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Chapter 8

including the intangible conditions of cities, all of which are critical for to realizing sustainable urbanization.
which cities and countries attract and leverage the public and private investments required to achieve SDG 11
and the New Urban Agenda is key to enhancing the value of sustainable urbanization. Closing the investment
gap requires coordination and co-operation among diverse stakeholders, including all levels of government,
the private sector, and bilateral and multilateral development institutions.
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Investing in the Value of
Sustainable Urbanization

1. Adequate investment in urban infrastructure including physical
assets, human capital, institutions, effective governance
structures and innovative technology is central to enhancing
the value of sustainable urbanization.

are not channelled to areas where they are most needed.
achieve sustainable urbanization vary, and depend on city size,
the country’s level of economic development and the quality of
existing urban assets.
4. The COVID-19 pandemic has created an uncertain investment

following the pandemic.
5. Local governments still face multiple constraints regarding
2

poor revenue generation and legal constraints.

1. Local governments must be empowered to tap their
endogenous potential to innovatively increase and diversify
own-source revenues, which in the long-run enhances local

stakeholders is crucial for meeting urban investment needs to
enhance the value of urbanization.
adequately fund urban infrastructure.
4. Institutions for public investment management should be
strengthened to achieve desired outcomes while maintaining
5. Urban policies and investments to enhance the value of
urbanization should be evidence-based and grounded on
realistic targets that can be monitored.
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Running tram at Bahnhofstrasse Street of Zurich city center, Zurich, Switzerland. © Roman Babakin/Shutterstock

Many rapidly growing cities do not
within their jurisdictions and continue to
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8.1.

Urban Investments Demand

A retreat from multilateralism,
discontent with and distrust
of globalization, heightened
risk of debt distress and more
frequent and severe climate
shocks have made sustainable

236

WORLD CITIES REPORT 2020

To leverage the full potential of
sustainable urbanization, investments
made in hard and soft infrastructure
must be compatible with the 2030
Agenda, NUA and other development
agendas

investments made in hard and soft infrastructure must
be

Table 8.1: Investments required to enhance the value of sustainable urbanization
Value of sustainable urbanization

Elements of investments

Example of projects*

Economic

Investments in physical assets, systems, and facilities that
support the functioning of the urban economy

Capital projects such as housing, roads, bridges, highspeed railways, water and sanitation, public space and
amenities, as well as technologies that contribute to

Environmental

Social

Investments that protect and improve the urban ecosystem,
reduce greenhouse gas emissions and air pollution, improve
climate change and other natural hazards, safeguard critical
ecosystems and biodiversity
Investments that promote inclusion and are oriented toward
ending poverty. These are investments not only aimed
at ensuring that cities are just by promoting equal rights
and opportunities, they are vital for enhancing integration,
liveability, health and well-being in the urban space.

sustainable waste management, sustainable land use,
nature-based solutions, biodiversity conservation,
sustainable transport and climate adaptation projects
Affordable housing, slum upgrading, local government
facilities, human capacity, health care, youth
development, employment and training programmes,
accessible transport for all, technologies and
innovative solutions that improve social cohesion and
as children, youth, the elderly, families, women, seniors,
migrants, indigenous people, etc.)

Intangible

Investments in good urban governance (that is characterized
by the following norms that are interdependent and mutually
and accountability, civic engagement, security, promotion
and protection of cultural diversity). Investments that
leverage culture and cultural diversity for sustainable urban
development.

*Notes: Some investments fall in more than one dimension

237

Developing governance structures, institutions,
legal and regulatory frameworks, technical capacity,
monitoring and reporting systems and network
collaboration. Projects that safeguard and promote
cultural infrastructures and facilities.

Investing in the Value of
Sustainable Urbanization

8.1.1. The diverse nature of cities’ investment needs
20

22
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Nigeria
Egypt
Tanzania
Democratic Republic of the Congo
South Africa
Mozambique
Madagascar
Kenya
Angola
Ghana
Uganda
Zambia
Zimbabwe
Cameroon
Algeria
Ethiopia
Central African Republic
Morocco
Côte d'Ivoire
Mali
Libya
Togo
Liberia
Gabon
Chad
Sierra Leone
Guineas
Congo
Senegal
Rwanda
Niger
Malawi
Burkina Faso
Cabo Verde
Namibia
Mauritania
Benin
Burundi
Swaziland
Mauritius

17,000,000

3,500,000
3,000,000
3,000,000
2,300,000
2,000,000
2,000,000
2,000,000
1,900,000
1,700,000
1,600,000
1,500,000
1,250,000
1,200,000
1,200,000
1,000,000
1,000,000
600,000
600,000
400,000
350,000
250,000
200,000
200,000
200,000
166,000
140,000
140,000
125,000
109,000
100,000
100,000
100,000
80,000
80,000
50,000
50,000
30,000
20,000
20,000

Source: Bah et al, 2018.

87.6
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Aerial shot of a public mass housing Neighbourhood in Lagos Nigeria. © Tayvay/Shutterstock
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Box 8.1: Financing Sustainable Urbanization: Counting the Costs

systematic, replicable and scalable approach to capture both the “hard” and “soft” costs to support sustainable cities in run-up to
2030. This calculation takes a city-centric view of the costs of urban sustainability, as opposed to previous studies that have looked
at costs on the national and global scale. The costing methodology takes into account both physical and institutional infrastructure
needs (e.g. city planning capacity and citizen engagement). It assesses the anticipated costs of realizing SDG 11 targets related to

India, Malaysia, Colombia, Bolivia and Sweden. However, estimates were realized for only four countries in the sample (Bolivia,
India, Malaysia and Colombia). These results should be interpreted keeping in mind that the sample size is small for this costing
the total average annual cost for small cities to achieve SDG 11 ranges from US$18 million in Malaysia to US$54 million in Bolivia.
For medium-sized cities, the total average annual cost ranges from US$144 million in India to US$516 million in Malaysia. For the
large cities sampled, the total annual averages range from US$645 million in Bolivia to about US$5.29 billion in Malaysia.
Table A: Estimated Average Annual Cost for Achieving SDG 11 in Small Cities (<100k Inhabitants). Millions of USD.
Sample
Size

Housing Public Cost
(US$ m)

Transport
(US$ m)

Solid Waste
(US$ m)

Bolivia

8

18.81

29.13

0.63

4.36

1.36

54.29

India

7

4.70

9.38

1.69

17.82

0.84

34.43

Country

Public Space
(US$ m)

Governance
and Planning
(US$ m)

Total
(US$ m)

Malaysia

7

0.06

16.43

0.18

0.09

1.72

18.48

Colombia

18

15.44

19.26

0.38

2.79

1.09

38.96

Table B: Estimated Average Annual Cost for Achieving SDG 11 in Medium-Sized Cities (100k - 1 Million Inhabitants). Millions of USD.

Country

Sample
Size

Housing Public Cost
(US$ m)

Transport
(US$ m)

Solid Waste
(US$ m)

Public Space
(US$ m)

Governance
and Planning
(US$ m)

Total
(US$ m)

Bolivia

11

79.5

62.9

3.49

40.4

4.66

190.95

India

18

16.28

42.74

9.3

72.66

2.81

143.79

Malaysia

12

23.43

424.05

3.69

58.75

5.88

515.8

Colombia

25

107.3

202.17

2.91

26.81

3.71

342.9

Table C: Estimated Average Annual Cost for Achieving SDG 11 in Large Cities. (>1 Million Inhabitants). Millions of USD.

Country
Bolivia
India
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Sample
Size

Housing Public Cost
(US$ m)

Transport
(US$ m)

Solid Waste
(US$ m)

Public Space
(US$ m)

Governance
and Planning
(US$ m)

Total
(US$ m)

1

308.73

259.98

14.54

47.81

13.6

644.66

17

397.28

626.01

167.26

817.37

8.22

2016.14

Malaysia

1

27.48

1617.58

26.16

3597.22

17.37

5285.81

Colombia

4

1324.57

1503.96

49.68

217.05

10.88

3106.14

Investing in the Value of
Sustainable Urbanization

characteristics. This study, however, indicates that for a small city in a developing country, total average annual costs can be
expected in the range of US$20 million to US$50 million. For a medium-sized developing city, the costs range from around US$140
million to more than US$500 million. Large developing cities can expect an average annual cost from around US$600 million to over
US$5 billion, with most country average results being in billions of US dollars per city, annually.
Lessons Learned

countries are very different. This was illustrated by the case of Sweden, where expenditures are geared towards advanced
sustainability objectives, such as bike lanes and digital infrastructure for smart cities. In contrast, developing countries are working
towards creating basic bus services for their urban residents. Meanwhile, least developed countries lack basic records and data on
public services and, therefore, do not have actionable plans to achieve established targets.
Thirdly, the total required investments for achieving SDG 11 rises as cities grow, mainly because of the total population. Many cities
in our sample will transition in size from small to medium or medium to large over the next decade. To maximize the economies of
scale that sustainable urbanization offers in terms of dollars needed per capita to provide basic services, housing, transport etc.,
making strategic investments now before cities grow larger is essential.
Source: UN-Habitat, 2020e.

8.1.2. The case for investing in urban infrastructure
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A market at Dharavi slum during a nationwide lockdown as a preventive measure against the spread of the COVID-19, Mumbai/India. © Manoej Paateel/Shutterstock

Estimates should always be
considered alongside the
substantial short- and long-term
urban infrastructure investment
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Commercial

664.7

Latin America and the Caribbean

219.2
661.5

Europe and Central Asia

South Asia

281.5

Middle east and North Africa

449.7
686.5

509.6

258.4

1476.7

3496.2

7126.6

8887.6

Figure 8.2: Investment opportunity across regions for green
buildings

Sub-Saharan Africa

Malawi
na Faso
o Verde
Namibia
uritania
Benin
Burundi
aziland
auritius

Residential

Source: IFC, 2019

Economy

Financial Management

Income Levels

Political & managerial strength

Growth prospects
Accountability
Socioeconomics &

planning
Revenue & expenditure
management
Debt & Liquidity management

Budgetary
Performance
Operating Balance
Balance after
capital accounts

Budgetary Flexibility
Revenues flexibility
(tariffs asset sales)
Operating & capital
expenditures

The combined investment decisions
that local, national and international
Liquidity
stakeholders take during the
Internal
cash flow
Decade
ofgeneration
Action regarding urban
Availability of external
infrastructure
will determine whether
liquidity from capital markets
& -the
othervalue
sources associated with sustainable
urbanization can be realized in all
regions

Debt Burden
Debt stocks
Volatility of cost of
debt
Other potential

Contingent Liabilities
Guarantees to
other entities
PPPs
Securitizations
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Delays in investments and ongoing
economic, social and environmental
pressures, as well as higher mitigation
costs to address increasingly degraded
environments and disruptions to society
and economies

Inadequate urban infrastructure
increases inequality and often threatens
the competitiveness and productivity
of cities and national economies. It
negatively affects production costs
potentially leading to decisions to
relocate or not scale up their presence

Station platform full of people unable to get space in an over crowded train,
Jodhpur, Rajasthan, India. © Hari Mahidhar/Shutterstock
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8.1.3. Investing in human and institutional capacity

A stronger human capital
base adapts faster to
technological change
and advancement. It also
improves the climate adaptive
capacity of a community

8.2. The Urban Finance Challenge
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Box 8.2: Investing in sustainable urbanization through effective monitoring and reporting
Policies and actions geared toward sustainable urban development should be underpinned by effective monitoring and reporting
mechanisms. It is thus necessary to ensure that urban policies at all levels are evidence-based and founded on realistic targets
that can be monitored, and that systems are in place to ensure accountability and allow for follow-up from all stakeholders. In
this regard, UN-Habitat is at the forefront of providing direct and indirect support to various levels of government (cities, regional
and national) across many countries in effective monitoring and reporting of progress toward sustainable urbanization. UNmethodologies and tools for supporting data collection and monitoring of sustainable urban development at the local level.
In supporting SDG 11 and other urban-related indicators monitoring, UN-Habitat has been leading and coordinating activities from
implementing the 2030 Agenda for Sustainable Development. In addition, UN-Habitat is providing technical support and capacity
development programmes to help countries generate relevant and accurate data for monitoring the SDGs and NUA. Some of these
customized trainings are delivered by DAU to countries and cities using a variety of tools that offer step-by-step guides on how to
implement different data generation workflows. Today, the Unit oversees 143 urban observatories in Asia, 130 in Latin America and
the Caribbean and 101 in Africa.
Besides maintaining a global urban indicators database, UN-Habitat has developed the City Prosperity Index, a data-based
framework that allow cities to collect, collate and analyse data on urban prosperity. All these are integral to formulating proper
policies, designing and implementing programmes and monitoring progress toward sustainable development at the local level.

Financing sustainable urbanization is
an investment in the present and future
wellbeing of all nations

8.2.1. Fiscal management
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Figure 8.3: Sample of rating agency criteria
National & Local
Institutional factors
Economy
Institutional Framework
Predictability
Revenue & Expenditure
Balance
Transparency &
Accountability

Financial Management

Liquidity

Income Levels

Political & managerial strength

Growth prospects
Accountability
Socioeconomics &

planning
Revenue & expenditure
management
Debt & Liquidity management

Budgetary
Performance

Budgetary Flexibility
Revenues flexibility
(tariffs asset sales)
Operating & capital
expenditures
flexibility

Operating Balance
Balance after
capital accounts

Internal cash flow generation
Availability of external
liquidity from capital markets
& - other sources

Debt Burden

Contingent Liabilities

Debt stocks
Volatility of cost of
debt
Other potential
liabilities

Guarantees to
other entities
PPPs
Securitizations
Litigations

Rating (AAA to CCC-)

Morocco
South Africa
Source: UN-Habitat, 2017c.
Mauritius
Egypt
Mozambique
Mali
Lesotho
Tunisia
The Gambia
São Tomé & Príncipe
Congo
Togo
Benin
Namibia
Liberia
Angola
Senegal
Rwanda
Central African
Burkina Faso
Tanzania
Côte d'Ivoire
Niger
Madagascar
Botswana
Swaziland
Sierra Leone
Zambia
Equatorial
Kenya

0.83

0.1
0.1
0.1
0.1
0.08
0.07
0.06
0.06
0.06
0.05
0.05
0.03
0.03
0.01

0.15
0.15
0.15

0.24
0.24

0.32
0.32

0.53
0.53

1.39

1.6

1.75

0.7 Strengthening the institutional capacities
0.7
of local governments is integral to
0.7
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8.2.2. Poor revenue generation

A city’s ability to maximize its leverage
of endogenous resources is subject to
appropriate institutional arrangements,
as well as its technical capacity for
planning, accessing and administering

The subnational taxes in developing
countries are approximately 2.3 per
cent of GDP compared to 6.4 per cent in
advanced countries
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Accountability

Budgetary
Performance

Budgetary Flexibility
Revenues flexibility
(tariffs asset sales)
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expenditures
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Operating Balance
Balance after
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Debt Burden

Contingent Liabilities

Debt stocks
Volatility of cost of
debt
Other potential
liabilities

Guarantees to Investing in the Value of
other entities Sustainable Urbanization
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Securitizations
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Rating (AAA to CCC-)

Figure 8.4: Property taxes as a percentage of GDP in selected African countries, (around 2012)
Morocco
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Mauritius
Egypt
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Tanzania
Côte d'Ivoire
Niger
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0.1
0.1
0.1
0.1
0.08
0.07
0.06
0.06
0.06
0.05
0.05
0.03
0.03
0.01

0.15
0.15
0.15

0.24
0.24

0.32
0.32

0.7
0.7
0.7

0.53
0.53

1.39

0.83

1.75

1.6

Source: Franzsen and McCluskey, 2017.

Total Public and Private Investment capacity (2020-30) $98 Trillion

Sovereign
Wealth
funds $6.7

Commercial banks $33.3T

Investment banks $24.2T

Insurance and Private
pensions $21.7T

Public pensions and
Pension plans $9.2T

Infrastructure
and Private
equity funds
$2.5T

Public
donors,
Endowments
and
foundations
$0.8T

Investment need vs. public and private investment capacity 2020-2030 (US$ Trillions)
Commercial banks
Investment banks
Insurance and private pensions
Public pensions and pension plans
Sovereign wealth funds
Infrastructure and private equity funds
Public donors, endowments and foundations
Total infrastructure and SDG investment needed

$2.5
$0.8

$6.7

$9.2

$21.7

$24.2

$33.3

$38.0
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View of Shibuya Crossing, one of the busiest crosswalks in the
world, Tokyo, Japan. © Sean Pavone/Shutterstock

251

Investing in the Value of
Sustainable Urbanization

Instrument

Description

Timing

Initial incidence

Minimum requirements

Recurring land/
building value
tax
(property tax)

Recurring tax based on
estimated value of land or
building

Assessed annually
Can be collected in
instalments

Either the
landowner or the
occupant

Appropriate enabling legal framework
Fiscal cadastre (land registry) that includes all
taxable land plots
Appropriate estimate of taxable value
Administrative ability to calculate tax due,
deliver bills and collect tax

Betterment
levies

Charges assessed in

Assessed and collected as
a one-time charge

Existing landholders
whose land

Appropriate enabling legal framework

infrastructure improvements
Limited to recovery of actual
costs incurred

improvements

affected by the improvements
Estimated impact of the improvements on the
land value of each affected plot
Accurate estimate of the cost of the
improvements
Method for allocating the improvement costs
received
Adequate one-time billing and collection
system

Special
assessments

Charges assessed in
infrastructure improvements
Limited to recovery of actual
costs incurred

Assessed once
Collected over a period,
often as a temporary
addition to the recurring
property tax

Existing landholders
whose land
improvements

All requirements for betterment levies
Adequate instalment billing and collection
system
Agreement of a majority of landowners

Developer
exactions

Charges assessed
in connection with
development approval
Can be paid in cash, in land
or in kind

Assessed once
Collected as project is
approved and completed

Land developers
seeking city
approval

Appropriate enabling legal framework
Estimate of the impact of the proposed
development on existing infrastructure
Administrative coordination with city planning
functions
Method for calculating the amount of exaction
due
Adequate billing, collection and project
monitoring system

Land value
increment tax

Tax assessed as a
percentage of the increase
in land value due to public
actions or general market
trends

Can be assessed when
land title transfers or when

Either the original
title holder, the
new title holder or
both if tied to title
transfer
Existing landholders
if by special billing

Appropriate enabling legal framework
Estimate of the “before” and “after” land values
Administrative capacity to identify when the
tax is due
Adequate billing and collection system

Payments received in
exchange for permission to
develop or redevelop land at
higher density or changed
land use
Rights can either be sold at

Collected once

Purchaser of the
development right

Appropriate enabling legal framework
Effective control of existing development rights
Demand for additional development rights
Administrative and planning capacity to
determine acceptable amount of additional
development
Capacity to manage the process of selling
additional development rights as well as to
monitor use and any resale of rights sold

Sale of
development
rights

Rights may be transferable
to other locations or resold

result in increased land
values
Collected when land title
transfers or by special
billing
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Instrument

Description

Timing

Initial incidence

Minimum requirements

Sale of public
land

Payment received in
exchange for freehold title to
public land

Collected once

Purchaser of the
land

Appropriate enabling legal framework
Administrative and planning capacity to determine
which lands should be privately developed
Capacity to manage a transparent and fair
sales process as well as to allocate and
manage sales proceeds

Lease

Payment received in
exchange for right to occupy

Assessed and collected
once or recurring basis
depending on the contract

Purchaser of the
leasehold (lease)

Appropriate enabling legal framework
Administrative and planning capacity to
determine which lands are available for lease
Appropriate estimate of market value of land
to be leased
Administrative capacity to solicit and negotiate
leases; monitor leases for the duration of the
lease; and to allocate and manage lease proceeds

• Assessed and collected
once

Either the original
title holder, the new
title holder or both

Appropriate enabling legal framework
Effective land registration system
Administrative capacity to identify when the
tax is due
Capacity to estimate taxable value
Adequate billing and collection system

Permitted land use is
Terms vary from 2 to 99
years
Transfer taxes
and stamp
duties

Charge assessed for
recording the transfer of a
land title from one private
party to another
or a percentage of the
value of the property being
transferred

Source: Adapted from UN-Habitat, 2016f.

UN-Habitat has been strengthening
capacities for municipal revenue
generation in Somalia over the past
decade with positive results. Hargeisa
Municipality, for instance, saw an
increase in revenue from US$1.3 million
in 2018 to US$1.6 million in 2019
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Urban areas have a tremendous amount of
assets that can be unlocked for investments
and local economic development. Local
generation with their ongoing activities and
be sustainable in the long term

8.2.3. Legal constraints

8.3. Mobilizing Financing for Sustainable
Urbanization

Central governments’ tight control
over spending and conditionalities tied
often carry the risk of forcing local
governments to spend funds in ways that
do not match local needs, undermining a
key objective of decentralization
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(tariffs asset
sales)
Revenues
flexibility
Operating
capital
(tariffs
asset &sales)
expenditures
Operating
& capital
flexibility
expenditures
flexibility

other entities
Guarantees
to
PPPs
other
entities
Securitizations
PPPs
Litigations
Securitizations
Litigations

Volatility
Debt
stocks of cost of
debt of cost of
Volatility
Other potential
debt
liabilities
Other
potential
liabilities

Rating (AAA to CCC-)
Rating (AAA to CCC-)
Morocco
1.75
South
Africa
1.6
Morocco
1.75
1.39
SouthMauritius
Africa
1.6
Egypt
0.83
Mauritius
1.39
Box 8.3: Cities:
Investment
need
vs.
public
and
private
investment
capacity
Mozambique
0.7 0.83
Egypt
Mali
Mozambique
0.70.7
Lesotho
Mali of the development agendas in cities requires
0.70.7 substantial investment in urban areas across the world.
Successful achievement
Tunisia
0.53
Lesotho
0.7
The
Gambia
0.53
Tunisia
0.53
Tomé
& Príncipe
Theon
Gambia
0.53
estimatesSão
based
investment trends from the0.32
pre-pandemic
period indicated that there would still be an investment gap of US$5.6
Congo
0.32
São Tomé & Príncipe
0.32
trillion. With COVID-19
effects still unfolding,
the gap may widen as the investment trend towards developing countries might take a
Togo
0.240.32
Congo
downturn for some years,
investment gap wider.
Benin leaving the estimated
0.24
Togo
0.24
Namibia
0.150.24
Benin
Liberia
0.15
Namibia
0.15
In emerging markets
and developing
countries, reports show that only about half of SDG investment needs are being covered.
Angola
0.15
Liberia
0.15
Senegal
0.1
Angola
0.15
The magnitude of the investment need in cities underpins the urgency to utilize innovative mechanisms and new tools to
Rwanda
Senegal
0.10.1
Central
African
Rwanda
0.10.1
Burkina
Faso
Central
African
0.10.1
0.08
BurkinaTanzania
Faso
0.1
Côte
d'Ivoire
0.07
Tanzania
0.08
organizations Côte
andd'Ivoire
private
Niger impact
0.06investors have emerged or expanded their activities in recent years and now work actively
0.07
Madagascar
Niger
alongside traditional
donors.0.060.06
Botswana
0.06
Madagascar
0.06
Swaziland
0.05
Botswana
0.06
Sierra Leone
0.05
Swaziland
0.05
Zambia
0.03
Sierra Leone
0.05
private investor assets.
While
there
Equatorial
0.03 is a large SDG and infrastructure investment need, results from this estimation show that the
Zambia
0.03
Kenya
0.01
0.03
total public and Equatorial
private
investment
capacity—totalling US$98 trillion—far surpasses the total investment needs. Commercial banks
Kenya 0.01

Investment banks manage over US$24 trillion, while insurance companies and private pensions manage almost US$22 trillion.
The world’s 82 largest sovereign wealth funds jointly manage over US$6.7 trillion and remain largely underutilized for realizing
sustainable development.
Total Public and Private Investment capacity (2020-30) $98 Trillion
Total Public and Private Investment capacity (2020-30) $98 Trillion
Infrastructure
and Private
Infrastructure
funds
andequity
Private
$2.5T
equity
funds
$2.5T

Sovereign
Wealth
Sovereign
funds $6.7
Wealth
funds $6.7

Commercial banks $33.3T
Commercial banks $33.3T

Investment banks $24.2T
Investment banks $24.2T

Insurance and Private
pensions
Insurance
and$21.7T
Private
pensions $21.7T

Public pensions and
Pension
plansand
$9.2T
Public
pensions
Pension plans $9.2T

Public
donors,
Public
Endowments
donors,
and
Endowments
andfoundations
$0.8T
foundations
$0.8T

Investment need vs. public and private investment capacity 2020-2030 (US$ Trillions)
Investment
need vs. public and private investment capacity 2020-2030 (US$ Trillions) $33.3
Commercial banks

Investment
banks
Commercial
banks
Insurance and
private pensions
Investment
banks
Public
pensions
and pension
plans
Insurance
and private
pensions
Sovereign
wealth
funds
Public pensions
and pension
plans
Infrastructure
and private
equity
funds
$2.5
Sovereign
wealth
funds
Public
donors, endowments
foundations
$0.8
Infrastructure
and privateand
equity
funds
$2.5
Total
infrastructure
and SDG and
investment
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Infrastructure and private equity funds (totalling at US$2.5 trillion in managed assets) and public donors, endowments, and
foundations (US$0.8 trillion) by themselves lack the capacity to meet this need, or even the gap highlighted above. However,
institutional investors manage assets that far exceed the total investment needed.

it is imperative that
these assets are matched to infrastructure and SDG projects to close the current investment gap. If investment is put on hold, the
costs incurred by delaying investments into infrastructure and the SDGs. The onset of the Decade of Action to achieve the SDGs
combined with the opportunity to build back better post-COVID-19 constitutes a unique opportunity to invest in sustainable
development.
Source: UN-Habitat 2020e.

Policy coherence between
global, regional, national
and local stakeholders is a
foundational requirement
necessary to deliver the
needed transformations
toward sustainable
urbanization
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Figure 8.5: Creating an enabling environment for scaling-up investment
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Box 8.4: Urban poor funds: Leveraging

by the urban poor—which revolves around local savings
schemes—are challenging traditional development
assistance practices. Some development assistance
agencies and governments have recognized their
potential in mobilizing resources for local development
interventions such as land acquisition, basic service
provision, new housing and housing improvements.

For urban infrastructure, direct
budgetary contributions from national
government remains a key source of
of infrastructure investment in developed
countries and 60–65 per cent in
emerging and developing countries

such community-based savings to enable more sizeable
investments. The Urban Poor Fund International and
Asian Coalition for Community Action are two major
decentralized funds established to address urban poverty
that have enabled organized urban poor communities to
improve access to housing and basic services.
The Urban Poor Fund International is a subsidiary of
Shack/Slum Dwellers International that provides capital
to member national urban poor funds while the Asian
Coalition for Community Action fund was set up by the
Asian Coalition for Housing Rights.
Source: Walnycki, 2015; Asian Coalition for Housing Rights (http://www.achr.
info/home/).
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A covered market in Addis Ababa, Ethiopia. © Andy Wasley/Shutterstock

The LDCs could mobilize around US$36
billion annually in additional revenues
at current corporate tax rates if properly
enforced, and up to US$50 billion per
year if global cooperation also leads
to higher corporate tax rates, plus the
phaseout of corporate tax havens
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While optimizing revenue mobilization
matters, improving value for money from
investment is equally important
In order to attract private investments in
sustainable urbanization, countries must
create an enabling environment with robust
national urban policies, urban and territorial
systems

from strategic master

8.3.2. Catalysing private investment

Institutional investors hold enormous
assets and represent a potential source
of substantial new capital
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Investment platforms:
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Green bonds:

A busy street in downtown Chicago, USA © BrandonKleinVideo/Shutterstock
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To achieve the goals of the 2030 Agenda
and the NUA, ODA and other forms of
deployed and utilized more effectively.
They should be aligned to local priorities
and development interventions should
carry a measure of local ownership

Green bonds are increasingly being
mobilized to deliver low-carbon
infrastructure development. Global green
bond and green loan issuance reached
US$257.7 billion in 2019, up by 51 per
cent from 2018
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Figure 8.7: Shandong Green Development Fund: Portfolio distribution
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China is bolstering global efforts in investment infrastructure through the Belt and Road Initiative (BRI). The BRI aims to build
connectivity and co-operation across six main economic corridors encompassing China and: Mongolia and Russia; Eurasian
countries; CentralPUBLIC
and West
Asia; Pakistan; other countries of the Indian subcontinent; and Indochina.
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economies represent more than one-third of global GDP, and over half of the world’s population. The initiative is a large project
aimed at improving regional cooperation through better connectivity among countries lying on the ancient Silk Road and beyond. It
includes the Silk Road Economic Belt on land and the 21st Century Maritime Silk Road at sea. BRI investment projects are estimated
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China has proposed a holistic implementation of the BRI, covering a number of broad aspects that will be important for achieving
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the SDGs. Thus, while infrastructure investment is a key aspect of the BRI, China states that it is much broader in its objectives,
encompassing all aspects of sustainable growth for itself and including more balanced regional growth, the upgrading of its industry
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and greener economic growth at home.
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An aerial view of Canterbury informal settlement, Montego Bay, Jamaica. © UN-Habitat/Kirsten Milhahn
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Figure 8.8: Sustainable urban investments: Key challenges and policy options for LDCs
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