷȪ� Ƞȅǯǘƫɜ� ƫȅǓƷȣƷǻƫƷ�

An aerial view of Canterbury informal settlement, Montego Bay, Jamaica. © UN-Habitat/Kirsten Milhahn
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ƎƫȣȅȪȪ� ǧȽȣǘȪƱǘƫȴǘȅǻȪ� ƎǻƱ� ǯƷɕƷǯȪ� ȅǊ� ǋȅɕƷȣǻǸƷǻȴܠ� ƎȪ� ɖƷǯǯ� ƎȪ�
ǋǯȅƪƎǯǯɜܠ�ɖǘȴǓ�ǘǻȴƷȣǻƎȴǘȅǻƎǯǯɜ�ȪȽȠȠȅȣȴƷƱ�ǘǻɕƷȪȴǸƷǻȴȪ̞�ܥƷ�
Ƞȅǯǘƫɜ�ƎǘǸȪ�ɖǘǯǯ�ǻȅȴ�ƪƷ�ǊȽǯǯɜ�ȣƷȪȠȅǻȪǘɕƷ�ȴȅ�ȴǓƷ�ȠȣǘȅȣǘȴǘƷȪ�ȅǊ�
Ǝǻɜ�ȅǻƷ�ȪȴƎǪƷǓȅǯƱƷȣܠ�ƪȽȴ�ǋǯȅƪƎǯ�ȠǯƎȴǊȅȣǸȪ�ȴǓƎȴ�ƫȅǻȴǘǻȽƷ�ȴȅ�
ƪȣǘǻǋ�ȠȽƪǯǘƫ�ƎǻƱ�ȠȣǘɕƎȴƷ�ȪƷƫȴȅȣȪ�ȴȅǋƷȴǓƷȣ�ƎȣƷ�ƫȣȽƫǘƎǯ�ܽ <ǘǋȽȣƷ�
��Iǻ�ȅȣƱƷȣ�ȴȅ�ƷǻȪȽȣƷ�ȴǓƎȴ�ȴǓƷ�ǸȅȪȴ�ɕȽǯǻƷȣƎƪǯƷ�ƫȅȽǻȴȣǘƷȪܥܾڭܥڭ
ƎȣƷ�ȣƷȠȣƷȪƷǻȴƷƱܠ�ƎǻƱ�ȴǓƷǘȣ�ǻƷƷƱȪ�ȣƷƫȅǋǻǘɦƷƱܠ�ǘǻȴƷȣǻƎȴǘȅǻƎǯ�
ȅȣǋƎǻǘɦƎȴǘȅǻȪ�ǸȽȪȴ�ƫȅǻȴǘǻȽƷ�ȴȅ�ȠȣȅɕǘƱƷ�ȴƷƫǓǻǘƫƎǯ�ƎȪȪǘȪȴƎǻƫƷ�
ƎǻƱ�ƫƎȠƎƫǘȴɜ�ƪȽǘǯƱǘǻǋ�ƎƫȣȅȪȪ�ǯƷɕƷǯȪ�ȅǊ�ǋȅɕƷȣǻǸƷǻȴܥ�

�ǯȴǓȅȽǋǓ�ȠȣȅǋȣƷȪȪ�ǘȪ�ƪƷǘǻǋ�ǸƎƱƷ�ǘǻ�ȪȅǸƷ�ƫȅǻȴƷɛȴȪܠ�Ǝƫȴǘȅǻ�
ȴȅ�ȣƷƎǯǘɦƷ�ȴǓƷ��$=Ȫ�ǘȪ�ǻȅȴ�ɜƷȴ�ƎƱɕƎǻƫǘǻǋ�Ǝȴ�ȴǓƷ�ȪȠƷƷƱ�ȅȣ�
ȪƫƎǯƷ� ȣƷʐȽǘȣƷƱ� ȴȅ� ƷǻȪȽȣƷ� ȴǓƎȴ� ǻȅ� ȅǻƷ� ǘȪ� ǯƷ̮� ƪƷǓǘǻƱ� ƪɜ�
�ܥڥڨڥڧ �Ǹȅǻǋ� ȴǓƷ� ǪƷɜ� ƎǘǸȪ� ȅǊ� ȴǓƷ� $ƷƫƎƱƷ� ȅǊ� �ƫȴǘȅǻ� ǘȪ�
ȴȅ�ǸȅƪǘǯǘɦƷ�ǸȅɕƷǸƷǻȴ� ȴȅɖƎȣƱ� ƎȴȴƎǘǻǸƷǻȴ� ȅǊ� ȴǓƷ� �$=Ȫ�
ƎǻƱ� ȽǻǯȅƫǪǘǻǋ� ̯ǻƎǻƫǘǻǋ� Ǌȅȣ� ǘǻɕƷȪȴǸƷǻȴܠ� ƷȪȠƷƫǘƎǯǯɜ� ǘǻ�
ƫǘȴǘƷȪ�ɖǓƷȣƷ�ȴǓƷ�ɕƎȪȴ�ȠȣȅȠȅȣȴǘȅǻ�ȅǊ�ȴǓƷ�ǋǯȅƪƎǯ�ȠȅȠȽǯƎȴǘȅǻ�
ȣƷȪǘƱƷȪܥ��Ȫ� ǓƎȪ� ƪƷƷǻ� ƱǘȪƫȽȪȪƷƱ� ȴǓȣȅȽǋǓȅȽȴ� ȴǓǘȪ� ƫǓƎȠȴƷȣܠ�
ȣƎǘȪǘǻǋ�ƎƱƷʐȽƎȴƷ�̯ǻƎǻƫƷ�ȣƷʐȽǘȣƷȪ�ƫȅǻƫȣƷȴƷ�Ʒ̠ȅȣȴȪܥ��ȅǸƷ�
ȪƎǯǘƷǻȴ�Ƞȅǯǘƫɜ�ȅȠȴǘȅǻȪ�ƎȣƷ�ȣƷƫȅȽǻȴƷƱ�ƪƷǯȅɖܥ

 � �ɴɡʣǅȏȲǅǡȦǮ�ȯɴȲȏǢȏɗǅȦ�˥ȲǅȲǢȏȲȂܟ�¡ȅ�ȣƷƎǯǘɦƷ�ȴǓƷ�
ǘǻɕƷȪȴǸƷǻȴȪ�ǻƷƫƷȪȪƎȣɜ�Ǌȅȣ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻܠ�
ǸȽǻǘƫǘȠƎǯ�̯ǻƎǻƫƷ�ǻƷƷƱȪ�ȴȅ�ǸȅɕƷ�ȴȅɖƎȣƱȪ�Ǝ�ȠȅȪǘȴǘȅǻ�
ȅǊ�ȪƷǯǊ݋ȪȽȪȴƎǘǻƎƪǘǯǘȴɜ̞�ܥǘȪ�ƫƎǯǯȪ�Ǌȅȣ�ƫǘȴǘƷȪ�ȴȅ�ǓƎɕƷ�Ǝ�
ƱǘɕƷȣȪƷ�ȠȅȣȴǊȅǯǘȅ�ȅǊ�ȣƷɕƷǻȽƷ�ȪȅȽȣƫƷȪ�ܽƎǻƱ�Ǝǻ�ǘǸȠȣȅɕƷƱ�
ƫƎȠƎƫǘȴɜ�Ǌȅȣ�ȣƷɕƷǻȽƷ�ƫȅǯǯƷƫȴǘȅǻܾ�ƎȪ�ɖƷǯǯ�ƎȪ�ǓƎȣǻƷȪȪ�ȴȅȅǯȪ�
ƎǻƱ�ǘǻǻȅɕƎȴǘɕƷ�ǸƷƫǓƎǻǘȪǸȪ�ܽƷܥǋܥ�ȠȅȅǯƷƱ�̯ǻƎǻƫǘǻǋ�
ǸƷƫǓƎǻǘȪǸȪܠ�ƪǯƷǻƱƷƱ�̯ǻƎǻƫƷܠ�ǋȣƷƷǻ�ǸȽǻǘƫǘȠƎǯ�ƪȅǻƱȪ�
ƎǻƱ�ǯƎǻƱ݋ƪƎȪƷƱ�̯ǻƎǻƫƷ�ǘǻȪȴȣȽǸƷǻȴȪܾ�ȴȅ�ǸȅƪǘǯǘɦƷ�ȴǓƷ�
ȣƷȪȅȽȣƫƷȪ�ǻƷƷƱƷƱ�ȴȅ�̯ǻƎǻƫƷ�ǻƷƫƷȪȪƎȣɜ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܥ�
$ǘȪƫȽȪȪǘȅǻȪ�ƎƪȅȽȴ�ƱǘɕƷȣȪǘǊɜǘǻǋ�ȣƷɕƷǻȽƷ�ȪȅȽȣƫƷȪ�
ǻƷƫƷȪȪǘȴƎȴƷ�Ǝ�ƫȅǻȴǘǻȽƷƱ�ǊȅƫȽȪ�ȅǻ�ȠȽƪǯǘƫ�̯ǻƎǻƫǘƎǯ�
ǸƎǻƎǋƷǸƷǻȴ�ȠȣƎƫȴǘƫƷȪ�Ǝȴ�Ǝǯǯ�ǯƷɕƷǯȪ�ȅǊ�ǋȅɕƷȣǻǸƷǻȴܠ�ƪȽȴ�
ȠƎȣȴǘƫȽǯƎȣǯɜ�ɖǘȴǓǘǻ�ǯȅƫƎǯ�ǋȅɕƷȣǻǸƷǻȴܥ�Iǻɕȅǯɕǘǻǋ�ȴǓƷ�
ȠȣǘɕƎȴƷ�ȪƷƫȴȅȣ�ƎǻƱ�ƎȴȴȣƎƫȴǘǻǋ�ǘǻɕƷȪȴǸƷǻȴ�ǊȽǻƱȪ�ɖǘǯǯ�
ȣƷʐȽǘȣƷ�ƷɕǘƱƷǻƫƷ�ȅǊ�Ʒ̤ƫǘƷǻȴ�̯ǻƎǻƫǘƎǯ�ǸƎǻƎǋƷǸƷǻȴܥ�

 � Accelerated actions̞�ܟƷ�ȴǘǸƷ�ȴȅ�ȣƷƎǯǘɦƷ�ȴǓƷ�
ȴȣƎǻȪǊȅȣǸƎȴǘɕƷ�ƫȅǸǸǘȴǸƷǻȴȪ�ȅǊ�ȴǓƷ�i¨��ƎǻƱ�ƎƫǓǘƷɕƷ�
ȴǓƷ�ȽȣƪƎǻ݋ȣƷǯƎȴƷƱ��$=Ȫ�ǘȪ�ȪǓȅȣȴ̯�ܪɕƷ�ɜƷƎȣȪ�ǓƎɕƷ�

Cross-sector guiding principles for sustainable infrastructure development:
Increasing the private-sector involvement in sustainable infrastructure investment aligned with SDGs need 
to be guided by policy that addresses public vs private responsibilities with an agreed-upon set of broad 
policy principles.

Attract investments to LDCs:
Policymakers and other stakeholders must focus their efforts on catalysing investments in the areas of 
OQUV�PGGF�CPF�UKIPKƒECPV�ICR�KP�KPHTCUVTWEVWTG�FGXGNQROGPV�

Align macro- and micro-economic policy:
Guidelines are required to ensure policy coherence between international, national, and local priorities and 
investment policies.

Multi-agency technical assistance facility to support LDC involvement:
6GEJPKECN�CUUKUVCPEG�YKNN�DG�TGSWKTGF�VQ�GPUWTG�VJG�EQWPVTKGU�YKVJ�VJG�OQUV�UKIPKƒECPV�KPHTCUVTWEVWTG�
investment gaps are participating in the decisions being made at the global level. Financing solutions and 
RTKXCVG�UGEVQT�RCTVPGTUJKR�CTTCPIGOGPVU�CTG�EQORNGZ��TGSWKTKPI�UKIPKƒECPV�VGEJPKECN�ECRCDKNKVKGU�CPF�
strong institutions.

International discussion on private-sector investment in sustainable development is dispersed among 
OCP[�QTICPK\CVKQPU��KPUVKVWVKQPU�CPF�HQTWOU��GCEJ�CFFTGUUKPI�URGEKƒE�CTGCU�QH�KPVGTGUV��6JGTG�KU�C�PGGF�HQT�
C�EQOOQP�RNCVHQTO�VQ�FKUEWUU�IQCNU��CRRTQCEJGU�CPF�OGEJCPKUOU�HQT�OQDKNK\KPI�QH�ƒPCPEG�CPF�
channelling investment into sustainable development.

Need for a common framework and 
policy principles between public 
and private sectors

Need to stimulate investments in 
CTGCU�QH�UKIPKƒECPV�PGGF

Need to ensure policy coherence for 
investments

Global decision-making on 
investments in sustainable 
development must include 
vulnerable countries

POLICY OPTIONSKEY CHALLENGES

European Union (excluding EU 
GEQPQOKGU�KFGPVKƒGF�KP�VJG�$4+�
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Figure 8.8: Sustainable urban investments: Key challenges and policy options for LDCs

Source: Adapted from UNCTAD, 2014.
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ƎǯȣƷƎƱɜ�ǯƎȠȪƷƱܥ�Iȴ�ǘȪ�ȴǓȽȪ�ǘǸȠƷȣƎȴǘɕƷ�Ǌȅȣ�ȠȅǯǘƫɜǸƎǪƷȣȪ�
ȴȅ�ƫƎȴƎǯɜȪƷ�ƎƫȴǘȅǻȪ�ȴȅ�ȪȽȠȠȅȣȴ�ƎƱƷʐȽƎȴƷ�ǘǻɕƷȪȴǸƷǻȴ�
ǘǻ�ȴǓƷ�ǊȅȽȣ�ƱǘǸƷǻȪǘȅǻȪ�ȅǊ�ȴǓƷ�ɕƎǯȽƷ�ȅǊ�ȪȽȪȴƎǘǻƎƪǯƷ�
ȽȣƪƎǻǘɦƎȴǘȅǻ�ǘǻƫǯȽƱǘǻǋ�ǓȽǸƎǻ�ƫƎȠǘȴƎǯܠ�ǘǻȪȴǘȴȽȴǘȅǻȪܠ�
ǘǻǻȅɕƎȴǘȅǻ�ƎǻƱ�ȴƷƫǓǻȅǯȅǋɜ�ȴǓƎȴ�ƎȣƷ�ƫȣȽƫǘƎǯ�Ǌȅȣ�ǸƎǪǘǻǋ�
ƫǘȴǘƷȪ�ȪƎǊƷܠ�ǘǻƫǯȽȪǘɕƷܠ�ȣƷȪǘǯǘƷǻȴܠ�ƎǻƱ�ȪȽȪȴƎǘǻƎƪǯƷܥ�IǊ�
ǘǻɕƷȪȴǸƷǻȴȪ�ƎȣƷ�ɖƷǯǯ�ȠǯƎǻǻƷƱ�ƎǻƱ�ǸƎǻƎǋƷƱܠ�ȴǓƷɜ�ƫƎǻ�
ƎƫƫƷǯƷȣƎȴƷ�ƫǘȴɜ݋ǯƷƱ�ƷƫȅǻȅǸǘƫ�ǋȣȅɖȴǓ�ƎǻƱ�ȪƷȣɕƷ�ƎȪ�Ǝ�
ƪȣǘƱǋƷ�ȴȅ�ȅǻǋȅǘǻǋ�ǘǻɕȅǯɕƷǸƷǻȴ�ǘǻ�ȴǓƷ�ǋǯȅƪƎǯ�ǸƎȣǪƷȴ�
ƎǻƱ�ǘǻ�ȣƷȴȽȣǻ�ƫȣƷƎȴƷ�ȠȣȅƱȽƫȴǘɕƷ�ƷǻɕǘȣȅǻǸƷǻȴȪ�ȴǓƎȴ�
ƎȴȴȣƎƫȴ�ƎƱƱǘȴǘȅǻƎǯ�ǘǻɕƷȪȴǸƷǻȴܥ�
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