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̞Ʒ�*ƫȅǻȅǸǘƫ�ÀƎǯȽƷ�ȅǊ�
�ȽȪȴƎǘǻƎƪǯƷ�¨ȣƪƎǻǘɦƎȴǘȅǻܟ�

Inclusive Prosperity and 
Opportunities for All

Chapter 3

Cities do not merely symbolize the dreams, aspirations and hopes of individuals and communities, they are 
the primary catalysts or drivers of economic development and prosperity across the world. Urban areas 
generate enormous economic value as they are the world’s platforms for production, innovation and trade, 
generating both formal and informal employment. This chapter, while providing a recap of the foundational 
mechanisms that enable cities to serve as growth accelerators, highlights the risks embedded within the very 
WXVYGXYVI�XLEX�IREFPI�GMXMIW�XS�KIRIVEXI�IGSRSQMG�ZEPYI��8LIWI�VMWOW�LEZI�FIIR�QEKRMƼIH�F]�XLI�GSVSREZMVYW�

pandemic and its adverse socioeconomic impacts.
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�ǘȴǘƷȪ� ƎȣƷ� ȴǓƷ� ǊȅȽǻƱƎȴǘȅǻ� ȽȠȅǻ� ɖǓǘƫǓ� ȴǓƷ� ȠȣȅȪȠƷȣǘȴɜ� ȅǊ�
ǸȅƱƷȣǻ� ȪȅƫǘƷȴǘƷȪ� ƎǻƱ� ȠƎȪȴ� ƫǘɕǘǯǘɦƎȴǘȅǻȪ� ǓƎȪ� ƪƷƷǻ� ƪȽǘǯȴܥ�
̞Ʒɜ� ǓƎɕƷ� ƪƷƷǻ� ȴǓƷ� ȠȣǘǸƎȣɜ� ƫƎȴƎǯɜȪȴȪ� ƎǻƱ� ƱȣǘɕƷȣȪ� ȅǊ�
ƷƫȅǻȅǸǘƫ� ƱƷɕƷǯȅȠǸƷǻȴ� ƎƫȣȅȪȪ� ȴǓƷ� ɖȅȣǯƱܥ� ¡ȅƱƎɜܠ� ƫǘȴǘƷȪ�
ǋƷǻƷȣƎȴƷ� ƷǻȅȣǸȅȽȪ� ƷƫȅǻȅǸǘƫ� ɕƎǯȽƷ̞�ܥƷɜ� ƎȣƷ� ȴǓƷ�ɖȅȣǯƱݖȪ�
ȠǯƎȴǊȅȣǸȪ�Ǌȅȣ�ȠȣȅƱȽƫȴǘȅǻܠ�ǘǻǻȅɕƎȴǘȅǻ�ƎǻƱ�ȴȣƎƱƷܠ�ǋƷǻƷȣƎȴǘǻǋ�
ƪȅȴǓ� ǊȅȣǸƎǯ� ƎǻƱ� ǘǻǊȅȣǸƎǯ� ƷǸȠǯȅɜǸƷǻȴܥ� ̞Ʒɜ� ȽǻƱƷȣȠǘǻ�
ȴǓƷ� ƷƫȅǻȅǸǘƫ� ƱƷɕƷǯȅȠǸƷǻȴ� ƎǻƱ� ȠȣȅȪȠƷȣǘȴɜ� ȅǊ� ǻƎȴǘȅǻȪܠ�
ƎȪ� ƫǯƷƎȣǯɜ� ƷɕǘƱƷǻƫƷƱ� ƪɜ� ȴǓƷǘȣ� Ȫǘǋǻǘ̯ƫƎǻȴ� ƫȅǻȴȣǘƪȽȴǘȅǻ� ȴȅ�
ǋǯȅƪƎǯ�ƷƫȅǻȅǸǘƫ�ȅȽȴȠȽȴܥ

ÁǓǘǯƷ�ƫǘȴǘƷȪ�ƎȣƷ�ƫȅǻƫƷǻȴȣƎȴǘȅǻȪ�ȅǊ�ɖƷƎǯȴǓ�ƎǻƱ�ȠȣȅƱȽƫȴǘɕƷ�
ƫƎȠƎƫǘȴɜܠ� ȴǓƷɜ� ƫƎǻ� ƎǯȪȅ� ƪƷ� ȪǘȴƷȪ� ȅǊ� ƷɛƫǯȽȪǘȅǻ� ܽ�ǓƎȠȴƷȣ� �ڦ
ƎǻƱ̞�ܥܾڪ�Ʒ�ȽȣƪƎǻ�ƱǘɕǘƱƷ�ǓƎȪ�ǻƷɕƷȣ�ǯȅȅǪƷƱ�Ȫȅ�ɖǘƱƷܠ ƎȪ�ȴǓƷ�
ƪƷǻƷ̯ȴȪ� ȅǊ� ȽȣƪƎǻǘɦƎȴǘȅǻ�ǓƎɕƷ�ǻȅȴ�ƪƷƷǻ�ɖǘƱƷǯɜ� ȪǓƎȣƷƱ�ƪɜ�
Ǝǯǯ� ȪƷǋǸƷǻȴȪ� ȅǊ� ȪȅƫǘƷȴɜܥ� Iǻ� ƎƱƱǘȴǘȅǻܠ� ɖǓǘǯƷ� ƫǘȴǘƷȪ� ȅƫƫȽȠɜ�
ǯǘȴȴǯƷ� ǯƎǻƱ� ǋǯȅƪƎǯǯɜܠ� ȽȣƪƎǻ� ƎƫȴǘɕǘȴǘƷȪ� ȅ̮Ʒǻ� ȠȅȪƷ� ǸƎȪȪǘɕƷ�
ȪȽȪȴƎǘǻƎƪǘǯǘȴɜ�ƫǓƎǯǯƷǻǋƷȪ�ȴǓƎȴ�ǋȅ�ƪƷɜȅǻƱ�ȴǓƷǘȣ�ȅɖǻ�ȪȠƎȴǘƎǯ�
ƪȅȽǻƱƎȣǘƷȪ�ܽ�ǓƎȠȴƷȣڦ��ƎǻƱܥܾک��

̞Ʒ� ƎƱȅȠȴǘȅǻ� ȅǊ� ȴǓƷ� �ڥڨڥڧ �ǋƷǻƱƎ� Ǌȅȣ� �ȽȪȴƎǘǻƎƪǯƷ�
$ƷɕƷǯȅȠǸƷǻȴ�ƎǻƱ�ȴǓƷ�iƷɖ�¨ȣƪƎǻ��ǋƷǻƱƎ�ǻȅȴ�ȅǻǯɜ�ȠǯƎƫƷƱ�
ȽȣƪƎǻǘɦƎȴǘȅǻ�Ǝȴ�ȴǓƷ�ǊȅȣƷǊȣȅǻȴ�ȅǊ�ǘǻȴƷȣǻƎȴǘȅǻƎǯ�ƱƷɕƷǯȅȠǸƷǻȴ�
ƎǋƷǻƱƎܠ� ǘȴ� ƎǯȪȅ� ȪƷȴ� ƫȅǻƱǘȴǘȅǻȪ� Ǌȅȣ� ȴǓƷ�ǻƷƫƷȪȪƎȣɜ�ȠƎȣƎƱǘǋǸ�
ȪǓǘ̮�ȴȅ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻ̞�ܥƷ�i¨��ȣƷƫȅǋǻǘɦƷȪ�ȴǓƎȴ�
�ܠȪȽȪȴƎǘǻƷƱݓ ǘǻƫǯȽȪǘɕƷ� ƎǻƱ� ȪȽȪȴƎǘǻƎƪǯƷ� ƷƫȅǻȅǸǘƫ� ǋȣȅɖȴǓܠ�
ɖǘȴǓ�ǊȽǯǯ�ƎǻƱ�ȠȣȅƱȽƫȴǘɕƷ�ƷǸȠǯȅɜǸƷǻȴ�ƎǻƱ�ƱƷƫƷǻȴ�ɖȅȣǪ�Ǌȅȣ�
Ǝǯǯܠ� ǘȪ� Ǝ� ǪƷɜ� ƷǯƷǸƷǻȴ� ȅǊ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻ� ƎǻƱ� ȴƷȣȣǘȴȅȣǘƎǯ�
ƱƷɕƷǯȅȠǸƷǻȴ�ƎǻƱ�ȴǓƎȴ�ƫǘȴǘƷȪ�ƎǻƱ�ǓȽǸƎǻ�ȪƷȴȴǯƷǸƷǻȴȪ�ȪǓȅȽǯƱ�
ƪƷ� ȠǯƎƫƷȪ� ȅǊ� ƷʐȽƎǯ� ȅȠȠȅȣȴȽǻǘȴǘƷȪܠ� Ǝǯǯȅɖǘǻǋ� ȠƷȅȠǯƷ� ȴȅ� ǯǘɕƷ�
ǓƷƎǯȴǓɜܠ�ȠȣȅƱȽƫȴǘɕƷܠ�ȠȣȅȪȠƷȣȅȽȪ�ƎǻƱ�ǊȽǯ̯ǯǯǘǻǋ�ǯǘɕƷȪݔܥ

�Ȫ�ƷɛȠǯƎǘǻƷƱ�ǘǻ��ǓƎȠȴƷȣȪڦ��ƎǻƱܠڧ��ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻ�
ǸƷƎǻȪ� ȴǓƎȴ� ƫǘȴǘƷȪ� ƎȣƷ� ƪƷǘǻǋ� ȠǯƎǻǻƷƱܠ� ƱƷɕƷǯȅȠƷƱܠ� ƎǻƱ�
ǸƎǻƎǋƷƱ�ƫȅǻȪǘƱƷȣǘǻǋܟ�ȴǓƷǘȣ�ƫȅȪȴȪܠ�ǻȅȴ�ǧȽȪȴ�ƪƷǻƷ̯ȴȪܪ�ʐȽƎǯǘȴɜ�
ȅǊ� ǯǘǊƷܠ� ǻȅȴ� ǧȽȪȴ� ǘǻƫȅǸƷܪ� � ȴǓƷǘȣ� ȪȅƫǘƎǯ� ƎǻƱ� ƷǻɕǘȣȅǻǸƷǻȴƎǯܠ�

îɴȏǢȡ�ʢǅǢɫɡ
1. Well-planned and managed urban growth improves the 

economy across a range of scales (local, regional and national) 
XLVSYKL�IQTPS]QIRX�GVIEXMSR��GSRXVMFYXMSR�XS�+(4�ERH�*(-�
attraction among others.

2. Sustainable urbanization is a generator of inclusive prosperity; 
it allows for economic opportunities for all, including 
marginalized groups.

��� 8LI�MRJSVQEP�IGSRSQ]�MW�XLI�PMJIFPSSH�SJ�QER]�GMXMIW�MR�
developing countries. Yet, informal sector enterprises generally 
ƽ]�YRHIV�XLI�VEHEV�SJ�TYFPMG�TSPMG]�MRXIVZIRXMSRW�

4. The very dense interaction networks of people, which are 
the factor behind cities’ potential as economic growth 
accelerators, also carry embedded risks, as evidenced by the 
COVID-19 pandemic.

��� 4VSTIVX]�VMKLXW��PERH�YWI�VIKYPEXMSRW�ERH�TSSV�XVERWTSVX�
systems are limiting the generation of economic value in cities 
of developing countries.

�ȼȦȏǢʓ�ɗȼȏȲɫɡ
1. Urban and territorial planning supported by adequate governance 

structures will enhance the economic value of urbanization.
2. Cities can enhance their productive capacities by reforming 

legal and regulatory frameworks and adopting measures that 
provide greater security to workers, particularly those in the 
informal economy.

��� %HIUYEXI�QIEWYVIW�XS�JEGMPMXEXI�XLI�XVERWMXMSR�SJ�[SVOIVW�
and economic units from the informal to formal economy are 
fundamental to achieving sustainable and inclusive urban 
development in developing countries.

��� &YMPHMRK�VIWMPMIRGI�MR�XLI�EJXIVQEXL�SJ�'3:-(����MW�XLI�JSYRHEXMSR�
for managing future pandemic and driving economic growth. 

5. Governance, institutional, policy and regulatory frameworks 
should be aligned to the local realities and should not hinder 
economic growth.
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Street market, Fa Yuen Street at mong kok, kowloon, 
Hong Kong. © SS pixels/Shutterstock
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ǻȅȴ� ǧȽȪȴ� ƷƫȅǻȅǸǘƫܠ� ƪƷǻƷ̯ȴȪܪ� � ȴǓƷǘȣ� ǋǯȅƪƎǯܠ� ǻȅȴ� ǧȽȪȴ� ǯȅƫƎǯܠ�
Ʒ̠ƷƫȴȪܪ�ƎǻƱ��ȴǓƷǘȣ�ǯȅǻǋȴƷȣǸܠ�ǻȅȴ�ǧȽȪȴ�ȪǓȅȣȴȴƷȣǸܠ�ǘǸȠƎƫȴȪܥ�
IǻƱƷƷƱܠ� ƎƫǓǘƷɕǘǻǋ� ȪȽȪȴƎǘǻƎƪǯƷ� ƎǻƱ� ǘǻƫǯȽȪǘɕƷ� ȽȣƪƎǻ�
ƷƫȅǻȅǸǘƷȪ� ȴǓƎȴ� ƷǻȪȽȣƷ� ȠȣȅȪȠƷȣǘȴɜ� ƎǻƱ� ȅȠȠȅȣȴȽǻǘȴǘƷȪ� Ǌȅȣ�
Ǝǯǯ� ȣƷʐȽǘȣƷȪܟ� ǯƷɕƷȣƎǋǘǻǋ� ȴǓƷ� Ǝ̱ǯȅǸƷȣƎȴǘȅǻ� ƪƷǻƷ̯ȴȪ� ȅǊ�
ɖƷǯǯȠǯƎǻǻƷƱ� ȽȣƪƎǻǘɦƎȴǘȅǻܠ� ǘǻƫǯȽƱǘǻǋ� ǓǘǋǓ� ȠȣȅƱȽƫȴǘɕǘȴɜܠ�
ƫȅǸȠƷȴǘȴǘɕƷǻƷȪȪ� ƎǻƱ� ǘǻǻȅɕƎȴǘȅǻܪ� ȠȣȅǸȅȴǘǻǋ� ǊȽǯǯ� ƎǻƱ�
ȠȣȅƱȽƫȴǘɕƷ�ƷǸȠǯȅɜǸƷǻȴ�ƎǻƱ�ƱƷƫƷǻȴ�ɖȅȣǪ�Ǌȅȣ�Ǝǯǯܪ�ƷǻȪȽȣǘǻǋ�
ȴǓƷ� ƫȣƷƎȴǘȅǻ� ȅǊ� ƱƷƫƷǻȴ� ǧȅƪȪ� ƎǻƱ� ƷʐȽƎǯ� ƎƫƫƷȪȪ� Ǌȅȣ� Ǝǯǯ� ȴȅ�
ƷƫȅǻȅǸǘƫ�ƎǻƱ�ȠȣȅƱȽƫȴǘɕƷ�ȣƷȪȅȽȣƫƷȪ�ƎǻƱ�ȅȠȠȅȣȴȽǻǘȴǘƷȪܪ�ƎǻƱ�
ȠȣƷɕƷǻȴǘǻǋ�ǯƎǻƱ�ȪȠƷƫȽǯƎȴǘȅǻܠ�ȠȣȅǸȅȴǘǻǋ�ȪƷƫȽȣƷ�ǯƎǻƱ�ȴƷǻȽȣƷ�
ƎǻƱ�ǸƎǻƎǋǘǻǋ�ȽȣƪƎǻ�ȪǓȣǘǻǪǘǻǋܠ�ɖǓƷȣƷ�ƎȠȠȣȅȠȣǘƎȴƷܥ

�Ȫ� ȪȴƎȴƷƱ� ƎƪȅɕƷܠ� ƫǘȴǘƷȪ� ǋƷǻƷȣƎȴƷ� Ǝ� ȪȽƪȪȴƎǻȴǘƎǯ� ȪǓƎȣƷ� ȅǊ� ȴǓƷ�
ǋǯȅƪƎǯ�ƷƫȅǻȅǸǘƫ�ȅȽȴȠȽȴ݇ȅɕƷȣڥڭ��ȠƷȣ�ƫƷǻȴ�ȅǊ�ǋǯȅƪƎǯ�=$�݇
ɜƷȴ�ƫȅǻƫƷǻȴȣƎȴƷ�ǓƎǯǊ�ȅǊ�ȴǓƷ�ɖȅȣǯƱݖȪ�ȠȅȠȽǯƎȴǘȅǻ�ȅǻ�ƎƪȅȽȴ�ȴǓȣƷƷ�
ȠƷȣ�ƫƷǻȴ�ȅǊ�ȴǓƷ�*ƎȣȴǓݖȪ�ǯƎǻƱ�ƎȣƷƎڦܥ��Ȫ�Ǝ�ȣƷȪȽǯȴܠ�ƷƫȅǻȅǸǘƫ�ȅȽȴȠȽȴ�
ȠƷȣ�ƫƎȠǘȴƎ� ǘȪ� ǘǻɕƎȣǘƎƪǯɜ�ǓǘǋǓ� ǘǻ�ȽȣƪƎǻ�ƎȣƷƎȪܠ�ƎǻƱ�ƫȅȽǻȴȣǘƷȪ�
ȴǓƎȴ�ƎȣƷ�ǸȅȣƷ�ȽȣƪƎǻǘɦƷƱ�ȴƷǻƱ�ȴȅ�ƪƷ�ɖƷƎǯȴǓǘƷȣܠ�ƎȪ�ǘǯǯȽȪȴȣƎȴƷƱ�
ƪɜ� ȴǓƷ� Ȫȴȣȅǻǋ� ȠȅȪǘȴǘɕƷ� ȣƷǯƎȴǘȅǻȪǓǘȠ� ƪƷȴɖƷƷǻ� ȽȣƪƎǻǘɦƎȴǘȅǻ�
ƎǻƱ�ǘǻƫȅǸƷ�ǘǻ�ɕƎȣǘȅȽȪ�ƫȅȽǻȴȣǘƷȪ�ܽ<ǘǋȽȣƷܥܾڦܥڨ�

DȅɖƷɕƷȣܠ� ȴǓƷ� ƷƫȅǻȅǸǘƫ� ɕƎǯȽƷ� ǋƷǻƷȣƎȴƷƱ� ƪɜ� ƫǘȴǘƷȪ� ɕƎȣǘƷȪ�
ƱƷȠƷǻƱǘǻǋ� ȅǻ� ȴǓƷ� ǯȅƫƎǯ� ƫȅǻȴƷɛȴܥ� �Ȫ� ȪǓȅɖǻ� ǘǻ� ¡ƎƪǯƷ� �ܠڦܥڨ
ȴǓƷ� ȠƷȣƫƷǻȴƎǋƷ� ȪǓƎȣƷ� ȅǊ� ȽȣƪƎǻ� ƎƫȴǘɕǘȴǘƷȪ݇ǘǻƱȽȪȴȣɜ� ƎǻƱ�
ȪƷȣɕǘƫƷȪ݇ǘǻ�=$�� ǘȪ� ǓǘǋǓ� ƎƫȣȅȪȪ� Ǝǯǯ� ƎȣƷƎȪܠ� ǊȣȅǸ� ƎƪȅȽȴ� �ڥڬ
ȠƷȣ� ƫƷǻȴ� ǘǻ� ȴǓƷ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪ� ȅǊ� rƫƷƎǻǘƎ� ȴȅ� �ڥڮ
ȠƷȣƫƷǻȴ� ǘǻ� ƱƷɕƷǯȅȠƷƱ� ƫȅȽǻȴȣǘƷȪܥ� �ȴȣǘǪǘǻǋǯɜܠ� ȽȣƪƎǻ� ƎȣƷƎȪ�
ǋƷǻƷȣƎȴƷ�ȴǓǘȪ�ȅȽȴȠȽȴ�ȽȪǘǻǋ�ǯǘȴȴǯƷ�ǯƎǻƱܠ�ǊȣȅǸ�ƎƪȅȽȴ�ȅǻƷ�ȠƷȣ�
ƫƷǻȴ�ȅǊ�ǯƎǻƱ�ƎȣƷƎ�ǘǻ��ǊȣǘƫƎ�ȴȅڥڦ��ȠƷȣ�ƫƷǻȴ�ǘǻ�ȴǓƷ�ƱƷɕƷǯȅȠǘǻǋ�
ƫȅȽǻȴȣǘƷȪ�ȅǊ�rƫƷƎǻǘƎܥ�

¨ȣƪƎǻ� ȠȣȅƱȽƫȴǘɕǘȴɜ݇ȠȣȅɛǘƷƱ� ƪɜ� ȴǓƷ� ȴȅȴƎǯ� =$��
ǋƷǻƷȣƎȴƷƱ� ƪɜ� ǘǻƱȽȪȴȣɜ� ƎǻƱ� ȪƷȣɕǘƫƷȪ� ƱǘɕǘƱƷƱ� ƪɜ� ȴȅȴƎǯ�
ȽȣƪƎǻ�ȠȅȠȽǯƎȴǘȅǻ݇ǘȪ�ȴǓƷ�ǓǘǋǓƷȪȴ�ǘǻ�ƱƷɕƷǯȅȠƷƱ�ƫȅȽǻȴȣǘƷȪܠ�
ȣƷƎƫǓǘǻǋ� ƎǯǸȅȪȴ� �ڥڥڥܠڥڪݵ�¨ ȠƷȣ� ƫƎȠǘȴƎܥ� Iȴ� ǘȪ� ȣƷǯƎȴǘɕƷǯɜ�
ǯȅɖƷȣ� ǘǻ� ƷɛȴȣƎǻȪǘȴǘȅǻ� ƫȅȽǻȴȣǘƷȪ� ܽƎƪȅȽȴ� �ܾڥڥڥܠڥڨݵ�¨
ƎǻƱ� ȴǓƷ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪ� ȅǊ� �ȪǘƎ� �ܠܾڥڥڥܠڥڧݵ�¨ܽ ȴǓƷ�
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Figure 3.1: Urbanization and economic development

Sources: United Nations, 2018b; World Bank,2019d.
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̞Ʒ�ȽȣƪƎǻǘɦƎȴǘȅǻ�ȠȣȅƫƷȪȪ�ȅǊ�ǸȅȣƷ�ƱƷɕƷǯȅȠƷƱ�ȣƷǋǘȅǻȪ�ǘȪ�ƎǯȪȅ�
ȣƷǯƎȴǘɕƷǯɜ� ǸȅȣƷ� ȪȽȪȴƎǘǻƎƪǯƷܠ� ȽǻƱƷȣȪƫȅȣǘǻǋ� ȴǓƷ� ƫȅǻǻƷƫȴǘȅǻ�
ƪƷȴɖƷƷǻ� ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ƎǻƱ� ƱƷɕƷǯȅȠǸƷǻȴܥ� �Ȫ�
ƫȅǸȠƎȣƷƱ� ȴȅ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪܠ� ƱƷɕƷǯȅȠƷƱ� ƫȅȽǻȴȣǘƷȪ�
ȪƫȅȣƷ� ǓǘǋǓƷȣ� ȅǻ� ȪƷǯƷƫȴƷƱ� ǘǻƱǘƫƎȴȅȣȪ� ȴǓƎȴ�Ǹȅǻǘȴȅȣ� ȠȣȅǋȣƷȪȪ�
ȴȅɖƎȣƱȪ� ȴǓƷ� ƎȴȴƎǘǻǸƷǻȴ� ȅǊ� �$=� �ܥڦڦ �Ȫ� ȪǓȅɖǻ� ǘǻ� <ǘǋȽȣƷȪ�
��ƱƷɕƷǯȅȠƷƱ�ȣƷǋǘȅǻȪ�ǓƎɕƷ�ȪǸƎǯǯƷȣ�ȪǓƎȣƷȪ�ȅǊ�ȴǓƷǘȣ�ȽȣƪƎǻܠکܥڨ�݈ڧܥڨ
ȠȅȠȽǯƎȴǘȅǻ�ǯǘɕǘǻǋ�ǘǻ�ȪǯȽǸȪܪ�ǓǘǋǓƷȣ�ȪǓƎȣƷȪ�ȅǊ�ȠƷȅȠǯƷ�ɖǘȴǓ�ƎƫƫƷȪȪ�
ȴȅ�ƫȅǻȴȣȅǯǯƷƱ�ɖƎȪȴƷ�ƱǘȪȠȅȪƎǯ�ǊƎƫǘǯǘȴǘƷȪܪ�ǯȅɖƷȣ�ǸƷƎǻ�ǯƷɕƷǯȪ�ȅǊ�
̯ǻƷ�ȠƎȣȴǘƫȽǯƎȴƷ�ǸƎȴȴƷȣ�ǘǻ�ȴǓƷǘȣ�ƫǘȴǘƷȪܪ�ƎǻƱ Ǝ�ǯƎȣǋƷȣ�ȪǓƎȣƷ�ȅǊ�
ȠȅȠȽǯƎȴǘȅǻ�ɖǘȴǓ�ƫȅǻɕƷǻǘƷǻȴ�ƎƫƫƷȪȪ� ȴȅ�ȠȽƪǯǘƫ� ȴȣƎǻȪȠȅȣȴܥ��Ȫ�
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Table 3.1: Contributions of urban-based sectors to GDP and land use, 2015

Developed 
Regions

Ex-Transition 
Countries

 Asia* Latin America 
and the 

Caribbean

 Oceania* Africa

Industry and Services in GDP (%) 92.5 85.2 87.3 85.4 70.7 80.7

Urban Land in Total Land (%) 5.3 1.6 4.2 2.4 10.1 1.1

Industry and Services GDP (US$) / Urban 
Population 

48,244 28,514 20,162 15,978 10,387 9,436

Notes: *Developing countries
Sources: United Nations, 2018b; World Bank, 2019d. 

ƫǘȴǘƷȪ�ǘǻ�Ǝǯǯ�ȣƷǋǘȅǻȪ�ǸƎǪƷ�ȠȣȅǋȣƷȪȪ�ȴȅɖƎȣƱ�ȣƷƎǯǘɦǘǻǋ�ȴǓƷ��$=Ȫ�
ƎǻƱ�ȴǓƷ�i¨ܠ��ȴǓƷ�ǸȅȣƷ�ȴǓƷ�ƷƫȅǻȅǸǘƫ�ɕƎǯȽƷ�ȅǊ�ȽȣƪƎǻǘɦƎȴǘȅǻ�
ǘȪ� ƷǻǓƎǻƫƷƱܥ� <ȅȣ� ǘǻȪȴƎǻƫƷܠ� ƷɛȠƎǻƱǘǻǋ� ƎƫƫƷȪȪ� ȴȅ� ȠȽƪǯǘƫ�
ȴȣƎǻȪȠȅȣȴ݇Ǝ� ɕǘȴƎǯ� ȪƷȣɕǘƫƷ� Ǌȅȣ� ȽȣƪƎǻ� ȣƷȪǘƱƷǻȴȪ݇ǻȅȴ� ȅǻǯɜ�
ƫƎȴƎǯɜȪƷȪ�ƷƫȅǻȅǸǘƫ�ǋȣȅɖȴǓܠ�ǘȴ�ƎǯȪȅ�ƷǻǓƎǻƫƷȪ�ȪȅƫǘƎǯ�ǘǻƫǯȽȪǘȅǻܥ  

Figure 3.2: Share of the population with convenient access to public transport, 2019 (percentage)

Source: United Nations, 2020d.

As cities in all regions make progress 
toward realizing the SDGs and the 
NUA, the more the economic value of 
urbanization is enhanced
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Figure 3.3: Share of municipal solid waste collected, 2001-2010 and 2010-2018 (percentage)
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Source: Based on WHO Global Health Observatory data repository, 2018.

rɕƷȣƎǯǯܠ� ȴǓƷȪƷ� ǊƎƫȴȪ� ȣƎǘȪƷ�ʐȽƷȪȴǘȅǻȪ� ȴǓƎȴ� ƫǘȴǘƷȪ�ǸȽȪȴ� ǯƷƎȣǻ�
ǊȣȅǸ� ǘǻ�ȅȣƱƷȣ� ȴȅ�ƪƷƫȅǸƷ�ȪȽȪȴƎǘǻƎƪǯƷ�ǋȣȅɖȴǓ�ƎƫƫƷǯƷȣƎȴȅȣȪ�
ƎǻƱ� ǋƷǻƷȣƎȴȅȣȪ� ȅǊ� ǘǻƫǯȽȪǘɕƷ� ȠȣȅȪȠƷȣǘȴɜܥ� ÁǓƎȴ� ƎȣƷ� ȴǓƷ�
ǸƷƫǓƎǻǘȪǸȪ� ƪɜ� ɖǓǘƫǓ� ƫǘȴǘƷȪ� ƫƎǻ� ǋƷǻƷȣƎȴƷ� Ȫȅ� ǸȽƫǓ�
ƷƫȅǻȅǸǘƫ� ȅȽȴȠȽȴ� ȠƷȣ� ƫƎȠǘȴƎ� ƎǻƱ� ƪɜ� ǯƎǻƱ� ƎȣƷƎܦ� Iǻ� ȅȴǓƷȣ�
ɖȅȣƱȪܠ�ɖǓƎȴ�ǸƎǪƷȪ�ƱƷǻȪǘȴɜ�Ȫȅ�ȠȣȅƱȽƫȴǘɕƷ�ƎǻƱ�Ǔȅɖ�ǘȴ�ƫƎǻ�
ȣƷǸƎǘǻ�Ȫȅ�ǘǻ�ȴǓƷ�ɖƎǪƷ�ȅǊ�ȴǓƷ��rÀI$ڮڦ�ȠƎǻƱƷǸǘƫܦ�Dȅɖ�
Ʊȅ�ƫǘȴǘƷȪ�ƫȅǻȴȣǘƪȽȴƷ�ȴȅ�ȠȣȅȪȠƷȣǘȴɜ�ƎǻƱ�ǘǻƫǯȽȪǘɕƷǻƷȪȪ�ƎƫȣȅȪȪ�

ȪȠƎȴǘƎǯ�ȪƫƎǯƷȪܦ�ÁǓɜ�Ʊȅ�ȴǓƷ�ȽȣƪƎǻ�ƎȣƷƎȪ�ȅǊ�Ʊǘ̠ƷȣƷǻȴ�ȣƷǋǘȅǻȪ�
ȅǊ�ȴǓƷ�ɖȅȣǯƱ�ǋƷǻƷȣƎȴƷ�Ʊǘ̠ƷȣƷǻȴ�ǯƷɕƷǯȪ�ȅǊ�ƷƫȅǻȅǸǘƫ�ȅȽȴȠȽȴܦ�
�ȣƷ� Ǝǯǯ� ƱƷɕƷǯȅȠǘǻǋ� ȣƷǋǘȅǻȪ� ƷɛȠƷȣǘƷǻƫǘǻǋ� Ǝ� ȪȽȪȴƎǘǻƎƪǯƷ�
ȽȣƪƎǻǘɦƎȴǘȅǻ�ȠȣȅƫƷȪȪܠ�ƎǻƱ�ǘǊ�ǻȅȴܠ�Ǔȅɖ�ƫȅȽǯƱ�ȴǓǘȪ�Ǝ̠Ʒƫȴ�ȴǓƷ�
ǯȅǻǋȴƷȣǸ�ȅȽȴȠȽȴ�ǋƷǻƷȣƎȴƷƱ�ƪɜ�ȴǓƷǘȣ�ȽȣƪƎǻ�ƎȣƷƎȪܦ��<ǘǻƎǯǯɜܠ�
ɖǓƎȴ� ƫȅǻƱǘȴǘȅǻȪ� ƎǻƱ� Ƞȅǯǘƫɜ� ǸƷƎȪȽȣƷȪ� ƎȣƷ� ǻƷƫƷȪȪƎȣɜ� Ǌȅȣ�
ȽȣƪƎǻ� ƎȣƷƎȪ� ȴȅ� ƪƷ� ƎȪ� ȪȽȪȴƎǘǻƎƪǯɜ� ȠȣȅƱȽƫȴǘɕƷ� ƎȪ� ȴǓȅȪƷ� ǘǻ�
ƱƷɕƷǯȅȠƷƱ�ƫȅȽǻȴȣǘƷȪܦ�
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3.1. Cities: Sustainable Growth Accelerators

�ǘǻƫƷ�ȴǓƷ�ȪƷǸǘǻƎǯ�ɖȅȣǪ�ȅǊ�WƎǻƷ�WƎƫȅƪȪ2ܠ�ǸƎǻɜ�ȪȴȽƱǘƷȪ�ǓƎɕƷ�
ȪǓȅɖǻ�ȴǓƎȴ�ȽȣƪƎǻ�ƎȣƷƎȪ�ǘǻƫȣƷƎȪƷ�ȴǓƷ�ȠȣȅƱȽƫȴǘɕǘȴɜܠ�ƎǻƱ�ȴǓȽȪ�
ǘǻƫȅǸƷܠ�ȅǊ�ȴǓƷǘȣ�ȣƷȪǘƱƷǻȴȪڨܥ�<ȅȣ�Ǝ�ǋǘɕƷǻ�ǘǻƫȅǸƷ�ǯƷɕƷǯܠ�ƫǘȴǘƷȪ�
ƎǯȪȅ� ǘǸȠȣȅɕƷ� ƫȅǻȪȽǸȠȴǘȅǻ� ȠȅȪȪǘƪǘǯǘȴǘƷȪܠ� ƫȅǻȴȣǘƪȽȴǘǻǋ� ȴȅ�
ǯǘǊƷ�ȪƎȴǘȪǊƎƫȴǘȅǻکܥ��Ƚȴ�ɖǓƎȴ�ȪȴƷȠȪ�ƫƎǻ�ƫǘȴǘƷȪ�ȴƎǪƷ�ȴȅ�ȣƷƎǯǘɦƷ�
ȴǓƷǘȣ�ǋȣȅɖȴǓ�ƎǻƱ�ƫȅǻȪȽǸȠȴǘȅǻ�ȠȅȴƷǻȴǘƎǯܦ

̞Ʒ� ǸƷƫǓƎǻǘȪǸȪ� ƪɜ� ɖǓǘƫǓ� ƫǘȴǘƷȪ� ƎƫǓǘƷɕƷ� ȪȽƫǓ� ƪƷǻƷ̯ȴȪ�
ƎȣƷ� ȣƷǊƷȣȣƷƱ� ȴȅ� ƎȪ� �ƷƫȅǻȅǸǘƷȪݓ ȅǊ� Ǝ̱ǯȅǸƷȣƎȴǘȅǻܟݔ� ƪɜ�
ƫȅǻƫƷǻȴȣƎȴǘǻǋ� ȣƷȪȅȽȣƫƷȪ� ǘǻ� Ǝ� ȪǸƎǯǯ� ǋƷȅǋȣƎȠǓǘƫƎǯ� ƎȣƷƎܠ�
ƫǘȴǘƷȪ�ǓƷǯȠ�ȣƷȪǘƱƷǻȴȪ�ƎǻƱ�ƪȽȪǘǻƷȪȪƷȪ�ȪƎɕƷ�ȴǘǸƷܠ�ǸȅǻƷɜ�ƎǻƱ�
Ʒ̠ȅȣȴ�ȅǻ�ȠȣȅƱȽƫȴǘȅǻܪ�ǊƎƫǘǯǘȴƎȴƷ�ƎƫʐȽǘȪǘȴǘȅǻ�ƎǻƱ�ƷɛƫǓƎǻǋƷ�
ȅǊ�ǪǻȅɖǯƷƱǋƷ�ƎǻƱ�ǘƱƷƎȪܠ�ȴǓȽȪ�ǓƷǯȠǘǻǋ�ǘǸȠȣȅɕƷ�ǘǻǻȅɕƎȴǘȅǻ�
ƎǻƱ� ǓȽǸƎǻ� ƫƎȠǘȴƎǯܪ� ƎǻƱ� ȠȣȅɕǘƱƷ� ƫȅǻɕƷǻǘƷǻȴ� ȠȅǘǻȴȪ� ȅǊ�
ƫȅǻȪȽǸȠȴǘȅǻڪܥ� ¨ǯȴǘǸƎȴƷǯɜܠ� ȴǓȣȅȽǋǓ� ƷƫȅǻȅǸǘƷȪ� ȅǊ� ȪƫƎǯƷ�
ƎǻƱ� Ǝ̱ǯȅǸƷȣƎȴǘȅǻ� ƷƫȅǻȅǸǘƷȪܠ� ƫǘȴǘƷȪ� ƷǻƎƪǯƷ� ƎƫƫƷǯƷȣƎȴƷƱ�
ǋȣȅɖȴǓ�ƎǻƱ�ȪȅƫǘȅƷƫȅǻȅǸǘƫ�ƱƷɕƷǯȅȠǸƷǻȴܥ�*ȪȪƷǻȴǘƎǯǯɜܠ�ȴǓƷɜ�

ƎȣƷ�ȴǓƷ�ǘǻȴȣǘǻȪǘƫ�ܽǻƎȴȽȣƎǯܾ�ȠȣȅƱȽƫȴǘɕǘȴɜ�ǋȣȅɖȴǓ�ǊƎƫȴȅȣȪ�Ǌȅȣ�
Ǝ�ƫǘȴɜ�ܽ¡ƎƪǯƷܥܾڧܥڨ��

*ƫȅǻȅǸǘƷȪ� ȅǊ� ȪƫƎǯƷ� ǘǻ� ȠȣȅƱȽƫȴǘȅǻ� ƎȣƷ� ȠƷȣǓƎȠȪ� ȴǓƷ� ƪƷȪȴ
Ǫǻȅɖǻ�ȅǊ�ȴǓƷȪƷ�ǸƷƫǓƎǻǘȪǸȪ̞�ܥ ǘȪ�ȠǓƷǻȅǸƷǻȅǻ�ǓƎȪ�ȪȠȽȣȣƷƱ�
ȴǓƷ� ƫȣƷƎȴǘȅǻ� ȅǊ� ƱƷǻȪƷȣ� ǓȽǸƎǻ� ȪƷȴȴǯƷǸƷǻȴȪ� ȴǓȣȅȽǋǓȅȽȴ�
ǓǘȪȴȅȣɜܥ� �ƫȣȅȪȪ� ȴǓƷ� ɖȅȣǯƱܠ� ǸƎǻɜ� ƫǘȴǘƷȪ� ǓƎɕƷ� ǋȣȅɖǻ� ǊȣȅǸ�
ȴǓƷǘȣ� ǘǻǘȴǘƎǯ� ȅȣǋƎǻǘɦƎȴǘȅǻ� ƎȣȅȽǻƱ� ȅǻƷ� ǊƎƫȴȅȣɜ� ȅȣ� ƪȽȪǘǻƷȪȪ�
ȪƷȣɕǘƫƷ� ƫƷǻȴȣƷܥ� <ȅȣ� ƷɛƎǸȠǯƷܠ� ǸƎǻɜ� ȴȅɖǻȪ� ǘǻ� IǻƱȽȪȴȣǘƎǯ�
�ƷɕȅǯȽȴǘȅǻƷȣƎ�*ǻǋǯƎǻƱ�ƱƷɕƷǯȅȠƷƱ�ƎȣȅȽǻƱ�ȅǻƷ�ƫȅȴȴȅǻ�Ǹǘǯǯ�
ɖǓƷȣƷ� ƫȅȴȴȅǻ�ɖȅȽǯƱ� ƪƷ� ȴȣƎǻȪǊȅȣǸƷƱ� ǘǻȴȅ� ɜƎȣǻ� ȅȣ� ƫǯȅȴǓګܥ 
fȅȣƷ� ȣƷƫƷǻȴǯɜܠ� ǯƎȣǋƷ� ƫƎǯǯ� ƫƷǻȴȣƷȪ� ƎȣƷ� ƪƷǘǻǋ� ƷȪȴƎƪǯǘȪǓƷƱ� ǘǻ�
ȪǸƎǯǯ� ȴȅɖǻȪ� ǘǻ� IǻƱǘƎܠ� ƎƫƫƷǯƷȣƎȴǘǻǋ� ȴǓƷ� ǋȣȅɖȴǓ� ȅǊ� ȴǓƷȪƷ�
ȴȅɖǻȪ� ƎǻƱ� ƷɛȠƎǻƱǘǻǋ� ƎƫƫƷȪȪ� ȴȅ� ƷƫȅǻȅǸǘƫ� ȅȠȠȅȣȴȽǻǘȴǘƷȪڬܥ 
̞ƷȣƷ�ƎȣƷ� ȴǓƷǻ�ƷƫȅǻȅǸǘƷȪ�ȅǊ� ȪƫƎǯƷ� ǘǻ�ǸƎȣǪƷȴȠǯƎƫƷȪܟ� ƫǘȴǘƷȪ�
ƷɛǘȪȴ�ƪƷƫƎȽȪƷ�ȴǓƷȣƷ�ǘȪ�ȴȣƎƱƷ�ƪƷȴɖƷƷǻ�ȣƷǋǘȅǻȪ�ƎǻƱ�ƫǘȴǘƷȪ�ȪƷȣɕƷ�
ƎȪ�ȠǓɜȪǘƫƎǯ�ȠǯƎƫƷȪ�Ǌȅȣ�ȴǓƷ�ƷɛƫǓƎǻǋƷ�ȅǊ�ǋȅȅƱȪܥ�<ȅȣ�ƷɛƎǸȠǯƷܠ�
ǸƎǻɜ�ȴȣƎƱǘǻǋ�ȴȅɖǻȪ�ƷǸƷȣǋƷƱ�Ǝǯȅǻǋ�ȴǓƷ��ǘǯǪ��ȅƎƱ�ƪƷȴɖƷƷǻ�
*ȽȣȅȠƷ�ƎǻƱ��ȪǘƎڭܥ�]ǘǪƷɖǘȪƷܠ�ȴȅƱƎɜݖȪ�ǯƎȣǋƷȪȴ�ƫǘȴǘƷȪ�ƎȣƷ�Ƞȅȣȴ�
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7DEOH������&LW\�VSHFLͤF�IDFWRUV�GHWHUPLQLQJ�D�FLW\̵V�SURGXFWLYLW\�

Intrinsic (natural) productivity
growth factors

Agglomeration economies
 � Matching
 � Sharing
 � Learning

Economies of scale
 � Production
 � Consumption 
 � Provision of urban services

Extrinsic productivity
growth factors

6GEJPKECN�GHƒEKGPE[
 � 5VTWEVWTCN�GHƒEKGPE[
 � Land management policies
 � 5RCEG�GHƒEKGPE[
 � Infrastructure investment
 � Taxation
 � Disaster prevention (resilience)
 � 1RGTCVKQPCN�GHƒEKGPE[
 � Day-to-day urban management
 � Service delivery
 � Emergency management

Institutional scaffolding
 � Sound local institutions (e.g., 

decentralization)
 � Sound governance
 � Ease of doing business

Quality of life (quality of 
education, safety, cultural life, 
liveliness)

 � Attractiveness to knowledge-
based industries 

 � Attraction and retention of the 
‘creative class ‘

 � .GCTPKPI�DCUGF�GHƒEKGPE[
 � Creativity and innovation
 � Research and development and 

technological development
 � Entrepreneurship 
 � Vision
 � Local leadership
 � Local governance

Source: UN-Habitat, 2013.

Hyderabad, the fourth most populous city and sixth most populous 
urban agglomeration in India. © Snehit Photo/Shutterstock
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ƫǘȴǘƷȪܥ�ÁǓǘǯƷ� ȴǓƷ� ǯǘǻǪ� ƪƷȴɖƷƷǻ� Ƞȅȣȴ� ƎǻƱ� ƫǘȴɜ� ǋȣȅɖȴǓ� ǓƎȪ�
ƎȣǋȽƎƪǯɜ�ƪƷƫȅǸƷ�ɖƷƎǪƷȣ�ȅɕƷȣ�ȴǘǸƷܠ�ȪȅǸƷ�ƫǘȴǘƷȪܠ�ȠƎȣȴǘƫȽǯƎȣǯɜ�
ǘǻ� �ȪǘƎܠ� ǓƎɕƷ� ȅɕƷȣ� ȴǓƷ� ȠƎȪȴ� ǊƷɖ� ƱƷƫƎƱƷȪ� ƫȅǻȴǘǻȽƷƱ� ȴȅ�
ƷɛȠƷȣǘƷǻƫƷ� Ȫȴȣȅǻǋ� ȠȅȠȽǯƎȴǘȅǻ� ǋȣȅɖȴǓ� ƎǯȅǻǋȪǘƱƷ� ȴǓƷ� ǓǘǋǓ�
ȴȣƎ̤ƫ�ȴȅ�ȴǓƷǘȣ�ƫƎȣǋȅ�ȠȅȣȴȪ݇Ǌȅȣ�ƷɛƎǸȠǯƷܠ��ǓƷǻɦǓƷǻܠ�$ȽƪƎǘܠ�
�ǓƎǻǋǓƎǘܠ��ǘǻǋƎȠȅȣƷܠ�fȽǸƪƎǘ�ƎǻƱ�YȅǯǪƎȴƎڮܥ�]ƎȪȴǯɜܠ� ȴǓƷȣƷ�
ƎȣƷ� ƷƫȅǻȅǸǘƷȪ� ȅǊ� ȪƫƎǯƷ� ǘǻ� ƫȅǻȪȽǸȠȴǘȅǻܠ� ƱǘȪȴȣǘƪȽȴǘȅǻܠ�
ȠȽƪǯǘƫ�ǋȅȅƱ�ȠȣȅɕǘȪǘȅǻ�ƎǻƱ�ȣƷƫȣƷƎȴǘȅǻƎǯ�ȅȠȠȅȣȴȽǻǘȴǘƷȪܥ�<ȅȣ�
ƷɛƎǸȠǯƷܠ� ȪȽȠƷȣǸƎȣǪƷȴȪܠ� ǓȅȪȠǘȴƎǯȪ� ƎǻƱ� ȪȴƎƱǘȽǸȪ� ȴƷǻƱ� ȴȅ�
ƪƷ� ǯȅƫƎȴƷƱ� ǘǻ� ǯƎȣǋƷȣ� ƫǘȴǘƷȪܥ��ǘȴǘƷȪ�ǸƎǪƷ� ȴǓƷ� ƫȅǻȪȽǸȠȴǘȅǻ�
ȅǊ� ȪȅǸƷ� ǋȅȅƱȪ� ƎǻƱ� ȪƷȣɕǘƫƷȪ� ƫǓƷƎȠƷȣ� Ǌȅȣ� ȣƷȪǘƱƷǻȴȪܠ� ȴǓȽȪ�
ǋƷǻƷȣƎȴǘǻǋ�ȠȽȣƫǓƎȪǘǻǋ�ȠȅɖƷȣܥ�

rɕƷȣ� ȴǓƷ� ɜƷƎȣȪܠ� ȴǓƷȅȣƷȴǘƫƎǯ� ǊȣƎǸƷɖȅȣǪȪ� ǓƎɕƷ� ȠȣȅɕǘƱƷƱ�
ƷɛȠǯƎǻƎȴǘȅǻȪ� ȅǊ� ȴǓƷ� ƪƎȪǘƫ� ǸƷƫǓƎǻǘȪǸȪ� ƪɜ� ɖǓǘƫǓ�
Ǝ̱ǯȅǸƷȣƎȴǘȅǻ�ǋƷǻƷȣƎȴƷȪ�ǋƎǘǻȪ�Ǌȅȣ�ƫǘȴǘƷȪܥ�Iȴ�ǘȪ�ƪƷƫƎȽȪƷ�̯ȣǸȪ�
ƎǻƱ�ȽȣƪƎǻ�ȣƷȪǘƱƷǻȴȪ�ȣƷƫȅǋǻǘɦƷ�ȴǓƷ�ƷƫȅǻȅǸǘƫ�ɕƎǯȽƷ�ƱƷȣǘɕƷƱ�
ǊȣȅǸ�ƫǘȴǘƷȪ�ȴǓƎȴ�ȴǓƷɜ�ƎȣƷ�ɖǘǯǯǘǻǋ�ȴȅ�ƫȅǸȠƷȴƷ�Ǌȅȣ�ȴǓƷ�ǸȅȣƷ�
ƷɛȠƷǻȪǘɕƷ� ȪȠƎƫƷ� ǘǻ� ƫǘȴǘƷȪܥ� ̞ƷȪƷ� ƪƷǻƷ̯ȴȪ� ȅǊ� ƫǘȴǘƷȪ� ȣƷǯƎȴƷ�
ȴȅ� ȴǓƷ� sharingܠ�matching� ƎǻƱ� learning ȠȣȅƫƷȪȪƷȪ� ǘǻ� ƫǘȴǘƷȪڥڦܥ 
�ɜ� ƫȅǻƫƷǻȴȣƎȴǘǻǋ� ̯ȣǸȪ� ƎǻƱ� ȽȣƪƎǻ� ȣƷȪǘƱƷǻȴȪ� ǘǻ� ȴǓƷ� ȪƎǸƷ�

ǯȅƫƎȴǘȅǻܠ�ƫǘȴǘƷȪ�ǋǘɕƷ�ƎƫƫƷȪȪ�ȴȅ�Ǝ�ƪǘ̱Ʒȣ�ƎǻƱ�ǘǸȠȣȅɕƷƱ�ȣƎǻǋƷ�
ȅǊ� �ܠȪƷȣɕǘƫƷȪ ݔȪǓƎȣƷƱݓ ƎƫǓǘƷɕƷ� ǧȅǘǻȴ� ƷƫȅǻȅǸǘƷȪ� ȅǊ� ȪƫƎǯƷ� ǘǻ�
ȠȣȅɕǘȪǘȅǻ�ȅǊ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ƎǻƱ�ȪƷȣɕǘƫƷȪܠ� ǘǻƫƷǻȴǘɕǘɦƷ�̯ȣǸȪ�
ƎǻƱ�ɖȅȣǪƷȣȪ� ȴȅ� ȽǯȴȣƎȪȠƷƫǘƎǯǘɦƷ� ǘǻ� ǊƷɖ� ȠȣȅƱȽƫȴȪ� ȅȣ� ȴƎȪǪȪ�
ƎǻƱ� ƎƫǓǘƷɕƷ� ȣƷȪǘǯǘƷǻƫƷ� ȴȅ� ̯ȣǸ� ȅȣ� ȪƷƫȴȅȣȪȠƷƫǘ̯ƫ� ȪǓȅƫǪȪܥ�
�ǘȴǘƷȪ� ƷǻƎƪǯƷ� ƪȽȪǘǻƷȪȪƷȪ� ȴȅ ݓǸƎȴƫǓݔ� ȴǓƷǘȣ� ƱǘȪȴǘǻƫȴǘɕƷ�
ȣƷʐȽǘȣƷǸƷǻȴȪ� Ǌȅȣ� ǯƎƪȅȽȣܠ� ȠȣƷǸǘȪƷȪ� ƎǻƱ� ȪȽȠȠǯǘƷȣȪ� ƪƷƫƎȽȪƷ�
Ǝ� ɖǘƱƷȣ� ƫǓȅǘƫƷ� ǘȪ� ƎɕƎǘǯƎƪǯƷܥ� rɖǘǻǋ� ȴȅ� Ǝ� ǯƎȣǋƷ� ƱƷǻȪǘȴɜ�
ȅǊ� ƎƫȴȅȣȪܠ� ƫǘȴǘƷȪ� ȠȣȅǸȅȴƷ� �ܟݔǯƷƎȣǻǘǻǋݓ ȴǓƷɜ� ƎȣƷ� ȠȣǘǸƎȣɜ�
ƫƷǻȴȣƷȪ� ȅǊ� ǘǻǻȅɕƎȴǘȅǻܠ� ȪƫǘƷǻƫƷܠ� ƎȣȴȪ� ƎǻƱ� ƫȣƷƎȴǘɕǘȴɜܥ� �ǘȴǘƷȪ�
ƎȣƷ� ǯƎƪȅȣƎȴȅȣǘƷȪ� ȅǊ� ƷɛȠƷȣǘǸƷǻȴƎȴǘȅǻܠ� ɖǓǘƫǓ� ƷɛȠǯƎǘǻ� ȴǓƷǘȣ�
ǘǸȠȅȣȴƎǻƫƷ�ǘǻ�ȴǓƷ�ǊȅȽȣȴǓ�ǘǻƱȽȪȴȣǘƎǯ�ȣƷɕȅǯȽȴǘȅǻܠ�ǊƎƫǘǯǘȴƎȴƷƱ�
ƪɜ�ȴǓƷ�ȣǘȪƷ�ȅǊ�ƫȅǸȠȽȴǘǻǋ�ȠȅɖƷȣ�ܽ�ǓƎȠȴƷȣܥܾګ�

�ǯȅȪƷ�ȠȣȅɛǘǸǘȴɜ�ǘǻ�ƫǘȴǘƷȪ�ȠȣȅɕǘƱƷȪ�ȅȠȠȅȣȴȽǻǘȴǘƷȪ�Ǌȅȣ�ǋȣƷƎȴƷȣ�
ǓȽǸƎǻ� ǘǻȴƷȣƎƫȴǘȅǻܠ� ȴǓȽȪ� ƷǻƎƪǯǘǻǋ� ǊȅȣǸƎǯ� ƎǻƱ� ǘǻǊȅȣǸƎǯ�
ǻƷȴɖȅȣǪȪ�ȅǊ�ƷɛȠƷȣȴȪ�ȴȅ�ƷǸƷȣǋƷ�ɖǓǘƫǓ�ȠȣȅǸȅȴƷ�ƫȅǸȠƎȣǘȪȅǻܠ�
ƫȅǸȠƷȴǘȴǘȅǻ� ƎǻƱ� ƫȅǯǯƎƪȅȣƎȴǘȅǻڦڦܥ� �ǘȴǘƷȪ� ƎǯȪȅ� ǊƎƫǘǯǘȴƎȴƷ�
ȴǓƷ� Ʊǘ̠ȽȪǘȅǻ� ȅǊ� ǪǻȅɖǯƷƱǋƷ� ƎƫȣȅȪȪ� ƪȣȅƎƱƷȣ� ȠȅȠȽǯƎȴǘȅǻȪܥ�
IǻƱƷƷƱܠ�ǘǊ�ƫǘȴǘƷȪ�ǓƎɕƷ�ǯƎȣǋƷ�ȪǓƎȣƷȪ�ȅǊ�ƷƱȽƫƎȴƷƱ�ɖȅȣǪƷȣȪܠ�ƎǻƱ�
ǘǊ�ǘƱƷƎȪ�ƎȣƷ�ǸȅȣƷ�ǯǘǪƷǯɜ�ȴȅ�ƪƷ�ƷɛƫǓƎǻǋƷƱ�Ǝ̮Ʒȣ�Ǝ�ǊƎƫƷȴȅǊƎƫƷ�
ǘǻȴƷȣƎƫȴǘȅǻ�ƪƷȴɖƷƷǻ�ȪǪǘǯǯƷƱ�ȅȣ�ƷƱȽƫƎȴƷƱ�ǘǻƱǘɕǘƱȽƎǯȪܠ� ȴǓƷǻ�
ǪǻȅɖǯƷƱǋƷ�ɖǘǯǯ� Ʊǘ̠ȽȪƷ� ǊƎȪȴƷȣ� ǘǻ� ƫǘȴǘƷȪ̞�ܥƷ� Ʒ̠ƷƫȴȪܠ� ȅ̮Ʒǻ�
ʐȽƎǯǘ̯ƷƱ�ƎȪ�ȊɴȯǅȲ�ǢǅɗȏʣǅȦ�ɡɗȏȦȦȼʌǮɚɡܠ� ǘǸȠǯɜ�ȴǓƎȴ�ƫǘȴǘƷȪ�ɖǘȴǓ�
ǓǘǋǓƷȣ�ȪǓƎȣƷȪ�ȅǊ�ȅ̮Ʒǻ�ɜȅȽǻǋܠ�ǓǘǋǓǯɜ�ȪǪǘǯǯƷƱ�ƎǻƱ�ƷƱȽƫƎȴƷƱ�
ɖȅȣǪƷȣȪ݇ȴǓƷݓ�ƫȣƷƎȴǘɕƷ�ƫǯƎȪȪݔ�ƎǯǯȽƱƷƱ�ȴȅ�ǘǻ��ǓƎȠȴƷȣܽ�ګ�ƎǻƱ�
¡ƎƪǯƷܾ݇ڧܥڨ�ǋȣȅɖ�ǊƎȪȴƷȣڧڦܥ

�Ȫ�Ǝ�ȣƷȪȽǯȴ�ȅǊ�ȴǓƷȪƷ�ǊȽǻƱƎǸƷǻȴƎǯ�ƱɜǻƎǸǘƫȪܠ�ǸƎǻɜ�ɖȅȣǪƷȣȪ�
ƎȣƷ� ǸȅȣƷ� ȠȣȅƱȽƫȴǘɕƷܠ� ƎǻƱ� ȴǓȽȪ� ȣƷƫƷǘɕƷ� ȣƷǯƎȴǘɕƷǯɜ� ǓǘǋǓƷȣ�
ɖƎǋƷȪ� ܽƷɕƷǻ� Ǌȅȣ� ǯȅɖȪǪǘǯǯƷƱ� ǧȅƪȪܾܠ� ǘǻ� ȽȣƪƎǻ� ƎȣƷƎȪ� ȴǓƎǻ�
ƷǯȪƷɖǓƷȣƷ݇ȴǓƷ�ȽȣƪƎǻ�ɖƎǋƷ�ȠȣƷǸǘȽǸ̞�ܥ Ʒ�ǋƷǻƷȣƎȴǘȅǻ�ȅǊ�ȴǓǘȪ�
ɖƎǋƷ�ȠȣƷǸǘȽǸ�ǘȪܠ�ǓȅɖƷɕƷȣܠ�ȪǓƎȠƷƱ�ƪɜ�ȴǓƷ�ƫǓƎȣƎƫȴƷȣǘȪȴǘƫȪ�ȅǊ�
ȴǓƷ�ȽȣƪƎǻ�ȪɜȪȴƷǸ�ǘǻ�Ǝ�ǋǘɕƷǻ�ƫȅȽǻȴȣɜܥ�<ȅȣ�ǘǻȪȴƎǻƫƷܠ�ȣƷƫƷǻȴ�
ȪȴȽƱǘƷȪ� ǘǻ�iǘǋƷȣǘƎܠ�¡ƎǻɦƎǻǘƎ� ƎǻƱ�¨ǋƎǻƱƎ� ȪǓȅɖ� ȴǓƎȴ� ȅǻǯɜ�
ȴǓƷ� ǯƎȴȴƷȣݖȪ� ɖȅȣǪƷȣȪ� ƷɛȠƷȣǘƷǻƫƷ� Ǝǻ� ȽȣƪƎǻ� ɖƎǋƷ� ȠȣƷǸǘȽǸ�
ƎƫȣȅȪȪ�Ǝǯǯ�ȽȣƪƎǻ�ƎȣƷƎȪܥ�Iǻ�iǘǋƷȣǘƎ�ƎǻƱ�¡ƎǻɦƎǻǘƎܠ�ȴǓƷ�ȽȣƪƎǻ�
ɖƎǋƷ�ȠȣƷǸǘȽǸ�ǘȪ�ǯƎȣǋƷȪȴ�Ǌȅȣ�ɖȅȣǪƷȣȪ�ǘǻ�ȴǓƷ�ȠȣǘǸƎȴƷ�ƫǘȴǘƷȪ�
ƎǻƱܠ�ǘǻ�ȪȅǸƷ�ƫƎȪƷȪܠ�ǻȅǻƷɛǘȪȴƷǻȴ�Ǌȅȣ�ɖȅȣǪƷȣȪ�ǘǻ�ȪƷƫȅǻƱƎȣɜ�
ƫǘȴǘƷȪ̞�ڨڦܥƷ�ȠȣǘǸƎȴƷ�ƫǘȴǘƷȪ�ǘǻ�ƱƷɕƷǯȅȠǘǻǋ�ƫȅȽǻȴȣǘƷȪ�ȽȪȽƎǯǯɜ�
ǓƎɕƷ� ȴǓƷ� ǓǘǋǓƷȪȴ� ƷƫȅǻȅǸǘƫ�ǸƎȪȪܠ� ȠȣǘǸƎȣǘǯɜ� ƪƷƫƎȽȪƷ� ȴǓƷɜ�
ƎȣƷ�ȴǓƷ�ǯȅƫƎȴǘȅǻ�Ǌȅȣ�ǻƎȴǘȅǻƎǯ�ǓƷƎƱʐȽƎȣȴƷȣȪ�ȅǊ�̯ǻƎǻƫǘƎǯ�ƎǻƱ�
ǓǘǋǓǯƷɕƷǯ�ƪȽȪǘǻƷȪȪ� ȪƷȣɕǘƫƷȪ̞�ܥƷȪƷ�ƫǘȴǘƷȪ� ƎǯȪȅ�ǓƎɕƷ�Ǝ� ǯƎȣǋƷ�
ǻȽǸƪƷȣ�ȅǊ�ǋȅɕƷȣǻǸƷǻȴ�ȅ̤ƫƷȪܠ�ɖǘȴǓ�ȴǓȅȪƷ�ɖȅȣǪǘǻǋ�Ǌȅȣ�ȴǓƷ�
ȠȽƪǯǘƫ�ȪƷƫȴȅȣ�ǋƷǻƷȣƎǯǯɜ�Ʒǻǧȅɜǘǻǋ�ǸȽƫǓ�ǓǘǋǓƷȣ�ǘǻƫȅǸƷȪ�ȴǓƎǻ�
ȴǓȅȪƷ�ǘǻ�ȴǓƷ�ȠȣǘɕƎȴƷ�ƎǻƱ�ǘǻǊȅȣǸƎǯ�ȪƷƫȴȅȣȪܥPedestrian crosswalk on a city road. © Ultramansk/Shutterstock
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ȴǓƎȴ�ǘǻƫȣƷƎȪƷȪ�ǘǻ�ƷǸȠǯȅɜǸƷǻȴ�ƱƷǻȪǘȴɜ�ȅ̮Ʒǻ�ǯƷƎƱ�ȴȅ�Ǝ�ȣǘȪƷ�ǘǻ�
ƎɕƷȣƎǋƷ�ǯƎƪȅȽȣ�ȠȣȅƱȽƫȴǘɕǘȴɜܥ�Iǻ�ȴǓƷ�¨ܠ��Ǌȅȣ�ǘǻȪȴƎǻƫƷܠ�Ǝ�ȪȴȽƱɜ�
ǊȅȽǻƱ� ȴǓƎȴ� Ǝ� ƱȅȽƪǯǘǻǋ� ȅǊ� ƷǸȠǯȅɜǸƷǻȴ� ƱƷǻȪǘȴɜ� ǘǻƫȣƷƎȪƷȪ�
ƎɕƷȣƎǋƷ� ǯƎƪȅȽȣ� ȠȣȅƱȽƫȴǘɕǘȴɜ� ƪɜ� ƎȣȅȽǻƱ� Ȫǘɛ� ȠƷȣ� ƫƷǻȴڪڦܥ 
�ǻȅȴǓƷȣ� ȪȴȽƱɜ� ǊȅȽǻƱ� ȴǓƎȴ�ɖȅȣǪƷȣȪ� ǯǘɕǘǻǋ� ǘǻ� ȴǓƷ� �ڥڨ ǯƎȣǋƷȪȴ�
ǸƷȴȣȅȠȅǯǘȴƎǻ�ƎȣƷƎȪ�ǘǻ�ȴǓƷ�¨��ƷƎȣǻƷƱڨڨ��ȠƷȣ�ƫƷǻȴ�ǸȅȣƷ�ȴǓƎǻ�
ɖȅȣǪƷȣȪ�ǯǘɕǘǻǋ�ȅȽȴȪǘƱƷ�ȴǓƷȪƷ�ƎȣƷƎȪګڦܥ��ǘǸǘǯƎȣ�ȅƪȪƷȣɕƎȴǘȅǻȪ�ȅǊ�
ǓǘǋǓƷȣ�ǘǻƫȅǸƷȪ�ǘǻ�ǯƎȣǋƷȣ�ƎǻƱ�ƱƷǻȪƷȣ�ƫǘȴǘƷȪ�ǓƎɕƷ�ƪƷƷǻ�ǸƎƱƷ�
Ǌȅȣ� ȴǓƷ� ȴǓȣƷƷ� ǸƎǧȅȣ� ǸƷȴȣȅȠȅǯǘȴƎǻ� ƎȣƷƎȪ� ǘǻ� WƎȠƎǻ� ܽ¡ȅǪɜȅܠ�

rȪƎǪƎ� ƎǻƱ�iƎǋȅɜƎܾڬڦܥ� Iǻ� �ȅȽȴǓ��ǊȣǘƫƎܠ� ƱȅȽƪǯǘǻǋ� ȅǊ� ȽȣƪƎǻ�
ȠȅȠȽǯƎȴǘȅǻ�ƱƷǻȪǘȴɜ�ǯƷƎƱȪ�ȴȅ�Ǝ�ȪǘǸǘǯƎȣ�ȣǘȪƷ�ǘǻ�ƎɕƷȣƎǋƷ�ɖƎǋƷȪ݇
ȴǓƷ�̯ɕƷ� ǯƎȣǋƷȪȴܠ�ƱƷǻȪƷȪȴ�ƫǘȴǘƷȪ�ȅ̠Ʒȣ� ȣƷǯƎȴǘɕƷǯɜ�ǓǘǋǓƷȣ�ɖƎǋƷȪ�
ƫȅǸȠƎȣƷƱ�ȴȅ�ȅȴǓƷȣ�ƫǘȴǘƷȪ�ܽ<ǘǋȽȣƷܥܾڪܥڨ�

ÁǓǘǯƷ� ȴǓƷȣƷ� ǘȪ� Ǝ� Ȫȴȣȅǻǋ� ƫȅǻǻƷƫȴǘȅǻ� ƪƷȴɖƷƷǻ� ǯƎƪȅȽȣ�
ȠȣȅƱȽƫȴǘɕǘȴɜ�ƎǻƱ�ǯƎȣǋƷ�ƫǘȴǘƷȪܠ�ȴǓƷ�Ǝ̱ǯȅǸƷȣƎȴǘȅǻ�Ʒ̠ƷƫȴȪ�ǓƎɕƷ�
ƪƷƷǻ�ȅƪȪƷȣɕƷƱ�ȴȅ�ƪƷ�ǸȽƫǓ�ȪȴȣȅǻǋƷȣ�Ǌȅȣ�cities with more skillsڭڦܥ 
̞ȽȪܠ�Ǌȅȣ�ȴǓƷ�ȪȽȪȴƎǘǻƷƱ�ƷƫȅǻȅǸǘƫ�ɕƎǯȽƷ�ȅǊ�ȽȣƪƎǻǘɦƎȴǘȅǻ�ȴȅ�
ƪƷ� ȣƷƎǯǘɦƷƱܠ�ǓȽǸƎǻ�ƫƎȠǘȴƎǯ�ƱƷɕƷǯȅȠǸƷǻȴ� ǘȪ� ƫȣȽƫǘƎǯܥ��ǘȴǘƷȪ�
ǸȽȪȴ�ȅ̠Ʒȣ� ƷʐȽƎǯ� ȅȠȠȅȣȴȽǻǘȴǘƷȪ� Ǌȅȣ� Ǝǯǯ� ȣƷȪǘƱƷǻȴȪ� ȴȅ� ƎƫƫƷȪȪ�
ƎȠȠȣȅȠȣǘƎȴƷ�ƷƱȽƫƎȴǘȅǻ�ƎǻƱ�ǊȽȣȴǓƷȣ�ƱƷɕƷǯȅȠ�ȴǓƷǘȣ�ȪǪǘǯǯȪ�Ǌȅȣ�
ȠȣȅƱȽƫȴǘɕƷ�ȠƎȣȴǘƫǘȠƎȴǘȅǻ�ǘǻ�ȪȅƫǘƷȴɜܥ

Iǻ� ƎƱƱǘȴǘȅǻܠ� Ǔȅɖ� ƫǘȴǘƷȪ� ƎȣƷ� ƪȽǘǯȴ� ƎǻƱ� ȪȠƎȴǘƎǯǯɜ� ȅȣǋƎǻǘɦƷƱ�
ǘȪ�ǪƷɜ�ȴȅ�ƱƷǯǘɕƷȣǘǻǋ�Ǝ̱ǯȅǸƷȣƎȴǘȅǻ�ƷƫȅǻȅǸǘƷȪ�ƎǻƱ�ȣƷƎȠǘǻǋ�
ȠȣȅƱȽƫȴǘɕǘȴɜ� ƪƷǻƷ̯ȴȪܥ� �ȅȅȣǯɜ� ȠǯƎǻǻƷƱ� ƎǻƱ� ǸƎǻƎǋƷƱ�
ȽȣƪƎǻǘɦƎȴǘȅǻ�ȴȣƎǻȪǯƎȴƷȪ�ȴȅ�ǯȅɖ�ƱƷǻȪǘȴǘƷȪܠ�ȪƷȠƎȣƎȴǘȅǻ�ȅǊ�ǯƎǻƱ�
ȽȪƷȪ� ܽǓǘǋǓ� ȪȠƎȴǘƎǯ� ǊȣƎǋǸƷǻȴƎȴǘȅǻܾܠ� ǸǘȪǸƎȴƫǓƷȪ� ƪƷȴɖƷƷǻ�
ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ȠȣȅɕǘȪǘȅǻ� ƎǻƱ� ȣƷȪǘƱƷǻȴǘƎǯ� ƫȅǻƫƷǻȴȣƎȴǘȅǻܠ�
ǘǻƎƱƷʐȽƎȴƷ�ȪȴȣƷƷȴ�ǻƷȴɖȅȣǪȪ�ƎǻƱ�Ǝ�ǯƎƫǪ�ȅǊ�ȣƷǯǘƎƪǯƷ�ȴȣƎǻȪȠȅȣȴ�
ȪɜȪȴƷǸȪ̞�ܥƷȪƷ�ǻƷǋƎȴǘɕƷ�ƫȅǻƱǘȴǘȅǻȪ�ƱǘǸǘǻǘȪǓ�ȴǓƷ�ȠȅȴƷǻȴǘƎǯ�

Figure 3.5: Labour productivity and city population density, South Africa, 2007

Source: 2007 Community Survey of South Africa. The residual wage is the estimated wage after controlling for individual characteristics such as educational attainment, age, gender, marital status, 
industry and occupation.

Log Urban Population Density (Inhabitants per Sq Km)

Av
er

ag
e 

Lo
g 

Re
si

du
al

 W
ag

e 
(2

00
7 

Ra
nd

)

-6

0 2 4 6 8

-4

-2

0

2

4

Ekurhuleni

Johannesburg

eThekwini

Tshwane

Cape Town

For the sustained economic value of 
urbanization to be realized, human capital 
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ȴȅ�ǯƷɕƷȣƎǋƷ�ȴǓƷ�ƷƫȅǻȅǸǘƷȪ�ȅǊ�ȪƫƎǯƷ�ƎǻƱ�Ǝ̱ǯȅǸƷȣƎȴǘȅǻڮڦܥ�Iǻ�
�Ƚƪ�ƎǓƎȣƎǻ��ǊȣǘƫƎܠ�Ǌȅȣ�ǘǻȪȴƎǻƫƷܠ�ȽȣƪƎǻ�ƎȣƷƎȪ�ȪȽ̠Ʒȣ�ǊȣȅǸ�
ǓǘǋǓ� ƫȅȪȴȪܠ� Ǝ̠Ʒƫȴǘǻǋ� ǻȅȴ� ǧȽȪȴ� ǓȅȽȪƷǓȅǯƱȪ� ƪȽȴ� ƎǯȪȅ� ̯ȣǸȪܥ�
¨ȣƪƎǻ�ǓȅȽȪƷǓȅǯƱȪ�ǘǻ��Ƚƪ�ƎǓƎȣƎǻ�ƫȅȽǻȴȣǘƷȪ�ȠƎɜڦڨ݈ڥڧ��ȠƷȣ�
ƫƷǻȴ�ǸȅȣƷ�ȅɕƷȣƎǯǯ�ȴǓƎǻ�ȽȣƪƎǻ�ǓȅȽȪƷǓȅǯƱȪ�ǘǻ�ȅȴǓƷȣ�ƫȅȽǻȴȣǘƷȪ�
Ǝȴ�ȪǘǸǘǯƎȣ�ǘǻƫȅǸƷ�ǯƷɕƷǯȪܥ�iȅȴƎƪǯɜܠ�ȣƷǻȴƎǯ�ǓȅȽȪǘǻǋ�ǘȪڪڪ��ȠƷȣ�
ƫƷǻȴ� ǸȅȣƷ� ƷɛȠƷǻȪǘɕƷ� ƫȅǸȠƎȣƷƱ� ȴȅ� ȽȣƪƎǻ� ƎȣƷƎȪ� ȅǊ� ȅȴǓƷȣ�
ȣƷǋǘȅǻȪ̞�ܥƷȪƷ�Ʒ̠ƷƫȴȪ�ǓƎɕƷ�ƪƷƷǻ�ƎȴȴȣǘƪȽȴƷƱ�ȴȅ�ƫȅȅȣƱǘǻƎȴǘȅǻ�
ǊƎǘǯȽȣƷȪܠ�Ƞȅȅȣǯɜ�ƱƷȪǘǋǻƷƱ�ȠȅǯǘƫǘƷȪܠ�ɖƷƎǪ�ȠȣȅȠƷȣȴɜ�ȣǘǋǓȴȪ�ƎǻƱ�
ȅȴǓƷȣ�ǊƎƫȴȅȣȪ�ȴǓƎȴ�ǯȅɖƷȣ�ƷƫȅǻȅǸǘƫ�ƱƷǻȪǘȴɜ20ܥ 

�ƷƫƷǻȴ�ɜƷƎȣȪ�ǓƎɕƷ� ȪǓȅɖǻ� ȴǓƎȴ� ȴǓƷ�ɕƷȣɜ�ƱƷǻȪƷ� ǘǻȴƷȣƎƫȴǘȅǻ�
ǻƷȴɖȅȣǪȪ� ƪƷǓǘǻƱ� ƫǘȴǘƷȪݖ� ȠȅȴƷǻȴǘƎǯ� ƎȪ� ƷƫȅǻȅǸǘƫ� ǋȣȅɖȴǓ�
ƎƫƫƷǯƷȣƎȴȅȣȪ� ƎǯȪȅ�ǸƎǪƷȪ� ȴǓƷǸ� ɕȽǯǻƷȣƎƪǯƷ� ȴȅ� ƱǘȪƎȪȴƷȣȪ� ƎǻƱ�
ȠȽƪǯǘƫ� ǓƷƎǯȴǓ� ȴǓȣƷƎȴȪ� ȪȽƫǓ� ƎȪ� ǘǻǊƷƫȴǘȅȽȪ�ƱǘȪƷƎȪƷ̞�ܥƷɜ� ƎȣƷ�
ȅ̮Ʒǻ�ɕǘƷɖƷƱ�ƎȪ�Ǝ�ǊƎƫȴȅȣ�ǘǻ�ȴǓƷ�ȣƎȠǘƱ�ȪȠȣƷƎƱ�ȅǊ�ƷȠǘƱƷǸǘƫȪ�
ƎǻƱ�ȠƎǻƱƷǸǘƫȪ�ȴǓȣȅȽǋǓȅȽȴ�ǓǘȪȴȅȣɜܥ�¡ȅƱƎɜ�ǘȪ�ǻȅ�Ʊǘ̠ƷȣƷǻȴܥ�
̞Ʒ� ȣǘȪǪ� ȅǊ� ȪȽƫǓ� ǘǻǊƷƫȴǘȅȽȪ� ƱǘȪƷƎȪƷ� ǘȪ� ƷǸƪƷƱƱƷƱ� ɖǘȴǓǘǻ�
ȴǓƷ� ȪȴȣȽƫȴȽȣƷ� ƎǻƱ� ȠƎȴȴƷȣǻȪ� ȅǊ� ƫȅǻȴƷǸȠȅȣƎȣɜ� ȪȅƫǘƷȴɜܠ�
ƎǻƱ� ȣƷʐȽǘȣƷȪ� ƪȅȴǓ� ȴǓƷ� Ǝƪǘǯǘȴɜ� ȴȅ� ƎƱƎȠȴ� ʐȽǘƫǪǯɜ� ƎȪ�ɖƷǯǯ� ƎȪ�
ǸȅȣƷ� ƫȅǸȠǯƷɛ� ǯȅǻǋȴƷȣǸ� ȣƷȪȠȅǻȪƷȪ� Ǝȴ� ȴǓƷ� ǯȅƫƎǯܠ� ǻƎȴǘȅǻƎǯ�
ƎǻƱ� ǋǯȅƪƎǯ� ǯƷɕƷǯȪ̞�ڦڧܥƷ� ƫȅȣȅǻƎɕǘȣȽȪ� ƱǘȪƷƎȪƷ� ܽ�rÀI$ܾڮڦ�
ȠƎǻƱƷǸǘƫܠ� Ǌȅȣ� ǘǻȪȴƎǻƫƷܠ� ǓƎȪ� ǓƎƱ� Ȫǘǋǻǘ̯ƫƎǻȴ� ǘǸȠƎƫȴ� ȅǻ�
ȽȣƪƎǻ�ƷƫȅǻȅǸǘƷȪ�ƎƫȣȅȪȪ�ɕƎȣǘȅȽȪ�ȣƷǋǘȅǻȪ�ܽ�ȅɛܥܾڦܥڨ��*ȪȪƷǻȴǘƎǯ�
ȪƷȣɕǘƫƷȪ� ȴȅ� ȴǓƷ� ƷƫȅǻȅǸǘƫ� ǊȽǻƫȴǘȅǻǘǻǋ� ȅǊ� ȴǓƷ� ƫǘȴɜܠ� Ǌȅȣ�
ƷɛƎǸȠǯƷ�ȴȣƎǻȪȠȅȣȴ�ȪɜȪȴƷǸȪܠ�ǓƎɕƷ�ƪƷƷǻ�ƱƷƷǸƷƱ�ƎȪ�ȠȅȴƷǻȴǘƎǯ�
ȠƷȴȣǘ�ƱǘȪǓƷȪ�Ǌȅȣ�ƫȅǻȴƎǋǘȅǻ22ܥ��ƷȪǘƱƷȪ�ȴǓƷ�ǓǘǋǓ�ǊƎȴƎǯǘȴɜ�ȣƎȴƷȪ�
ǘǻ� ȪȅǸƷ�ȅǊ� ȴǓƷ�ɖȅȣǯƱݖȪ�ǸƷǋƎƫǘȴǘƷȪܠ� ȴǓƷ�ȠƎǻƱƷǸǘƫ�ǓƎȪ�ȠȽȴ�
ƫȅȽǻȴȣǘƷȪܠ�ƎǻƱ�ȴǓƷ�ɖȅȣǯƱ�Ǝȴ�ǯƎȣǋƷܠ�ǘǻ�Ǝǻ�ƷƫȅǻȅǸǘƫ�ƫȣǘȪǘȪܥ

�ɖǘ̮� ǸƷƎȪȽȣƷȪ� ƎƱȅȠȴƷƱ� ȴȅ� ƫȅǸƪƎȴ� ȴǓƷ� ȪȠȣƷƎƱ� ȅǊ� ȴǓƷ�
ɕǘȣȽȪ� ȪȽƫǓ� ƎȪ� ƫǯȅȪǘǻǋ� ƪȅȣƱƷȣȪܠ� ǯȅƫǪƱȅɖǻ� ȣƷȪȴȣǘƫȴǘȅǻȪ�
ƎǻƱ� ȣƷʐȽǘȣǘǻǋ� ȠƷȅȠǯƷ� ȴȅ� ȪȴƎɜ� Ǝȴ� ǓȅǸƷ� ǓƎɕƷ� ȣƷȪȽǯȴƷƱ� ǘǻ�
ȣƷƱȽƫȴǘȅǻ� ȅǊ� ƷƫȅǻȅǸǘƫ� ƎƫȴǘɕǘȴǘƷȪܠ� ȠȣȅƱȽƫȴǘȅǻ� ƎǻƱ� ȪȽȠȠǯɜ�
ƫǓƎǘǻ�ƱǘȪȣȽȠȴǘȅǻȪܠ� ƎǻƱ� ȪǓƎȣȠǯɜ� ȣƷƱȽƫƷƱ�ƱƷǸƎǻƱܥ� �ȅǸƷ�ȅǊ�
ȴǓƷ�ȽǻǘǻȴƷǻƱƷƱ�ƫȅǻȪƷʐȽƷǻƫƷȪ�ȅǊ�ȴǓƷȪƷ�ǸƷƎȪȽȣƷȪ�ǓƎɕƷ�ƪƷƷǻ�
ȣƷƱȽƫƷƱ�ǘǻƫȅǸƷ�ƎǻƱ�ǯȅȪȪ�ȅǊ�ǯǘɕƷǯǘǓȅȅƱȪ̞�ܥƷ�ȠƎǻƱƷǸǘƫ�ǓƎȪ�
ƫǯƷƎȣǯɜ�ƷɛȠȅȪƷƱ�ȴǓƷ�ǘǻƷʐȽƎǯǘȴǘƷȪ�ƱǘȪƫȽȪȪƷƱ�ǘǻ��ǓƎȠȴƷȣȪڦ��ƎǻƱ�
��ƎǻƱ�ǓƎȪ�ǊȽȣȴǓƷȣ�ȪǓȅɖǻ�Ǔȅɖ�ȪȽƫǓ�ǘǻƷʐȽƎǯǘȴǘƷȪ�ƱǘƫȴƎȴƷ�ȴǓƷڧ
ƷƫȅǻȅǸǘƫ� ǘǸȠƎƫȴ� ȅǊ� ȴǓƷ� ȠƎǻƱƷǸǘƫ� ȅǻ� ɕƎȣǘȅȽȪ� ȪƷƫȴȅȣȪ� ȅǊ�

ȴǓƷ� ȽȣƪƎǻ� ȠȅȠȽǯƎȴǘȅǻܥ� �ȅȠȽǯƎȴǘȅǻȪ� ǯǘɕǘǻǋ� ǘǻ� ȅɕƷȣƫȣȅɖƱƷƱ�
ǘǻǊȅȣǸƎǯ�ȪƷȴȴǯƷǸƷǻȴȪ�ƎǻƱ�ȪǯȽǸȪ�ǓƎɕƷ�ƪƷƷǻ�ǸȅȣƷ�ƷƫȅǻȅǸǘƫƎǯǯɜ�
ɕȽǯǻƷȣƎƪǯƷ�ƪƷƫƎȽȪƷ�ȅǊ�ȴǓƷǘȣ�ȣƷǯǘƎǻƫƷ�ȅǻ�ƱƎǘǯɜ�ƷƎȣǻǘǻǋȪ�ǊȣȅǸ�
ȴǓƷ� ǘǻǊȅȣǸƎǯ� ȪƷƫȴȅȣܥ� <ȅȣ� ƷɛƎǸȠǯƷܠ� ǸǘǯǯǘȅǻȪ� ȅǊ� ǘǻǊȅȣǸƎǯ�
ɖȅȣǪƷȣȪ�ǘǻ�IǻƱǘƎ�ȣƷȴȽȣǻƷƱ�ȴȅ�ȴǓƷǘȣ�ɕǘǯǯƎǋƷȪ�ɖǓƷǻ�ȽȣƪƎǻ�ǧȅƪȪ�
ƱȣǘƷƱ� ȽȠڨڧܥ��Ȫ� ȅǊ�fƎɜ� �ܠڥڧڥڧ Ǝȴ� ǯƷƎȪȴ� ���ƷȣȽɕǘƎǻȪڥڥڥܠڥڬڦ ǘǻ�
ȽȣƪƎǻ�ƎȣƷƎȪ�ȣƷʐȽƷȪȴƷƱ�ƎȪȪǘȪȴƎǻƫƷ�ǊȣȅǸ�ǯȅƫƎǯ�ǋȅɕƷȣǻǸƷǻȴȪ�ȴȅ�
ȣƷȴȽȣǻ�ȴȅ�ȴǓƷ�ƫȅȽǻȴȣɜȪǘƱƷکڧܥ�Iǻ�YƷǻɜƎܠ�ȴǓƷ�ƷƫȅǻȅǸǘƫ�ȠǘǻƫǓ�
ȅǊ� ȴǓƷ� ȠƎǻƱƷǸǘƫ� ǓƎȪ� ǊȅȣƫƷƱ� ȽȣƪƎǻ� ǓȅȽȪƷǓȅǯƱȪ� ȽǻƎƪǯƷ� ȴȅ�
Ǝ̠ȅȣƱ�ȣƷǻȴȪ� ȴȅ�ƱȅɖǻǋȣƎƱƷ� ȴȅ�ƫǓƷƎȠƷȣ�ǓȅȽȪǘǻǋ�ȅȣ� ȣƷǯȅƫƎȴƷ�
ȴȅ�ȣȽȣƎǯ�ƎȣƷƎȪڪڧܥ�=ǘɕƷǻ�ȪȽƫǓ�ȠȣȅǊȅȽǻƱ�ƷƫȅǻȅǸǘƫ�ƎǻƱ�ȪȅƫǘƎǯ�
ƫȅǻȪƷʐȽƷǻƫƷȪܠ� ǘǊ� ȪȽƫǓ� ȠƎǻƱƷǸǘƫȪ� ƎȣƷ� ǻȅȴ� ɖƷǯǯǸƎǻƎǋƷƱ݇
ȠƎȣȴǘƫȽǯƎȣǯɜ�ǘǻ�ȪȽƫǓ�ƱƷƷȠǯɜ�ǊȣƎǋǘǯƷ�ƫȅǻȴƷɛȴȪ݇ȴǓƷȣƷ�ǯǘƷȪ�ǓȽǋƷ�
ȅƪȪȴƎƫǯƷȪ�ȅǻ�ȴǓƷ�ȠƎȴǓ�ȴȅ�ȣƷƎǯǘɦǘǻǋ�ȴǓƷ��$=Ȫ�ƎǻƱ�ȴǓƷ�i¨ܥ�

̞Ʒ� �rÀI$ڮڦ� ȠƎǻƱƷǸǘƫ� ǓƎȪ� ȪǓȅɖǻ� ȴǓƷ� ǘǸȠȅȣȴƎǻƫƷ� ȅǊ�
ǯƷɕƷȣƎǋǘǻǋ� ȴǓƷ� ȽȠȪǘƱƷ� ȅǊ� ƱƷǻȪǘȴɜ� Ǝ̠ȅȣƱƷƱ�ƪɜ� ȽȣƪƎǻ� ƎȣƷƎȪ�
ɖǓǘǯƷ�ȠȣȅȴƷƫȴǘǻǋ�ƎǋƎǘǻȪȴ�ǘȴȪ�ƱȅɖǻȪǘƱƷȪګڧܥ�$ƷǻȪǘȴɜ�ȪȽȠȠȅȣȴȪ�
ƷƫȅǻȅǸǘƷȪ�ȅǊ�ȪƫƎǯƷ�ǘǻ�ȴǓƷ�ȠȣȅɕǘȪǘȅǻ�ȅǊ�ƫȣǘȴǘƫƎǯ�ȠȽƪǯǘƫ�ȪƷȣɕǘƫƷȪ�
ǯǘǪƷ�ǓƷƎǯȴǓ�ƫƎȣƷܥ��Ȫ�Ǝ�ȣƷȪȽǯȴܠ�ȴǓƷ�ƫƎȠƎƫǘȴɜ�Ǌȅȣ�ȠȽƪǯǘƫ�ǓƷƎǯȴǓ�
ȪȽȣɕƷǘǯǯƎǻƫƷܠ� ƫȅǻȴȣȅǯ� ȠȣȅǋȣƎǸȪܠ� ȠȣƷɕƷǻȴǘȅǻ� ƎǻƱ� ȠȽƪǯǘƫ�
ǪǻȅɖǯƷƱǋƷ� ȠȣȅǋȣƎǸǸƷȪ� ǘȪ� ǊƎȣ� ƪƷȴȴƷȣ� ǘǻ� ƫǘȴǘƷȪܠ� ȠȣȅɕǘƱƷƱ�
ǋȅɕƷȣǻǸƷǻȴȪ�ƎǯǯȅƫƎȴƷ�ȴǓƷ�ǻƷƫƷȪȪƎȣɜ�ȣƷȪȅȽȣƫƷȪ�ȴȅ�ƪȽǘǯƱ�ȅȽȴ�
ȴǓǘȪ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷڬڧܥ� Iǻ� ȪȅǸƷ�ƫƎȪƷȪܠ� ȴǓƷ�ǻȅɕƷǯ� ƎȠȠȣȅƎƫǓƷȪ�
ƱƷɕǘȪƷƱ� ǘǻ� ȽȣƪƎǻ� ƎȣƷƎȪ� ǓƎɕƷ� ƪƷƷǻ� ȴȣƎǻȪǊȅȣǸƎȴǘȅǻƎǯ̞�ܥƷ�
ƱȣǘɕƷȴǓȣȅȽǋǓ� ȴƷȪȴ� ƫƷǻȴȣƷȪ� Ǌȅȣ� �rÀI$ڮڦ� ǘǻ� ȽȣƪƎǻ� ƎȣƷƎȪ�
ƎƫȣȅȪȪ��ƷȠȽƪǯǘƫ�ȅǊ�YȅȣƷƎܠ�Ǌȅȣ�ǘǻȪȴƎǻƫƷܠ�ǓƎɕƷ�ȠȣȅɕǘƱƷƱ�Ǝ�ȪƎǊƷ�
ƎǻƱ� Ʒ̤ƫǘƷǻȴ� ȪƫȣƷƷǻǘǻǋ� ȪɜȪȴƷǸ� ȴǓƎȴܠ� ȴȅ� ƱƎȴƷܠ� ǓƎȪ� ƎɕƷȣȴƷƱ�
ǸƎȪȪǘɕƷ�ƫȅǸǸȽǻǘȴɜ�ȅȽȴƪȣƷƎǪܥ�

�ǯȴǓȅȽǋǓ� ȽȣƪƎǻ� ƱƷǻȪǘȴɜ� ǓƎȪ� ƫȅǸƷ� ȽǻƱƷȣ� ̯ȣƷ� ǘǻ� ƫȣǘȴǘƫƎǯ�
ȅƪȪƷȣɕƎȴǘȅǻȪ�ȅǊ��rÀI$ݖڮڦȪ� ȪȠȣƷƎƱܠ� ǘȴ�ǓƎȪ�ƪƷƷǻ�ȅƪȪƷȣɕƷƱ�
ȴǓƎȴ�ǘȴ�ǘȪ�ǻȅȴ�ƱƷǻȪǘȴɜ�ǘǻ�ƎǻƱ�ȅǊ�ǘȴȪƷǯǊ�ȴǓƎȴ�ȪƷƷǸȪ�ȴȅ�ǸƎǪƷ�ƫǘȴǘƷȪ�
ȪȽȪƫƷȠȴǘƪǯƷܠ�ƪȽȴ�ȴǓƷ�kind of density�ƎǻƱ�ȴǓƷ�ɖƎɜ�ǘȴ�ǘǸȠƎƫȴȪ�
ƱƎǘǯɜ�ɖȅȣǪ�ƎǻƱ�ǯǘɕǘǻǋڭڧܥ�DȅȽȪƷǓȅǯƱ�ƫȣȅɖƱǘǻǋܠ�ȪȽƫǓ�ƎȪ�ȴǓƷ�
ǻȽǸƪƷȣ� ȅǊ� ȠƷȅȠǯƷ� ȠƷȣ� ƱɖƷǯǯǘǻǋ� Ƚǻǘȴܠ�ǸƎȴȴƷȣȪ�ǸȅȣƷ� ȴǓƎǻ�
ȴǓƷ�ȪǘǸȠǯƷ�ǊƎƫȴ�ȅǊ�Ǝ�ƱƷǻȪƷ�ǻȽǸƪƷȣ�ȅǊ�ȣƷȪǘƱƷǻȴȪ�ȠƷȣ�ȪʐȽƎȣƷ�
ǪǘǯȅǸƷȴȣƷڮڧܥ��� ȪȴȽƱɜ� ȅǊ� ȽȣƪƎǻ�ƱƷǻȪǘȴɜ� ƎǻƱ��rÀI$ڮڦ� ǘǻ�
ȴǓƷ�¨��ǊȅȽǻƱ�ȴǓƎȴ�ɖǓǘǯƷ�ƱƷǻȪƷȣ�ǯȅƫƎȴǘȅǻȪ�ɖƷȣƷ�ǸȅȣƷ�ǯǘǪƷǯɜ�
ȴȅ�ǓƎɕƷ�Ǝǻ�ƷƎȣǯɜ�ȅȽȴƪȣƷƎǪ݇ƱȽƷ�ȴȅ�ǘǻȴƷȣƫȅǻǻƷƫȴƷƱǻƷȪȪ�ɖǘȴǓ�
ȅȴǓƷȣ� ǯȅƫƎȴǘȅǻȪ݇ȴǓƷɜ� ƱǘƱ� ǻȅȴ� ǻƷƫƷȪȪƎȣǘǯɜ� ȪȽ̠Ʒȣ� ǸȅȣƷ� ǘǻ�

How cities are built and spatially 
organized is key to delivering 
agglomeration economies and reaping 
TVSHYGXMZMX]�FIRIƼXW

Density supports economies of scale in 
the provision of critical public services 
like health care
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ȴǓƷ�ǯȅǻǋ�ȣȽǻ�ɖǓƷǻ�ƫȅǸȠƎȣƷƱ�ȴȅ�ȪǸƎǯǯƷȣ�ȴȅɖǻȪ�ȅȣ�ȪȠƎȣȪƷǯɜ�
ȠȅȠȽǯƎȴƷƱ� ȠƷȣǘȠǓƷȣǘƷȪܪ� ȴǓƷ� ȴǘǸƷƎƱǧȽȪȴƷƱ� ǻȽǸƪƷȣ� ȅǊ�
�rÀI$ڮڦ�ȣƷǯƎȴƷƱ�ƱƷƎȴǓȪ�ɖƎȪ�ǻȅȴ�Ǝ̠ƷƫȴƷƱ�ƪɜ�ƱƷǻȪǘȴɜڥڨܥ

¨ȣƪƎǻ� ǊȅȣǸȪ� ƫƎǻ� ƪƷ� ƱƷǻȪƷ� ƎǻƱ� Ȫȴǘǯǯ� ȠȣȅɕǘƱƷ� ȠǯƎƫƷȪ� Ǌȅȣ�
ȠƷȅȠǯƷ� ȴȅ� ǘȪȅǯƎȴƷ� ƎǻƱ� ȠȣƎƫȴǘƫƷ� ȠǓɜȪǘƫƎǯ� ƱǘȪȴƎǻƫǘǻǋ� ǘǻ�
ȴǓƷ� ǊƎƫƷ� ȅǊ� Ǝ� ǓǘǋǓǯɜ� ƫȅǻȴƎǋǘȅȽȪ� ƱǘȪƷƎȪƷڦڨܥ� IǻƱƷƷƱܠ� ɖƷǯǯ
ȠǯƎǻǻƷƱ�ƎǻƱ�ǸƎǻƎǋƷƱ�ƫǘȴǘƷȪ�ƎȣƷ�ȽǻǘʐȽƷǯɜ�ɖƷǯǯƷʐȽǘȠȠƷƱ�
ȴȅ�ȣƷȪȠȅǻƱ�ȴȅ�Ǝǯǯ�ǓƎɦƎȣƱȪܠ�ǘǻƫǯȽƱǘǻǋ�ȠȽƪǯǘƫ�ǓƷƎǯȴǓ�ȴǓȣƷƎȴȪܥ�
̞Ʒ�ƫƎȠƎƫǘȴɜ�ȴȅ�ȣƷȪȠȅǻƱ�ȣƎȠǘƱǯɜ� ǘȪ�ƎǯȪȅ�Ǝ� ǊƎƫȴȅȣ�ȅǊ�ǋȅȅƱ�
ǋȅɕƷȣǻƎǻƫƷ� ƎǻƱ� ȴǓƷ� ̯ǻƎǻƫǘƎǯ� ǓƷƎǯȴǓ� ȅǊ� ȴǓƷ� ǯȅƫƎǯ� ƎǻƱ�
ǻƎȴǘȅǻƎǯ�ǋȅɕƷȣǻǸƷǻȴȪܥ�Iǻ��ǓǘǻƎܠ�ȪȅǸƷ�ƱƷǻȪƷ�ƫǘȴǘƷȪ�ܽȪȽƫǓ�
ƎȪ��ǓƎǻǋǓƎǘܠ��Ʒǘǧǘǻǋܠ��ǓƷǻɦǓƷǻܠ�¡ǘƎǻǧǘǻ�ƎǻƱ�ÑǓȽǓƎǘܾ�ɖƷȣƷ�
ǊȅȽǻƱ� ȴȅ� ǓƎɕƷ� ǸƎȣǪƷƱǯɜ� ȅȽȴȠƷȣǊȅȣǸƷƱ� ǯƷȪȪ� ȠȅȠȽǯƎȴƷƱ�
ȠǯƎƫƷȪ�ǘǻ�ƫȅǸƪƎȴǘǻǋ�ȴǓƷ�ɕǘȣȽȪ�ƎȪ�ǘǯǯȽȪȴȣƎȴƷƱ�ǘǻ�<ǘǋȽȣƷܥګܥڨ��
̞ǘȪ�ǓƎȪ�ȠƎȣȴǯɜ�ƪƷƷǻ�ƷɛȠǯƎǘǻƷƱ�ƪɜ�ȴǓƷǘȣ�Ǝƪǘǯǘȴɜ�ȴȅ�ǸȅƪǘǯǘɦƷ�
ƷǻȅȽǋǓ� ̯ȪƫƎǯ� ȣƷȪȅȽȣƫƷȪ� ȴȅ� ƫȅȠƷ� ɖǘȴǓ� ȴǓƷ� ƫȅȣȅǻƎɕǘȣȽȪڧڨܥ 
Iǻ� �ƷȠȽƪǯǘƫ� ȅǊ� YȅȣƷƎ� ƎǻƱ� =ƷȣǸƎǻɜܠ� ǋȅȅƱ� ǋȅɕƷȣǻƎǻƫƷ�

ƎǻƱ�̯ȪƫƎǯ�ǓƷƎǯȴǓ�ƷǻƎƪǯƷƱ�ʐȽǘƫǪ�ȣƷȪȠȅǻȪƷȪ�ǘǻ�ȽȣƪƎǻ�ƎȣƷƎȪ�
ƎǻƱ� ƷǻȪȽȣƷƱ� ǯȅɖ� ƱƷƎȴǓ� ȣƎȴƷȪڨڨܥ� �ȣȅƎƫȴǘɕƷ� ǋȅɕƷȣǻƎǻƫƷ�
ƎǻƱ� ƎƱƷʐȽƎȴƷ� ̯ǻƎǻƫǘƎǯ� ȣƷȪȅȽȣƫƷȪ� ƎȣƷ� ǘǸȠȅȣȴƎǻȴ� ǘǻ�
ƎȠȠȣȅȠȣǘƎȴƷǯɜ�ƫȅǸƪǘǻǘǻǋ�ǻƷƫƷȪȪƎȣɜ�ǓƷƎǯȴǓ�ȣƷȪȠȅǻȪƷȪ� ǯǘǪƷ�
ǘǻɕƷȪȴǸƷǻȴȪ� ǘǻ� ȴƷȪȴǘǻǋ� ƎǻƱ� ʐȽƎȣƎǻȴǘǻƷ� ǊƎƫǘǯǘȴǘƷȪ� ɖǘȴǓ�
ȪȅƫǘȅƷƫȅǻȅǸǘƫ� ǸǘȴǘǋƎȴǘȅǻ� ǸƷƎȪȽȣƷȪ݇ȪȽƫǓ� ƎȪ� ƱǘȪƎȪȴƷȣ�
ȣƷȪȠȅǻȪǘɕƷ� ȪƎǊƷȴɜ� ǻƷȴ� ȠȣȅǋȣƎǸȪ� ǯǘǪƷ� ȽǻƷǸȠǯȅɜǸƷǻȴ�
ǘǻȪȽȣƎǻƫƷ� ȅȣ� ȴƎȣǋƷȴƷƱ� ƫƎȪǓ� ȴȣƎǻȪǊƷȣȪ݇ȴȅ� ȪȽȠȠȅȣȴ� ȴǓȅȪƷ�
ɖǓȅȪƷ�ǯǘɕƷǯǘǓȅȅƱȪ�ǓƎɕƷ�ƪƷƷǻ�ȽȠƷǻƱƷƱ�ƪɜ�ȴǓƷ�ƫȅǻȴƎǘǻǸƷǻȴ�
ƎǻƱ�ǸǘȴǘǋƎȴǘȅǻ�ǸƷƎȪȽȣƷȪܥ

Well-planned and managed 
cities are uniquely well-
equipped to respond to all 
hazards, including public 
health threats

A man sanitizing interior surfaces on a train in Mexico City, Mexico. © Eduardo Moreno
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Box 3.1: Economic impacts of COVID-19 pandemic in various regions

The COVID-19 pandemic has presented the world with a crisis like no other. As highlighted in Chapter 1, the global economy is 
expected to contract by three per cent due to the impacts of COVID-19, making it the worst recession since the Great Depression. 
Estimates also suggest that the pandemic will push between 71 and 100 million into extreme poverty.34 Global remittances are 
also projected to decline sharply by about 20 percent in 2020.35�)NQDCN�XCNWG�EJCKPU�JCXG�DGGP�UKIPKƒECPVN[�CHHGEVGF�CPF�VJGTG�KU�C�
IGPGTCN�FGENKPG�KP�KPXGUVQT�EQPƒFGPEG��HQTGKIP�FKTGEV�KPXGUVOGPV�KU�GZRGEVGF�VQ�FGENKPG�D[���Ť���RGT�EGPV�KP�����.36 

At the centre of some of these economic impacts are measures to contain COVID-19. The transmission control policies of various 
levels of governments (local, regional and national) as well as the preventative behaviour of individuals have driven the economic 
costs of the pandemic across various geographic regions. As stated in Chapter 1, the pandemic is reinforcing urban inequalities; 
workers in the informal economy and migrant workers have been particularly affected by the economic consequences of COVID-19. 
0QVCDN[�KP�UQOG�TGIKQPU��JKIJ�NGXGNU�QH�RQXGTV[��KPHQTOCNKV[�CPF�WPRTQVGEVGF�LQDU�JCXG�OCFG�KV�OQTG�FKHƒEWNV�VQ�KORNGOGPV�UQOG�QH�
the transmission control policies.37
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The economic impacts of COVID-19 are playing out differently in urban areas of various regions of the world. In Africa, the effects of 
COVID-19 on employment are likely to be severe in cities as urban-based sectors of the economy (manufacturing and services) are 
expected to be hit hard, resulting in substantial losses in productive jobs. In addition, the livelihoods of approximately 250 million 
people in informal urban employment in Sub-Saharan African will be at risk. The effects of the pandemic will increase the vulnerability 
of businesses in African cities, particularly small and medium-sized enterprises (SMEs), which account for 80 per cent of employment 
on the continent. Consumption in large cities, which is, on average, 80 per cent higher than the national level, is likely to decline with 
attendant impacts on domestic value chains, including rural areas. A fall in revenue streams for local authorities is anticipated as well as 
a decline in intergovernmental and national transfers due to immediate national response and recovery requirements.38

The Latin America and the Caribbean region, where eight out of every 10 people reside in cities, is bearing the brunt of the global 
KORCEVU�QH�VJG�%18+&����ETKUKU��C�TGFWEVKQP�KP�KPVGTPCVKQPCN�VTCFG��C�HCNN�KP�EQOOQFKVKGU�RTKEGU��VJG�KPVGPUKƒECVKQP�QH�TKUM�CXGTUKQP�
CPF�YQTUGPKPI�QH�INQDCN�ƒPCPEKCN�EQPFKVKQPU��NQYGT�FGOCPF�HQT�VQWTKUO�UGTXKEGU�CPF�C�TGFWEVKQP�KP�TGOKVVCPEGU��#U�C�TGUWNV��VJG�
region’s GDP is projected to drop by 5.3 per cent. The forecasts also indicate that South American economies will contract by 5.2 
per cent owing to lower activity in China, an important export market. Central American economies are projected to contract by 2.3 
per cent, due to a drop in tourism as well as reduced economic activity in the United States, its main trading partner and source of 
remittances. Finally, the reduced demand for tourism services will see Caribbean economies contracting by 2.5 per cent.39

The projections also show an increase in the unemployment rate to 11.5 per cent in 2020, a 3.4 percentage points increase from 
2019 levels, or a 37.7 million rise in the number of unemployed persons. The negative impact of COVID-19 on employment is also 
visible through its harsh effects on SMEs as they account for more than 50 per cent of formal employment. Many such businesses 
are struggling to remain solvent.40 On the whole, the drop in GDP and the rise in unemployment is expected to have a direct 
negative effect on the income of households. As a result, the poverty rate in the region is projected to rise to 34.7 per cent in 2020, 
C�����RGTEGPVCIG�RQKPVU�TKUG�HTQO������NGXGNU��KORN[KPI�VJCV����OKNNKQP�OQTG�RGQRNG�YKNN�ƒPF�VJGOUGNXGU�KP�UKVWCVKQPU�QH�RQXGTV[��
Meanwhile, extreme poverty is seen rising by 2.5 percentage points, going from 11 per cent to 13.5 per cent, which represents an 
increase of 16 million people.41

In #UKC�CPF�VJG�2CEKƒE�region, as the measures to contain the spread of the virus took effect there was a general decline in aggregate 
demand, with particular impacts on service sectors (such as tourism, retail, hospitality and civil aviation). International demand for 
EQOOQFKVKGU�CNUQ�HGNN��GURGEKCNN[�HQT�QKN��HWTVJGT�EQPVTKDWVKPI�VQ�GEQPQOKE�CPF�ƒPCPEKCN�WPEGTVCKPV[�CPF�KPUVCDKNKV[�

The drop in global demand is expected to cost the region an estimated US$172 billion from trade alone, equivalent to 0.8 per cent 
drop of the GDP of the region.42 In South Asia, regional economic growth is expected to fall to a range between 1.8 and 2.8 percent 
in 2020. The region has experienced disruptions in flows of remittances and loss of work for people in the hospitality and transport 
sectors. The negative impact of COVID-19 on poverty rates is expected to be higher in urban centres.43 +P�'CUV�#UKC�CPF�VJG�2CEKƒE��C�
sharp economic contraction is expected, lowering 2020 growth to 2.1 percent, from 5.8 percent in 2019. Growth in China is projected 
to decline to 2.3 percent from 6.1 percent in 2019 while the rest of the EAP region is projected to slow to 1.3 percent from an 
estimated 4.7 percent in 2019. Poverty in the subregion is estimated to increase by about 11 million people.44

In Western Asia, the Arab region’s GDP is projected to decline by at least US$42 billion in 2020. The pandemic, coupled with an oil 
price war, has led to a continual decline in oil prices, causing the Arab region to lose nearly US$11 billion in net oil revenues between 
January and mid-March 2020. During this period businesses in the Arab region lost a massive US$420 billion in market capital— an 
equivalent to eight per cent of total regional wealth. The region is projected to lose 1.7 million jobs in 2020, thus increasing the 
unemployment rate by 1.2 percentage points— as the severely impacted service sector is the main employer. Further, the economic 
slowdown caused by the pandemic is expected to negatively impact wages and the flow of remittances. As a result, an estimated 
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�Ȫ� ǘǯǯȽȪȴȣƎȴƷƱ� ǘǻ� ȴǓǘȪ� ȪƷƫȴǘȅǻ� ƪɜ� Ǝ� ȣƷƫƎȠ� ȅǊ� ǊȅȽǻƱƎȴǘȅǻƎǯ�
ƫȅǻƫƷȠȴȪܠ�ƫǘȴǘƷȪ�ƫƎǻ�Ʒ̠ƷƫȴǘɕƷǯɜ�ȪƷȣɕƷ�ƎȪ�ǋȣȅɖȴǓ�ƎƫƫƷǯƷȣƎȴȅȣȪܥ�
DȅɖƷɕƷȣܠ� ǘȴ� ǘȪ� ƫȣǘȴǘƫƎǯ� ȴǓƎȴ� ȴǓƷ� ǋȣȅɖȴǓ� ƎǻƱ� ƫȅǻȪȽǸȠȴǘȅǻ�
ȠȅȴƷǻȴǘƎǯ� ȅǊ� ƫǘȴǘƷȪ� ǘȪ�ǸƎǻƎǋƷƱ� ǘǻ�ɖƎɜȪ� ȴǓƎȴ� ȪȽȠȠȅȣȴȪ� ȴǓƷ�
ƎƫǓǘƷɕƷǸƷǻȴ� ȅǊ� ȪȽȪȴƎǘǻƎƪǯƷ� ƱƷɕƷǯȅȠǸƷǻȴ� ȅȽȴƫȅǸƷȪ� ƎǻƱ�
ƪȽǘǯƱȪ� ȣƷȪǘǯǘƷǻƫƷܥ�rȽȴƫȅǸƷȪ� ȣƷȪȽǯȴǘǻǋ� ǊȣȅǸ� ȴǓƷ� ƷƫȅǻȅǸǘƫ�
ɕƎǯȽƷ� ƎȪȪȅƫǘƎȴƷƱ� ɖǘȴǓ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ȪǓȅȽǯƱ� ƎƫƫȣȽƷ� ȴȅ�
Ǝǯǯ� ƪɜ� ƷǻȪȽȣǘǻǋ� ǘǻƫǯȽȪǘɕƷ� ȠȣȅȪȠƷȣǘȴɜ� ƎǻƱ� ɖǘƱƷȪȠȣƷƎƱ�
ȅȠȠȅȣȴȽǻǘȴǘƷȪܥ��Ʒƫȅǋǻǘɦǘǻǋ�ȴǓƎȴ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻ�ǘȪ�
Ǝ�ȴȣƎǻȪǊȅȣǸƎȴǘȅǻƎǯ�ǧȅȽȣǻƷɜ�ȣƷʐȽǘȣǘǻǋ�ȪȠƷƫǘ̯ƫ�ƫȅǯǯƎƪȅȣƎȴǘɕƷ�
ƷǯƷǸƷǻȴȪ�ǘȪ�Ǝ�ȠƎȴǓɖƎɜ�ȴȅ�ƎƫǓǘƷɕƷ�ȴǓƷȪƷ�ȅȽȴƫȅǸƷȪ�ǘǻ�ƫǘȴǘƷȪܥ�
̞Ʒ� i¨� ƎǻƱ� ¨iݍDƎƪǘȴƎȴݖȪ� Strategic Plan 2020-2023 
ǘƱƷǻȴǘ̯ƷȪ�ȴǓƷȪƷ�ƷǯƷǸƷǻȴȪ�ƎȪ�ǊȽǻƱƎǸƷǻȴƎǯ�drivers of change: 
Ƞȅǯǘƫɜ�ƎǻƱ�ǯƷǋǘȪǯƎȴǘȅǻܪ�ǋȅɕƷȣǻƎǻƫƷ̯�ܪǻƎǻƫǘǻǋ�ǸƷƫǓƎǻǘȪǸȪܪ�
ƎǻƱ�ȽȣƪƎǻ�ȠǯƎǻǻǘǻǋ�ƎǻƱ�ƱƷȪǘǋǻܥ�

̞ƷȪƷ�ƷǯƷǸƷǻȴȪ�ȠȣȅɕǘƱƷ�Ǝ�ǊȣƎǸƷɖȅȣǪ�Ǌȅȣ�Ǝƫȴǘȅǻ�ǘǻ�ȣƷȪȠȅǻȪƷ�
ȴȅ� ǸȽǯȴǘȠǯƷ� ƫǓƎǯǯƷǻǋƷȪ� ƫȅǻǊȣȅǻȴǘǻǋ� ȽȣƪƎǻ� ƎȣƷƎȪ� ƎǻƱ� ƎȣƷ�
ǓƷǻƫƷ� ɕǘȴƎǯ� Ǌȅȣ� ǯƷɕƷȣƎǋǘǻǋ� ȴǓƷ� ƷƫȅǻȅǸǘƫ� ɕƎǯȽƷ� ǋƷǻƷȣƎȴƷƱ�
ƪɜ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ȴȅ� ƎƫǓǘƷɕƷ� ǘǻƫǯȽȪǘɕƷ� ȠȣȅȪȠƷȣǘȴɜ� ƎǻƱ�
ȅȠȠȅȣȴȽǻǘȴǘƷȪ� Ǌȅȣ� Ǝǯǯܥ� ̞Ʒɜ� ƫȅǻȪȴǘȴȽȴƷ� Ǝ� ǊȣƎǸƷɖȅȣǪ� Ǌȅȣ�
ƪƎǯƎǻƫǘǻǋ�ȴǓƷ�ƷƫȅǻȅǸǘƫ�ɕƎǯȽƷ�ȅǊ�ȽȣƪƎǻǘɦƎȴǘȅǻ�ɖǘȴǓ�ȅȴǓƷȣ�
ǘǻǓƷȣƷǻȴ� ɕƎǯȽƷȪܟ� ȪȅƫǘƎǯܠ� ƷǻɕǘȣȅǻǸƷǻȴƎǯ� ƎǻƱ� ǘǻȴƎǻǋǘƪǯƷܥ�
̞Ʒɜ�ǓƎɕƷ�Ǝ�ƱǘȣƷƫȴ�ƪƷƎȣǘǻǋ�ȅǻ� ȴǓƷ�ƱǘȪƫȽȪȪǘȅǻȪ�ȅǻ�ɕƎȣǘȅȽȪ�
ȪƷƫȴǘȅǻȪ�ȅǊ�ȴǓǘȪ�ƫǓƎȠȴƷȣ݇�ƎǻƱ�ȴǓǘȪ�ȣƷȠȅȣȴ�ǘǻ�ǋƷǻƷȣƎǯ݇�ƎǻƱ�
¨iݍDƎƪǘȴƎȴ� ȣƷǋƎȣƱȪ� ȴǓƷǸ� ƫƷǻȴȣƎǯ� ȴȅ� ȴǓƷ� ƎƫǓǘƷɕƷǸƷǻȴ� ȅǊ�
ȅƪǧƷƫȴǘɕƷȪ�ǘȴȪ�ȪȴȣƎȴƷǋǘƫ�ȠǯƎǻܥ

 � Policy and legislationܟ�$ƷɕƷǯȅȠǸƷǻȴ�ƎǻƱ�ǘǸȠǯƷǸƷǻȴƎȴǘȅǻ�
ȅǊ�ȽȣƪƎǻ�ȠȅǯǘƫǘƷȪ�Ǝȴ�ȴǓƷ�ƎȠȠȣȅȠȣǘƎȴƷ�ǯƷɕƷǯȪܠ�ǘǻƫǯȽƱǘǻǋ�
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ȽȣƪƎǻ�ȠȅǯǘƫǘƷȪܠ�Ǌȅȣ�ǘǻȪȴƎǻƫƷܠ�ƪȣǘǻǋ�ȴȅǋƷȴǓƷȣ�ȴǓƷ�
ȅȴǓƷȣɖǘȪƷ�ƱǘȪǧȅǘǻȴƷƱ�ƷǻƷȣǋǘƷȪ�ƎǻƱ�ȠȅȴƷǻȴǘƎǯ�ȅǊ�ȽȣƪƎǻ�
ƫƷǻȴȣƷȪ�ɖǘȴǓǘǻ�ǻƎȴǘȅǻƎǯ�ȪɜȪȴƷǸȪ�ȅǊ�ƫǘȴǘƷȪܥ

 � Strengthening urban governanceܟ�*̠ƷƫȴǘɕƷ�ȽȣƪƎǻ�
ǋȅɕƷȣǻƎǻƫƷ�ǘȪ�Ǝ�ȠȣƷȣƷʐȽǘȪǘȴƷ�Ǌȅȣ�ƷƫȅǻȅǸǘƫ�ȣƷȪǘǯǘƷǻƫƷܥ�
*̠ƷƫȴǘɕƷ�ǘǻȪȴǘȴȽȴǘȅǻȪ�ƎǻƱ�ǋȅɕƷȣǻƎǻƫƷ�ǸƷƫǓƎǻǘȪǸȪ�
ƱƷȴƷȣǸǘǻƷ�Ǔȅɖ�ȠƷȅȠǯƷܠ�ȠȽƪǯǘƫ�ƎǻƱ�ȠȣǘɕƎȴƷ�ȪƷƫȴȅȣ�
ȅȣǋƎǻǘɦƎȴǘȅǻȪ�ǸƎǪƷ�ƱƷƫǘȪǘȅǻȪ�ȅǊ�Ǝǻ�ƷƫȅǻȅǸǘƫܠ�
ȪȅƫǘƎǯ�ȅȣ�ȠȅǯǘȴǘƫƎǯ�ǻƎȴȽȣƷܠ�ǸƎɛǘǸǘɦǘǻǋ�ȠȅȴƷǻȴǘƎǯ�ƎǻƱ�
ȅȠȴǘǸǘɦǘǻǋ�ȣƷȪȅȽȣƫƷȪܥ�

 � Financing mechanismsܟ�*̠ƷƫȴǘɕƷܠ�ǘǻǻȅɕƎȴǘɕƷ�ƎǻƱ�
ȪȽȪȴƎǘǻƎƪǯƷ�̯ǻƎǻƫǘǻǋ�ǊȣƎǸƷɖȅȣǪȪ�ƎǻƱ�ǘǻȪȴȣȽǸƷǻȴȪ�
ȪȴȣƷǻǋȴǓƷǻ�ǸȽǻǘƫǘȠƎǯ�̯ǻƎǻƫƷ�ƎǻƱ�ǯȅƫƎǯ�̯ȪƫƎǯ�ȪɜȪȴƷǸȪ�
ȴǓƎȴ�ƫȣƷƎȴƷܠ�ȪȽȪȴƎǘǻ�ƎǻƱ�ȪǓƎȣƷ�ȴǓƷ�ƷƫȅǻȅǸǘƫ�ɕƎǯȽƷ�
ǋƷǻƷȣƎȴƷƱ�ƪɜ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻ�ƱƷɕƷǯȅȠǸƷǻȴ�ǘǻ�Ǝǻ�
ǘǻƫǯȽȪǘɕƷ�ǸƎǻǻƷȣܥ

 � Urban and territorial planning and design�ǓƎȪ�Ǝǻ�ǘǻǓƷȣƷǻȴ�
ƎǻƱ�ǊȽǻƱƎǸƷǻȴƎǯ�ƷƫȅǻȅǸǘƫ�ǊȽǻƫȴǘȅǻܥ��ƷǘǻɕǘǋȅȣƎȴǘǻǋ�
ǯȅǻǋȴƷȣǸ�ƎǻƱ�ǘǻȴƷǋȣƎȴƷƱ�ȽȣƪƎǻ�ƎǻƱ�ȴƷȣȣǘȴȅȣǘƎǯ�ȠǯƎǻǻǘǻǋ�
ƎǻƱ�ƱƷȪǘǋǻ�ǘȪ�ǪƷɜ�ȴȅ�ȅȠȴǘǸǘɦƷ�ȴǓƷ�ȪȠƎȴǘƎǯ�ƱǘǸƷǻȪǘȅǻ�
ȅǊ�ȽȣƪƎǻ�ǊȅȣǸȪ�ƎǻƱ�ƱƷǯǘɕƷȣ�ȠȅȪǘȴǘɕƷ�ȅȽȴƫȅǸƷȪ�ȅǊ�
ȽȣƪƎǻǘɦƎȴǘȅǻ�ȪȽƫǓ�ƎȪ�ȠȣȅǸȅȴǘǻǋ�ƷƫȅǻȅǸǘƫ�ǋȣȅɖȴǓ̞�ܥƷ�
ǸȽǯȴǘȪƫƎǯƷ�ƫȅǻȴǘǻȽȽǸ�ȅǊ�ȪȠƎȴǘƎǯ�ȠǯƎǻǻǘǻǋ�ƷǻȪȽȣƷȪ�ƪƷȴȴƷȣ�
ǘǻȴƷǋȣƎȴƷƱ�ƎǻƱ�ƫȅǻǻƷƫȴƷƱ�ƫǘȴǘƷȪ�ƎǻƱ�ȴƷȣȣǘȴȅȣǘƷȪ�ȴǓƎȴ�
ǊȅȪȴƷȣ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻ�ƱƷɕƷǯȅȠǸƷǻȴܥ�*ƫȅǻȅǸǘƫ�ɕƎǯȽƷ�
ǘȪ�ȴǓȽȪ�ǋƷǻƷȣƎȴƷƱ�ƪƷɜȅǻƱ�ƫǘȴɜ�ƪȅȽǻƱƎȣǘƷȪ�ǘǻȴȅ�ȣƷǋǘȅǻȪܠ�
ƎȪ�ƱǘȪƫȽȪȪƷƱ�ǘǻ�ȴǓƷ�ǻƷɛȴ�ȪƷƫȴǘȅǻܥ

8.3 million people will be pushed into poverty. COVID-19’s negative effect on the global supply chains, production, transport and 
distribution is projected to impact food security in the region.45 

The GDP of Europe and North America�KU�RTQLGEVGF�VQ�HCNN�D[��Ť��RGT�EGPV�KP������CU�C�TGUWNV�QH�VJG�ETKUKU��(KUECNN[�URGCMKPI��
countries in Eastern Europe, the Balkans, Caucasus and Central Asia have been hit the hardest. Declining remittances from labour 
OKITCPVU��OCUUKXG�ECRKVCN�QWVHNQYU�HTQO�GOGTIKPI�OCTMGVU��RNWPIKPI�QKN�RTKEGU�CPF�YQTUGPKPI�EQPFKVKQPU�HQT�GZVGTPCN�ƒPCPEKPI�JCXG�
taken a heavy toll on economies and societies in these subregions.46

It is critical that the growth and 
consumption potential of cities is 
managed in ways that supports the 
achievement of sustainable development 
outcomes and builds resilience
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Modern sustainable neighbourhood in Almere, The Netherlands. 
© Pavlo Glazkov/Shutterstock
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3.2.  How Cities Contribute to National 
Prosperity and Inclusiveness

�ǘȴǘƷȪ�ƎȣƷ�ȴǓƷ�ɖȅȣǯƱݖȪ�ƷƫȅǻȅǸǘƫ�ȠǯƎȴǊȅȣǸȪ�Ǌȅȣ�ȠȣȅƱȽƫȴǘȅǻܠ�
ǘǻǻȅɕƎȴǘȅǻ� ƎǻƱ� ȴȣƎƱƷڬکܥ� �ȴ� ȴǓƷ� ȪƎǸƷ� ȴǘǸƷܠ� ɖǓƷǻ� ɖƷǯǯ
ȠǯƎǻǻƷƱ� ƎǻƱ�ǸƎǻƎǋƷƱܠ� ƫǘȴǘƷȪ� ƎȣƷ� ƎǯȪȅ� ɖǓƷȣƷ� ȠȅȠȽǯƎȴǘȅǻȪ�
ȣƷƎǯǘɦƷ�ȴǓƷǘȣ�ȠȣȅƱȽƫȴǘɕƷ�ȠȅȴƷǻȴǘƎǯܥ�Iǻ�ƷɛƎǸǘǻǘǻǋ�ȴǓƷ�ȣȅǯƷ�ȅǊ�
ȽȣƪƎǻ�ƎȣƷƎȪ�ǘǻ�ƫȅǻȴȣǘƪȽȴǘǻǋ�ȴȅ�ȠȣȅȪȠƷȣǘȴɜ�ƎǻƱ�ǘǻƫǯȽȪǘɕƷǻƷȪȪܠ�
ȴǓǘȪ�ȪƷƫȴǘȅǻ�ƪƷǋǘǻȪ�ɖǘȴǓ�Ǝǻ�ȅɕƷȣɕǘƷɖ�ȅǊ�Ǔȅɖ�ƫǘȴǘƷȪ�ǘǸȠȣȅɕƷ�
ȴǓƷ�ƷƫȅǻȅǸɜ�ƎƫȣȅȪȪ�Ǝ�ȣƎǻǋƷ�ȅǊ�ȪƫƎǯƷȪܥ�Iȴ�ȴǓƷǻ�ȠȣƷȪƷǻȴȪ�ȴǓƷ�
ȽǻǘʐȽƷ� ȣȅǯƷ� ƫǘȴǘƷȪ� ȠǯƎɜ� ƎȪ� �ݔƎƱɕƷȣȴǘȪƷȣȪݓ ȅǊ� ǊȅȣƷǘǋǻ� ƱǘȣƷƫȴ�
ǘǻɕƷȪȴǸƷǻȴ�ƎȪ�ɖƷǯǯ�ƎȪ� ȴǓƷǘȣ�ǪƷɜ�ȣȅǯƷ� ǘǻ�ȠȅɕƷȣȴɜ�ȣƷƱȽƫȴǘȅǻ�
ƎǻƱ� ǘǻƫǯȽȪǘȅǻ� Ǌȅȣ�ǸƎȣǋǘǻƎǯǘɦƷƱ� ǋȣȅȽȠȪ� ǘǻ� ƫȅȽǻȴȣǘƷȪ� ɖǘȴǓ�
Ʊǘ̠ƷȣƷǻȴǘƎȴƷƱ�ƎƫƫƷȪȪ�ȴȅ�ȅȠȠȅȣȴȽǻǘȴǘƷȪܥ

3.2.1.  Economic growth across spatial scales
ÁƷǯǯȠǯƎǻǻƷƱ� ƎǻƱ� ǸƎǻƎǋƷƱ� ȽȣƪƎǻ� ǋȣȅɖȴǓ� ǘǸȠȣȅɕƷȪ� ȴǓƷ�
ƷƫȅǻȅǸɜ�ƎƫȣȅȪȪ�Ǝ�ȣƎǻǋƷ�ȅǊ�ȪƫƎǯƷȪܟ�ǯȅƫƎǯܠ�ȣƷǋǘȅǻƎǯ�ƎǻƱ�ǻƎȴǘȅǻƎǯܥ�
�Ȫ�ȠȅǘǻȴƷƱ�ȅȽȴ�ǘǻ�ȴǓƷ�ȠȣƷɕǘȅȽȪ�ȪƷƫȴǘȅǻܠ�ȽȣƪƎǻ�ƎȣƷƎȪ�ǋƷǻƷȣƎǯǯɜ�
ǘǻƫȣƷƎȪƷ� ȴǓƷ�ȠȣȅƱȽƫȴǘɕǘȴɜ�ȅǊ� ȴǓƷǘȣ� ȣƷȪǘƱƷǻȴȪܥ��ɜ�ȠȣȅǸȅȴǘǻǋ�
ǯȅƫƎǯ� ƷƫȅǻȅǸǘƫ� ƱƷɕƷǯȅȠǸƷǻȴܠ� ȴǓƷɜ� ƫȣƷƎȴƷ� ƷǸȠǯȅɜǸƷǻȴ�
ȅȠȠȅȣȴȽǻǘȴǘƷȪ� ȴǓƎȴ� ƪȽǘǯƱ� ȅǻ� ȴǓƷ� ƫȅǸȠƎȣƎȴǘɕƷ� ƎƱɕƎǻȴƎǋƷȪ�
ƎǻƱ� ȽǻǘʐȽƷ� ʐȽƎǯǘȴǘƷȪ� ȅǊ� ȴǓƷǘȣ� ǯȅƫƎǯǘȴǘƷȪ� ƎǻƱ� ƫȅǸǸȽǻǘȴǘƷȪܥ�
�Ȫ� ƫȅȽǻȴȣǘƷȪ� ȽȣƪƎǻǘɦƷܠ� Ǝ� ǯƎȣǋƷȣ� ȪǓƎȣƷ� ȅǊ� ȴǓƷ� ȠȅȠȽǯƎȴǘȅǻ�
ƷǻǧȅɜȪ� ȴǓƷ� ƷƫȅǻȅǸǘƫ� ƪƷǻƷ̯ȴȪ� ȠȣȅɕǘƱƷƱ� ƪɜ� ƫǘȴǘƷȪܥ� rɕƷȣƎǯǯ�
ȠȣȅƱȽƫȴǘɕǘȴɜ� ȴǓȽȪ� ǘǻƫȣƷƎȪƷȪ� ȣƷǋǘȅǻƎǯǯɜ� ƎǻƱ� Ǌȅȣ� ȴǓƷ� ɖǓȅǯƷ�
ǻƎȴǘȅǻܥ��ȽȣƎǯ�ǓǘǻȴƷȣǯƎǻƱȪܠ�Ǌȅȣ�ǘǻȪȴƎǻƫƷܠ�ƷɛȠƷȣǘƷǻƫƷ�ȠȅȪǘȴǘɕƷ�
ȪȠǘǯǯȅɕƷȣ� Ʒ̠ƷƫȴȪ� ǊȣȅǸ� ȽȣƪƎǻ� ƎȣƷƎȪܥ� �� ɕƎȣǘƷȴɜ� ȅǊ� ȽȣƪƎǻ
ȣȽȣƎǯ� ǯǘǻǪƎǋƷȪ� ǘǻ� ȠȣȅƱȽƫȴǘȅǻܠ� ƫȅǻȪȽǸȠȴǘȅǻ� ƎǻƱ� ̯ǻƎǻƫǘƎǯ�
ȣƷǯƎȴǘȅǻȪǓǘȠȪ� ǓƎɕƷ� ȠȣȅǊȅȽǻƱ� ǘǸȠƎƫȴ� ƎƫȣȅȪȪ� ȴǓƷ� ȽȣƪƎǻ
ȣȽȣƎǯ� ƫȅǻȴǘǻȽȽǸܥ� =ǘɕƷǻ� ȴǓƷ� ǸƎǋǻǘȴȽƱƷ� ȅǊ� ȴǓƷȪƷ� ǯǘǻǪƎǋƷȪܠ�
ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻ� ǋȣȅɖȴǓ� ǓƎȪ� ǯƎȣǋƷ� ƷƫȅǻȅǸǘƫ� ƪƷǻƷ̯ȴȪ� Ǌȅȣ�
ǻƷƎȣƪɜ�ȣȽȣƎǯ�ƎȣƷƎȪڭکܥ��ȴȣƷǻǋȴǓƷǻǘǻǋ�ȴǓƷȪƷ�ȣƷƫǘȠȣȅƫƎǯ�̰ȅɖȪ�ǘȪ�
ƎǯȪȅ�ɕǘȴƎǯ�Ǌȅȣ�ƎƫǓǘƷɕǘǻǋ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻܥ

̞ƷȣƷ� ƎȣƷ� ƎǯȪȅ� ȪȠǘǯǯȅɕƷȣȪ� ƪƷȴɖƷƷǻ� ƫǘȴǘƷȪ� ȅǊ� ȴǓƷ� ȪƎǸƷ�
ȣƷǋǘȅǻڮکܥ� Iǻ� ƎƱƱǘȴǘȅǻ� ȴȅ� ȴȣƎƱǘǻǋ� ǋȅȅƱȪ� ɖǘȴǓ� ƷƎƫǓ� ȅȴǓƷȣܠ�
ƫǘȴǘƷȪ�ƎǯȪȅ�ȴȣƎƱƷ�ǘƱƷƎȪܥ��ǻɜ�ǘǻǻȅɕƎȴǘȅǻ�ȅȣǘǋǘǻƎȴǘǻǋ�ǘǻ�ȅǻƷ�
ƫǘȴɜ�ƎȠȠƷƎȣȪ�ʐȽǘƫǪǯɜ�ǘǻ�ȅȴǓƷȣ�ƫǘȴǘƷȪܠ�ǊȣȅǸ�ȴǓƷ�ƷǸƷȣǋƷǻƫƷ�ȅǊ�
ȪǓƎȣƷƱ�Ǹȅƪǘǯǘȴɜ�ǯǘǪƷ�ȣǘƱƷǓƎǘǯǘǻǋ�ȅȣ�ƪǘǪƷȪǓƎȣƷ�ȴȅ�ȠƎǻƱƷǸǘƫ�
ȣƷȪȠȅǻȪƷȪܥ� ¨ȣƪƎǻ� ȪɜȪȴƷǸȪ� ƎȣƷ� ǘǻȴƷǋȣƎȴƷƱ� ǪǻȅɖǯƷƱǋƷ�
ƫȣƷƎȴǘȅǻ�ƎǻƱ�Ʊǘ̠ȽȪǘȅǻ�ǻƷȴɖȅȣǪȪܠ�ɖǓǘƫǓ�ȣƎǘȪƷ�ȠȣȅƱȽƫȴǘɕǘȴɜ�
ǘǻ� ȴǓƷ� Ǝ̱ȣƷǋƎȴƷܥ� Iǻ� ȠƎȣȴǘƫȽǯƎȣܠ� ȴǓƷȣƷ� ǘȪ� ƷɕǘƱƷǻƫƷ� ȴǓƎȴ�
ǸƎǧȅȣ� ƷƫȅǻȅǸǘƫ� ƎƫȴǘɕǘȴǘƷȪ� ƎȣƷ� ǘǻƫȣƷƎȪǘǻǋǯɜ� ƫȅǻƫƷǻȴȣƎȴƷƱ�
ǘǻ� ǯƎȣǋƷ� ȽȣƪƎǻǘɦƷƱ� ȣƷǋǘȅǻȪܠ� ȅȣ� �ݔܠȣƷǋǘȅǻȪǸƷǋƎݓ ȴǓƎȴ� ƎȣƷ�
ƫƷǻȴȣƷƱ� ǘǻ� ƎǻƱ� ƎȣȅȽǻƱ� ǋǯȅƪƎǯ� ƫǘȴǘƷȪ̞�ܥƷȪƷ� ǸƷǋƎȣƷǋǘȅǻȪ�

ȅ̮Ʒǻ� ƷǻƫȅǸȠƎȪȪ� ƫǘȴǘƷȪܠ� ȴȅɖǻȪܠ� ɕǘǯǯƎǋƷȪ� ƎǻƱ� ȣȽȣƎǯ� ƎȣƷƎȪܠ�
ɖǘȴǓ� ȪȅǸƷ� ƫȣȅȪȪǘǻǋ� ǻƎȴǘȅǻƎǯ� ƪȅȽǻƱƎȣǘƷȪ� ǘǻ� ȴǓƷ� ǊȅȣǸ� ȅǊ�
ȠǯƎǻǻƷƱ�ȅȣ�ȽǻȠǯƎǻǻƷƱ�ȽȣƪƎǻ� ƫȅȣȣǘƱȅȣȪܥ�r̮ƷǻȴǘǸƷȪܠ� ȴǓƷɜ�
ȅȠƷȣƎȴƷ� ƎȪ� ȪǘǻǋǯƷ� ƷƫȅǻȅǸǘƫ� ƷǻȴǘȴǘƷȪ� ȴǓƎȴ� ȪƷȴ� ǘǻ� Ǹȅȴǘȅǻ�
ȪƷǯǊȣƷǘǻǊȅȣƫǘǻǋܠ� ƫȽǸȽǯƎȴǘɕƷ� ǋȣȅɖȴǓ�ȠƎȴȴƷȣǻȪ� ȴǓƎȴ�ǸƎǪƷ� Ǝ�
Ȫǘǋǻǘ̯ƫƎǻȴ�ƫȅǻȴȣǘƪȽȴǘȅǻ�ȴȅ�ȴǓƷ�ɖȅȣǯƱݖȪ�ƷƫȅǻȅǸǘƫ�Ǝƫȴǘɕǘȴɜ݇
ƎȪ�ȴǓƷǘȣ�ƷƫȅǻȅǸǘƫ�ȠȅɖƷȣ�ƎǻƱ�ƪȅȽǻƱƎȣǘƷȪ�ǻȅɖ�ȪȅǸƷȴǘǸƷȪ�
ȪȽȣȠƎȪȪ� ȴǓȅȪƷ�ȅǊ� ȴǓƷǘȣ�ǻƎȴǘȅǻȪȴƎȴƷȪܥ�¡ƎƪǯƷڨܥڨ��ȠȣƷȪƷǻȴȪڮڧ��
ȪȽƫǓ�ǸƷǋƎȣƷǋǘȅǻȪ�ǘƱƷǻȴǘ̯ƷƱ�ȽȪǘǻǋ�ȪƎȴƷǯǯǘȴƷ�ƎǻƱ�ƷƫȅǻȅǸǘƫ�
ȅȽȴȠȽȴ�ƱƎȴƎڥڪܥ

̞ƷȪƷ� ȣƷǋǘȅǻȪ� ƎƫƫȅȽǻȴ� Ǌȅȣ� ƎǯǸȅȪȴ� �ڥک ȠƷȣ� ƫƷǻȴ� ȅǊ� ɖȅȣǯƱ�
�ڥڦ�ܠ�ȅǊ�ȴǓƷǸ�ƎȣƷ�ǘǻ��ȪǘƎڦڦ�ܠڨܥڨ���Ȫ�ƫƎǻ�ƪƷ�ȪƷƷǻ�ǘǻ�¡ƎƪǯƷܥ�$=
ƎȣƷ�ǘǻ�iȅȣȴǓ��ǸƷȣǘƫƎ�ƎǻƱ�Ȫǘɛ�ƎȣƷ�ǘǻ�*ȽȣȅȠƷ�ܽ ]Ǝȴǘǻ��ǸƷȣǘƫƎ�
ƎǻƱ��ǊȣǘƫƎ�ȅǻǯɜ�ǓƎɕƷ� ȴǓȣƷƷ�ǸƷǋƎȣƷǋǘȅǻȪ�ƫȅǸƪǘǻƷƱܾ̞�ܥƷ�
̯ɕƷ�ǯƎȣǋƷȪȴ�ǸƷǋƎȣƷǋǘȅǻȪ�ǘǻ�ȴǓƷ�ɖȅȣǯƱ�ƫȅǸȠȣǘȪƷ��ȅȪÁƎȪǓ�
ܽǊȣȅǸ� �ȅȪȴȅǻ� ȴȅ� ÁƎȪǓǘǻǋȴȅǻ� �ܥ�ܥ$ ɕǘƎ� iƷɖ� ÇȅȣǪ� �ǘȴɜܾܠ�
�Ǝȣ�ǸfȽǻ�ܽǊȣȅǸ��ƎȣǘȪ�ȴȅ�fȽǻǘƫǓ�ɕǘƎ��ǸȪȴƷȣƱƎǸܾܠ��Ǔǘ
�ǘȴȴȪ� ܽǊȣȅǸ� �ǓǘƫƎǋȅ� ȴȅ� �ǘȴȴȪƪȽȣǋǓܾܠ� =ȣƷƎȴƷȣ� ¡ȅǪɜȅܠ� ƎǻƱ�
�ȅ�Ǝǯ�ܽǊȣȅǸ�]ȅȪ��ǻǋƷǯƷȪ�ȴȅ��Ǝǻ�$ǘƷǋȅܾܥ�

IǊ� ǸȅȣƷ� ȠȣȅƱȽƫȴǘɕƷ� ǸƷǋƎȣƷǋǘȅǻȪ� ƫƎǻ� Ǝ̠ȅȣƱ� ȴȅ� ǸƎǪƷ�
ǯƎȣǋƷȣ� ǘǻɕƷȪȴǸƷǻȴȪ� ǘǻ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܠ� ȴǓƷɜ� ƫƎȠȴȽȣƷ�
ƷƫȅǻȅǸǘƫ�Ǝƫȴǘɕǘȴɜ�ǊȣȅǸ�ǯƷȪȪ�ȠȣȅƱȽƫȴǘɕƷ�ǸƷǋƎȣƷǋǘȅǻȪܥ�ÇƷȴܠ�
ȪȽƫǓ� ƫȅǸȠƷȴǘȴǘȅǻ� ǘȪ� �ݔܠǓƷƎǯȴǓɜݓ ȴȅ� ȴǓƷ� ƷɛȴƷǻȴ� ȴǓƎȴ� ǸȅȣƷ�
ȠȣȅƱȽƫȴǘɕƷ�ǸƷǋƎȣƷǋǘȅǻȪ�ƎȣƷ�ǯǘǪƷǯɜ�ȴȅ�ǋȣȅɖ�ǊƎȪȴƷȣ�ȴǓƎǻ�ǯƷȪȪ�
ȠȣȅƱȽƫȴǘɕƷ�ǸƷǋƎȣƷǋǘȅǻȪܠ�ǸƎǪǘǻǋ�ȴǓƷ�ɖǓȅǯƷ�ȽȣƪƎǻ�ȪɜȪȴƷǸ�
ȅǻ� ƎɕƷȣƎǋƷ�ǸȅȣƷ� ȠȣȅƱȽƫȴǘɕƷܥ�DȅɖƷɕƷȣܠ�ǸƷǋƎȣƷǋǘȅǻȪ� ƫƎǻ�
ȅɕƷȣƫȅǸȠƷȴƷ� ɖǘȴǓ� ƷƎƫǓ� ȅȴǓƷȣܠ� ǯƷƎƱǘǻǋ� ȴȅ� Ǝ� ǋƷȅǋȣƎȠǓǘƫ�
ǘǸƪƎǯƎǻƫƷ�ɖǓƷȣƷƪɜ�ǸƷǋƎȣƷǋǘȅǻȪ�ƎƪȪȅȣƪ�ƷƫȅǻȅǸǘƫ�Ǝƫȴǘɕǘȴɜ�
ƎǻƱ� ǯƷƎɕƷ� ȅȴǓƷȣ� ȣƷǋǘȅǻȪ� ǘǸȠȅɕƷȣǘȪǓƷƱܥ� �ǻȅȴǓƷȣ� ƫȅǻƫƷȣǻ�
ǘȪ� ȴǓƎȴ� ȴɖȅȴǓǘȣƱȪ� ȅǊ� ȴǓƷȪƷ� ǸƷǋƎȣƷǋǘȅǻȪ� ƪƷǯȅǻǋ� ȴȅ� ȴǓƷ�
ƱƷɕƷǯȅȠƷƱ�ɖȅȣǯƱ̞�ܥǘȪݓ�ɖǘǻǻƷȣ�ȴƎǪƷ�Ǝǯǯݔ�ƎȠȠȣȅƎƫǓ�ȠȣȅȠƷǯȪ�
ƱƷɕƷǯȅȠƷƱ� ƫȅȽǻȴȣǘƷȪ� ȴȅ� ǪƷƷȠ� ǋȣȅɖǘǻǋ� ƷƫȅǻȅǸǘƫƎǯǯɜ� ƎȪ�
ǊƎȪȴܠ�ȅȣ�ȪȅǸƷȴǘǸƷȪ�ƷɕƷǻ�ǊƎȪȴƷȣܠ�ȴǓƎǻ�ƱƷɕƷǯȅȠǘǻǋ�ƫȅȽǻȴȣǘƷȪܠ�
ɖǓǘƫǓ�ɖǘƱƷǻȪ� ȪȠƎȴǘƎǯ� ǘǻƷʐȽƎǯǘȴɜܥ�r̮ƷǻȴǘǸƷȪܠ� ȴǓƷȪƷ�ȽȣƪƎǻ�
ƫȅǻ̯ǋȽȣƎȴǘȅǻȪ�ȣƷȪȽǯȴ�ǘǻ�ȽǻƪƎǯƎǻƫƷƱ�ȣƷǋǘȅǻƎǯ�ƱƷɕƷǯȅȠǸƷǻȴ�
ƎǻƱ� ȪƷɕƷȣƷ� ȽȣƪƎǻ� ȠȣǘǸƎƫɜ� ƱȽƷ� ȴȅ� ȴǓƷǘȣ� ȪƷǯǊȣƷǘǻǊȅȣƫǘǻǋ�
ǻƎȴȽȣƷ݇ȴǓƷɜ�ƪȅǯȪȴƷȣ�ȴǘƷȪ�ȴȅ�ȴǓƷ�ƷɛǘȪȴǘǻǋ�ƷƫȅǻȅǸǘƫ�ƫƷǻȴȣƷȪܠ�
ȴǓƷȣƷƪɜ� ƫȣƷƎȴǘǻǋ�ǸȅȣƷ� ǯȅƫƎǯǘɦƷƱ�ƱƷɕƷǯȅȠǸƷǻȴ� ƎȪ� ȅȠȠȅȪƷƱ�
ȴȅ� Ǝǯǯȅɖǘǻǋ� ǸȅȣƷ� Ʊǘ̠ȽȪƷƱ� ȪȠƎȴǘƎǯ� ƱƷɕƷǯȅȠǸƷǻȴ� ƎƫȣȅȪȪ�
ȴƷȣȣǘȴȅȣǘƷȪܥ� �ȽƫǓ� ƎȪɜǸǸƷȴȣǘƫƎǯ� ƱƷɕƷǯȅȠǸƷǻȴ� ǓƎȪ� ȴǓƷ�
ȠȅȴƷǻȴǘƎǯ�ȴȅ�ƫȅǸȠȅȽǻƱ�ȴǓƷ�ȽȣƪƎǻ�ƱǘɕǘƱƷڦڪܥ

�ǯȣƷƎƱɜܠ� ƷɕǘƱƷǻƫƷ� ȪȽ̱ƷȪȴȪ� ȴǓƎȴ� ȪȽƫǓ� ƫǘȴɜ� ƫǯȽȪȴƷȣȪ� ǘǻ�
ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪ� ǸƎɜ� ǻȅȴ� ƪƷ� ǋƷǻƷȣƎȴǘǻǋ� ǘǻƫȣƷƎȪǘǻǋ�
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Table 3.3: Largest Mega-Regions in the World, 2015

Rank Mega-Region Cities Output (Billions) Population (Millions)

1 Bos-Wash New York; Washington, D.C.; Boston US$3,650 47.6

2 Par-Am-Mun Paris, Amsterdam, Brussels, Munich US$2,505 43.5

3 Chi-Pitts Chicago, Detroit, Cleveland, Pittsburgh US$2,130 32.9

4 Greater Tokyo Tokyo US$1,800 39.1

5 SoCal Los Angeles, San Diego US$1,424 22

6 Seoul-San Seoul, Busan US$1,325 35.5

7 Texas Triangle Dallas, Houston, San Antonio, Austin US$1,227 18.4

8 Beijing Beijing, Tianjin US$1,226 37.4

9 Lon-Leed-Chester London, Leeds, Manchester US$1,177 22.6

10 Hong-Shen Hong Kong, Shenzhen US$1,043 19.5

11 NorCal San Francisco, San Jose US$925 10.8

12 Shanghai Shanghai, Hangzhou US$892 24.2

13 Taipei Taipei US$827 16.7

14 São Paulo São Paulo US$780 33.5

15 Char-Lanta Charlotte, Atlanta US$656 10.5

16 Cascadia Seattle, Portland US$627 8.8

17 Ista-Burs Istanbul, Bursa US$626 14.8

18 Vienna-Budapest Vienna, Budapest US$555 12.8

19 Mexico City Mexico City US$524 24.5

20 Rome-Mil-Tur Rome, Milan, Turin US$513 13.8

21 Singa-Lumpur Singapore, Kuala Lumpur US$493 12.7

22 Cairo-Aviv Cairo, Tel Aviv US$472 19.8

23 So-Flo Miami, Tampa US$470 9.1

24 Abu-Dubai Abu Dhabi, Dubai US$431 5

25 Osaka-Nagoya Osaka, Nagoya US$424 9.1

26 Tor-Buff-Chester Toronto, Buffalo, Rochester US$424 8.5

27 Delhi-Lahore New Delhi, Lahore US$417 27.9

28 Barcelona-Lyon Barcelona, Lyon US$323 7

29 Shandong Jinan, Zibo, Dongying US$249 14.2

Source: Florida, 2019.

ƷƫȅǻȅǸǘƫ� ȣƷȴȽȣǻȪ� ƎȪ� ȴǓƷɜ� ǋƷȴ� ǯƎȣǋƷȣ� ƱȽƷ� ȴȅ� ȴǓƷ� Ȫǯȅɖ�
ƱƷɕƷǯȅȠǸƷǻȴ�ȅǊ�ƷǻƱȅǋƷǻȅȽȪ�ǋȣȅɖȴǓ� ǘǻƱȽȪȴȣǘƷȪ�ƎǻƱ�ȣǘȪǘǻǋ�
ƷɛȴƷȣǻƎǯǘȴɜ� ƫȅȪȴȪڧڪܥ� ̞ǘȪ� ǘȪ� ǊȽȣȴǓƷȣ� ɖȅȣȪƷǻƷƱ� ƪɜ� ȴǓƷǘȣ�
ɕƷȣɜ� ǊȣƎǋǸƷǻȴƷƱ� ǋȅɕƷȣǻƎǻƫƷ� ȪɜȪȴƷǸȪܠ� ƷɛȴƷǻƱǘǻǋ� ƎƫȣȅȪȪ�
ǸȽǻǘƫǘȠƎǯ� ƎǻƱ� ȪȅǸƷȴǘǸƷȪ� ǻƎȴǘȅǻƎǯ� ƪȅȽǻƱƎȣǘƷȪܥ� Iǻ� ȅȣƱƷȣ�
ȴȅ�ȣƷƎǯǘɦƷ�ȴǓƷ�ƷƫȅǻȅǸǘƫ�ɕƎǯȽƷ�Ǌȅȣ�ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻ�
ƎǻƱ� ƷǻȪȽȣƷ� ǘǻƫǯȽȪǘɕƷ� ȠȣȅȪȠƷȣǘȴɜܠ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪ�
ǻƷƷƱ�ȪȴȣƎȴƷǋǘƷȪ� ȴǓƎȴ�ƷǻȪȽȣƷ� ǘǻȴƷǋȣƎȴƷƱ�ȪȠƎȴǘƎǯ�ǋȣȅɖȴǓ�ƎǻƱ�

ƱƷɕƷǯȅȠǸƷǻȴ݇ȴȅ� ǻȽȣȴȽȣƷ� ǻƎȪƫƷǻȴ� ǸƷǋƎȣƷǋǘȅǻȪ� ɖǘȴǓǘǻ�
ȴǓƷǘȣ� ȴƷȣȣǘȴȅȣǘƷȪܠ� ƎȪ� ɖƷǯǯ� ƎȪ� ȴǓȅȪƷ� ȪȠƎǻǻǘǻǋ� ǻƷǘǋǓƪȅȽȣǘǻǋ�
ƫȅȽǻȴȣǘƷȪܠ� Ȫȅ� ƎȪ� ȴȅ� ǊƎƫǘǯǘȴƎȴƷ� ƷƫȅǻȅǸǘƫ� ƎƫȴǘɕǘȴǘƷȪܥ� <ȅȣ�
ǘǻȪȴƎǻƫƷܠ� ǘȴ� ǘȪ� ɕǘȴƎǯ� ȴȅ� ƱƷɕƷǯȅȠ� ƎǻƱ� ǘǸȠǯƷǸƷǻȴ� ǻƎȴǘȅǻƎǯ�
ȽȣƪƎǻ�ȠȅǯǘƫǘƷȪ�ȴǓƎȴ�ǸƎɛǘǸǘɦƷ�ȴǓƷ�ƪƷǻƷ̯ȴȪ�ȅǊ�ȽȣƪƎǻǘɦƎȴǘȅǻ�
ƎǻƱ�ȣƷȪȠȅǻƱ�ȴȅ�ȴǓƷȪƷ�ǊȅȣǸȪ�ȅǊ�ǘǻȴƷȣƫȅǻǻƷƫȴǘɕǘȴɜ�ƎǻƱ�ȽȣƪƎǻ�
ǘǻȴƷȣƱƷȠƷǻƱƷǻƫƷܠ�ƎȪ�ɖƷǯǯ�ƎȪ�ƎǻȴǘƫǘȠƎȴǘǻǋ�ƎǻƱ�ǸƎǻƎǋǘǻǋ�ȴǓƷ�
ǻƷǋƎȴǘɕƷ�ƫȅǻȪƷʐȽƷǻƫƷȪ�ȅǊ�ȽȣƪƎǻ�ƎǻƱ�ȣƷǋǘȅǻƎǯ�ǋȣȅɖȴǓܥ
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3.2.2.  Foreign direct investment (FDI) attraction
�ǘȴǘƷȪ� ƎȣƷ� ǘǸȠȅȣȴƎǻȴ� ƱȣǘɕƷȣȪ� ȅǊ� <$Iܠ� ɖǓǘƫǓ� ǘǻ� ȴȽȣǻ� ƫƎǻ�
ƪȅȅȪȴ� ǻƎȴǘȅǻƎǯ� ƷƫȅǻȅǸǘƫ� ȠȣȅȪȠƷƫȴȪܥ� ÁǘȴǓ� ȴǓƷ� ƷɛƫƷȠȴǘȅǻ�
ȅǊ� ȴǓƷ� ǻƎȴȽȣƎǯ� ȣƷȪȅȽȣƫƷ� ȪƷƫȴȅȣܠ� ǸȅȪȴ� <$I� ǘȪ� ȅ̮Ʒǻ� ǘǻ�
ǸƎǻȽǊƎƫȴȽȣǘǻǋ� ȅȣ� ǪǻȅɖǯƷƱǋƷǘǻȴƷǻȪǘɕƷ� ȪƷȣɕǘƫƷ� ȪƷƫȴȅȣȪڨڪܥ 
�ȴȽƱǘƷȪ� ƎǯȪȅ� ȪǓȅɖ�ȴǓƎȴ� ȴǓƷ�ƪǘ̱ƷȪȴ� ǊƎƫȴȅȣȪ� ƎȴȴȣƎƫȴǘǻǋ�<$I�
ƎȣƷ� ȴȣƎƱƷ� ȣƷǋǘǸƷȪܠ� ʐȽƎǯǘȴɜ� ȅǊ� ǘǻȪȴǘȴȽȴǘȅǻȪܠ� ǯƎƪȅȽȣ� ǊȅȣƫƷ�
ȴƎǯƷǻȴ� ƎǻƱ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷکڪܥ� �ǘǻƫƷ� ƫǘȴǘƷȪ� ƎȣƷ� ɖǓƷȣƷ� ȴǓƷȪƷ�
ǊƎƫȴȅȣȪ�ƎȣƷ�ȴǓƷ�ǸȅȪȴ�ɕǘȪǘƪǯƷ�ȴȅ�ȠȅȴƷǻȴǘƎǯ�ǘǻɕƷȪȴȅȣȪܠ�ƎǻƱ�ƎǯȪȅ�
ɖǓƷȣƷ�ȴǓƷ�ǸȅȪȴ�ƫȅǸǸȅǻǯɜ� ǘǻɕƷȪȴƷƱǘǻ� ǘǻƱȽȪȴȣǘƷȪ�ȴƷǻƱ�ȴȅ�
ƪƷ�ƫȅǻƫƷǻȴȣƎȴƷƱܠ�ȴǓƷɜ�ƎȣƷ�ǘǸȠȅȣȴƎǻȴݓ�ƎƱɕƷȣȴǘȪƷȣȪݔ�Ǌȅȣ�<$I�
ǘǻ�ȴǓƷǘȣ�ƫȅȽǻȴȣǘƷȪڪڪܥ 

̞ƷȣƷ� ǘȪ� Ǝ� ȪǻȅɖƪƎǯǯ� Ʒ̠Ʒƫȴ� ƎȪ� <$I� ƎȴȴȣƎƫȴȪ� ȪǘǸǘǯƎȣ�
ǘǻɕƷȪȴǸƷǻȴܥ��Ȫ�<$I�ǋȣȅɖȪܠ�Ǝ�ɕǘȣȴȽȅȽȪ�ƫɜƫǯƷ�ǘȪ�ƷȪȴƎƪǯǘȪǓƷƱܟ�
ɖǓƷǻ�Ǝ�ǊƷɖ�ƫǘȴǘƷȪ�ƎȣƷ�ƷƫȅǻȅǸǘƫƎǯǯɜ�ȪȽƫƫƷȪȪǊȽǯܠ�ȴǓƷɜ�ƎȣƷ�ƎƪǯƷ�
ȴȅ�ǸƎǪƷ� ƎƱƱǘȴǘȅǻƎǯ� ǘǻɕƷȪȴǸƷǻȴȪ� ȴǓƎȴ� ƪȅȅȪȴ� ȴǓƷ� ƫȅȽǻȴȣɜݖȪ�
ƫȅǸȠƷȴǘȴǘɕƷǻƷȪȪ� ǘǻȴƷȣǻƎȴǘȅǻƎǯǯɜܠ� ǘǻ� ȴȽȣǻ� ƎȴȴȣƎƫȴǘǻǋ� ǸȅȣƷ�

Figure 3.7: Percentage of the population living in 
multidimensional poverty, 2018

Source: UNDESA, 2020a.
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<$Iܥ� ¨ȣƪƎǻǘɦƎȴǘȅǻ� ǘǻ� �ȪǘƎܠ� ƷȪȠƷƫǘƎǯǯɜ� �ȅȽȴǓ*ƎȪȴ� �ȪǘƎܠ�
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ƎǻƱ�ǋȣƷƎȴƷȣ� ǘǻȴƷǋȣƎȴǘȅǻ�ǘǻȴȅ�ȴǓƷ�ǋǯȅƪƎǯ�ƷƫȅǻȅǸɜ�ƎȪ�ǸƎǻɜ�
ƫǘȴǘƷȪ�ǓƎɕƷ�ƪƷƫȅǸƷ�<$I�ȣƷƫǘȠǘƷǻȴȪܥ�Iǻ��ǊȣǘƫƎܠ�<$I�ȪȴȅƫǪ�ǓƎȪ�
ƫȣƷƎȴƷƱ�ȴǓƷ�ǯƎȣǋƷȪȴ�ǻȽǸƪƷȣ�ȅǊ�ǧȅƪȪ�ǘǻ��ȅȽȴǓ��ǊȣǘƫƎܠ�iǘǋƷȣǘƎܠ�
*ǋɜȠȴ�ƎǻƱ�fȅȣȅƫƫȅګڪܥ

3.2.3  Poverty reduction and inclusion for 
marginalized groups

�ǘȴǘƷȪ� ƎȣƷ� ɖǓƷȣƷ� ƎȪȠǘȣƎȴǘȅǻȪܠ� ƎǸƪǘȴǘȅǻȪ� ƎǻƱ� ȅȴǓƷȣ�
ǘǻȴƎǻǋǘƪǯƷ� ƎȪȠƷƫȴȪ� ȅǊ� ǯǘǊƷ� ƎȣƷ� ȣƷƎǯǘɦƷƱ� Ǌȅȣ� Ǝǯǯܠ� ǘǻƫǯȽƱǘǻǋ�
ƷƫȅǻȅǸǘƫ� ȅȠȠȅȣȴȽǻǘȴǘƷȪ� Ǌȅȣ� ǸƎȣǋǘǻƎǯǘɦƷƱ� ǋȣȅȽȠȪܥ� <ȅȣ�
ȴǓȅȪƷ�Ǝȴ�ȴǓƷ�ƪȅȴȴȅǸ�ȅǊ�ȴǓƷ�ƷƫȅǻȅǸǘƫ� ǯƎƱƱƷȣܠ�ȴǓƷ�ɕƎǯȽƷ�ȅǊ�
ȽȣƪƎǻǘɦƎȴǘȅǻ�ǯǘƷȪ�ǘǻ�ǘȴȪ�ƫȅǻȴȣǘƪȽȴǘȅǻ�ȴȅ�ȠȅɕƷȣȴɜ�ȣƷƱȽƫȴǘȅǻܠ�
ɖǓƷȴǓƷȣ� ȴǓȣȅȽǋǓ� ǊȅȣǸƎǯ� ȅȣ� ǘǻǊȅȣǸƎǯ� ƷǸȠǯȅɜǸƷǻȴܥ�ÁǓǘǯƷ�
ǸȅȪȴ�ȽȣƪƎǻ�ƱɖƷǯǯƷȣȪ�Ʊȅ�ǻȅȴ� ƷǻȴƷȣ� ȴǓƷ� ǘǻǊȅȣǸƎǯ� ƷƫȅǻȅǸɜ�
ƪɜ� ƫǓȅǘƫƷܠ� ȪȴȽƱǘƷȪ� ȪǓȅɖ� ȴǓƎȴ� ƷƎȣǻǘǻǋȪ� ǊȣȅǸ� ǘǻǊȅȣǸƎǯ�
ƷǸȠǯȅɜǸƷǻȴ�ƎȣƷ�ȣƷǯƎȴǘɕƷǯɜ�ȠȅȴƷǻȴ�ƫȅǻȴȣǘƪȽȴȅȣȪ�ȴȅ�ȠȅɕƷȣȴɜ�
ȣƷƱȽƫȴǘȅǻ� ܽ�ȅɛ� �ڬڪܥܾڧܥڨ Iǻ� ȴǓƷ� ȪƎǸƷ� ɕƷǘǻܠ� ƷȪȴǘǸƎȴƷȪ� ȅǊ�
ǸȽǯȴǘƱǘǸƷǻȪǘȅǻƎǯ� ȠȅɕƷȣȴɜܠ� ɖǓǘƫǓ� ȴƎǪƷȪ� ǘǻȴȅ� ƎƫƫȅȽǻȴ�
ȅɕƷȣǯƎȠȠǘǻǋ� ƱƷȠȣǘɕƎȴǘȅǻȪ� ǘǻ� ƷƱȽƫƎȴǘȅǻܠ� ǓƷƎǯȴǓ� ƎǻƱ� ǯǘɕǘǻǋ�
ȪȴƎǻƱƎȣƱȪܠ� ȪǓȅɖ� ȴǓƎȴ�ȠȅɕƷȣȴɜ� ǘȪ� ǋƷǻƷȣƎǯǯɜ� ǯȅɖƷȣ� ǘǻ�ȽȣƪƎǻ�
ƎȣƷƎȪ�ȴǓƎǻ�ǘǻ�ȣȽȣƎǯ�ƎȣƷƎȪ�ܽ<ǘǋȽȣƷڭڪܥܾڬܥڨ���ƫƫƷȪȪ�ȴȅ�ǘǸȠȣȅɕƷƱ�
ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ܽȪȽƫǓ� ƎȪ� ƪƷȴȴƷȣ� ǓƷƎǯȴǓ� ƎǻƱ� ƷƱȽƫƎȴǘȅǻܾ�
ǘǻ� ȽȣƪƎǻ� ƎȣƷƎȪ� ǋƷǻƷȣƎǯǯɜ� ƷǻǓƎǻƫƷȪ� ʐȽƎǯǘȴɜ� ȅǊ� ǯǘǊƷ� ƎǻƱ� ǘȪ�
ƎȪȪȅƫǘƎȴƷƱ�ɖǘȴǓ�ǯȅɖƷȣ�ǯƷɕƷǯȪ�ȅǊ�ȠȅɕƷȣȴɜܥ�

Iǻ� ƫȅȽǻȴȣǘƷȪ� ɖǓƷȣƷ� ɖȅǸƷǻܠ� ȠƷȅȠǯƷ� ɖǘȴǓ� ƱǘȪƎƪǘǯǘȴǘƷȪܠ�
ƎǻƱ�ƷȴǓǻǘƫܠ�ȣƷǯǘǋǘȅȽȪ�ƎǻƱܫȅȣ�ȪƷɛȽƎǯ�Ǹǘǻȅȣǘȴɜ�ǋȣȅȽȠȪ�ǊƎƫƷ�
ƱǘȪƫȣǘǸǘǻƎȴǘȅǻ� ǘǻ� ȴǓƷ� ƷƱȽƫƎȴǘȅǻ� ȪɜȪȴƷǸ� ƎǻƱ� ȴǓƷ� ǯƎƪȅȽȣ�

An elderly woman from an informal settlement. Georgetown, Guyana. 
© UN-Habitat/Kirsten Milhahn
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Box 3.2: Informal economy: A lifeblood for many cities

The informal economy has become the lifeblood of many cities. 
Sustainable and inclusive urban development is impossible in most 
developing countries without addressing the plight of informal 
workers. In 2020, over 2 billion people are earning their livelihoods 
in the informal economy, accounting for 62 per cent of the world’s 
workforce. Informal employment represents 90 per cent of total 
employment in low-income countries, 67 per cent in middle-income 
countries and 18 per cent in high-income countries.

Informal employment comprises more than half of non-agricultural 
employment in most regions of the developing world: 82 per cent 
in South Asia, 66 per cent in Sub-Sahara Africa, 65 per cent in 
East and South-East Asia, 51 per cent in Latin America and the 
Caribbean and 45 per cent in the Middle East and North Africa. 

The informal economy in all its aspects is also a major challenge 
for the rights of workers. As such, inclusive prosperity calls for 
a rights-based approach built on effective partnership between 
informal workers and local governments as well as a radical 
rethink of governance and urban planning paradigms to facilitate 
the transition of workers and economic units from the informal 
to the formal economy. Doing so aligns with the priorities in the 
Decade of Action to deliver the Global Goals, particularly SDG 8, 
which commits Member States in part to “…build economies for 
the future and ensure decent work for all.”

Source: UN-Habitat, 2018b; UN-Habitat, 2016c; ILO, 2017; ILO, 2019; ILO, 2020e

Informal employment as a percentage of 
total non-agricultural employment

ǸƎȣǪƷȴܠ� ȴǓƷ� ȠȣȅƱȽƫȴǘɕƷ� ȠȅȴƷǻȴǘƎǯ� ȅǊ� Ǝ� Ȫǘǋǻǘ̯ƫƎǻȴ� ȪǓƎȣƷ�
ȅǊ� ȴǓƷ� ȠȅȠȽǯƎȴǘȅǻ� ƪƷƫȅǸƷȪ� ƫȅǻȪȴȣƎǘǻƷƱڮڪܥ� �ȴȽƱǘƷȪ� ǓƎɕƷ�
ȪǓȅɖǻ� ȴǓƎȴ� ǯǘɕǘǻǋ� ǘǻ� ƫǘȴǘƷȪ� ƫƎȽȪƷȪ� ȣƷȪǘƱƷǻȴȪ� ȴȅ� ƪƷƫȅǸƷ�
ǸȅȣƷ�ƎƫƫƷȠȴǘǻǋ�ȅǊ�ȴǓƷȪƷ�ǋȣȅȽȠȪ̞�ڥګܥȽȪܠ�ɖǘȴǓǘǻ�Ǝ�ƫȅȽǻȴȣɜܠ�
ƫǘȴǘƷȪ� ȅ̠Ʒȣ� Ǝ� ǯƷȪȪ� ƱǘȪƫȣǘǸǘǻƎȴȅȣɜ� ƷǻɕǘȣȅǻǸƷǻȴ� Ǌȅȣ�
Ǹǘǻȅȣǘȴɜ� ǋȣȅȽȠȪܠ� Ǝǯǯȅɖǘǻǋ� ȴǓƷ�ǸƷǸƪƷȣȪ� ȅǊ� ȪȽƫǓ� ǋȣȅȽȠȪ�
ȴȅ� ƎƫƫƷȪȪ� ǓȽǸƎǻ� ƫƎȠǘȴƎǯ� ƱƷɕƷǯȅȠǸƷǻȴ� ƎǻƱ� ƷǸȠǯȅɜǸƷǻȴ�
ȅȠȠȅȣȴȽǻǘȴǘƷȪ�ȴǓƎȴ�ȅȴǓƷȣɖǘȪƷ�ȴǓƷɜ�ɖȅȽǯƱ�ǻȅȴ�ƷƎȪǘǯɜ�ƎƫƫƷȪȪ�
ƷǯȪƷɖǓƷȣƷ� � ܽ�ǓƎȠȴƷȣ� �ܥܾڪ <ȅȣ� ǘǻȪȴƎǻƫƷܠ� ȪȅǸƷ� ƫǘȴǘƷȪ� ǓƎɕƷ�
ƱƷƱǘƫƎȴƷƱ� ǊȅȣǸƎǯ� ƫǓƎǻǻƷǯȪ� ƎǻƱ� ȠȣȅǋȣƎǸȪ� Ǌȅȣ� ȠƷȣȪȅǻȪ�
ɖǘȴǓ�ƱǘȪƎƪǘǯǘȴɜ� ȴȅ� ƎƫƫƷȪȪ� ǋƎǘǻǊȽǯ� ƷǸȠǯȅɜǸƷǻȴ� ǯǘǪƷ�Access 
to City Employment� ǘǻ� �Ǝǻ�<ȣƎǻƫǘȪƫȅ� ƎǻƱ�EmployAbilities 
ǘǻ�*ƱǸȅǻȴȅǻܥ�

rɕƷȣƎǯǯܠ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ǋƷǻƷȣƎȴƷȪ� ƷƫȅǻȅǸǘƫ� ɕƎǯȽƷ� ǘǻ�ǸƎǻɜ�
ɖƎɜȪܥ�DȅɖƷɕƷȣܠ� Ǝǯǯ� ȴȅȅ�ȅ̮Ʒǻ� ȴǓƷ�ǋƷǻƷȣƎȴǘȅǻ�ȅǊ� ȴǓǘȪ�ɕƎǯȽƷ�
ǘȪ� ƫȅǻȪȴȣƎǘǻƷƱ� ƎȪ� ǘȪ� ƷɕǘƱƷǻȴ� ǘǻ� ǘǻȪȴƎǻƫƷȪ�ɖǓƷȣƷ� ǘǻƫȣƷƎȪƷƱ�
ȽȣƪƎǻǘɦƎȴǘȅǻ�ǘȪ�ǻȅȴ�ƎȪȪȅƫǘƎȴƷƱ�ɖǘȴǓ�ƷƫȅǻȅǸǘƫ�ǋȣȅɖȴǓܥ��Ȫ�
ǓǘǋǓǯǘǋǓȴƷƱ� ǘǻ� ȴǓǘȪ� ȪƷƫȴǘȅǻܠ� ɖƷǯǯȠǯƎǻǻƷƱ� ƎǻƱ� ǸƎǻƎǋƷƱ�
ƫǘȴǘƷȪ� ƫƎǻ� ƪƷ� ƫƎȴƎǯɜȪȴȪ� Ǌȅȣ� ǘǻƫǯȽȪǘȅǻ� ƎǻƱ� ȠȅɖƷȣǓȅȽȪƷȪ� ȅǊ�
ƷʐȽǘȴƎƪǯƷ� ƷƫȅǻȅǸǘƫ� ǋȣȅɖȴǓܥ� Iȴ� ǘȪ� ǘǸȠƷȣƎȴǘɕƷܠ� ȴǓƷȣƷǊȅȣƷܠ�
ȴǓƎȴ� ȴǓƷ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ȠȣȅƫƷȪȪ� ƪƷ� ȪȽȪȴƎǘǻƎƪǯƷ� ǘǻ� ȅȣƱƷȣ� ȴȅ�
ǸƎɛǘǸǘɦƷ� ȴǓƷ� ƷƫȅǻȅǸǘƫ� ƪƷǻƷ̯ȴȪ� ȴǓƎȴ� ȽȣƪƎǻ� ƎȣƷƎȪ� ƎȣƷ�
ƎƪǯƷ� ȴȅ� ȠȣȅɕǘƱƷܥ� <ȽȣȴǓƷȣܠ� Ǝȴ� ȴǓǘȪ� ȴǘǸƷ�ɖǓƷǻ� ȴǓƷ�ɖȅȣǯƱ� ǘȪ�
ǋȣƎȠȠǯǘǻǋ�ɖǘȴǓ� ȴǓƷ� ǘǸȠƎƫȴȪ� ȅǊ� ȴǓƷ��rÀI$ڮڦ� ȠƎǻƱƷǸǘƫܠ�
ƫǘȴǘƷȪ�ǓƎɕƷ�Ǝ�ǪƷɜ�ȣȅǯƷ�ȴȅ�ȠǯƎɜ� ǘǻ� ǘǻƫǯȽȪǘɕƷ�ƎǻƱ�ȪȽȪȴƎǘǻƎƪǯƷ�
ƷƫȅǻȅǸǘƫ�ȣƷƫȅɕƷȣɜ�ƎȪ�ƷǻǋǘǻƷȪ�ȅǊ�ǋȣȅɖȴǓܥ
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3.3. Sustainable Urbanization is Crucial to 
6IET�XLI�)GSRSQMG�&IRIƼXW�SJ�'MXMIW

ÁǓǘǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻ�ǓƎȪ�ǓǘȪȴȅȣǘƫƎǯǯɜ�ƪƷƷǻ�ƎȪȪȅƫǘƎȴƷƱ�ɖǘȴǓ�
ƷƫȅǻȅǸǘƫ� ƱƷɕƷǯȅȠǸƷǻȴܠ� ȴǓǘȪ� ȣƷǯƎȴǘȅǻȪǓǘȠ� ǓƎȪ� ƪƷƫȅǸƷ�
ɖƷƎǪƷȣ� ȅɕƷȣ� ȴǘǸƷڦګܥ� ÀƎȣǘȅȽȪ� ƷɛȠǯƎǻƎȴǘȅǻȪ� ǓƎɕƷ� ƪƷƷǻ�
ƎƱɕƎǻƫƷƱ�Ǌȅȣ�ȴǓǘȪ�ȠǓƷǻȅǸƷǻȅǻ�ȅǊݓ�ȽȣƪƎǻǘɦƎȴǘȅǻ�ɖǘȴǓȅȽȴ�
ǋȣȅɖȴǓݔܠ� Ǌȅȣ� ƷɛƎǸȠǯƷ� ǋǯȅƪƎǯǘɦƎȴǘȅǻ� ƎǻƱ� ǊȅȅƱ� ǘǸȠȅȣȴȪ�
ƫȅǻȴȣǘƪȽȴǘǻǋ�ȴȅ�ǯȅɖƷȣ�ǊȅȅƱ�ȠȣǘƫƷȪ�ȅȣ�ȣƎȠǘƱ�ƱƷǸȅǋȣƎȠǓǘƫ�
ǋȣȅɖȴǓ�ȠȽȪǓǘǻǋ�ȠƷȅȠǯƷ� ǘǻȴȅ�ƫǘȴǘƷȪ� ǘǻ�ȠȅȅȣƷȣ�ƫȅȽǻȴȣǘƷȪڧګܥ 
]ǘǪƷɖǘȪƷܠ� ȪȅǸƷ� ȣƷǋǘȅǻȪ� ȅǊ� ȴǓƷ� ɖȅȣǯƱ� ƎȠȠƷƎȣ� ȴȅ� ǓƎɕƷ�
ȽȣƪƎǻǘɦƷƱ�ƎǯǸȅȪȴ�ȴȅ�ȴǓƷ�ȪƎǸƷ�ƷɛȴƷǻȴ�ɖǓǘǯƷ�ƷɛȠƷȣǘƷǻƫǘǻǋ�

Ʊǘ̠ƷȣƷǻȴ� ǋȣȅɖȴǓ� ƎǻƱ� ǘǻƱȽȪȴȣǘƎǯǘɦƎȴǘȅǻ� ȠƎȴȴƷȣǻȪܠ� Ǌȅȣ�
ƷɛƎǸȠǯƷ��ǊȣǘƫƎ� ɕƷȣȪȽȪ��ȪǘƎ� ܽȪƷƷ��ǓƎȠȴƷȣ� ��ڨګܥܾڦȅȽǻȴȣǘƷȪ�
ɖǘȴǓ� ȪǘǸǘǯƎȣ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ƎǻƱ� ǘǻƫȅǸƷ� ǯƷɕƷǯȪ� ǸƎɜ� ǓƎɕƷ�
ƱǘȪȴǘǻƫȴ�ȽȣƪƎǻ�ƷƫȅǻȅǸǘƫ�ȪȴȣȽƫȴȽȣƷȪܠ�ȴǓȽȪ�ȪȽ̱ƷȪȴǘǻǋ�ȴǓƎȴ�
ȴǓƷ�ȽȣƪƎǻǘɦƎȴǘȅǻ�ȠȣȅƫƷȪȪ�ǓƎȪ�Ʊǘ̠ƷȣƷǻȴ�ƱƷȴƷȣǸǘǻƎǻȴȪ�ƎƫȣȅȪȪ�
ƫȅȽǻȴȣǘƷȪܥ� <ǘǻƎǯǯɜܠ� ƷɕƷǻ� ǘǻ� ƫƎȪƷȪ� ɖǓƷȣƷ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ǘȪ�
ƎȪȪȅƫǘƎȴƷƱ�ɖǘȴǓ�ƷƫȅǻȅǸǘƫ�ǋȣȅɖȴǓܠ�ȴǓƷȣƷ�ƎȣƷ�ɖƎɜȪ�ȴȅ�ǸƎǪƷ�
ȴǓƷ�ȠȣȅƫƷȪȪ�ǸȅȣƷ�ȪȽȪȴƎǘǻƎƪǯƷ̞�ܥƷȪƷ�ɕƎȣǘȅȽȪ�ȪƫƷǻƎȣǘȅȪ�ƎȣƷ�
ȅȽȴǯǘǻƷƱ�ǘǻ�ǸȅȣƷ�ƱƷȴƎǘǯ�ƪƷǯȅɖ�ƎǻƱ�ȪǓȅȽǯƱ�ǘǻǊȅȣǸ�ȽȣƪƎǻ�
ƎǻƱ� ȴƷȣȣǘȴȅȣǘƎǯ� ȠǯƎǻǻǘǻǋ� ȠȣȅƫƷȪȪƷȪ� ǘǻ� ȅȣƱƷȣ� ȴȅ� ƷǻǓƎǻƫƷ�
ȴǓƷ�ƷƫȅǻȅǸǘƫ�ɕƎǯȽƷ�ȅǊ�ȽȣƪƎǻǘɦƎȴǘȅǻ�ǘǻ�ƷɛǘȪȴǘǻǋ�ƎǻƱ�ǻƷɖ�
ȽȣƪƎǻ�ȪƷȴȴǯƷǸƷǻȴȪܥ

Aerial view of beautiful city Helsinki at spring, Finland. © Subodh Agnihotri/Shutterstock
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3.3.1.  Urbanization rate and the absorptive capacity 
of cities

̞Ʒ� ɖȅȣǯƱ� ƫȅǻȴǘǻȽƷȪ� ȴȅ� ȣƎȠǘƱǯɜ� ȽȣƪƎǻǘɦƷ� ƷɕƷǻ� ǘǊ� ȴǓƷ�
�rÀI$ڮڦ�ȠƎǻƱƷǸǘƫ�ǓƎȪ�ƫȣƷƎȴƷƱ�ȽǻǊȅȣƷȪƷƷǻ�ƫȅǻȪƷʐȽƷǻƫƷȪ�
ȴȅ� ȴǓƎȴ� ǋǯȅƪƎǯ� ǸƷǋƎȴȣƷǻƱܥ� IǊ� ȠȣȅǧƷƫȴǘȅǻȪ� ǓȅǯƱ� ȴȣȽƷܠ� �ڥڮ
ȠƷȣ�ƫƷǻȴ�ȅǊ�ȴǓƷ�ȽȣƪƎǻ�ǋȣȅɖȴǓ�ƷɛȠƷƫȴƷƱ�ƪɜڥڪڥڧ��ɖǘǯǯ�ȅƫƫȽȣ�
ǘǻ� ǯƷȪȪ� ƱƷɕƷǯȅȠƷƱ� ȣƷǋǘȅǻȪܥ� �Ȫ� ǓǘǋǓǯǘǋǓȴƷƱ� ǘǻ� �ǓƎȠȴƷȣ� �ܠڦ
ȣƎȠǘƱ� ȽȣƪƎǻ� ǋȣȅɖȴǓ� ȠȣƷȪƷǻȴȪ� Ǝǻ� ǘǸȠȅȣȴƎǻȴ� ȅȠȠȅȣȴȽǻǘȴɜܠ�
ƪȽȴ� ǘȴ� ƎǯȪȅ� ȠȅȪƷȪ� ƫǓƎǯǯƷǻǋƷȪ� ȴȅ� ȴǓƷ� ǘǸȠǯƷǸƷǻȴƎȴǘȅǻ� ȅǊ�
ȴǓƷ�i¨ܠ�� ȴǓƷ� ȽȣƪƎǻ� ƱǘǸƷǻȪǘȅǻȪ� ȅǊ� ȴǓƷ� �$=Ȫ� ƎǻƱ� ȅȴǓƷȣ�
ǋǯȅƪƎǯ� ƱƷɕƷǯȅȠǸƷǻȴ� ǊȣƎǸƷɖȅȣǪȪ� ȣƷǯƷɕƎǻȴ� ȴȅ� ȪȽȪȴƎǘǻƎƪǯƷ�
ȽȣƪƎǻǘɦƎȴǘȅǻܥ� IǊ� ȽȣƪƎǻ� ȠȅȠȽǯƎȴǘȅǻ� ǘǻƫȣƷƎȪƷȪ� ȴȅȅ� ǊƎȪȴܠ�
ȠƎȣȴǘƫȽǯƎȣǯɜ� ǘǻ� ȪƷȴȴǘǻǋȪ� ɖǘȴǓ� ɖƷƎǪ� ȠǯƎǻǻǘǻǋ� ȪɜȪȴƷǸȪ� ƎǻƱ�
ƫƎȠƎƫǘȴǘƷȪܠ� ȴǓƷȣƷ� ǘȪ� Ǝ� ȣǘȪǪ� ȅǊ� �ȽǻƫȅǻȴȣȅǯǯƷƱݓ ȽȣƪƎǻǘɦƎȴǘȅǻݔܥ�
Iǻ�ȴǓǘȪ�ȪƫƷǻƎȣǘȅܠ�ȴǓƷ�ƪƷǻƷ̯ȴȪ�ȅǊ�ƫȅǻƫƷǻȴȣƎȴǘȅǻ�ƎȣƷ�ȅ̠ȪƷȴ�ƪɜ�
ȣǘȪǘǻǋ�ƫȅǻǋƷȪȴǘȅǻܠ�ȅɕƷȣƫȣȅɖƱǘǻǋܠ�ȅɕƷȣǯȅƎƱƷƱ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷܠ�
ȠȣƷȪȪȽȣƷ� ȅǻ� ƷƫȅȪɜȪȴƷǸȪܠ� ǓǘǋǓƷȣ� ƫȅȪȴȪ� ȅǊ� ǯǘɕǘǻǋ� ƎǻƱ� ǓǘǋǓ�
ȠȣȅȠƷȣȴɜ�ƫȅȪȴȪ�ǘǻ�ƫǘȴǘƷȪܠ�Ǝǯǯ�ȅǊ�ɖǓǘƫǓ�ǓƎȣǸ�ȠȣȅƱȽƫȴǘɕǘȴɜکګܥ�IǊ�
ȽȣƪƎǻ�ƎȣƷƎȪ�Ʊȅ�ǻȅȴ�ǓƎɕƷ�ȴǓƷ�ƫƎȠƎƫǘȴɜ�ȴȅ�ƎƪȪȅȣƪ�ȴǓǘȪ�ǋȣȅɖǘǻǋ�
ȠȅȠȽǯƎȴǘȅǻܠ�ȴǓƷ�ǘǻƫȣƷƎȪƷ�ǘǻ�ȠȅȠȽǯƎȴǘȅǻ�ȪƫƎǯƷ�ɖǘǯǯ�ƱƷƫȣƷƎȪƷ�
ȠȣȅƱȽƫȴǘɕǘȴɜڪګܥ� <ȅȣ� ƷɛƎǸȠǯƷܠ� ȴȣƎǻȪȠȅȣȴ� ǻƷȴɖȅȣǪȪ� ƪƷƫȅǸƷ�
ȅɕƷȣƫȣȅɖƱƷƱ� ƎǻƱ� ƫȅǻǋƷȪȴƷƱܠ� ɖǘȴǓ� Ǝǻ� ƎȴȴƷǻƱƎǻȴ� ǘǻƫȣƷƎȪƷ�
ǘǻ� ƫȅȪȴȪ� Ǌȅȣ� Ǝǯǯ̞�ܥƷ� ȪȽȣǋƷ� ǘǻ� ƱƷǸƎǻƱ� Ǌȅȣ� ǓȅȽȪǘǻǋ� ƫƎȽȪƷȪ�
ǻƷǘǋǓƪȅȽȣǓȅȅƱȪ�ȴȅ�ƱƷɕƷǯȅȠ�ǓƎȠǓƎɦƎȣƱǯɜ�ƎǻƱ�ƫǘȴǘƷȪ�ǯȅȪƷ�ȴǓƷ�
ƷƫȅǻȅǸǘƫ�ǋƎǘǻȪ�ƎȪȪȅƫǘƎȴƷƱ�ɖǘȴǓ�ɖƷǯǯȠǯƎǻǻƷƱ�ȽȣƪƎǻǘɦƎȴǘȅǻܥ�
̞ǘȪ� ȽȣƪƎǻ� ǋȣȅɖȴǓ�ȠƎȴȴƷȣǻ� ȣƷȪȽǯȴȪ� ǘǻ� ȽȣƪƎǻ� ȪȠȣƎɖǯܠ�ɖǘȴǓ�
ƱƷɕƷǯȅȠǸƷǻȴ�ȅƫƫȽȣȣǘǻǋ�Ƞȣǘȅȣ�ȴȅ�ȴǓƷ�ǯƎɜȅȽȴ�ȅǊ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�
Ǌȅȣ� ƪƎȪǘƫ� ȪƷȣɕǘƫƷȪ� ƎǻƱ� ǯȅƫƎǯ� ƎȽȴǓȅȣǘȴǘƷȪ� ȠǯƎɜǘǻǋ� ƫƎȴƫǓȽȠ�
ȅȣ� ǘǻƫȽȣȣǘǻǋ� ǘǻƫȣƷƎȪƷƱ� ȪƷȣɕǘƫƷ�ȠȣȅɕǘȪǘȅǻ�ƫȅȪȴȪ�ƱȽƷ� ȴȅ� ǯȅɖ�
ƱƷǻȪǘȴǘƷȪܥ� <ǘǻƎǯǯɜܠ� ȪƷȣɕǘƫƷȪ� ɕǘȴƎǯ� ȴȅ� ȴǓƷ� ƷǻǓƎǻƫƷǸƷǻȴ� ȅǊ�
ʐȽƎǯǘȴɜ�ȅǊ�ǯǘǊƷ�ǘǻ�ȽȣƪƎǻ�ƎȣƷƎȪ�ƎȣƷ�ǻȅȴ�ƎƱƷʐȽƎȴƷǯɜ�ȠȣȅɕǘƱƷƱܥ�
Iǻ� ȪȽƫǓ� Ǝ� ȪƫƷǻƎȣǘȅܠ� ȴǓƷȣƷ�ɖǘǯǯ� ƪƷ� ǘǻƎƱƷʐȽƎȴƷ� ȪƫǓȅȅǯȪ� ƎǻƱ�
ǓƷƎǯȴǓ�ǊƎƫǘǯǘȴǘƷȪܠ�ƎȪ�ɖƷǯǯ�ƎȪ�ǘǻȪȽ̤ƫǘƷǻȴ�ȴȣƎǘǻƷƱ�ȴƷƎƫǓƷȣȪ�ƎǻƱ�
ǓƷƎǯȴǓ�ȠƷȣȪȅǻǻƷǯܠ� ȴȅ� ƫȅȠƷ�ɖǘȴǓ� ȣƎȠǘƱ�ȠȅȠȽǯƎȴǘȅǻ� ǋȣȅɖȴǓܠ�
ȴǓȽȪ�ƫȽȣȴƎǘǯǘǻǋ�ǓȽǸƎǻ�ƫƎȠǘȴƎǯ�ǊȅȣǸƎȴǘȅǻ�ǘǻ�ȴǓƷ�ƷƫȅǻȅǸɜܥ��

�ƷȪǘƱƷȪ� ƷǻǓƎǻƫǘǻǋ� Ʒ̤ƫǘƷǻƫɜ� ǘǻ� ƷɛǘȪȴǘǻǋ� ƫǘȴɜ� ǊȅȅȴȠȣǘǻȴȪ�
ȴǓȣȅȽǋǓ�ȠǯƎǻǻƷƱ�ǘǻ̯ǯǯ�ƱƷɕƷǯȅȠǸƷǻȴܠ�ǘȴ�ǘȪ�ɕǘȴƎǯ�ȴǓƎȴ�ȽȣƪƎǻ�
ƷɛȠƎǻȪǘȅǻ�ƪƷ�ȠǯƎǻǻƷƱ�Ǌȅȣܠ� ǘǻ�ȠƎȣȴǘƫȽǯƎȣ�ƪɜ�ȣƷȪƷȣɕǘǻǋ�ǯƎǻƱ�

ȴǓƎȴ�ƫƎǻ�ƪƷ�ƱƷɕƷǯȅȠƷƱ�ȴȅ�ǸƷƷȴ�ȴǓǘȪ�ǊȽȴȽȣƷ�ƱƷǸƎǻƱ̞�ګګܥǘȪ�
ǯƎǻƱ�ɖȅȽǯƱ�ǓƎɕƷ�ȴȅ�ƪƷܽ�ܟǘܾ�Ǝȴ�ȴǓƷ�ȠƷȣǘȠǓƷȣɜ�ȅǊ�ƷɛǘȪȴǘǻǋ�ƫǘȴǘƷȪ�
ȴȅ� ȠȣȅǸȅȴƷ� ƫȅǸȠƎƫȴܠ� ƫȅǻȴǘǋȽȅȽȪ� ƱƷɕƷǯȅȠǸƷǻȴ� ƎǻƱ� ȴǓȽȪ�
ƎɕȅǘƱ�ǓƎɕǘǻǋ�ȴȅ�ƫȣƷƎȴƷ�ɖǓȅǯƷ�ǻƷɖ�ƫǘȴǘƷȪ�ex nihiloܠ�ɖǓǘƫǓ�ǘȪ�
ƷɛȠƷǻȪǘɕƷܪ� ܽǘǘܾ� ȅǊ� ǯȅɖƷȣ� ƷǻɕǘȣȅǻǸƷǻȴƎǯ� ɕƎǯȽƷܠ� ǘǻ� ȅȣƱƷȣ� ȴȅ�
ǸǘǻǘǸǘɦƷ� ȴǓƷ� ƷǻɕǘȣȅǻǸƷǻȴƎǯ� ǘǸȠƎƫȴ�ȅǊ� ȪȽƫǓ�ƷɛȠƎǻȪǘȅǻڬګܪ 
ƎǻƱ� ܽǘǘǘܾ� ȠȣȅȠƷȣǯɜ� ƱƷȪǘǋǻƷƱ� ƎǻƱ� ȪƷȣɕǘƫƷƱܠ� ɖǘȴǓ� ƫǯƷƎȣǯɜ�
ǯƎǘƱȅȽȴ� ƪǯȅƫǪȪܠ� ȪȴȣƷƷȴȪܠ� ƎǻƱ� ȠȣȅȴƷƫȴƷƱ� ȠƎɕƷǸƷǻȴȪ� ƎǻƱ�
ȠȽƪǯǘƫ�ȪȠƎƫƷȪ̞�ڭګܥƷ�ȠƎɕƷǸƷǻȴȪܠ�ȪȴȣƷƷȴȪܠ�ȪʐȽƎȣƷȪ�ƎǻƱ�ȠƎȣǪȪ�
ȪǓȅȽǯƱ�ȣƷǸƎǘǻ�ȠȽƪǯǘƫǯɜ�ȅɖǻƷƱܠ�ƪȽȴ�ȴǓƷȣƷ�ȪǓȅȽǯƱ�ƪƷ�ɖƷǯǯ
ƱƷ̯ǻƷƱ� ȠȣǘɕƎȴƷ� ȠȣȅȠƷȣȴɜ� ȣǘǋǓȴȪ� Ǌȅȣ� ȴǓƷ� ȠƎȣƫƷǯȪ� ȅǊ� ǯƎǻƱ�
ƫȅǸȠȣǘȪǘǻǋ� ȴǓƷ� ƪǯȅƫǪȪܥ� �Ȫ� ȴǓƷ� ƷƫȅǻȅǸɜ� ȅǊ� ȴǓƷȪƷ� ƫǘȴǘƷȪ�
ǋȣȅɖȪܠ�ƱƷɕƷǯȅȠƷȣȪ�ɖǘǯǯ�ƎƫʐȽǘȣƷ�ȴǓƷ�ȠƎȣƫƷǯȪܠ�ƪȽǘǯƱ�ȪȴȣȽƫȴȽȣƷȪ�
ȅǊ� ɕƎȣǘȅȽȪ� ǓƷǘǋǓȴȪ� ƎǻƱ� ȪȽƪƱǘɕǘƱƷ� ȴǓƷȪƷ� ȪȴȣȽƫȴȽȣƷȪ� ǘǻȴȅ�
ǓȅȽȪǘǻǋ�ȽǻǘȴȪ�ȅȣ�ƫȅǸǸƷȣƫǘƎǯ�ȪȠƎƫƷȪܥ��Ƚȴ�ǘǊ�ǯȅƫƎǯ�ƎȽȴǓȅȣǘȴǘƷȪ�
Ʊȅ�ǻȅȴ�ȠȽȣȪȽƷ�ȴǓǘȪ�ȠƎȴǓɖƎɜܠ�ȴǓƷɜ�ɖǘǯǯ�ƪƷ�ǘǋǻȅȣǘǻǋ�ȴǓƷ�ǊȽȴȽȣƷ�
ǻƷƷƱȪ� ȅǊ� ȽȣƪƎǻ� ȣƷȪǘƱƷǻȴȪ� ƎǻƱ� ȴǓƷ� ƫȅȪȴȪ� ȅǊ� ȣƷƱƷɕƷǯȅȠǘǻǋ�
ȴǓƷȪƷ�ƎȣƷƎȪ�Ǝȴ�Ǝ�ǯƎȴƷȣ�ƱƎȴƷ�ɖǘǯǯ�ƪƷ�ǓǘǋǓƷȣڮګܥ

�Ȫ�ƫǘȴǘƷȪ�ȠǯƎǻ�Ǌȅȣ�ǊȽȴȽȣƷ�ǋȣȅɖȴǓܠ�ȴǓƷɜ�ǸƎɜ�ǓƎɕƷ�ȴȅ�ȣƷƎȪȪƷȪȪ�
ȴǓƷǘȣ�ƱƷɕƷǯȅȠǸƷǻȴ�ƫȅǻȴȣȅǯȪܠ�ȪȽƫǓ�ƎȪ�̰ȅȅȣƎȣƷƎ�ȣƎȴǘȅȪܠ�Ƞǯȅȴ�
ƫȅɕƷȣƎǋƷ�ƎǻƱ�ǓƷǘǋǓȴ�ǯǘǸǘȴȪܠ�ȅȴǓƷȣ�ƎǸȅǻǋ�ȅȴǓƷȣ�ȣƷȪȴȣǘƫȴǘȅǻȪܥ�
�� ȪȴȽƱɜ�ƪɜ�¨iݍDƎƪǘȴƎȴ� ǊȅȽǻƱ� ȴǓƎȴ� Ǝǻ�ȅɕƷȣɖǓƷǯǸǘǻǋڪڭ��
ȠƷȣ�ƫƷǻȴ�ȅǊ�ƫǘȴǘƷȪ�ȣƷȠȅȣȴ�ȅǻƷ�ȅȣ�ǸȅȣƷ�ȣƷǋȽǯƎȴǘȅǻȪ�ȴǓƎȴ�ǯǘǸǘȴ�
ƪȽǘǯƱǘǻǋ�ȪǘɦƷ�ǘǻ�ȴǓƷǘȣ�ƷɛȠƎǻȪǘȅǻ�ƎȣƷƎȪ�ܽ<ǘǋȽȣƷܥܾڭܥڨ��rǊ�ȴǓƷȪƷܠ�
�ڭګ ȠƷȣ� ƫƷǻȴ� ǓƎƱ� ǸƎɛǘǸȽǸ� ̰ȅȅȣ� ƎȣƷƎ� ȣƎȴǘȅ� ȣƷǋȽǯƎȴǘȅǻȪܠ�
�ڮڪ ȠƷȣ� ƫƷǻȴ� ǓƎƱ� ǸƎɛǘǸȽǸ� ƪȽǘǯƱǘǻǋ� ǓƷǘǋǓȴ� ȣƷǋȽǯƎȴǘȅǻȪ�
ƎǻƱڬڪ��ȠƷȣ�ƫƷǻȴ�ǓƎƱ�ǸƎɛǘǸȽǸ�Ƞǯȅȴ�ƫȅɕƷȣƎǋƷ�ȣƷǋȽǯƎȴǘȅǻȪܥ�
�ȴȣǘǪǘǻǋǯɜܠ� �ڧګ ȠƷȣ� ƫƷǻȴ� ȅǊ� Ǝǯǯ� ƫǘȴǘƷȪܠ� ƎǻƱ� �ڧڬ ȠƷȣ� ƫƷǻȴ� ȅǊ�
ƫǘȴǘƷȪ�ǘǻ�ǯƷȪȪ�ƱƷɕƷǯȅȠƷƱ�ȣƷǋǘȅǻȪܠ�ȣƷȠȅȣȴƷƱ�ȴǓƎȴ�ǸȽǯȴǘǊƎǸǘǯɜ�
ƪȽǘǯƱǘǻǋȪ�ɖƷȣƷ�ƷǘȴǓƷȣ�ǻȅȴ�ƎǯǯȅɖƷƱܠ�ȅȣ�ƎǯǯȅɖƷƱ�ȅǻǯɜ�ǘǻ�Ǝ�ȪǸƎǯǯ�
ȠƎȣȴ� ȅǊ� ȴǓƷ� ƫǘȴɜܥ� �ȽƫǓ� ȣƷȪȴȣǘƫȴǘȅǻȪ� ȣƷƱȽƫƷ� ǓȅȽȪǘǻǋ� ȪȽȠȠǯɜ�
ܽȴǓȽȪ�ǘǻƫȣƷƎȪǘǻǋ�ǓȅȽȪǘǻǋ�ȠȣǘƫƷȪܾܠ�ǯǘǸǘȴǘǻǋ�ȅȠȠȅȣȴȽǻǘȴǘƷȪ�Ǌȅȣ�
ƱƷǻȪǘ̯ƫƎȴǘȅǻ� ƎǻƱ� ƫȅǻȪƷʐȽƷǻȴǯɜ� ȴǓƷ� ƎƪȪȅȣȠȴǘɕƷ� ƫƎȠƎƫǘȴǘƷȪ�
ȅǊ�ȴǓƷȪƷ�ƫǘȴǘƷȪڥڬܥ�fȅȪȴ��ǊȣǘƫƎǻ�ƫǘȴǘƷȪ�Ȫȴǘǯǯ�ȣƷȴƎǘǻ�ȣƷǋȽǯƎȴȅȣɜ�
ȪȴƎǻƱƎȣƱȪ� ȠƎȪȪƷƱ� ȅǻ� ǊȣȅǸ� ȴǓƷ� ƫȅǯȅǻǘƎǯ� ƷȣƎ� ȴǓƎȴ� ƎȣƷ� ǘǯǯ
ƷʐȽǘȠȠƷƱ� ȴȅ� ƎƱƱȣƷȪȪ� ȠȣƷȪƷǻȴƱƎɜ� ǻƷƷƱȪܠ� ǸƎǪǘǻǋ� ǓȅȽȪǘǻǋ�
ȽǻƎ̠ȅȣƱƎƪǯƷ�ȴȅ�Ǝ�ǸƎǧȅȣǘȴɜ�ȅǊ�ȴǓƷ�ȠȅȠȽǯƎȴǘȅǻڦڬܥ

̞ƷȣƷǊȅȣƷܠ� ǘǻ� ȅȣƱƷȣ� Ǌȅȣ� ȴǓƷ� ƷƫȅǻȅǸǘƫ� ƪƷǻƷ̯ȴȪ� ȅǊ�
ȽȣƪƎǻǘɦƎȴǘȅǻ�ȴȅ�ƪƷ�ȣƷƎǯǘɦƷƱܠ�ȪȽƫǓ�ƷɛȠȅǻƷǻȴǘƎǯ�ǋȣȅɖȴǓ�ǸȽȪȴ�
ƪƷ�ƎƫƫȅǸȠƎǻǘƷƱ�ƪɜ�ȴǓƷ�ȣƷǯƷɕƎǻȴ�ǋȅɕƷȣǻƎǻƫƷܠ�ǘǻȪȴǘȴȽȴǘȅǻƎǯܠ�
Ƞȅǯǘƫɜ� ƎǻƱ� ǯƷǋƎǯ� ǊȣƎǸƷɖȅȣǪȪ� ǻƷƫƷȪȪƎȣɜ� Ǌȅȣ� a city that 
plans.72� rȴǓƷȣɖǘȪƷܠ� ɖƷƎǪ� ȠǯƎǻǻǘǻǋ� ȅȣ� ȅɕƷȣǯɜ� ȣƷȪȴȣǘƫȴǘɕƷ�
ƱƷɕƷǯȅȠǸƷǻȴ�ƫȅǻȴȣȅǯȪ�ɖǘǯǯ�ȣƷȪȽǯȴ�ǘǻ�ǯƎǻƱ�ȣƷǋȽǯƎȴǘȅǻ�ƫȣǘȪƷȪ�
ǸƎȣǪƷƱ�ƪɜ�ȣƎǸȠƎǻȴ�ȪȠƷƫȽǯƎȴǘȅǻ�ƎǻƱ�ǋȣȅɖȴǓ�ȅǊ�ǘǻǊȅȣǸƎǯǘȴɜܥ�

If urban areas do not have the capacity 
to absorb this growing population, the 
increase in population scale will decrease 
productivity
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Iȴ� ǘȪ� ȴǓƷȣƷǊȅȣƷ� ǘǸȠȅȣȴƎǻȴ� ȴǓƎȴ� ȴǓƷ� ȅƪǧƷƫȴǘɕƷȪ� ȅǊ� ǯƷǋƎǯ�
ǊȣƎǸƷɖȅȣǪȪ�ƪƷ�ƎǯǘǋǻƷƱ�ȴȅ�ǯȅƫƎǯ�ȣƷƎǯǘȴǘƷȪ�Ȫȅ�ȴǓƎȴ�ǯƷǋǘȪǯƎȴǘȅǻ�
ǘȪ�ǻȅȴ�ȅɕƷȣƎǸƪǘȴǘȅȽȪܠ�ȪƷȴȴǘǻǋ�ȽǻȣƷƎǯǘȪȴǘƫ�ȴƎȣǋƷȴȪ�ǘȣȣƷǯƷɕƎǻȴ�
ȴȅ�ǯȅƫƎǯ�ǻƷƷƱȪ�ƎǻƱ�ƫȅǻƱǘȴǘȅǻȪܥ�¨iݍDƎƪǘȴƎȴ�ǓƎȪ�ƱƷɕƷǯȅȠƷƱ�
Ǝǻ�ƎȪȪƷȪȪǸƷǻȴ�ȴȅȅǯ�Ǌȅȣ�ƫǘȴǘƷȪ�ƎǻƱ�ƫȅȽǻȴȣǘƷȪ�ȴȅ�ȪɜȪȴƷǸƎȴǘƫƎǯǯɜ�
ǘƱƷǻȴǘǊɜ� ȴǓƷ� ȪȴȣƷǻǋȴǓȪ� ƎǻƱ�ɖƷƎǪǻƷȪȪƷȪ� ȅǊ� ȽȣƪƎǻ�ȠǯƎǻǻǘǻǋ�
ǯƎɖ� ɖǘȴǓǘǻ� ȴǓƷǘȣ� ƫȅǻȴƷɛȴȪܥ� ̞Ʒ� Planning Law Assessment 
Framework� ǯȅȅǪȪ�Ǝȴ�ȴǓƷ�ǯƎɖȪܠ�ȣƷǋȽǯƎȴǘȅǻȪ�ƎǻƱ�ƱƷƫȣƷƷȪ�ȴǓƎȴ�
ƎȣƷ� ƎȠȠǯǘƫƎƪǯƷ� ǘǻ� Ǝ� ƫǘȴɜܠ� ƎǻƱ� ƷǻƎƫȴƷƱ� Ǝȴ� Ʊǘ̠ƷȣƷǻȴ� ǯƷɕƷǯȪܥ�
Iȴ�ǓƎȪ�ƪƷƷǻ�ȴƷȪȴƷƱ� ǘǻ��ȅǯȅǸƪǘƎ�ܽܠܾڧڦڥڧ��ǓǘǯǘȠȠǘǻƷȪ� �ܠܾڨڦڥڧܽ
�ɖƎǻƱƎ� �ܠܾکڦڥڧܽ fȅɦƎǸƪǘʐȽƷ� �ܠܾکڦڥڧܽ *ǋɜȠȴ� �ܾڪڦڥڧܽ ƎǻƱ�
�ƎȽƱǘ��ȣƎƪǘƎ�ܽڨڬܥܾګڦڥڧ

3.3.2.  Demographic composition and growth 
implications

̞Ʒ�ƱƷǸȅǋȣƎȠǓǘƫ� ȴȣƷǻƱȪ�ǓǘǋǓǯǘǋǓȴƷƱ� ǘǻ��ǓƎȠȴƷȣ� �ڦ ƫǯƷƎȣǯɜ�
Ƞȅǘǻȴ� ȴȅ� ȴǓƷ� ƫǓƎǻǋǘǻǋ� ȠȅȠȽǯƎȴǘȅǻ� ƫȅǸȠȅȪǘȴǘȅǻ� ȅǊ� ƫǘȴǘƷȪܥ�
�ǘȴǘƷȪ� ƎƫȣȅȪȪ� ȴǓƷ� ɖȅȣǯƱ� ƱȣƎǸƎȴǘƫƎǯǯɜ� ɕƎȣɜ� ǘǻ� ȴǓƷǘȣ� ƎǋƷ�
ȪȴȣȽƫȴȽȣƷ�ƎǻƱ�ȴǓƷǘȣ�ȪǓƎȣƷ�ȅǊ�ɖȅȣǪƷȣȪ�ɕǘȪƟɕǘȪ�ǻȅǻɖȅȣǪƷȣȪکڬܥ 
<ȅȣ�ƷɛƎǸȠǯƷܠ�ɖǓǘǯƷ�iƷɖ�ÇȅȣǪ��ǘȴɜ�ǓƎƱ�Ǝǻ�ƎɕƷȣƎǋƷ�ȅǊ�ȴɖȅ�
ƎƱȽǯȴȪ�ȠƷȣ�ƫǓǘǯƱ�ǘǻܠڥڪڭڦ��ǘȴ�ǻȅɖ�ǓƎȪ�ǊȅȽȣ�ƎƱȽǯȴȪ�ȠƷȣ�ƫǓǘǯƱܥ�
fȅȪȴ� ƫǘȴǘƷȪ� ǘǻ��ǓǘǻƎ� ƎǻƱ� WƎȠƎǻ�ǓƎɕƷ� �ڥڦ ƎƱȽǯȴȪ�ȠƷȣ� ƫǓǘǯƱܠ�
Ǝǻ�ƷɛȴȣƷǸƷǯɜ�ǯȅɖ�ƫǓǘǯƱ�ƱƷȠƷǻƱƷǻƫɜ�ȣƎȴǘȅܥ��ȴ�ȴǓƷ�ȅȠȠȅȪǘȴƷ�
ƷɛȴȣƷǸƷܠ� ƫǘȴǘƷȪ� ȪȽƫǓ� ƎȪ� $ǓƎǪƎ� �ڪܥڦܽ ƎƱȽǯȴȪ� ȠƷȣ� ƫǓǘǯƱܾ� ƎǻƱ�
�ƎǸƎǪȅ�ܽȅǻƷ�ƎƱȽǯȴ�ȠƷȣ�ƫǓǘǯƱܾ�ǓƎɕƷ�ǓǘǋǓ�ƫǓǘǯƱ�ƱƷȠƷǻƱƷǻƫɜ�
ȣƎȴǘȅȪܥ� <ǘǻƎǯǯɜܠ� ǘǻ� ǸƎǻɜ� ƱƷɕƷǯȅȠƷƱ� ƫȅȽǻȴȣǘƷȪܠ� ƫǘȴǘƷȪ� ƎȣƷ�
ƎǋƷǘǻǋܥ� fǘǯƎǻܠ� fȽǻǘƫǓܠ� rȣǯƎǻƱȅ� ƎǻƱ� ¡ȅǪɜȅ� ǓƎɕƷ� ȴǓȣƷƷ�
ɖȅȣǪǘǻǋƎǋƷ�ƎƱȽǯȴȪ�ȠƷȣ�ȅǯƱƷȣ�ȠƷȣȪȅǻܠ�ɖǓǘǯƷ�ƪɜ�ƫȅǸȠƎȣǘȪȅǻ�
�ȅǋȅȴƏܠ�IȪȴƎǻƪȽǯܠ�]Ǝ��Ǝɦ�ƎǻƱ�fƎǻǘǯƎ�ǓƎɕƷڥڦ��ɖȅȣǪǘǻǋƎǋƷ�
ƎƱȽǯȴȪ�ȠƷȣ�ȅǯƱƷȣ�ȠƷȣȪȅǻܥ

DǘǋǓƷȣ� ƎǋƷ� ƱƷȠƷǻƱƷǻƫɜ� ȣƎȴǘȅȪ� ƫȅȽǯƱ� ǘǸȠƎƫȴ� Ǝ� ƫǘȴɜݖȪ�
ƷƫȅǻȅǸǘƫ�ǋȣȅɖȴǓ�ȴǓȣȅȽǋǓ�Ǝ�ɕƎȣǘƷȴɜ�ȅǊ�ǻƷǋƎȴǘɕƷ�ƫǓƎǻǻƷǯȪڪڬܥ 
̞Ʒ� ƷƫȅǻȅǸǘƫƎǯǯɜ� ƎƫȴǘɕƷ� ȠȅȠȽǯƎȴǘȅǻ� ƎǻƱ� ȴǓƷ� ȅɕƷȣƎǯǯ�
ƷƫȅǻȅǸɜ� ǸǘǋǓȴ� ƪƷƎȣ� Ǝ� ǋȣƷƎȴƷȣ� ƪȽȣƱƷǻ� ȴȅ� ȪȽȠȠȅȣȴ� ƎǻƱ�
ȠȣȅɕǘƱƷ� ȴǓƷ� ȪȅƫǘƎǯ� ȪƷȣɕǘƫƷȪ� ǻƷƷƱƷƱ� ƪɜ� ƫǓǘǯƱȣƷǻ� ƎǻƱ� ȅǯƱƷȣ�
ȠƷȣȪȅǻȪܠ�ƪȅȴǓ�ȅǊ�ɖǓȅǸ�ƎȣƷ�ȅ̮Ʒǻ�ƷƫȅǻȅǸǘƫƎǯǯɜ�ƱƷȠƷǻƱƷǻȴ�
ȅǻ� ɖȅȣǪǘǻǋƎǋƷ� ƎƱȽǯȴȪܥ� ]ȅɖ� ƱƷȠƷǻƱƷǻƫɜ� ȣƎȴǘȅȪ� ȠȣȅǸȅȴƷ�
ƷƫȅǻȅǸǘƫ�ǋȣȅɖȴǓܥ�Iǻ�ȣƎȠǘƱǯɜ�ȽȣƪƎǻǘɦǘǻǋ�ȣƷǋǘȅǻȪ�ǯǘǪƷ��ǊȣǘƫƎܠ�
Ǌȅȣ�ǘǻȪȴƎǻƫƷܠ�ȪȴȽƱǘƷȪ�ǓƎɕƷ�ƎǯȪȅ�ȪǓȅɖǻ�ȴǓƎȴ�Ǝ�ȅǻƷ�ȠƷȣƫƷǻȴƎǋƷ�
Ƞȅǘǻȴ� ƫǓƎǻǋƷ� ǘǻ� ȴǓƷ�ɖȅȣǪǘǻǋƎǋƷ� ȠȅȠȽǯƎȴǘȅǻ� ƫȅȽǯƱ� ƫƎȽȪƷ�
ȽȠ� ȴȅ� Ǝ� �ڦܥڦ ȠƷȣƫƷǻȴƎǋƷ� Ƞȅǘǻȴ� ǘǻƫȣƷƎȪƷ� ǘǻ� �ܥ�$= DȅɖƷɕƷȣܠ�
ȴǓǘȪ�ƪƷǻƷ̯ȴ�ǘȪ�ƫȅǻƱǘȴǘȅǻƎǯ�ȅǻ�ǸƎǧȅȣ�ǘǻɕƷȪȴǸƷǻȴȪ�ǘǻ�ǓȽǸƎǻ�
ƫƎȠǘȴƎǯ�ƎǻƱ�ǯƎƪȅȽȣǘǻȴƷǻȪǘɕƷ�ǘǻƱȽȪȴȣɜ�ƎǻƱ�ȪƷȣɕǘƫƷȪګڬܥ

]ȅƫƎǯ� ƎȽȴǓȅȣǘȴǘƷȪ� ƎǻƱ� ǻƎȴǘȅǻƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ� ƫƎǻ� ȪȽȠȠȅȣȴ�
ǯȅɖ�ƱƷȠƷǻƱƷǻƫɜ�ȣƎȴǘȅȪ�ƪɜ�ƎƱȅȠȴǘǻǋ�ǊƎǸǘǯɜ�ȠǯƎǻǻǘǻǋ�ȠȅǯǘƫǘƷȪ�
ƎǻƱ� ȠȣȅǋȣƎǸǸƷȪܠ� ƎȪ� ɖƷǯǯ� ƎȪ� ƷɛȠƎǻƱǘǻǋ� ƷƱȽƫƎȴǘȅǻ� ƎǻƱ�
ǯƎƪȅȽȣ� ǊȅȣƫƷ� ȠƎȣȴǘƫǘȠƎȴǘȅǻ� ȠȅǯǘƫǘƷȪ� ȴǓƎȴ� ƷǻȪȽȣƷ� ȪȽȪȴƎǘǻƷƱ�
ƷƫȅǻȅǸǘƫ�ǋȣȅɖȴǓ�ƎǻƱ�ǓǘǋǓƷȣ�ǯƷɕƷǯȪ�ȅǊ�ȠȣȅƱȽƫȴǘɕǘȴɜ�ȴȅ�ǓƷǯȠ�
ƷƫȅǻȅǸǘƷȪ� ǻƎɕǘǋƎȴƷ� ȴǓȣȅȽǋǓ� ƱƷǸȅǋȣƎȠǓǘƫ� ȴȣƎǻȪǘȴǘȅǻȪܥ�
�ȽƫǓ�ȠȅǯǘƫǘƷȪ�ƎȣƷ�ȴɜȠǘƫƎǯǯɜ�ǸȅȣƷ�Ʒ̤ƫǘƷǻȴ�ȴȅ�ǘǸȠǯƷǸƷǻȴ�ǘǻ�
ȽȣƪƎǻ�ƎȣƷƎȪܥ�Iǻ�ȴǓƷ�ȪǓȅȣȴ�ƎǻƱ�ǸƷƱǘȽǸȴƷȣǸܠ�ƫǘȴǘƷȪ�ȪǓȅȽǯƱ�
ƫȅǯǯƷƫȴ�ƱƎȴƎ�ȅǻ�ȴǓƷǘȣ�ƎǋƷ�ȪȴȣȽƫȴȽȣƷ�ƎǻƱ�ǊƷȣȴǘǯǘȴɜܠ�ǸȅȣȴƎǯǘȴɜ�
ƎǻƱ�ǸǘǋȣƎȴǘȅǻ�ȴȣƷǻƱȪ�ǘǻ�ȴǓƷǘȣ�ȠȅȠȽǯƎȴǘȅǻܠ�ǘǻ�ǯǘǻƷ�ɖǘȴǓ�YƷɜ�
IȴƷǸڦܥڦ��ȅǊ�ȴǓƷ��ƫȴǘȅǻ�<ȣƎǸƷɖȅȣǪ�Ǌȅȣ�IǸȠǯƷǸƷǻȴƎȴǘȅǻ�ȅǊ�
ȴǓƷ�iƷɖ�¨ȣƪƎǻ��ǋƷǻƱƎ� ܽ�<Ii¨�ܾڬڬܥ��ǘȴǘƷȪ� ƫƎǻ�ȽȪƷ� ȴǓǘȪ�
ǘǻǊȅȣǸƎȴǘȅǻ� ȴȅ� ǊȅȣƷƫƎȪȴ� Ǔȅɖ� ȴǓƷǘȣ� ȴȅȴƎǯ� ȠȅȠȽǯƎȴǘȅǻ� ƎǻƱ�
ǘȴȪ�ƫȅǸȠȅȪǘȴǘȅǻ�ɖǘǯǯ�ƷɕȅǯɕƷܠ�ɖǓǘƫǓ�ɖǘǯǯ�ǘǻǊȅȣǸ�ȽȣƪƎǻ�ƎǻƱ�

It is important that the objectives of legal 
frameworks be aligned to local realities 
so that legislation is not overambitious, 
setting unrealistic targets irrelevant to 
local needs and conditions
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Figure 3.8: Presence of building size regulations across 
various regions

Source: UN-Habitat, 2016c.
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Women stitch clothing at training centre in Savar city, Dhaka, Bangladesh. 
©UN-Habitat-Kirsten Milhahn
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ȴƷȣȣǘȴȅȣǘƎǯ� ȠǯƎǻǻǘǻǋ� ȠȣȅƫƷȪȪƷȪܠ� Ǌȅȣ� ǘǻȪȴƎǻƫƷܠ� ǘǻ� ȠǯƎǻǻǘǻǋ�
ȴǓƷǘȣ�ǊȽȴȽȣƷ�ǻƷǘǋǓƪȅȽȣǓȅȅƱȪ�ƎǻƱ�ƎƱƎȠȴǘǻǋ�ȠȽƪǯǘƫ�ȪƷȣɕǘƫƷȪ�
ȴȅ�ȴǓƷ�ƫȽȣȣƷǻȴ�ǻƷƷƱȪ�ȅǊ�ȴǓƷ�ȠȅȠȽǯƎȴǘȅǻܥ�

<ȅȣ� ƷɛƎǸȠǯƷܠ� ȣƷǋǘȅǻȪ� ɖǘȴǓ� ǓǘǋǓ� ȠƷȣƫƷǻȴƎǋƷȪ� ȅǊ� ƫǓǘǯƱȣƷǻ�
ȪǓȅȽǯƱ� ȠȽȴ� ǘǻ� ȠǯƎƫƷ� ȪȴȣƎȴƷǋǘƷȪ� ȴǓƎȴ� ɖǘǯǯ� ƷɛȠƎǻƱ� ɜȅȽȴǓ
ƷǸȠǯȅɜǘǻǋ�ȪƷƫȴȅȣȪ�Ȫȅ�ƎȪ�ȴȅ�ǯƷɕƷȣƎǋƷ�ƱƷǸȅǋȣƎȠǓǘƫ�ƱǘɕǘƱƷǻƱȪ�
ȣƷȪȽǯȴǘǻǋ�ǊȣȅǸ�ȴǓƷ�ɖǘǻƱȅɖ�ȅǊ�ȅȠȠȅȣȴȽǻǘȴɜ�Ǝ̠ȅȣƱƷƱ�ƪɜ�ȴǓǘȪ�
ǘǻƫȣƷƎȪƷ� ǘǻ� ɖȅȣǪǘǻǋƎǋƷ� ȠȅȠȽǯƎȴǘȅǻܥ� ̞ƷȪƷ� ƫǓǘǯƱȣƷǻ� ɖǘǯǯ�
ƷɕƷǻȴȽƎǯǯɜ�ƷǻȴƷȣ� ǯƎƪȅȽȣ�ǸƎȣǪƷȴȪܠ� ƫȅǻȪƷʐȽƷǻȴǯɜ� ǘǸȠȣȅɕǘǻǋ�
ȴǓƷ�ƫǘȴɜݖȪ�ƷƫȅǻȅǸɜ�ǘǊ�ȴǓƷȣƷ�ƎȣƷ�ǧȅƪȪ�ƎɕƎǘǯƎƪǯƷ�ȴȅ�ȴǓƷǸڭڬܥ��ȽƫǓ�
Ʒ̠ȅȣȴȪ�Ǝǯǘǋǻ�ɖǘȴǓ�ȴǓƷ�iƷɖ�¨ȣƪƎǻ��ǋƷǻƱƎܠ�ɖǓƷȣƷ�fƷǸƪƷȣ�
�ȴƎȴƷȪ� ƫȅǸǸǘȴȴƷƱ� ȴǓƷǸȪƷǯɕƷȪ� �ȴȅݓ ǓƎȣǻƷȪȪǘǻǋ� ȴǓƷ� ȽȣƪƎǻ�
ƱƷǸȅǋȣƎȠǓǘƫ�ƱǘɕǘƱƷǻƱܠ�ɖǓƷȣƷ�ƎȠȠǯǘƫƎƪǯƷܠ�ƎǻƱ�ȴȅ�ȠȣȅǸȅȴǘǻǋ�
ƎƫƫƷȪȪ� Ǌȅȣ� ɜȅȽȴǓ� ȴȅ� ƷƱȽƫƎȴǘȅǻܠ� ȪǪǘǯǯȪ� ƱƷɕƷǯȅȠǸƷǻȴ� ƎǻƱ�
ƷǸȠǯȅɜǸƷǻȴ� ȴȅ� ƎƫǓǘƷɕƷ� ǘǻƫȣƷƎȪƷƱ� ȠȣȅƱȽƫȴǘɕǘȴɜ� ƎǻƱ� ȪǓƎȣƷ�
ȠȣȅȪȠƷȣǘȴɜ�ǘǻ�ƫǘȴǘƷȪ�ƎǻƱ�ǓȽǸƎǻ�ȪƷȴȴǯƷǸƷǻȴȪڮڬݔܥ 

�Ȫ� ǓǘǋǓǯǘǋǓȴƷƱ� ǘǻ� �ǓƎȠȴƷȣȪ� �ڦ ƎǻƱ� �ܠڪ ȴǓƷ� ȠȣȅȠȅȣȴǘȅǻ�
ȅǊ� ȅǯƱƷȣ� ȠƷȅȠǯƷ� ǯǘɕǘǻǋ� ǘǻ� ƫǘȴǘƷȪ� ǘȪ� ȣƎȠǘƱǯɜ� ǘǻƫȣƷƎȪǘǻǋ� ǘǻ�
ƪȅȴǓ� ƱƷɕƷǯȅȠǘǻǋ� ƎǻƱ� ƱƷɕƷǯȅȠƷƱ� ȣƷǋǘȅǻȪ� ɖǘȴǓ� ǘǸȠȅȣȴƎǻȴ�
ǘǸȠǯǘƫƎȴǘȅǻȪ� Ǌȅȣ� ƷƫȅǻȅǸǘƫ� ƎǻƱ� ȪȅƫǘƎǯ� ƱƷɕƷǯȅȠǸƷǻȴ� ƎǻƱ�
Ǌȅȣ� ƷǻɕǘȣȅǻǸƷǻȴƎǯ� ȪȽȪȴƎǘǻƎƪǘǯǘȴɜܥ� �ǯƎǻǻǘǻǋ� Ǌȅȣ� Ǝǻ� ƎǋƷǘǻǋ�
ȽȣƪƎǻ�ȠȅȠȽǯƎȴǘȅǻ�ȣƷʐȽǘȣƷȪ� ǘǻǻȅɕƎȴǘȅǻ�ƎȪ�ɖƷǯǯ�ƎȪ�ƱƷɕȅȴǘǻǋ�
ƎƱƷʐȽƎȴƷ� ȣƷȪȅȽȣƫƷȪ� ȴȅ� ǋƷȣǘƎȴȣǘƫ� ƫƎȣƷ� ƎǻƱ� ȅȴǓƷȣ� ȪȅƫǘƎǯ�
ȪƷȣɕǘƫƷȪܥ� Iǻ� �ȪǘƎǻ� ƫȅȽǻȴȣǘƷȪܠ� Ǌȅȣ� ǘǻȪȴƎǻƫƷܠ� ƎǋƷȣƷǯƎȴƷƱ�
ȠȽƪǯǘƫ� ƷɛȠƷǻƱǘȴȽȣƷȪܠ� ȪȽƫǓ� ƎȪ� ȠƷǻȪǘȅǻȪ� ƎǻƱ� ǓƷƎǯȴǓ� ƫƎȣƷܠ�
ƎȣƷ� ȠȣȅǧƷƫȴƷƱ� ȴȅ� ǘǻƫȣƷƎȪƷܠ� ƷȣȅƱǘǻǋ� ȠȽƪǯǘƫ� ̯ǻƎǻƫƷȪ� ƪɜ� ȽȠ�
ȴȅ� �ڥڦ ȠƷȣƫƷǻȴƎǋƷ� ȠȅǘǻȴȪ� ȅǊ�=$��ƪɜ� �ܠ�iƷɕƷȣȴǓƷǯƷȪȪڥڭܥڥڪڥڧ
fƷǸƪƷȣ��ȴƎȴƷȪ�ǸȽȪȴ� ȪȽȠȠȅȣȴ� ȴǓƷǘȣ�ƎǋƷǘǻǋ�ȠȅȠȽǯƎȴǘȅǻȪ� ǘǻ�
ǯǘǻƷ�ɖǘȴǓ�ȴǓƷ��$=Ȫݖ�ȅɕƷȣȣǘƱǘǻǋ�ȠȣǘǻƫǘȠǯƷ�ȅǊݓ�ǯƷƎɕƷ�ǻȅ�ȅǻƷ�
ƪƷǓǘǻƱݔ� ƎǻƱ� ȴǓƷ� iƷɖ� ¨ȣƪƎǻ� �ǋƷǻƱƎݖȪ� ƫȅǸǸǘȴǸƷǻȴ� �ȴȅݓ
ƎƱƱȣƷȪȪǘǻǋ�ȴǓƷ�ȪȅƫǘƎǯܠ�ƷƫȅǻȅǸǘƫ�ƎǻƱ�ȪȠƎȴǘƎǯ�ǘǸȠǯǘƫƎȴǘȅǻȪ�ȅǊ�
ƎǋƷǘǻǋ�ȠȅȠȽǯƎȴǘȅǻȪܡƎǻƱ�ǓƎȣǻƷȪȪǘǻǋ�ȴǓƷ�ƎǋƷǘǻǋ�ǊƎƫȴȅȣ�ƎȪ�Ǝǻ�
ȅȠȠȅȣȴȽǻǘȴɜ� Ǌȅȣ�ǻƷɖ�ƱƷƫƷǻȴ� ǧȅƪȪ�ƎǻƱ�ȪȽȪȴƎǘǻƷƱܠ� ǘǻƫǯȽȪǘɕƷ�
ƎǻƱ� ȪȽȪȴƎǘǻƎƪǯƷ� ƷƫȅǻȅǸǘƫ� ǋȣȅɖȴǓܠ� ɖǓǘǯƷ� ǘǸȠȣȅɕǘǻǋ� ȴǓƷ�
ʐȽƎǯǘȴɜ�ȅǊ�ǯǘǊƷ�ȅǊ�ȴǓƷ�ȽȣƪƎǻ�ȠȅȠȽǯƎȴǘȅǻڦڭݔܥ�Iǻ�ȴǓƷ�ȪƎǸƷ�ɕƷǘǻܠ�
ȴǓƷ� ÁȅȣǯƱ� DƷƎǯȴǓ� rȣǋƎǻǘɦƎȴǘȅǻݖȪ� �ǋƷ<ȣǘƷǻƱǯɜ� �ǘȴǘƷȪ�
ǘǻǘȴǘƎȴǘɕƷ� ǘȪ� ǊȅȪȴƷȣǘǻǋ�ǸȽȴȽƎǯ� ǯƷƎȣǻǘǻǋ�ƪƷȴɖƷƷǻ�ƫǘȴǘƷȪ�ƎǻƱ�
ƫȅǸǸȽǻǘȴǘƷȪ� ɖȅȣǯƱɖǘƱƷ� ܽ�ǓƎȠȴƷȣ� �ܥܾڪ IǻƱƷƷƱܠ� ƷǻȪȽȣǘǻǋ�
ƎƫƫƷȪȪ� ȴȅ� ƎǋƷƎȠȠȣȅȠȣǘƎȴƷ� ǓƷƎǯȴǓ� ƫƎȣƷ� ȪƷȣɕǘƫƷȪܠ� ǯǘǊƷǯȅǻǋ�
ǯƷƎȣǻǘǻǋ� ȅȠȠȅȣȴȽǻǘȴǘƷȪ� ƎǻƱ� ǊȅȣǸƎǯ� ƎǻƱ� ǘǻǊȅȣǸƎǯ� ȪȽȠȠȅȣȴ�
ǻƷȴɖȅȣǪȪ� ǘȪ� ƷȪȪƷǻȴǘƎǯ� Ǌȅȣ� ȴǓƷ�ƪƷȴȴƷȣ�ǓƷƎǯȴǓ� ƎǻƱ�ɖƷǯǯƪƷǘǻǋ�
ȅǊ� ƎǋƷǘǻǋ� ȠƷȣȪȅǻȪܥ� �ƷȴȴƷȣ� ǓƷƎǯȴǓ� ȠȣȅɕǘƱƷȪ� ƎƫƫƷȪȪ� ȴȅ�ǸȅȣƷ�
ƷƫȅǻȅǸǘƫ�ȅȠȠȅȣȴȽǻǘȴǘƷȪ�ȴǓƎȴ�Ǝǯǯȅɖ�ȅǯƱƷȣ�ƎƱȽǯȴȪ�ȴȅ�ƫȅǻȴǘǻȽƷ�
ȴȅ�ƫȅǻȴȣǘƪȽȴƷ�ƫȣƷƎȴǘɕƷǯɜ�ȴȅ�ȪȽȪȴƎǘǻƎƪǯƷ�ƱƷɕƷǯȅȠǸƷǻȴڧڭܥ 

3.3.3. Consumption cities vs production cities

*ƫȅǻȅǸǘƷȪ� ȅǊ� Ǝ̱ǯȅǸƷȣƎȴǘȅǻ� ƎȣƷ� ȴɜȠǘƫƎǯǯɜ� ȪȴȣȅǻǋƷȣ� ǘǻ�
ǸƎǻȽǊƎƫȴȽȣǘǻǋ� ƎǻƱ� ǓǘǋǓȪǪǘǯǯƷƱ� ȪƷȣɕǘƫƷ� ȪƷƫȴȅȣȪܠ� ƪȅȴǓ� ȅǊ�
ɖǓǘƫǓ�ȴƷǻƱ�ȴȅ�ƪƷ�ǊȅȽǻƱ�ǘǻ�ǸȅȪȴ��ȪǘƎǻ�ȅȣ�]Ǝȴǘǻ��ǸƷȣǘƫƎǻ�
ƫȅȽǻȴȣǘƷȪܠ�ƪȽȴ�ǻȅȴ�ǘǻ��Ƚƪ�ƎǓƎȣƎǻ��ǊȣǘƫƎǻܠ�fǘƱƱǯƷ�*ƎȪȴƷȣǻ�
ȅȣ�iȅȣȴǓ��ǊȣǘƫƎǻ�ƫȅȽǻȴȣǘƷȪڨڭܥ 

�ƎȴȴƷȣǻȪ�ȅǊ�ȽȣƪƎǻǘɦƎȴǘȅǻ�ƎǻƱ�ǘǻƱȽȪȴȣǘƎǯǘɦƎȴǘȅǻ�ɕƎȣɜ�ƎƫȣȅȪȪ�
ȣƷǋǘȅǻȪ�ȅǊ�ȴǓƷ�ɖȅȣǯƱܥ�YȽɖƎǘȴܠ�=Ǝƪȅǻܠ��ƎȽƱǘ��ȣƎƪǘƎܠ�]ǘƪɜƎܠ�
�ǯǋƷȣǘƎܠ��ǻǋȅǯƎ�ƎǻƱ�iǘǋƷȣǘƎ�ƎȣƷ�ƎȪ�ȽȣƪƎǻǘɦƷƱ�ƎȪ�¨ȣȽǋȽƎɜܠ�
�ƷȠȽƪǯǘƫ� ȅǊ� YȅȣƷƎܠ� fƷɛǘƫȅܠ� fƎǯƎɜȪǘƎܠ� �ȅȽȴǓ� �ǊȣǘƫƎ� ƎǻƱ�
�ǓǘǻƎܠ�ƎǻƱ�ɜƷȴݓ�ȴǓƷ�ǊȅȣǸƷȣ�ƫȅȽǻȴȣǘƷȪ�ǓƎɕƷ�ǻȅȴ�ǘǻƱȽȪȴȣǘƎǯǘɦƷƱ�
ȴȅ� ȴǓƷ� ȪƎǸƷ� ƷɛȴƷǻȴ� ƎȪ� ȴǓƷ� ǯƎȴȴƷȣکڭݔܥ� IǻƱƷƷƱܠ� ȽȣƪƎǻǘɦƎȴǘȅǻ�
ƱȅƷȪ�ǻȅȴ�ǓƎɕƷ�ȴȅ�ƪƷ�ǻƷƫƷȪȪƎȣǘǯɜ�ƎȪȪȅƫǘƎȴƷƱ�ɖǘȴǓ�Ǝǻ�ǘǻƱȽȪȴȣǘƎǯ�
ȅȣ� ȪƷȣɕǘƫƷ� ȣƷɕȅǯȽȴǘȅǻ� ƪƷƫƎȽȪƷ� ȅȴǓƷȣ� ǊƎƫȴȅȣȪ� ǯǘǪƷ� ǻƎȴȽȣƎǯ�
ȣƷȪȅȽȣƫƷ� ƷɛȠȅȣȴȪ� ƫƎǻ� ƱȣǘɕƷ� ȽȣƪƎǻǘɦƎȴǘȅǻܥ� �Ȫ� ƫȅȽǻȴȣǘƷȪ�
ƱǘȪƫȅɕƷȣ� ǻƎȴȽȣƎǯ� ȣƷȪȅȽȣƫƷȪܠ� ɖǓƷȴǓƷȣ� ȅǘǯܠ� ƱǘƎǸȅǻƱȪ� ȅȣ�
ƫȅƫȅƎܠ�ȴǓƷǘȣ�ǘǻƫȅǸƷ�ǯƷɕƷǯ�ǘǻƫȣƷƎȪƷȪܥ��Ȫ�ȴǓƷ�ȣƷƫǘȠǘƷǻȴȪ�ȅǊ�ȴǓƷ�
ȠȣȅƫƷƷƱȪ�ǊȣȅǸ�ȣƷȪȅȽȣƫƷ�ƷɛȠȅȣȴȪ�ܽݓȣƷȪȅȽȣƫƷ�ȣƷǻȴȪܾݔ�ǘǻ�ȴǓƷȪƷ�
ƫȅȽǻȴȣǘƷȪ� ȪȠƷǻƱ� Ǝ� ǯƎȣǋƷ� ȪǓƎȣƷ� ȅǊ� ȴǓƷǘȣ� ǘǻƫȅǸƷ� ȅǻ� ǋȅȅƱȪ�
ƎǻƱ� ȪƷȣɕǘƫƷȪ� ȠȣȅƱȽƫƷƱ� ǘǻ� ƫǘȴǘƷȪܠ� ƷƫȅǻȅǸǘƫ� ȅȠȠȅȣȴȽǻǘȴǘƷȪ�
ƎȣƷ�ƫȣƷƎȴƷƱ�ǘǻ�ƫǘȴǘƷȪܥ�Iǻ�ƎƱƱǘȴǘȅǻܠ�ǘǊ�ȣƷȪȅȽȣƫƷ�ȣƷǻȴȪ�ƎȣƷ�ȽȪƷƱ�
ȴȅ�ǘǸȠȅȣȴ�ǊȅȅƱ�ƎǻƱ�ƫǘȴǘƷȪ�ȪƷȣɕƷ�ƎȪ�ȴȣƎƱǘǻǋ�ȪȴƎȴǘȅǻȪ�Ǌȅȣ�ȴǓƷ�
ƷɛȠȅȣȴȪ�ƎǻƱ�ǘǸȠȅȣȴȪܠ�ǯǘɕǘǻǋ�ǘǻ�ƫǘȴǘƷȪ�ƪƷƫȅǸƷȪ�ƫǓƷƎȠƷȣܥ��Ȫ�Ǝ�
ȣƷȪȽǯȴܠ�ǸȅȣƷ�ǸǘǋȣƎǻȴȪ�ɖǘǯǯ�ƪƷ�ƎȴȴȣƎƫȴƷƱ�ȴȅ�ƫǘȴǘƷȪܥ�

<ǘǋȽȣƷ� �ڮܥڨ ƫȅǻ̯ȣǸȪ� ȴǓƎȴ� ȴǓƷ� ȣƷǯƎȴǘȅǻȪǓǘȠ� ƪƷȴɖƷƷǻ�
ȽȣƪƎǻǘɦƎȴǘȅǻ�ƎǻƱ�ǘǻƫȅǸƷ�ȴǓƎȴ�ɖƎȪ�ȪǓȅɖǻ�ǘǻ�<ǘǋȽȣƷڦܥڨ��ǘȪ�ǻȅȴ�
Ȫǘǋǻǘ̯ƫƎǻȴǯɜ�Ʊǘ̠ƷȣƷǻȴ�ƪƷȴɖƷƷǻ�ȣƷȪȅȽȣƫƷȣǘƫǓ�ƎǻƱ�ȣƷȪȅȽȣƫƷ
Ƞȅȅȣ�ƫȅȽǻȴȣǘƷȪܥ�Iǻ�ȅȴǓƷȣ�ɖȅȣƱȪܠ�ɖƷƎǯȴǓǘƷȣ�ƫȅȽǻȴȣǘƷȪ�ƎȣƷ�ǸȅȣƷ�
ȽȣƪƎǻǘɦƷƱܠ� ǻȅ� ǸƎȴȴƷȣ� ɖǓƷȴǓƷȣ� ǘǻƱȽȪȴȣǘƎǯǘɦƎȴǘȅǻ� ܽƎǻƱܫȅȣ�
ȪƷȣɕǘƫƷȪܾ�ȅȣ�ǻƎȴȽȣƎǯ�ȣƷȪȅȽȣƫƷȪ�ƎȣƷ�ƪƷǓǘǻƱ�ȴǓƷǘȣ�ǓǘǋǓƷȣ�ǘǻƫȅǸƷ�
ǯƷɕƷǯܥ� <ǘǋȽȣƷ� �ڥڦܥڨ ȴǓƷǻ� ǘǯǯȽȪȴȣƎȴƷȪ� ȴǓƷ� ȣƷǯƎȴǘȅǻȪǓǘȠ� ƪƷȴɖƷƷǻ�
ǘǻƱȽȪȴȣǘƎǯǘɦƎȴǘȅǻ� ƎǻƱ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ǘǻ� ȣƷȪȅȽȣƫƷƷɛȠȅȣȴǘǻǋ�
ƫȅȽǻȴȣǘƷȪ� ɕƷȣȪȽȪ� ǻȅǻȣƷȪȅȽȣƫƷƷɛȠȅȣȴǘǻǋ� ƫȅȽǻȴȣǘƷȪܥ� <ȅȣ�
ǻȅǻȣƷȪȅȽȣƫƷƷɛȠȅȣȴǘǻǋ� ƫȅȽǻȴȣǘƷȪܠ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ǘȪ� Ȫȴȣȅǻǋǯɜ�
ƎȪȪȅƫǘƎȴƷƱ�ɖǘȴǓ� ǘǻƱȽȪȴȣǘƎǯǘɦƎȴǘȅǻ̞�ܥƷ� ȪƎǸƷ� ȣƷǯƎȴǘȅǻȪǓǘȠ� ǘȪ�
ǻȅȴ�ȪƷƷǻ�ǘǻ�ȣƷȪȅȽȣƫƷƷɛȠȅȣȴǘǻǋ�ƫȅȽǻȴȣǘƷȪܥ�

¨ȣƪƎǻǘɦƎȴǘȅǻ� ǘǻ� ȣƷȪȅȽȣƫƷȣǘƫǓ� ƫȅȽǻȴȣǘƷȪ� ǘȪ� ƱȣǘɕƷǻ� ƪɜ� ȴǓƷ�
ǘǻƫȅǸƷ� Ʒ̠Ʒƫȴ� ȅǊ� ȴǓƷȪƷ� ƷǻƱȅɖǸƷǻȴȪܪ� ȠƷȅȠǯƷ� ƫȅǻȪȽǸƷ� ȴǓƷ�
ȣƷȪȅȽȣƫƷ�ȣƷǻȴȪ�ǘǻ�ƫǘȴǘƷȪܥ��ǘǻƫƷ�Ǝ�ǯƎȣǋƷ�ȪǓƎȣƷ�ȅǊ�ȽȣƪƎǻ�ɖȅȣǪƷȣȪ�
ǘǻ� ȴǓƷȪƷ� ƫȅȽǻȴȣǘƷȪ� ɖȅȣǪ� ǘǻ� ǻȅǻȴȣƎƱƎƪǯƷ� ȪƷȣɕǘƫƷ� ȪƷƫȴȅȣȪ�
ܽȪȠƷƫǘ̯ƫƎǯǯɜܠ� ƫȅǸǸƷȣƫƷܠ� ȴȣƎǻȪȠȅȣȴܠ� ȠƷȣȪȅǻƎǯ� ȪƷȣɕǘƫƷȪ�
ƎǻƱ� ǋȅɕƷȣǻǸƷǻȴ� ȪƷȣɕǘƫƷȪܾܠ� ȴǓƷȪƷ� ƫǘȴǘƷȪ� ƎȣƷ� ȣƷǊƷȣȣƷƱ� ȴȅ� ƎȪ�
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Figure 3.9: Urbanization-income relationship for resource exports and other countries

Source: Gollin et al, 2016.

Figure 3.10: Urbanization and manufacturing and service output

Source: Gollin et al, 2016.
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ȠƷȣ�ƫƷǻȴ� ǘǻ�ǸƎǻȽǊƎƫȴȽȣǘǻǋ�ƎǻƱ�ȴȣƎƱƎƪǯƷ�ȪƷȣɕǘƫƷȪڪڭܥ� Iǻ�ȴǓƷ�
ȽȣƪƎǻ� ƎȣƷƎȪ� ȅǊ� ƫȅȽǻȴȣǘƷȪ� ɖǘȴǓ� Ǝ� ȣƷǯƎȴǘɕƷǯɜ� Ƞȅȅȣ� ȣƷȪȅȽȣƫƷ�
ƪƎȪƷ�ȪȽƫǓ�ƎȪ��ǓǘǻƎܠ�]ƷȪȅȴǓȅܠ�fƎǯƎɜȪǘƎ�ƎǻƱ�fƎȽȣǘȴǘȽȪܠ�ȴǓƷȪƷ�
ȪǓƎȣƷȪ�ƎȣƷ�ǸȅȣƷ�ƪƎǯƎǻƫƷƱܠ� ȣƷƎƫǓǘǻǋ�ƎƪȅȽȴ� ��ȠƷȣ�ƫƷǻȴڥک݈ڪڨ
ƎǻƱ� �ڪک݈ڪڨ ȠƷȣ� ƫƷǻȴ� ȣƷȪȠƷƫȴǘɕƷǯɜܥ� Iǻ� ƎƱƱǘȴǘȅǻܠ� ɖǘȴǓǘǻ� ȴǓƷ�
ǻȅǻȴȣƎƱƎƪǯƷ�ȪƷȣɕǘƫƷ�ȪƷƫȴȅȣܠ�ǋȅɕƷȣǻǸƷǻȴ�ȪƷȣɕǘƫƷȪ�ȣƷȠȣƷȪƷǻȴ�
�ڥڦ݈ڪ ȠƷȣ� ƫƷǻȴ� ȅǊ� ɖȅȣǪƷȣȪ� ǘǻ� ȣƷȪȅȽȣƫƷȠȅȅȣ� ƫȅȽǻȴȣǘƷȪܠ� �ڥڦ
ȠƷȣ� ƫƷǻȴ� ǘǻ� �ǊȣǘƫƎǻ� ȣƷȪȅȽȣƫƷȣǘƫǓ� ƫȅȽǻȴȣǘƷȪ� ƎǻƱ� �ڥڧ ȠƷȣ�
ƫƷǻȴ�ǘǻ�ȣƷȪȅȽȣƫƷȣǘƫǓ�ƫȅȽǻȴȣǘƷȪ�ȅǊ�ȴǓƷ�f*i��ȣƷǋǘȅǻ̞�ܥȽȪܠ�
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Iǻ�ƎƱƱǘȴǘȅǻܠ�ȪȅǸƷ�ȣƷȪȅȽȣƫƷȣǘƫǓ�ƫȅȽǻȴȣǘƷȪ�ǓƎɕƷ�ȴǓƷ�ǻƎȴǘȅǻƎǯ�
ǋȅɕƷȣǻǸƷǻȴ�ƎȪ�ȴǓƷ�ȠȣǘǸƎȣɜ�ƎǋƷǻȴ�Ǌȅȣ�ȽȣƪƎǻ�ǋȣȅɖȴǓ�ƎǻƱ�ƎȪ�
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�ǓǘǯƷܠ� =Ǝƪȅǻܠ� *ʐȽƎȴȅȣǘƎǯ� =ȽǘǻƷƎ� ƎǻƱ�fȅǻǋȅǯǘƎܠ� ɖǓƷȣƷ�
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=ȽǯǊ�ƫȅȽǻȴȣǘƷȪ�ƎǯȪȅ�ǓƎɕƷ�ɕƷȣɜ�ǓǘǋǓ�ȠȣǘǸƎƫɜ�ȣƎȴƷȪܥ�IǻƱƷƷƱܠ�
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ƎǻƱ�ȪƷȣɕǘƫƷȪ�ܽǘǻƫǯȽƱǘǻǋ�ǋȅɕƷȣǻǸƷǻȴ�ȪƷȣɕǘƫƷȪܾ�ȠȣȅƱȽƫƷƱ�ǘǻ�
ȴǓƷ�ǸȅȪȴ�ƎƱǸǘǻǘȪȴȣƎȴǘɕƷǯɜ�ƎǻƱܫȅȣ�ƷƫȅǻȅǸǘƫƎǯǯɜ�ǘǸȠȅȣȴƎǻȴ�
ƫǘȴǘƷȪܥ�rɖǘǻǋ�ȴȅ�ȴǓƷǘȣ�ƫƷǻȴȣƎǯǘɦƷƱ�ǋȅɕƷȣǻƎǻƫƷ�ȪȴȣȽƫȴȽȣƷȪܠ�
ȣƷȪȅȽȣƫƷȣǘƫǓ�ƫȅȽǻȴȣǘƷȪ�ƎǯȪȅ�ȅ̮Ʒǻ�ǯƎƫǪ�ƫǯƷƎȣǯɜ�ƎȣȴǘƫȽǯƎȴƷƱ�
ǸƷƫǓƎǻǘȪǸȪ� Ǌȅȣ� ǘǻƫǯȽȪǘȅǻ� ƎǻƱ� ȠȽƪǯǘƫ� ȪȴƎǪƷǓȅǯƱƷȣ�
ȠƎȣȴǘƫǘȠƎȴǘȅǻ� ǘǻ� ȽȣƪƎǻ� ǋȅɕƷȣǻƎǻƫƷܥ� Iǻ� ȴȽȣǻܠ� ȴǓƷǘȣ� ȴȅȠ
Ʊȅɖǻ� ƎȠȠȣȅƎƫǓƷȪ� ȴƷǻƱ� ȴȅ� ƎƱȅȠȴ� ȽȣƪƎǻƪǘƎȪƷƱ� ȠȅǯǘƫǘƷȪ�
ȅȣ�ȠȅǯǘƫǘƷȪ� ǊƎɕȅȽȣǘǻǋ� ȴǓƷ�ȠȣǘǸƎȴƷ�ƫǘȴɜګڭܥ�fȅȣƷ�ǋƷǻƷȣƎǯǯɜܠ�
ȪȽƫǓ� ȠȅǯǘƫǘƷȪ� ȣƷȪȽǯȴǘǻǋ� ǊȣȅǸ� ƫƷǻȴȣƎǯǘɦƷƱ� ȠǯƎǻǻǘǻǋ� ǯǘǸǘȴ�
ȠȣȅƎƫȴǘɕƷ�ǸƎǻƎǋƷǸƷǻȴ�ȅǊ�ȽȣƪƎǻǘɦƎȴǘȅǻ�Ǝȴ� ǯȅɖƷȣ� ȴǘƷȣȪ�ȅǊ�
ǋȅɕƷȣǻǸƷǻȴ�ȴǓȽȪ� ǯƷƎƱǘǻǋ�ȴȅ�ȽǻȪȽȪȴƎǘǻƎƪǯƷ�ȠƎȴȴƷȣǻȪ�ȪȽƫǓ�
ƎȪ� ȽȣƪƎǻ� ȪȠȣƎɖǯܠ� ɖǓǘƫǓ� ȣƷȪȽǯȴ� ǘǻ� ǘǻƷ̤ƫǘƷǻȴǯɜ� ȅɕƷȣȪǘɦƷƱ�

ƫǘȴǘƷȪܥ� Iǻ� ȪȅǸƷ� ȅǊ� ȴǓƷ� ƫǘȴǘƷȪ� ǘǻ� ȅǘǯȣǘƫǓ� =ȽǯǊ� ƫȅȽǻȴȣǘƷȪܠ�
Ǌȅȣ� ǘǻȪȴƎǻƫƷܠ� ȠǯƎǻǻǘǻǋ� ȠȣƎƫȴǘƫƷȪ� ǓƎɕƷ� ƷǻƫȅȽȣƎǋƷƱ� ǯȅɖ�
ȽȣƪƎǻ�ƱƷǻȪǘȴɜ�ƱȽƷ�ȴȅ�ǯƎǻƱ�ƎɕƎǘǯƎƪǘǯǘȴɜ�ǘǻ�ȪȅǸƷ�ƫȅȽǻȴȣǘƷȪܠ�
ȠȣƷǊƷȣƷǻƫƷ�Ǌȅȣ�ȪǘǻǋǯƷǊƎǸǘǯɜ�ƱƷȴƎƫǓƷƱ�ǓȅȽȪǘǻǋ�ƎǻƱ�ƎǯȪȅ�Ǝǻ�
ǘǻƎƪǘǯǘȴɜ�ȴȅ�ƫȅǻȴȣȅǯ�ƱƷɕƷǯȅȠǸƷǻȴ�ȅǻ�ǯƎǻƱ�ƱƷȪǘǋǻƎȴƷƱ�Ǌȅȣ�
ȠǯƎǻǻƷƱ�ȽȪƷȪܥ

�ǘȴǘƷȪ� ǘǻƫȣƷƎȪƷ� ȠȣȅƱȽƫȴǘɕǘȴɜ� ƪƷƫƎȽȪƷ� ȅǊ� ƷƫȅǻȅǸǘƷȪ� ȅǊ�
ȪƫƎǯƷ� ǘǻ� ȠȣȅƱȽƫȴǘɕƷ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ƎǻƱ� Ǝ̱ǯȅǸƷȣƎȴǘȅǻ�
Ʒ̠ƷƫȴȪܥ� DȅɖƷɕƷȣܠ� ǘǻ� ƫȅǻȪȽǸȠȴǘȅǻ� ƫǘȴǘƷȪܠ� ȴǓƷ� ƎƪȪƷǻƫƷ� ȅǊ�
ȴǓƷ� ǻƷƫƷȪȪǘȴɜ� ȴȅ� ǊȅƫȽȪ� ȅǻ� ȅȠȴǘǸǘɦǘǻǋ� ȴǓƷ� ƫȅǻƱǘȴǘȅǻȪ� Ǌȅȣ�
ȠȣǘɕƎȴƷ� ȪƷƫȴȅȣ� ȠȣȅƱȽƫȴǘȅǻ� ȠȣȅɕǘƱƷȪ� ǯǘǸǘȴƷƱ� ǘǻƫƷǻȴǘɕƷ� ȴȅ�
ǘǻɕƷȪȴ�ǘǻ�ȠȣȅƱȽƫȴǘɕƷ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ȪȽƫǓ�ƎȪ�ȣȅƎƱȪܠ�ǓȅȪȠǘȴƎǯȪ�
ƎǻƱ� ȪƫǓȅȅǯȪܥ� IǻȪȴƷƎƱܠ� ȴǓƷȣƷ� ƎȣƷ� ǸȅȣƷ� ǊȣƷʐȽƷǻȴ� ȠȽƪǯǘƫ�
ǘǻɕƷȪȴǸƷǻȴȪ�ǘǻ�ǓǘǋǓȠȣȅ̯ǯƷ�ƪȽǘǯƱǘǻǋ�ȠȣȅǧƷƫȴȪ�ȪȽƫǓ�ƎȪ�ȠȽƪǯǘƫ�
ǸȅǻȽǸƷǻȴȪܠ� ƫȅǻǊƷȣƷǻƫƷ� ƫƷǻȴȣƷȪܠ� ƎǻƱ� ȪȠȅȣȴȪ� ɕƷǻȽƷȪ� ȴǓƎȴ�
ǸƎɜ�ǻȅȴ�ǓƎɕƷ�ǓǘǋǓ�ȠƎɜȅ̠Ȫܥ�]ǘǪƷɖǘȪƷܠ�ȴǓƷ�ƷƫȅǻȅǸǘƫ�ȪƷƫȴȅȣȪ�
ȅǊ�ƫȅǻȪȽǸȠȴǘȅǻ�ƫǘȴǘƷȪ�Ʊȅ�ǻȅȴ�ƪƷǻƷ̯ȴ�ǊȣȅǸ�ȴǓƷ�ǪǻȅɖǯƷƱǋƷ�
ǋƷǻƷȣƎȴǘȅǻ� ƎǻƱ� Ʊǘ̠ȽȪǘȅǻ� ȠȅȴƷǻȴǘƎǯ� ȅǊ� ƫǘȴǘƷȪ� ƪƷƫƎȽȪƷ� ȴǓƷɜ�
ƎȣƷ�ǻȅȴ�ȠƎȣȴǘƫȽǯƎȣǯɜ�ǪǻȅɖǯƷƱǋƷ�ǘǻȴƷǻȪǘɕƷܥ�

�ǘȴǘƷȪ� ǓƎɕƷ� ȴǓƷ� ȠȅȴƷǻȴǘƎǯ� ȴȅ� ƪƷƫȅǸƷ� ƷǻǋǘǻƷȪ� ȅǊ� ǋȣȅɖȴǓܠ�
ƪȽȴ�ȅǻǯɜ�ɖǓƷǻ�ȴǓƷɜ�ǓƎɕƷ�ȠȣȅƱȽƫȴǘɕƷ�ǘǻƱȽȪȴȣǘƷȪ�ɖǘȴǓǘǻ�ȴǓƷ�
ȠȣǘɕƎȴƷ�ȪƷƫȴȅȣ�ȴǓƎȴ�ƫƎǻ�ƪƷǻƷ̯ȴ�ǊȣȅǸ�ȴǓƷ�ƷƫȅǻȅǸǘƷȪ�ȅǊ�ȪƫƎǯƷ�
ƎǻƱ� Ǝ̱ǯȅǸƷȣƎȴǘȅǻ� ȴǓƎȴ� ƫǘȴǘƷȪ� ȅ̠Ʒȣܥ� DǘȪȴȅȣǘƫƎǯ� ƷɛƎǸȠǯƷȪ�
ȪǓȅɖ�ȴǓƎȴ�ȴǓƷ�ƱƷɕƷǯȅȠǸƷǻȴ�ȅǊ�ȴǓƷȪƷ�ǘǻƱȽȪȴȣǘƷȪ�ȪǓȅȽǯƱ�ǻȅȴ�
ƪƷ�ƱȣǘɕƷǻ�ƪɜ�ǯƎȣǋƷ�ƎǻƱ�ǋƷǻƷȣƎǯǯɜ�ǘǻƷ̤ƫǘƷǻȴ�ȠȽƪǯǘƫ�ȪȽƪȪǘƱǘƷȪܥ�
�Ȫ� ȴǓƷ� �ګڦڥڧ ƷƱǘȴǘȅǻ� ȅǊ� ȴǓƷ�ÁȅȣǯƱ��ǘȴǘƷȪ� �ƷȠȅȣȴ� ȠȽȴȪ� ǘȴܠ�
ǋȅɕƷȣǻǸƷǻȴȪ�ǻƷƷƱ�ȴȅ�ǸȅɕƷݓ�ǊȣȅǸ�ȪƷƫȴȅȣƎǯ�ǘǻȴƷȣɕƷǻȴǘȅǻȪ�ȴȅ�
ȪȴȣƎȴƷǋǘƫ�ȽȣƪƎǻ�ȠǯƎǻǻǘǻǋ�ƎǻƱ�ǸȅȣƷ�ƫȅǸȠȣƷǓƷǻȪǘɕƷ�ȽȣƪƎǻ�
Ƞȅǯǘƫɜ� ȠǯƎȴǊȅȣǸȪڬڭݔܥ� ¡ȅ� ƫȣƷƎȴƷ� Ǝǻ� ƷǻƎƪǯǘǻǋ� ƷǻɕǘȣȅǻǸƷǻȴ�

Consumption cities, because of their 
economic structure, will not generate 
the same kind of productivity growth 
associated with production cities

Cities have the potential to become 
engines of growth, but only when they 
have productive industries within the 
TVMZEXI�WIGXSV�XLEX�GER�FIRIƼX�JVSQ�XLI�
economies of scale and agglomeration 
that cities offer
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Ǌȅȣ� ȴǓƷȪƷ� ǘǻƱȽȪȴȣǘƷȪ� ȴȅ� ǋȣȅɖ� ȅȣǋƎǻǘƫƎǯǯɜܠ� ǘǻɕƷȪȴǸƷǻȴȪ� ǘǻ�
ȠȣȅƱȽƫȴǘɕƷ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ƎȣƷ� ǻƷƷƱƷƱܠ� Ǝǯȅǻǋ� ɖǘȴǓ� Ȫȴȣȅǻǋܠ�
ȣƷȪȠȅǻȪǘɕƷ� ǘǻȪȴǘȴȽȴǘȅǻȪ� ܽ�ǓƎȠȴƷȣȪ� �ڦ ƎǻƱ� �ܥܾڬ ̞ƷȣƷ� ƎȣƷ�
ǘǻƱƷƷƱ� ƫƎȪƷȪ� ɖǓƷǻ� Ȫȴȣȅǻǋ� ǘǻȪȴǘȴȽȴǘȅǻȪ� ǓƎɕƷ� ǓƷǯȠƷƱ� ȴȅ�
ƎƫǓǘƷɕƷ�ǯȅǻǋȴƷȣǸ�ƱƷɕƷǯȅȠǸƷǻȴ�ǊȣȅǸ�ȣƷȪȅȽȣƫƷ�ȠȣȅƱȽƫȴǘȅǻܥ�
<ȅȣ�ƷɛƎǸȠǯƷܠ�ǋȅǯƱ�ȣȽȪǓƷȪ� ǯƷƱ�ȴȅ�ȴǓƷ�ǋȣȅɖȴǓ�ȅǊ�ƫǘȴǘƷȪ�ȪȽƫǓ�
ƎȪ��Ǝǻ�<ȣƎǻƫǘȪƫȅܠ�$ƷǻɕƷȣ�ƎǻƱ��ƷƎȴȴǯƷ� ǘǻ� ȴǓƷ� �ȴǓڮڦ ƫƷǻȴȽȣɜܠ�
ɖǓǘǯƷ� ȅǘǯ� ƪȅȅǸȪ� ƷɛȠǯƎǘǻ� ɖǓɜ� �ƎǯǋƎȣɜܠ� $ƎǯǯƎȪ<ȴܥ� ÁȅȣȴǓ�
ƎǻƱ�DȅȽȪȴȅǻ�ƎȣƷ�ǯƎȣǋƷ�iȅȣȴǓ��ǸƷȣǘƫƎǻ�ǸƷȴȣȅȠȅǯǘȴƎǻ�ƎȣƷƎȪ�
ȴȅƱƎɜܥ�Iǻ�ƪȅȴǓ��ƎǻƎƱƎ�ƎǻƱ�ȴǓƷ�¨ܠ��ǊƷƱƷȣƎǯ�ǘǻȪȴǘȴȽȴǘȅǻȪ�ǓƎƱ�
ƪƷƷǻ�ƷȪȴƎƪǯǘȪǓƷƱ�ƪƷǊȅȣƷ�ȴǓƷ�ƱǘȪƫȅɕƷȣɜ�ȅǊ�ǻƎȴȽȣƎǯ�ȣƷȪȅȽȣƫƷȪܥ�
�Ȫ�ȪȽƫǓܠ�ȣƷȪȅȽȣƫƷ�ȣƷǻȴȪ�ɖƷȣƷ�ȽȪƷƱ�ȴȅ�ǘǻɕƷȪȴ�ǘǻ�ȠȣȅƱȽƫȴǘɕƷ�
ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ȴǓƎȴ�ƪȅǯȪȴƷȣƷƱ�ȴǓƷ�ȪȽȪȴƎǘǻƎƪǯƷ�ƱƷɕƷǯȅȠǸƷǻȴ�
ȅǊ�ȴǓƷȪƷ�ƫǘȴǘƷȪ�ƎǻƱ�ȴǓƷǘȣ�ǻƎȴǘȅǻƎǯ�ƷƫȅǻȅǸǘƷȪܥ��ȽȠȠȅȣȴƷƱ�ƷɕƷǻ�
ǊȽȣȴǓƷȣ� ƪɜ� ȠȅǯǘƫǘƷȪ� ȴǓƎȴ� ƷǻƎƪǯƷƱ� ƎǻƱ� ƷǻƫȅȽȣƎǋƷƱ� ȠȣǘɕƎȴƷ�
ȪƷƫȴȅȣ�ǋȣȅɖȴǓܠ�ȴǓƷȪƷ�ƫǘȴǘƷȪ�Ǝǯǯ�ȽǯȴǘǸƎȴƷǯɜ�ǘǻƱȽȪȴȣǘƎǯǘɦƷƱ�ƎǻƱ�

ƎȣƷ�ǻȅɖ�ȪȠƷƫǘƎǯǘɦƷƱ�ǘǻ�ȴȣƎƱƎƪǯƷ�ȪƷȣɕǘƫƷȪܠ�ǻȅȴƎƪǯɜ�ȴƷƫǓǻȅǯȅǋɜ�
ǘǻ�ȴǓƷ�ƫƎȪƷ�ȅǊ�ȴǓƷ�ǊȅȣǸƷȣ�ǋȅǯƱ�ȣȽȪǓ�ƫǘȴǘƷȪܥ�

Iǻ� ȴǓƷȪƷ� ƫȅǻȴƷɛȴȪܠ� ǻƎȴǘȅǻƎǯ� ȠȅǯǘƫǘƷȪ� ȪǓȅȽǯƱ� ƪƷ� ƎǘǸƷƱ� Ǝȴ�
ǸǘȴǘǋƎȴǘǻǋ�ȴǓƷ�Ʒ̠ƷƫȴȪ�ȅǊ�ȴǓƷ�ȪȅƫƎǯǯƷƱݓ�$ȽȴƫǓ�ƱǘȪƷƎȪƷݔܠ�ɖǓƷȣƷ�
ȴǓƷ� ƱǘȪƫȅɕƷȣɜ� ȅǊ� ǻƎȴȽȣƎǯ� ȣƷȪȅȽȣƫƷȪ� ƫƎǻ� ȠƎȣƎƱȅɛǘƫƎǯǯɜ� ǓƎȣǸ�
Ǝ� ƫȅȽǻȴȣɜݖȪ� ƪȣȅƎƱƷȣ� ƷƫȅǻȅǸɜ� ƎȪ� ȅȴǓƷȣ� ȪƷƫȴȅȣȪ� Ȫǯȅɖ� Ʊȅɖǻܥ�
ÁƎɜȪ� ȴȅ� ƫȅȽǻȴƷȣƎƫȴ� $ȽȴƫǓ� ƱǘȪƷƎȪƷ� ǘǻƫǯȽƱƷ� ȪȴȣƷǻǋȴǓƷǻǘǻǋ�
ǘǻȪȴǘȴȽȴǘȅǻȪ�ƎǻƱ�ƷǻȪȽȣǘǻǋ�ƫǘȴǘɦƷǻȪ�ǓƎɕƷ�ȴǓƷ�ǊȣƷƷƱȅǸ�ȴȅ�ȠȽȣȪȽƷ�
ǻƷɖ� ƷƫȅǻȅǸǘƫ� ȅȠȠȅȣȴȽǻǘȴǘƷȪܥ� �ƱƱǘȴǘȅǻƎǯǯɜܠ� ǘǻ� ƫȅȽǻȴȣǘƷȪ�
ɖǘȴǓ�ƪȽȣƷƎȽƫȣƎȴǘƫ�ǘǻƷ̤ƫǘƷǻƫɜ�ȅȣ�ƫȅȣȣȽȠȴǘȅǻ�Ǝȴ�ȴǓƷ�ǻƎȴǘȅǻƎǯ�
ǯƷɕƷǯܠ� ǯȅƫƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ�ɖǘǯǯ� ƪƷ� ǯƷȪȪ� ƎƪǯƷ� ȴȅ� ƱƷƎǯ�ɖǘȴǓ� ȴǓƷ�
ƫǓƎǯǯƷǻǋƷȪ� ƎȣǘȪǘǻǋ� ǊȣȅǸ� ȣƎȠǘƱ� ȠȅȠȽǯƎȴǘȅǻ� ǋȣȅɖȴǓ� ǘǻ� ȴǓƷǘȣ�
ƫǘȴǘƷȪܥ�<ǘǻƎǯǯɜܠ�ȣƷȪȅȽȣƫƷȣǘƫǓ�ƫȅȽǻȴȣǘƷȪ�ǸȽȪȴ�ǊȅƫȽȪ�ȅǻ�ƫȣƷƎȴǘǻǋ�
ȴǓƷ�ƫȅǻƱǘȴǘȅǻȪ�Ǌȅȣ�ȴǓƷǘȣ�ƫǘȴǘƷȪ�ȴȅ�ƪƷƫȅǸƷ�ƫƷǻȴȣƷȪ�ȅǊ�ȠȣǘɕƎȴƷ�
ȠȣȅƱȽƫȴǘȅǻܠ�ȣƎȴǓƷȣ�ȴǓƎǻ�ƫƷǻȴȣƷȪ�ȅǊ�ȠȽƪǯǘƫ�ƫȅǻȪȽǸȠȴǘȅǻܥ�

Compact neighborhood aerial view © Jaggat Rashidi/Shutterstock
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3.3.4.  Affordability, compactness, and connectivity

�Ȫ� ƫǘȴǘƷȪ� ǋȣȅɖܠ� Ǝ� ǯƎȣǋƷȣ� ȠȅȠȽǯƎȴǘȅǻ� ǘȪ� ƎƪǯƷ� ȴȅ� ƎƫƫƷȪȪ� ȴǓƷ�
ƪƷǻƷ̯ȴȪ�ƫǘȴǘƷȪ�ȅ̠Ʒȣܥ�IǻƱƷƷƱܠ�ƪƷƫƎȽȪƷ�ƫǘȴǘƷȪ�ȅ̠Ʒȣ�ƷƫȅǻȅǸǘƫ�
ƪƷǻƷ̯ȴȪܠ� ̯ȣǸȪ� ɖƎǻȴ� ȴȅ� ƪƷ� ǯȅƫƎȴƷƱܠ� ƎǻƱ� ȣƷȪǘƱƷǻȴȪ� ɖƎǻȴ�
ȴȅ� ǯǘɕƷܠ� ǘǻ�ȽȣƪƎǻ�ƎȣƷƎȪܥ�DȅɖƷɕƷȣܠ� ƎȪ� ƫǘȴǘƷȪ�ƪƷƫȅǸƷ� ǯƎȣǋƷȣܠ�
ƷɛȴƷȣǻƎǯǘȴɜ� ǊƎƫȴȅȣȪ� ȅ̮Ʒǻ� ƎȣǘȪƷܠ� ƫȅǸȠǯǘƫƎȴǘǻǋ� ƎƫƫƷȪȪ�
ȴȅ� Ǝ̠ȅȣƱƎƪǯƷ� ǓȅȽȪǘǻǋܠ� ǯƎƪȅȽȣ� ƎǻƱ� ȪƷȣɕǘƫƷȪڭڭܥ� ̞ƷȣƷ� ǘȪ�
ǘǻƫȣƷƎȪƷƱ� ȠȣƷȪȪȽȣƷ� ȅǻ� ǯƎǻƱܠ� ƫȅǸǸƷȣƫǘƎǯ� ȣƷƎǯ� ƷȪȴƎȴƷ� ƎǻƱ�
ǓȅȽȪǘǻǋ� ǸƎȣǪƷȴȪܥ� ̞ƷȣƷ� ǘȪ� ƎǯȪȅ� ǘǻƫȣƷƎȪƷƱ� ȠȣƷȪȪȽȣƷ� ȅǻ�
ȴȣƎǻȪȠȅȣȴ�ǻƷȴɖȅȣǪȪܠ� ƫȅǻȴȣǘƪȽȴǘǻǋ� ȴȅ� ƫȅǻǋƷȪȴǘȅǻ݇ƎǻƱ� ȴǓƷ�
ǻƷǋƎȴǘɕƷ�ƷǻɕǘȣȅǻǸƷǻȴƎǯ�ƎǻƱ�ǓƷƎǯȴǓ�Ʒ̠ƷƫȴȪ�ƎȪȪȅƫǘƎȴƷƱ�ɖǘȴǓ�
ǘȴܥ�Iǻ�ƎƱƱǘȴǘȅǻܠ�ȴǓƷ�ȽȣƪƎǻ�Ƞȅȅȣ�ƎȣƷ�ǯƷȪȪ�ǯǘǪƷǯɜ�ȴȅ�Ʒǻǧȅɜ�ȴǓƷ�
ƷƫȅǻȅǸǘƫ�ƪƷǻƷ̯ȴȪ�ȅǊ�ǘǻƫȣƷƎȪǘǻǋǯɜ�ȽǻƷʐȽƎǯ�ƎǻƱ�ǯƷȪȪ�ȪȅƫǘƎǯǯɜ�
ǸȅƪǘǯƷ� ƫǘȴǘƷȪܠ� ȴǓȽȪ� ǯǘǸǘȴǘǻǋ� ȴǓƷ� ƷƫȅǻȅǸǘƫ� ɕƎǯȽƷ� ȴǓƷɜ�
ƫȅǻȴȣǘƪȽȴƷ�ȴȅ�ȴǓƷ�ȽȣƪƎǻ�ƷƫȅǻȅǸɜ�ܽ �ǓƎȠȴƷȣ̞�ܥܾڪ� Ʒɜ�ƎȣƷ�ƎǯȪȅ�
ǸȅȣƷ� ǯǘǪƷǯɜ�ȴȅ�ȪȽ̠Ʒȣ�ǊȣȅǸ�ǓǘǋǓ�ǓȅȽȪǘǻǋ�ƫȅȪȴȪܠ�ƫȅǻǋƷȪȴǘȅǻ�
ƎǻƱ�ȠȅǯǯȽȴǘȅǻ�ܽ�ǓƎȠȴƷȣȪک��ƎǻƱܥܾڪ�

�� ȪȴȽƱɜ� ƪɜ� ¨iݍDƎƪǘȴƎȴ� ǊȅȽǻƱ� ȅǻǯɜ� �ڨڦ ȠƷȣ� ƫƷǻȴ� ȅǊ� ȴǓƷ�
ɖȅȣǯƱݖȪ�ƫǘȴǘƷȪ�ǓƎɕƷ�Ǝ̠ȅȣƱƎƪǯƷ�ǓȅȽȪǘǻǋ̈�ڮڭܥ ȣƪƎǻ�ǓȅȽȪƷǓȅǯƱȪ�
ƎƫȣȅȪȪ�ɕƎȣǘȅȽȪ�ȣƷǋǘȅǻȪ�ȪȠƷǻƱ�Ǝ�ƱǘȪȠȣȅȠȅȣȴǘȅǻƎȴƷ�Ƞȅȣȴǘȅǻ�ȅǊ�
ȴǓƷǘȣ�ǘǻƫȅǸƷȪ�ȅǻ�ǓȅȽȪǘǻǋ̞�ܥƷ�Ƞȅȅȣ�ǘǻ�ȽȣƪƎǻ�ƎȣƷƎȪ�ƎȣƷ�Ǝȴ�
ǸȅȪȴ� ȣǘȪǪ� ȅǊ� ƪƷƫȅǸǘǻǋ� ƫȅȪȴ� ƪȽȣƱƷǻƷƱ� Ǌȅȣ� ǓȅȽȪǘǻǋܥ� Iǻ� �ګڦ
r*�$�ƫȅȽǻȴȣǘƷȪܠ� Ǌȅȣ� ǘǻȪȴƎǻƫƷܠ�ǸȅȣƷ� ȴǓƎǻڥک��ȠƷȣ� ƫƷǻȴ�ȅǊ�
ǯȅɖǘǻƫȅǸƷ�ȅɖǻƷȣȪ�ɖǘȴǓ�Ǝ�ǸȅȣȴǋƎǋƷ�ȪȠƷǻȴ�ȅɕƷȣڥک��ȠƷȣ�ƫƷǻȴ�
ȅǊ� ȴǓƷǘȣ�ƱǘȪȠȅȪƎƪǯƷ� ǘǻƫȅǸƷ�ȅǻ�ǓȅȽȪǘǻǋ� ǘǻ̞�ܥګڦڥڧ�Ʒ�ȪƎǸƷ�
ɖƎȪ� ȴȣȽƷ� Ǌȅȣ� ǯȅɖǘǻƫȅǸƷ� ȣƷǻȴƷȣȪ� ǘǻ� ȠȣǘɕƎȴƷ� ȣƷǻȴƎǯȪ� ǘǻ� �کڦ
r*�$�ƫȅȽǻȴȣǘƷȪڥڮܥ��Ȫ�ǓȅȽȪǘǻǋ�ȠȣǘƫƷȪ�ǘǻƫȣƷƎȪƷܠ�ȠȣǘƫƷƱȅȽȴ�
ȣƷȪǘƱƷǻȴȪ� ǓƎɕƷ� ȴȅ� ȪƷƷǪ� ǓȅȽȪǘǻǋ� ǊȽȣȴǓƷȣ� ƎɖƎɜ� ǊȣȅǸ� ƫǘȴǘƷȪܠ�
ƷȪȠƷƫǘƎǯǯɜ� ȴǓƷ�ȽȣƪƎǻ�Ƞȅȅȣ�ɖǓȅ�ǓƎɕƷ� ȴȅ� ǯǘɕƷ� ǘǻ�ȠƷȣǘȽȣƪƎǻ�
ȪǯȽǸȪ�ǯǘǪƷ��ǘȽƱƎƱ��ȅǯǘɕƎȣ�ǘǻ��ȅǋȅȴƏ�ȅȣ�ǯȅɖǘǻƫȅǸƷ�ǓȅȽȪǘǻǋ�
ȠȣȅǧƷƫȴȪ�ǘǻ�ȠƷȣǘȠǓƷȣƎǯ�ƎȣƷƎȪ�ȪȽƫǓ�ƎȪ��$��ǓȅȽȪƷȪ�ǘǻ��ȅȽȴǓ�
�ǊȣǘƫƎ�ƎǻƱ�D]fȪ�ǘǻ�<ȣƎǻƫƷڦڮܥ��Ȫ�Ǝ�ȣƷȪȽǯȴܠ�ƫǘȴǘƷȪ�ƎȣƷ�ƪȅȴǓ�
ǯƷȪȪ�ȠȣȅƱȽƫȴǘɕƷ�ƎǻƱ�ǯƷȪȪ�ƷʐȽǘȴƎƪǯƷܠ�ǸƎǪǘǻǋ�ȴǓƷǸ�ǯƷȪȪ�ǯǘǪƷǯɜ�
ȴȅ�ǸƷƷȴ��$=�¡ƎȣǋƷȴݓ�ܟڦܥڦڦ�ƪɜܠڥڨڥڧ��ƷǻȪȽȣƷ�ƎƫƫƷȪȪ�Ǌȅȣ�Ǝǯǯ�ȴȅ�
ƎƱƷʐȽƎȴƷܠ� ȪƎǊƷ� ƎǻƱ� Ǝ̠ȅȣƱƎƪǯƷ� ǓȅȽȪǘǻǋ� ƎǻƱ� ƪƎȪǘƫ� ȪƷȣɕǘƫƷȪ�
ƎǻƱ�ȽȠǋȣƎƱƷ�ȪǯȽǸȪڧڮݔܥ 

̞Ʒ�ǊƎƫȴ�ȴǓƎȴ�ƫǘȴǘƷȪ�ƎȣƷ�ȴȅȅ�ƷɛȠƷǻȪǘɕƷ�Ǌȅȣ�ȴǓƷ�Ƞȅȅȣ�ȴȅ�ǯǘɕƷ�ǘǻ�
ƷǻƱƎǻǋƷȣȪ�ȴǓƷǘȣݓ�ȣǘǋǓȴ�ȴȅ�ƎƱƷʐȽƎȴƷ�ǓȅȽȪǘǻǋݔ�ƎǻƱ�ȴǓȽȪ�ȴǓƷǘȣ�
ܽ�ݔȣǘǋǓȴ�ȴȅ�ȴǓƷ�ƫǘȴɜݓ �ǓƎȠȴƷȣڨڮܥܾڪ��ÁǓǘǯƷ�ȪǯȽǸ�ȽȠǋȣƎƱǘǻǋܠ�ǯƎǻƱ�
ȴǘȴǯǘǻǋ�ƎǻƱ�ȅȴǓƷȣ�ȪȅƫǘƎǯ�ǓȅȽȪǘǻǋ�ȠȣȅǋȣƎǸȪ�ƱǘȣƷƫȴǯɜ�ǘǸȠȣȅɕƷ�
ȴǓƷ�ǯǘɕƷȪ�ȅǊ�ȠȅȅȣƷȣ�ȽȣƪƎǻ�ȣƷȪǘƱƷǻȴȪ�ܽ �ǓƎȠȴƷȣȪڧ��ƎǻƱܠܾڪ��ƫǘȴǘƷȪ�
ƫƎǻǻȅȴ�ǸƷƷȴ� ȴǓƷ� ǊƎȪȴǘǻƫȣƷƎȪǘǻǋ�ƱƷǸƎǻƱ� Ǌȅȣ� ȽȣƪƎǻ� ȪȠƎƫƷ�
ɖǘȴǓȅȽȴ�ǸƎǻƎǋǘǻǋ�ƱƷǻȪǘ̯ƫƎȴǘȅǻܥ��ȽȪȴƎǘǻƎƪǯƷ�ƱƷǻȪǘȴǘƷȪ�ȴǓƎȴ�

ƷǻȪȽȣƷ�Ǝǻ�ȽȠɖƎȣƱ�ȣƎȴǓƷȣ� ȴǓƎǻ�ȅȽȴɖƎȣƱ�ƷɛȠƎǻȪǘȅǻ�ƫƎǻ�ƪƷ�
ƎƫǓǘƷɕƷƱ� ȴǓȣȅȽǋǓ�ǸȽǯȴǘȪȴȅȣƷɜ�ƱɖƷǯǯǘǻǋȪ� ƎǻƱ� ƫȅǸǸƷȣƫǘƎǯ�
ƪȽǘǯƱǘǻǋȪܥ��ȴ�ȴǓƷ�ȪƎǸƷ�ȴǘǸƷܠ�ƫǘȴǘƷȪ�ƫƎǻ�ɖȅȣǪ�ȴȅ�ȣƷƫȅǻ̯ǋȽȣƷ�
ƎǯȣƷƎƱɜ�ƱƷǻȪƷ�ȪƷȴȴǯƷǸƷǻȴȪ�ȴȅ�ǸƎǪƷ�ȴǓƷǸ�ǸȅȣƷ�ǯǘɕƷƎƪǯƷ�ƎǻƱ�
ȠȣȅƱȽƫȴǘɕƷ̞�کڮܥǘȪ�ǸȅƱǘ̯ƫƎȴǘȅǻ� ǘȪ� ȠƎȣȴǘƫȽǯƎȣǯɜ� ǘǸȠȅȣȴƎǻȴ�
ȴȅ�ǸƷƷȴ�ȴǓƷ�ȠǓɜȪǘƫƎǯ�ƱǘȪȴƎǻƫǘǻǋ�ǻƷƷƱȪ�ǻƷƫƷȪȪǘȴƎȴƷƱ�ƪɜ�ȴǓƷ�
�rÀI$ڮڦ�ƫƎǯǯȪ�Ǌȅȣ�ȣƷǘǸƎǋǘǻǘǻǋ�ȠȽƪǯǘƫ�ȪȠƎƫƷ�ƪȅȴǓ�ƱȽȣǘǻǋ�
ƎǻƱ�Ǝ̮Ʒȣ�ȴǓƷ�ȠƎǻƱƷǸǘƫܥ

IǻƷ̤ƫǘƷǻȴ� ǯƎǻƱ� ȽȪƷ� ƷɛƎƫƷȣƪƎȴƷȪ� ǯƎǻƱǘǻȴƷǻȪǘɕƷ�
ȽȣƪƎǻ� ȪȠȣƎɖǯܥ� �ȴȽƱǘƷȪ� ǓƎɕƷ� ȪǓȅɖǻ� ȴǓƎȴ� ȴǓƷ� ȣƎȴƷ� ȅǊ�
ǯƎǻƱ� ƫȅǻȪȽǸȠȴǘȅǻ� ȴǓȣȅȽǋǓ� ȽȣƪƎǻ� ƷɛȠƎǻȪǘȅǻ� ƷɛƫƷƷƱȪ�
ȠȅȠȽǯƎȴǘȅǻ� ǋȣȅɖȴǓ� ǘǻ� ȣƷƫƷǻȴ� ƱƷƫƎƱƷȪܠ� Ǝ� ȴȣƷǻƱ� ȴǓƎȴ� ǓƎȪ�
ȠȣȅǊȅȽǻƱ�ȣƷȠƷȣƫȽȪȪǘȅǻȪ�Ǌȅȣ�ƷǻɕǘȣȅǻǸƷǻȴƎǯ�ȪȽȪȴƎǘǻƎƪǘǯǘȴɜ�
Ǝȴ� ɕƎȣǘȅȽȪ� ȪƫƎǯƷȪܥ� <ȅȣ� ǘǻȪȴƎǻƫƷܠ� ƪƷȴɖƷƷǻ� �ڥڥڥڧ ƎǻƱ� �ܠکڦڥڧ
ǯƎǻƱ�ƎȣƷƎȪ�ȅƫƫȽȠǘƷƱ�ƪɜ�ƫǘȴǘƷȪ�ǋȣƷɖڭڧܥڦ��ȴǘǸƷȪ�ǊƎȪȴƷȣ�ȴǓƎǻ�
ȴǓƷǘȣ� ȠȅȠȽǯƎȴǘȅǻȪڪڮܥ� �ǯȅǻǋȪǘƱƷ� ǊƎǯǯǘǻǋ� ƱƷǻȪǘȴǘƷȪܠ� ƫǘȴǘƷȪ�
ƎȣƷ�ǊƎƫǘǻǋ�Ǝ�ƱƷƫȣƷƎȪƷ�ǘǻ�ȴǓƷ�ȠȣȅȠȅȣȴǘȅǻ�ȅǊ�ȠǯƎǻǻƷƱ�ƎȣƷƎȪ�
ܽ<ǘǋȽȣƷ� �Ʒ̞�ګڮܥܾڦڦܥڨ ǘǸȠǯǘƫƎȴǘȅǻܠ� ǘǊ� ȴǓǘȪ� ȴȣƷǻƱ� ƫȅǻȴǘǻȽƷȪܠ�
ǘȪ� ȴǓƎȴ� ȴǓƷȣƷ� ɖǘǯǯ� ƪƷ� Ǝ� ȪȴƷƎƱɜ� ǘǻƫȣƷƎȪƷ� ǘǻ� ȴǓƷ� ȣƷƎǯ� Ƚǻǘȴ�
ƎȣƷƎ�ȅȠƷȣƎȴǘǻǋ�ƫȅȪȴȪ�ȅǊ�ȪƷȣɕǘƫǘǻǋ�ȽȣƪƎǻ�ƎȣƷƎȪܥ��ǘȴǘƷȪ�ȴǓƎȴ�
ƫȅǻȴǘǻȽƷ�ȴȅ�ƷɛȠƷȣǘƷǻƫƷ�Ǝ�ȣƎȠǘƱ�ǊƎǯǯ�ǘǻ�ȠȅȠȽǯƎȴǘȅǻ�ƱƷǻȪǘȴɜ�
ɖǘǯǯ�ȪƷƷ�ƎȪȠƷƫȴȪ�ȅǊ�ȴǓƷǘȣ�ƫȅǸȠƷȴǘȴǘɕƷǻƷȪȪ�ȣƷƱȽƫƷƱܥ

̞Ʒ�ȣƎȴǘȅ�ȅǊ�ǯƎǻƱ�ƫȅǻȪȽǸȠȴǘȅǻ�ȣƎȴƷ�ȴȅ�ȠȅȠȽǯƎȴǘȅǻ�ǋȣȅɖȴǓ�
ȣƎȴƷ� ǘȪ� ǘǻƱǘƫƎȴǘɕƷ� ȅǊ� ƫǘȴǘƷȪݖ� ȠǯƎǻǻǘǻǋ� ƎǻƱ� ǸƎǻƎǋƷǸƷǻȴ�
ƫƎȠƎƫǘȴǘƷȪ� ܽ�$=� ¡ƎȣǋƷȴ� �ܠܾڨܥڦڦ ǻƎǸƷǯɜ� ȴǓƷǘȣ� Ǝƪǘǯǘȴɜ� ȴȅ�
ƎƫǓǘƷɕƷ� ƫȅǸȠƎƫȴ� ǘǻȴƷǋȣƎȴƷƱ� ƎǻƱ� ƫȅǻǻƷƫȴƷƱ� ƱƷɕƷǯȅȠǸƷǻȴܥ�
Iȴ� ǘȪ� ȴǓƷȣƷǊȅȣƷ� ɕǘȴƎǯ� ȴǓƎȴ� ƎƱƷʐȽƎȴƷ� ǘǻɕƷȪȴǸƷǻȴȪ� ƪƷ� ǸƎƱƷ�
ȴȅ� ƷǻǓƎǻƫƷ� ǘǻȪȴǘȴȽȴǘȅǻƎǯ� ƫƎȠƎƫǘȴǘƷȪ� Ȫȅ� ƎȪ� ȴȅ� ȣƷƎǯǘɦƷ� ɖƷǯǯ
ȠǯƎǻǻƷƱ� ƎǻƱ� ƱƷȪǘǋǻƷƱ� ƫǘȴǘƷȪܠ� ƎǸȅǻǋ� ȅȴǓƷȣ� ƎȪȠƷƫȴȪ� ȅǊ�
ȪȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ܽ�ǓƎȠȴƷȣ� �ܥܾڭ ÁƷǯǯȠǯƎǻǻƷƱ� ƎǻƱ�
ƱƷȪǘǋǻƷƱ�ƫǘȴǘƷȪ�ƫƎǻ�ȅȠȴǘǸǘɦƷ�ƷƫȅǻȅǸǘƷȪ�ȅǊ�Ǝ̱ǯȅǸƷȣƎȴǘȅǻ�
ƎȪ�ɖƷǯǯ�ƎȪ�ƎǻȴǘƫǘȠƎȴƷ�ƷɛȠƎǻȪǘȅǻ�ɖǘȴǓ�ȪȅȽǻƱ�ȠȅǯǘƫǘƷȪ݇ȪȽƫǓ�
ƎȪ� ȠǯƎǻǻƷƱ� ƫǘȴɜ� ƷɛȴƷǻȪǘȅǻȪ݇ȴǓƎȴ�ɖǘǯǯ� ƷǻƫȅȽȣƎǋƷ� ƫȅǸȠƎƫȴ�
ǋȣȅɖȴǓ�ƎȪ�ɖƷǯǯ�ƎȪ�ƫȅǻȴȣȅǯ�ȴǓƷ�ȪȠƷƫȽǯƎȴǘȅǻ�ƎȪȪȅƫǘƎȴƷƱ�ɖǘȴǓ�
ȽȣƪƎǻ�ȪȠȣƎɖǯܥ

�ǻȅȴǓƷȣ� ǪƷɜ� ƫȅǸȠȅǻƷǻȴ� ȴȅ� Ǝ� ȪȽƫƫƷȪȪǊȽǯ� ƫȅǸȠƎƫȴ� ȽȣƪƎǻ�
ǊȅȣǸ�ǘȪ�ȪȽȪȴƎǘǻƎƪǯƷ�Ǹȅƪǘǯǘȴɜܠ�ɜƷȴ�ȅǻǯɜ�ǓƎǯǊ�ܽڥڪ�ȠƷȣ�ƫƷǻȴܾ�ȅǊ�
ȽȣƪƎǻ�ȣƷȪǘƱƷǻȴȪ�ǓƎɕƷ�ƫȅǻɕƷǻǘƷǻȴ�ƎƫƫƷȪȪ�ȴȅ�ȠȽƪǯǘƫ�ȴȣƎǻȪȠȅȣȴ�

Cities that continue to experience a rapid 
fall in population density will see aspects 
of their competitiveness reduced
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ܽ<ǘǋȽȣƷܥܾڧܥڨ���Ȫ�ɖȅȣǪƷȣȪ�ȪȠƷǻƱ�Ȫǘǋǻǘ̯ƫƎǻȴ�ƎǸȅȽǻȴȪ�ȅǊ�ȴǘǸƷ�
ƫȅǸǸȽȴǘǻǋܠ� ȴǓƷɜ� ǯȅȪƷ� ȴǘǸƷ� ȴǓƎȴ� ȴǓƷɜ� ƫȅȽǯƱ� ȽȪƷ� ȴȅ�ɖȅȣǪܠ�
ȣƷƫȣƷƎȴƷܠ�ȴƎǪƷ�ƫƎȣƷ�ȅǊ�ǓȅȽȪƷǓȅǯƱ�ȴƎȪǪȪ�ȅȣ�ƪƷ�ɖǘȴǓ�ǊƎǸǘǯɜ�ƎǻƱ�
ǊȣǘƷǻƱȪܥ�¡ȣƎ̤ƫ�ƱƎȴƎ�ǘǻƱǘƫƎȴƷȪ�ȴǓƎȴ�ƱȣǘɕƷȣȪ�ǘǻ�ȴǓƷ�̯ɕƷ�ǸȅȪȴ�
ƫȅǻǋƷȪȴƷƱ� ƫǘȴǘƷȪ� ǘǻ� ȴǓƷ� ɖȅȣǯƱ݇fȽǸƪƎǘܠ� �ȅǋȅȴƏܠ� ]ǘǸƎܠ�
iƷɖ�$ƷǯǓǘ� ƎǻƱ�fȅȪƫȅɖ݇ȪȠƷǻƱ� Ǝǻ� ƎɕƷȣƎǋƷ� ȅǊ� �ڪګ݈ڪڪ ȠƷȣ�
ƫƷǻȴ�ƷɛȴȣƎ�ȴȣƎɕƷǯ�ȴǘǸƷ�ȪȴȽƫǪ�ǘǻ�ȴȣƎ̤ƫڬڮܥ 

=ǘɕƷǻ� ȴǓƷ� ǘǸȠƎƫȴȪ� ȅǊ� ȴȣƎ̤ƫ� ƫȅǻǋƷȪȴǘȅǻ� ȅǻ� ȠȣȅƱȽƫȴǘɕǘȴɜ�
ǯȅȪȪƷȪܠ� ǘǻɕƷȪȴǸƷǻȴȪ� ǘǻ� ȠȽƪǯǘƫ� ȴȣƎǻȪȠȅȣȴ� ȪɜȪȴƷǸȪ� ƫƎǻ� ǓƎɕƷ�
ǯƎȣǋƷ� ƷƫȅǻȅǸǘƫ� ƪƷǻƷ̯ȴȪܠ� ƷȪȠƷƫǘƎǯǯɜ� Ǌȅȣ� ȴǓƷ� ȽȣƪƎǻ� Ƞȅȅȣ�
ɖǓȅȪƷ� ƎƫƫƷȪȪ� ȴȅ� ƷƫȅǻȅǸǘƫ� ȅȠȠȅȣȴȽǻǘȴǘƷȪ� ǘȪ� ǯǘǸǘȴƷƱ� ƪɜ�
ȪȅƫǘȅȪȠƎȴǘƎǯ� ȪƷǋȣƷǋƎȴǘȅǻ� ܽ�ǓƎȠȴƷȣܥܾڪ��fƎȪȪ�ȠȽƪǯǘƫ� ȴȣƎǻȪǘȴ�
ǘȪ� ǪƷɜ� Ǌȅȣ� ȴǓƷ� ȴȣƎǻȪǘȴǘȅǻ� ȴȅ� Ǝ� ǯȅɖƫƎȣƪȅǻܠ� ȣƷȪǘǯǘƷǻȴ� ƎǻƱ�
ǘǻƫǯȽȪǘɕƷ�ƫǘȴǘƷȪ�ܽ�ǓƎȠȴƷȣڭڮܥܾک��Iǻ�ȣƷǋǘȅǻȪ�ɖǘȴǓ�ǯȅɖ�ƎƫƫƷȪȪ�ȴȅ�
ȠȽƪǯǘƫ�ȴȣƎǻȪȠȅȣȴܠ�ǘǻǊȅȣǸƎǯ�ȴȣƎǻȪȠȅȣȴ�ǸȅƱƷȪ�ǓƎɕƷ�ƷǸƷȣǋƷƱܥ�
DȅɖƷɕƷȣܠ� ȪȽƫǓ�ǸȅƱƷȪ� ƎȣƷ� ǯƷȪȪ� Ʒ̤ƫǘƷǻȴܠ� ǯƷȪȪ� ȪƎǊƷ� ƎǻƱ� ǯƷȪȪ�
ƷǻɕǘȣȅǻǸƷǻȴƎǯǯɜ� ǊȣǘƷǻƱǯɜ� ȴǓƎǻ� ȠȽƪǯǘƫ� ȴȣƎǻȪǘȴܥ� ¨ǻƱƷȣ�
ȴǓƷ� ȣǘǋǓȴ� ƫȅǻƱǘȴǘȅǻȪܠ� ȠȽƪǯǘƫ� ȴȣƎǻȪǘȴ� ƫƎǻ� ȣƷƱȽƫƷ� ȴǓƷ� ȴȅȴƎǯ�
ƎǸȅȽǻȴ� ȅǊ� ȴǘǸƷ� ƫȅǸǸȽȴǘǻǋ� ƎǻƱ� ȠȣȅǸȅȴƷ� Ǝǻ� Ʒ̤ƫǘƷǻȴ�
ƱǘȪȴȣǘƪȽȴǘȅǻ� ȅǊ� ȴǓƷ� ȠȅȠȽǯƎȴǘȅǻ� ƎǻƱ� ƷƫȅǻȅǸǘƫ� Ǝƫȴǘɕǘȴɜ� ǘǻ�
Ǝ� ƫǘȴɜܥ� �ȽƫǓ� ȴȣƎǻȪǊȅȣǸƎȴǘȅǻȪ� ƎȣƷ� ȠȅȪȪǘƪǯƷ� ƷɕƷǻ� ǘǻ� ƫǘȴǘƷȪ�
ɖǘȴǓ� Ȫȴȣȅǻǋ� ǘǻǊȅȣǸƎǯ� ȴȣƎǻȪȠȅȣȴ� ǻƷȴɖȅȣǪȪܥ� ¨iݍDƎƪǘȴƎȴ�

ǘȪ� ȴǓȽȪ�ɖȅȣǪǘǻǋ�ɖǘȴǓ� ȪȽƫǓ� ƫǘȴǘƷȪ� ȴȅ� ȪȴȣƷǻǋȴǓƷǻ� ȴȣƎǻȪȠȅȣȴ�
ȠȅǯǘƫǘƷȪ�ƎǻƱ�ǋȽǘƱƷǯǘǻƷȪ�Ǌȅȣ�ȪȽȪȴƎǘǻƎƪǯƷ�ƎǻƱ�ƷʐȽǘȴƎƪǯƷ�ƎƫƫƷȪȪܥ�
¨iݍDƎƪǘȴƎȴ�ǓƎȪ�ƱƷɕƷǯȅȠƷƱ�Ǝ�ȴȅȅǯǪǘȴ�ȴȅ�ȪȽȠȠȅȣȴ�ȴǓƷ�ƫȣƷƎȴǘȅǻ�
ȅǊ�ȪƎǊƷܠ�ȪȽȪȴƎǘǻƎƪǯƷ�ƎǻƱ�ƎƫƫƷȪȪǘƪǯƷ�ȠȽƪǯǘƫ�ȴȣƎǻȪȠȅȣȴ�ȪȠƎƫƷȪ�
Ǌȅȣ� ɖȅǸƷǻ� ƎǻƱ� ɕȽǯǻƷȣƎƪǯƷ� ǋȣȅȽȠȪڮڮܥ� ÁǘȴǓ� ȴǓƷ� ȅǻǋȅǘǻǋ�
ȠƎǻƱƷǸǘƫܠ� ȴǓƷ� ǘǻƫǯȽȪǘȅǻ� ȅǊ� ǘǻǊȅȣǸƎǯ� ȴȣƎǻȪȠȅȣȴ� ȅȠƷȣƎȴȅȣȪ�
ǘǻ�ȴǓƷ��rÀI$ڮڦ�ȣƷƫȅɕƷȣɜ�Ʒ̠ȅȣȴȪ�ȠȣȅɕǘƱƷȪ�Ǝǻ�ȅȠȠȅȣȴȽǻǘȴɜ�
ȅǊ�ǸƎǪǘǻǋݓ�ȴǓƷȪƷ�ȪƷȣɕǘƫƷȪܠ�ȪƎǊƷȣܠ�ƎǻƱ�ǸȅȣƷ�Ʒ̤ƫǘƷǻȴܠ�ɖǓǘǯƷ�
ȠȣȅȴƷƫȴǘǻǋ�ǸǘǯǯǘȅǻȪ�ȅǊ�ǧȅƪȪڥڥڦݔܥ�

<ǘǻƎǯǯɜܠ�ƎȪ�ǸƷǻȴǘȅǻƷƱ�ǘǻ�ȴǓƷ�ȠȣƷɕǘȅȽȪ�ȪƷƫȴǘȅǻȪܠ�ȴǓƷ�drivers of 
change�ǘƱƷǻȴǘ̯ƷƱ�ǘǻ�ȴǓƷ�iƷɖ�̈ ȣƪƎǻ��ǋƷǻƱƎ�ƎȣƷ�ǊȽǻƱƎǸƷǻȴƎǯ�
ȴȅ� ƎƫǓǘƷɕǘǻǋ� ȪȽȪȴƎǘǻƎƪǯƷ�ȽȣƪƎǻǘɦƎȴǘȅǻܥ�<ȅȣ� ƷɛƎǸȠǯƷܠ� ȽȣƪƎǻ�
ƎǻƱ� ȴƷȣȣǘȴȅȣǘƎǯ� ȠǯƎǻǻǘǻǋ� ǘȪ� Ǝ� ƫƎȴƎǯɜȪȴ� Ǌȅȣ� ȪȽȪȴƎǘǻƷƱ� ƎǻƱ�
ǘǻƫǯȽȪǘɕƷ� ƷƫȅǻȅǸǘƫ� ǋȣȅɖȴǓܠ� ɖǓǘƫǓ� ȠȣȅɕǘƱƷȪ� Ǝǻ� ƷǻƎƪǯǘǻǋ�
ǊȣƎǸƷɖȅȣǪ� Ǌȅȣ� ǻƷɖ� ƷƫȅǻȅǸǘƫ� ȅȠȠȅȣȴȽǻǘȴǘƷȪܠ� ȣƷǋȽǯƎȴǘȅǻ�

UN-Habitat, 2016c.

Figure 3.11: The evolution of planning in the expansion areas of cities, a sub-sample of 30 cities
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The particular ways cities are planned, 
designed and built says much about what 
is valued there, and planning processes 
can either help or hinder development of 
opportunities for all
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Box 3.3:�3XEOLF�WUDQVSRUW�QHWZRUNV��%57�DQG�WKH�HFRQRPLF�EHQHͤWV�RI�FLWLHV

Cities in developing countries are increasingly investing in mass transit to manage congestion associated with rapid urban 
growth. The Bogotá TransMilenio (opened in 2000) is seen as the gold standard of BRT, with a daily ridership of about 2.5 million 
RCUUGPIGTU��6JG�6TCPU/KNGPKQ�JCU�JCF�NCTIG�GEQPQOKE�DGPGƒVU��CNNQYKPI�YQTMGTU�ITGCVGT�OQDKNKV[�CPF�CEJKGXKPI�UKIPKƒECPV�
TGFWEVKQPU�KP�VTCXGN�VKOG�HQT�EQOOWVGTU��5KOKNCT�DGPGƒVU�JCXG�DGGP�QDUGTXGF�KP�EKVKGU�VJCV�JCXG�TGEGPVN[�KORNGOGPVGF�$46�
projects. In Dar es Salaam, the BRT system (DART) has been transformational, both socially and economically; it has achieved 
travel time savings of about 16 days per year for commuters. At the beginning of 2020, there were 172 cities across the world 
operating BRTs with a daily ridership of 34 million passengers.

Global BRT data

Regions Passengers per Day Number of Cities Length (km)

Africa 491,578 5 131

Asia 9,471,593 44 1,624

Europe 1,613,580 44 875

Latin America 20,939,780 55 1,835

Northern America 912,598 19 588

Oceania 436,200 5 109

Sources: https://brtdata.org/ (Version 3.48, January 13, 2020); ITDP (https://staward.org/winners/2018-dar-es-salaam-tanzania)

ȅǊ� ǯƎǻƱ� ƎǻƱ� ǓȅȽȪǘǻǋ�ǸƎȣǪƷȴȪ� ƎǻƱ� ȴǓƷ� ȴǘǸƷǯɜ� ȠȣȅɕǘȪǘȅǻ� ȅǊ�
ƎƱƷʐȽƎȴƷ�ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ƎǻƱ�ƪƎȪǘƫ�ȪƷȣɕǘƫƷȪ̞�ڦڥڦܥƷ�ȠƎȣȴǘƫȽǯƎȣ�
ɖƎɜȪ�ƫǘȴǘƷȪ�ƎȣƷ�ȠǯƎǻǻƷƱܠ�ƱƷȪǘǋǻƷƱ�ƎǻƱ�ƪȽǘǯȴ�ȪƎɜȪ�ǸȽƫǓ�ƎƪȅȽȴ�
ɖǓƎȴ� ǘȪ� ɕƎǯȽƷƱ� ȴǓƷȣƷܠ� ƎǻƱ� ȠǯƎǻǻǘǻǋ� ȠȣȅƫƷȪȪƷȪ� ƫƎǻ� ƷǘȴǓƷȣ�
ǓƷǯȠ� ȅȣ� ǓǘǻƱƷȣ� ƱƷɕƷǯȅȠǸƷǻȴ� ȅǊ� ȅȠȠȅȣȴȽǻǘȴǘƷȪ� Ǌȅȣ� Ǝǯǯڧڥڦܥ� IǊ�
ǓȅȽȪǘǻǋ�ƎǻƱ�ȴȣƎǻȪȠȅȣȴ�ƫȅȪȴȪ�ƎȣƷ�ǓǘǋǓ݇Ǌȅȣ�ǘǻȪȴƎǻƫƷܠ�ƱȽƷ�ȴȅ�
Ƞȅȅȣǯɜ�ƱƷ̯ǻƷƱ�ȠȣȅȠƷȣȴɜ�ȣǘǋǓȴȪ�ƎǻƱ�ǯƎǻƱ�ȽȪƷ�ȣƷǋȽǯƎȴǘȅǻȪ�ȴǓƎȴ�
ǯǘǸǘȴ�ǓȅȽȪǘǻǋ�ȪȽȠȠǯɜܠ�ȽǻƱƷȣǘǻɕƷȪȴǸƷǻȴ� ǘǻ�ȠȽƪǯǘƫ� ȴȣƎǻȪȠȅȣȴ�
ȪɜȪȴƷǸȪ�ƎǻƱ�ȠȅǯǘƫǘƷȪ� ȴǓƎȴ�Ʊȅ�ǻȅȴ�ȠȣȅǸȅȴƷ� ȴȣƎǻȪǘȴȅȣǘƷǻȴƷƱ�
ƱƷɕƷǯȅȠǸƷǻȴܠ� ƎǸȅǻǋ� ȅȴǓƷȣ� ǊƎƫȴȅȣȪ݇ȴǓƷ� ƷƫȅǻȅǸǘƫ� ǋȣȅɖȴǓ�
ȅǊ�ƫǘȴǘƷȪ�ɖǘǯǯ�ƪƷ�ƫȅǻȪȴȣƎǘǻƷƱܥ��ȽȪȴƎǘǻƎƪǘǯǘȴɜ�ƎǻƱ�ȠȣȅƱȽƫȴǘɕǘȴɜ�
ǋȅ� ǓƎǻƱ� ǘǻ� ǓƎǻƱܥ� ÁǓǘǯƷ� ǸƎǪǘǻǋ� ƫǘȴǘƷȪ� ǸȅȣƷ� Ǝ̠ȅȣƱƎƪǯƷܠ�
ǘǻƫǯȽȪǘɕƷܠ� ƫȅǸȠƎƫȴ� ƎǻƱ� ƫȅǻǻƷƫȴƷƱ� ƎȣƷ� ƱƷȪǘȣƎƪǯƷ� ǋȅƎǯȪ� ȅǻ�
ȴǓƷǘȣ�ȅɖǻܠ�ȴǓƷɜ�ƎǯȪȅ�ǓƎɕƷ�ǘǸȠȅȣȴƎǻȴ�ƷƫȅǻȅǸǘƫ�Ʒ̠ƷƫȴȪܥ

The particular ways cities are planned, 
designed and built says much about what 
is valued there, and planning processes 
can either help or hinder development of 
opportunities for all

3.4.  How Various Levels of Government 
Can Help Cities Thrive

]ȅƫƎǯܠ�ȣƷǋǘȅǻƎǯ�ƎǻƱ�ǻƎȴǘȅǻƎǯ�ǋȅɕƷȣǻǸƷǻȴȪ�Ǝǯǯ�ǓƎɕƷ�Ǝ�ȣȅǯƷ�ȴȅ�
ȠǯƎɜ�ǘǻ�ƷǻȪȽȣǘǻǋ�ȽȣƪƎǻ�ƎȣƷƎȪ�ƫȅǻȴȣǘƪȽȴƷ�ȴȅ�ƷƫȅǻȅǸǘƫ�ǋȣȅɖȴǓ�
ƎǻƱ� ǘǻƫǯȽȪǘɕƷ� ȠȣȅȪȠƷȣǘȴɜܥ� IǻƱƷƷƱܠ� ƷƫȅǻȅǸǘƫ� ǘǻƫǯȽȪǘȅǻ� ǘȪ�
Ȫȴȣȅǻǋǯɜ�ƎȪȪȅƫǘƎȴƷƱ�ɖǘȴǓ�ȴǓƷ�ȠǯƎǻǻǘǻǋ�ǊȽǻƫȴǘȅǻȪ�ȅǊ�Ǝǯǯ�ǯƷɕƷǯȪ�
ȅǊ�ǋȅɕƷȣǻǸƷǻȴܠ�ƎȪ�ɖƷǯǯ�ƎȪ�ɖǘȴǓ�ȴǓƷ�ƎƫȴǘɕƷ�ȠƎȣȴǘƫǘȠƎȴǘȅǻ�ȅǊ�
ɕƎȣǘȅȽȪ� ƎƫȴȅȣȪ� ȴǓƎȴ� ƎƱɕȅƫƎȴƷ� Ǌȅȣ� ȪȴȣȅǻǋƷȣ� ȠȅǯǘȴǘƫƎǯ� ɖǘǯǯܠ�
ǊȣƷƷƱȅǸ�ȅǊ�ƷɛȠȣƷȪȪǘȅǻ�ƎǻƱ�ǓȽǸƎǻ�ȣǘǋǓȴȪ̞�ܥƷ�ƫȅǻǻƷƫȴǘȅǻ�
ƪƷȴɖƷƷǻ� ƷƫȅǻȅǸǘƫ� ǘǻƫǯȽȪǘȅǻ� ƎǻƱ� ȪȅƫǘƎǯ� ƎǻƱ� ȠȅǯǘȴǘƫƎǯ�
ǊȣƷƷƱȅǸȪ� ƫȅǸƷȪ� ƎȪ� Ǝ� ȣƷȪȠȅǻȪƷ� ȴȅ� ƷɛȴƷǻȪǘɕƷ� ȣƷǻȴȪƷƷǪǘǻǋ�
ƪɜ� ȴǓƷ�ȠȅǯǘȴǘƫƎǯ� ƎǻƱ�ƷƫȅǻȅǸǘƫ�ƷǯǘȴƷȪ� ȴǓƎȴ�ȅ̮Ʒǻ�ƱȅǸǘǻƎȴƷ�
ȴǓƷ� ȽȣƪƎǻ� ƷƫȅǻȅǸɜܠ� ȣƷȪȽǯȴǘǻǋ� ǘǻ� ȴǓƷ� ƷƫȅǻȅǸǘƫ� ƪƷǻƷ̯ȴȪ�
ƎƫƫȣȽǘǻǋ�ǊȣȅǸ�ȽȣƪƎǻǘɦƎȴǘȅǻ�ȣƷƎǯǘɦƷƱ�ȅǻǯɜ�ƪɜ�Ǝ�ǊƷɖڨڥڦܥ 

̞ƷȣƷǊȅȣƷܠ� ǻƎȴǘȅǻƎǯ� ƎǻƱ� ǯȅƫƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ� ǻƷƷƱ� ȴȅ�
ƷɛȠǯȅȣƷ�ɖƎɜȪ�ȴȅ�ȪȴȣƷǻǋȴǓƷǻ�ȴǓƷ�ȠȣȅƱȽƫȴǘɕƷ�ƫƎȠƎƫǘȴǘƷȪ�ȅǊ�Ǝǯǯ�
ǘǻǓƎƪǘȴƎǻȴȪ�ƪɜ�ȣƷǊȅȣǸǘǻǋ�ǯƷǋƎǯ�ƎǻƱ�ȣƷǋȽǯƎȴȅȣɜ�ǊȣƎǸƷɖȅȣǪȪ�
ƎȪ� ɖƷǯǯ� ƎȪ� ǘǻȴƷǋȣƎȴǘǻǋ� ȽȣƪƎǻ� ȠǯƎǻǻǘǻǋ� ƎǻƱ� ƱƷȪǘǋǻ� ɖǘȴǓ�
ǸƷƎȪȽȣƷȪ� ȴǓƎȴ� ȠȣȅɕǘƱƷ� ǋȣƷƎȴƷȣ� ȪƷƫȽȣǘȴɜ� ȴȅ� ɖȅȣǪƷȣȪܠ�

https://brtdata.org/
https://staward.org/winners/2018-dar-es-salaam-tanzania
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ȠƎȣȴǘƫȽǯƎȣǯɜ� ȴǓȅȪƷ� ȅȠƷȣƎȴǘǻǋ� ǘǻ� ȴǓƷ� ǘǻǊȅȣǸƎǯ� ƷƫȅǻȅǸɜکڥڦܥ 
̞ƷȪƷ� ǸƷƎȪȽȣƷȪ� ȪǓȅȽǯƱ� ƪƷ� ǘǻ� ǯǘǻƷ� ɖǘȴǓ� ȴǓƷ� ȣǘǋǓȴȪƪƎȪƷƱ�
ƎȠȠȣȅƎƫǓ� ȴȅ� ǊȅȣǸƎǯǘɦƎȴǘȅǻ� ȴǓƎȴ� ǓƎȪ� ƪƷƷǻ� ȣƷƫȅǸǸƷǻƱƷƱ�
ƪɜ� I]r� Ǌȅȣ� ȴȣƎǻȪǘȴǘȅǻ� ǊȣȅǸ� ǘǻǊȅȣǸƎǯ� ȴȅ� ȴǓƷ� ǊȅȣǸƎǯ�
ƷƫȅǻȅǸɜڪڥڦܥ� Iǻ� ȴǓǘȪ� ȣƷǋƎȣƱܠ� ȪƷɕƷȣƎǯ� ƫȅȽǻȴȣǘƷȪ� ǓƎɕƷ� ȪȴƎȣȴƷƱ�
ǘǻȪȴǘȴȽȴǘȅǻƎǯǘɦǘǻǋ� ȠƎȣȴǘƫǘȠƎȴȅȣɜ� ǋȅɕƷȣǻƎǻƫƷܥ� IǻƱǘƎܠ� Ǌȅȣ�
ǘǻȪȴƎǻƫƷܠ�ƷǻƎƫȴƷƱ�̄Ǯ��ɫɚǮǮɫ�ÂǮȲǨȼɚɡ�ԑ�ɚȼɫǮǢɫȏȼȲ�ȼȁ�_ȏʌǮȦȏȊȼȼǨ�
ǅȲǨ��ǮȂɴȦǅɫȏȼȲ� ȼȁ� �ɫɚǮǮɫ� ÂǮȲǨȏȲȂԒ� �Ǣʣӵ� Ҋ҈҉Ҍܠ� ɖǓǘƫǓ� ȣƷʐȽǘȣƷȪ�
ƫǘȴǘƷȪ� ȴȅ� ƷȪȴƎƪǯǘȪǓ� ȴȅɖǻ� ɕƷǻƱǘǻǋ� ƫȅǸǸǘȴȴƷƷȪ� ȴȅ� ȣƷǋȽǯƎȴƷ�
ȪȴȣƷƷȴ� ɕƷǻƱǘǻǋܠ� ɖǘȴǓ� Ǝȴ� ǯƷƎȪȴ� �ڥک ȠƷȣ� ƫƷǻȴ� ȣƷȠȣƷȪƷǻȴƎȴǘȅǻ�
ȅǊ� ɕƷǻƱȅȣȪ� ȅǻ� ȴǓƷ� ƫȅǸǸǘȴȴƷƷګڥڦܥ� �ǘȴǘƷȪ� ƫƎǻ� ƎǯȪȅ� ȪȽȠȠȅȣȴ�
ƎǯȴƷȣǻƎȴǘɕƷ�ƷƫȅǻȅǸǘƫ�ǸȅƱƷǯȪ�ȴȅ�ƱƷɕƷǯȅȠ�ƱƷƫƷǻȴ�ǧȅƪȪ�ǘǻ�ǯǘǻƷ�
ɖǘȴǓ��$=ڭ��ƎǻƱ�ȴǓƷ�i¨ܠ��ɖǓǘǯƷ�ǊȅȪȴƷȣǘǻǋ�ȪǸƎǯǯܠ�ǸƷƱǘȽǸ�
ƎǻƱ�Ǹǘƫȣȅ�ƷǻȴƷȣȠȣǘȪƷȪ�ܽ�ǓƎȠȴƷȣܥܾڬ�

̞Ʒ��rÀI$ڮڦ�ȠƎǻƱƷǸǘƫ�ǓƎȪ�ǊȽȣȴǓƷȣ�ƪȣȅȽǋǓȴ�ȴȅ�ȴǓƷ�ǊȅȣƷ�
ȴǓƷ�ɕȽǯǻƷȣƎƪǘǯǘȴɜ�ȅǊ�ȴǓƷ�ȽȣƪƎǻ�ǘǻǊȅȣǸƎǯ�ƷƫȅǻȅǸɜܥ�IǻǊȅȣǸƎǯ�
Ǹǘƫȣȅ� ƎǻƱ� ȪǸƎǯǯ� ƷǻȴƷȣȠȣǘȪƷȪ� ȴǓƎȴ� ƫȅǻȪȴǘȴȽȴƷ� �ڥڭ ȠƷȣ� ƫƷǻȴ�
ȅǊ� ƷǻȴƷȣȠȣǘȪƷȪ� ɖȅȣǯƱɖǘƱƷ� ƎȣƷ� ǋƷǻƷȣƎǯǯɜ� ȅȽȴ� ȅǊ� ȣƷƎƫǓ� ȅǊ�
ȠȽƪǯǘƫ�ȠȅǯǘƫǘƷȪܠ�Ǌȅȣ�ǘǻȪȴƎǻƫƷܠ�ǋȅɕƷȣǻǸƷǻȴ�ǸƷƎȪȽȣƷȪ�ȴȅ�ȪƎɕƷ�
ǧȅƪȪ� ƎǻƱ� ƷǻȴƷȣȠȣǘȪƷȪܠ� ƎǻƱ� ȠȣȅɕǘƱƷ� ɖȅȣǪƷȣȪ� ɖǘȴǓ� ǘǻƫȅǸƷ�
ȪȽȠȠȅȣȴܥ�ÀƎȣǘȅȽȪ�ǯƷɕƷǯȪ�ȅǊ�ǋȅɕƷȣǻǸƷǻȴ�ǻƷƷƱ�ȴȅ�ȠȽȴ�ǘǻ�ȠǯƎƫƷ�
ǸƷƫǓƎǻǘȪǸȪ� ȴǓƎȴ� ƷǻȪȽȣƷ� ƷʐȽǘȴƎƪǯƷ� ƎǻƱ� ǘǻƫǯȽȪǘɕƷ� Ƞȅǯǘƫɜ�
ȣƷȪȠȅǻȪƷȪ�ƱȽȣǘǻǋ�ȪȽƫǓ�ƫȣǘȪƷȪܥ�<ȅȣ�ǘǻȪȴƎǻƫƷܠ�ǘǻƫȅǸƷ�ȪȽȠȠȅȣȴ�
ƫȅȽǯƱ�ƪƷ�ƷɛȴƷǻƱƷƱ�ȴǓȣȅȽǋǓ�ǻȅǻƫȅǻȴȣǘƪȽȴȅȣɜ�ȪȅƫǘƎǯ�ȪƷƫȽȣǘȴɜ�
ȪƫǓƷǸƷȪ� ȅȣ� ƷɛǘȪȴǘǻǋ� ƫƎȪǓ� ȴȣƎǻȪǊƷȣ� ȠȣȅǋȣƎǸȪڬڥڦܥ� Iǻ�fƷɛǘƫȅ�
�ǘȴɜܠ�Ǌȅȣ�ǘǻȪȴƎǻƫƷܠ�ȴǓƷ�ƫǘȴɜ�ǋȅɕƷȣǻǸƷǻȴ�ǓƎȪ�ǯƎȽǻƫǓƷƱ�Ǝ�ƫƎȪǓ�
ȴȣƎǻȪǊƷȣ�ȠȣȅǋȣƎǸ�Ǌȅȣ�ǻȅǻȪƎǯƎȣǘƷƱ�ɖȅȣǪƷȣȪڭڥڦܥ

Dȅɖ� ȽȣƪƎǻ� ƎȣƷƎȪ� ƎȣƷ� ȪȠƎȴǘƎǯǯɜ� ƫȅǻ̯ǋȽȣƷƱ� ǘȪ� ƱǘȣƷƫȴǯɜ�
ƫȅǻǻƷƫȴƷƱ�ȴȅ�ȴǓƷǘȣ�ǋƷǻƷȣƎȴǘȅǻ�ȅǊ�ƷƫȅǻȅǸǘƫ�ɕƎǯȽƷܠ�ǻƎǸƷǯɜ�
ȴǓƷǘȣ� ƫƎȠƎƫǘȴɜ� ȴȅ� ǘǸȠȣȅɕƷ� ȠȣȅƱȽƫȴǘɕǘȴɜ� ƎǻƱ� ƷɛȠƎǻƱ�
ɖƷƎǯȴǓܥ� �ǯǯ� ǯƷɕƷǯȪ� ȅǊ� ǋȅɕƷȣǻǸƷǻȴ� ƎǯȪȅ� ȠǯƎɜ� Ǝ� ƫȣȽƫǘƎǯ� ȣȅǯƷ�
ǘǻ�ȅȣǋƎǻǘɦǘǻǋ� ƫǘȴǘƷȪ� ǘǻ� ȴǓƷ�ǸȅȪȴ� Ʒ̤ƫǘƷǻȴ� ƎǻƱ� ȪȽȪȴƎǘǻƎƪǯƷ�
ɖƎɜ�ȴȅ�ƷǻȪȽȣƷ�ȪȽȪȴƎǘǻƷƱ�ƷƫȅǻȅǸǘƫ�ǋȣȅɖȴǓܥ�<ȅȣ�ƷɛƎǸȠǯƷܠ�ƪɜ�
Ʒ̠ƷƫȴǘɕƷǯɜ� ǘǸȠǯƷǸƷǻȴǘǻǋ�ǘǻȴƷǋȣƎȴƷƱ�ȽȣƪƎǻ�ƎǻƱ�ȴƷȣȣǘȴȅȣǘƎǯ�
ȠǯƎǻǻǘǻǋ� ƎǻƱ� ƱƷȪǘǋǻ� ȴǓƎȴ� ƱƷǯǘɕƷȣȪ� ƫȅǸȠƎƫȴ� ȽȣƪƎǻ� ǊȅȣǸȪܠ�
Ǝ�ƫǘȴɜ�ǘȪ�ȪƷȴ�ȅǻ�ȴǓƷ�ƫȅȽȣȪƷ�ȴȅ�ǋƷǻƷȣƎȴƷ�ƷɛȴƷȣǻƎǯǘȴǘƷȪ�ƎǯǘǋǻƷƱ�
ɖǘȴǓ� ȪȽȪȴƎǘǻƎƪǘǯǘȴɜ� ǋȅƎǯȪܥ� ̞ƷȪƷ� ǊȽǻƫȴǘȅǻȪ� ƎȣƷ� ǘǻ� ǯǘǻƷ�

ɖǘȴǓ� ȴǓƷ� iƷɖ� ¨ȣƪƎǻ� �ǋƷǻƱƎݖȪ� ƫǯƎȣǘȅǻ� ƫƎǯǯ� �ȴȅݓ ȅȠȴǘǸǘɦƷ�
ȴǓƷ� ȪȠƎȴǘƎǯ� ƱǘǸƷǻȪǘȅǻ�ȅǊ� ȴǓƷ�ȽȣƪƎǻ� ǊȅȣǸ�ƎǻƱ�ƱƷǯǘɕƷȣ� ȴǓƷ�
ȠȅȪǘȴǘɕƷ�ȅȽȴƫȅǸƷȪ�ȅǊ�ȽȣƪƎǻǘɦƎȴǘȅǻڮڥڦݔܥ�fȅȣƷȅɕƷȣܠ�ƎƫƫȅȣƱǘǻǋ�
ȴȅ� ȴǓƷ��<Ii¨ܠ�� �ǋȅȅƱ�ȽȣƪƎǻǘɦƎȴǘȅǻ�ƱȅƷȪ�ǻȅȴ�ǓƎȠȠƷǻ�ƪɜݓ
ƫǓƎǻƫƷܠ�ƪȽȴ�ȣƎȴǓƷȣ�ƪɜ�ƱƷȪǘǋǻڥڦڦݔܥ 

Iǻ�ȴƷȣǸȪ�ȅǊ�ȠǯƎǻǻǘǻǋ�Ǌȅȣ�ȽȣƪƎǻ�ƷɛȠƎǻȪǘȅǻܠ�ȴǓƷȪƷ� ǯƷɕƷǯȪ�ȅǊ�
ǋȅɕƷȣǻǸƷǻȴ݇ɖȅȣǪǘǻǋ� ǘǻ� ƫȅȅȣƱǘǻƎȴǘȅǻ� ƎǻƱ� ƫȅǯǯƎƪȅȣƎȴǘǻǋ�
ɖǘȴǓ� ȅȴǓƷȣ� ȠȽƪǯǘƫ� ƷǻȴǘȴǘƷȪ� ƎǻƱ� ȪȴƎǪƷǓȅǯƱƷȣȪ݇ǓƎɕƷ� Ǝȴ�
ǸǘǻǘǸȽǸ� ȴǓȣƷƷ� ǊȽǻƱƎǸƷǻȴƎǯ� ȣȅǯƷȪ� ȴȅ� ȠǯƎɜܟ� ܽǘܾ� ƫȣƷƎȴǘǻǋ�
ȣƷƎǯǘȪȴǘƫ� ȠȣȅǧƷƫȴǘȅǻȪ� ȅǊ� ǊȽȴȽȣƷ� ȽȣƪƎǻ� ǋȣȅɖȴǓ� ƪƎȪƷƱ� ȅǻ�
ƎɕƎǘǯƎƪǯƷ�ƱƷǸȅǋȣƎȠǓǘƫ�ǘǻǊȅȣǸƎȴǘȅǻ�ƎȪ�ɖƷǯǯ�ƎȪ�ȴǓƷ�ǓǘȪȴȅȣǘƫƎǯ�
ȪȠƎȴǘƎǯ� ƷɛȠƎǻȪǘȅǻ� ȅǊ� Ǝǻ� ƎȣƷƎܪ� ܽǘǘܾ� ǘƱƷǻȴǘǊɜǘǻǋ� ƷɛȠƎǻȪǘȅǻ�
ƎȣƷƎȪ�ǘǻ�ƱǘȣƷƫȴ�ȠȣȅɛǘǸǘȴɜ�ɖǘȴǓǘǻ�ƷɛǘȪȴǘǻǋ�ȽȣƪƎǻ�ǊƎƪȣǘƫȪ�ƎǻƱ�
ǘǻ�ȣƷǯƎȴǘȅǻ�ȴȅ�ǻƎȴȽȣƎǯ�ǊƷƎȴȽȣƷȪ�ƎǻƱ�ȣǘȪǪȪܪ�ƎǻƱ�ܽǘǘǘܾ�ȠǯƎǻǻǘǻǋ�
ȴǓƷ�ȣȅȽȴƷȪ�Ǌȅȣ�ɖǘƱƷ�ƎȣȴƷȣǘƎǯ�ȣȅƎƱȪ�ƎǻƱ�ȪȽȪȴƎǘǻƎƪǯƷ�Ǹȅƪǘǯǘȴɜܥ�
fƎǯƎɜȪǘƎܠ� Ǌȅȣ� ǘǻȪȴƎǻƫƷܠ�ǓƎȪ�ȴƎǪƷǻ�Ǝ�ȠȣȅƎƫȴǘɕƷ�ƎȠȠȣȅƎƫǓ� ǘǻ�
ƱƷɕƷǯȅȠǸƷǻȴ� ȅǊ� Ǝǻ� ƷƫȅǻȅǸǘƫ� ƫȅȣȣǘƱȅȣ� ǘǻ� IȪǪƎǻƱƎȣ� ܽ�ȅɛ�
̞�ܥܾکܥڨ Ʒ�ǊȅȣɖƎȣƱǯȅȅǪǘǻǋ�ȠǯƎǻǻǘǻǋ�ǊȽǻƫȴǘȅǻȪ�ȅǊ�ȴǓƷȪƷ�ǯƷɕƷǯȪ�
ȅǊ�ǋȅɕƷȣǻǸƷǻȴ�ƎȣƷ�ƷȪȠƷƫǘƎǯǯɜ�ǘǸȠȅȣȴƎǻȴ�ȴȅ�ƎɕƷȣȴ�ǓƎȠǓƎɦƎȣƱ�
ƱƷɕƷǯȅȠǸƷǻȴܠ� ɖǓǘƫǓ� ǘȪ� ƫǓƎȣƎƫȴƷȣǘɦƷƱ� ƪɜ� ƫȽȣɕǘǯǘǻƷƎȣ� ǯȅȅȠ�
ȅȣ� ƫȽǯƱƷȪƎƫ� ȪȴȣƷƷȴ� ƱƷȪǘǋǻȪ� ƎǻƱ� ȠȅȅȣǯɜƱƷ̯ǻƷƱ� ȠȣȅȠƷȣȴɜ�
ȣǘǋǓȴȪ̞�ܥƷȪƷ�ƫƎǻ�ƪƷ�ȅƪȪƷȣɕƷƱ� ǘǻ� ȴǓƷ� ȪǯȽǸȪ�ȅǊ�ƱƷɕƷǯȅȠǘǻǋ�
ƫȅȽǻȴȣǘƷȪܠ� ǊȣȅǸ�YǘƪƷȣƎ� ǘǻ�YƷǻɜƎ� ȴȅ�$ǓƎȣƎɕǘ� ǘǻ� IǻƱǘƎܠ� ȴȅ�
ȴǓƷ�ƷɛȽȣƪƎǻ�ƫȅǸǸȽǻǘȴǘƷȪ�ȅǊ�iȅȣȴǓ��ǸƷȣǘƫƎ�ƎǻƱ��ȽȪȴȣƎǯǘƎܥ�
IǻƱƷƷƱܠ�ȅǻƫƷ� Ǝǻ� ƎȣƷƎ� ǘȪ� ƎǯȣƷƎƱɜ�ƱƷɕƷǯȅȠƷƱܠ�ɖǘȴǓ� ȴǓƷ� ǯƎǻƱ�
ƎǻƱ� ȪȴȣȽƫȴȽȣƷȪ� ȪȽƪƱǘɕǘƱƷƱܠ� ǘȴ�ƪƷƫȅǸƷȪ�ǸȅȣƷ�ƷɛȠƷǻȪǘɕƷ� ȴȅ�
ȣƷƱƷɕƷǯȅȠ� ǘǻ� Ǝǻ� Ʒ̤ƫǘƷǻȴ� ɖƎɜڦڦڦܥ� fȅȣƷȅɕƷȣܠ� ɖƷǯǯȠǯƎǻǻƷƱ�
ƫǘȴǘƷȪ� ȅ̠Ʒȣ� Ǝ� ǓǘǋǓƷȣ� ʐȽƎǯǘȴɜ� ȅǊ� ǯǘǊƷܠ� ȴǓȽȪ� ƎȴȴȣƎƫȴǘǻǋ� ȴǓƷ�
ȣǘǋǓȴ� ƫƎȠǘȴƎǯ� ƎǻƱ� ȴƎǯƷǻȴ� ȴȅ� ǸƎɛǘǸǘɦƷ� ȴǓƷ� ƪƷǻƷ̯ȴȪ� ȅǊ�
Ǝ̱ǯȅǸƷȣƎȴǘȅǻ�ƷƫȅǻȅǸǘƷȪܥ

�ǘȴǘƷȪ�ȴǓƎȴ�ȅ̠Ʒȣ�Ǝ�ǯȅɖ�ʐȽƎǯǘȴɜ�ȅǊ�ǯǘǊƷ�ȽȪȽƎǯǯɜ�ǓƎɕƷ�ǯǘǸǘȴƷƱ�
ǋȣȅɖȴǓ�ȣƷǯƎȴǘɕƷ�ȴȅ�ȴǓƷǘȣ�ȠȅȴƷǻȴǘƎǯ̞�ܥȽȪܠ�ƪƷȪǘƱƷȪ�ȠȣȅɕǘȪǘȅǻ�
ȅǊ� ǻƷƫƷȪȪƎȣɜ� ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ� ƎǻƱ� ȪȅƫǘƎǯ� ȪƷȣɕǘƫƷȪܠ� ǯȅƫƎǯ�
ǋȅɕƷȣǻǸƷǻȴȪ�ƎȣƷ�Ǝȴ�ȴǓƷ�Ǌȣȅǻȴ�ǯǘǻƷȪ�ȅǊ�ƎƱƱȣƷȪȪǘǻǋ�ƫǓƎǯǯƷǻǋƷȪ�
ȣƷǯƎȴǘǻǋ� ȴȅ� ȪȽȪȴƎǘǻƎƪǘǯǘȴɜܥ� �Ȫ� Ǝ� ȣƷȪȽǯȴܠ� ǯȅƫƎǯ� ƎǻƱ� ǻƎȴǘȅǻƎǯ�
ǋȅɕƷȣǻǸƷǻȴȪ�ǻƷƷƱ�ȴȅ�ǘǻƫƷǻȴǘɕǘɦƷ�ƫȅǸȠƎǻǘƷȪ�ƎǻƱ�ȣƷȪǘƱƷǻȴȪ�
ȴȅ� ǸǘǻǘǸǘɦƷ� Ǝǻɜ� ȪȅƫǘƎǯ� ƫȅȪȴȪ� ȴǓƷɜ� ǋƷǻƷȣƎȴƷܠ� Ǌȅȣ� ƷɛƎǸȠǯƷ�
ȴǓƷǘȣ�ƫȅǻȴȣǘƪȽȴǘȅǻȪ�ȴȅ�ȴȣƎ̤ƫ�ƫȅǻǋƷȪȴǘȅǻ�ȅȣ�ȠȅǯǯȽȴǘȅǻܥ�]ȅƫƎǯ�
ǋȅɕƷȣǻǸƷǻȴȪ� ǸƎɜܠ� Ǝȴ� ȴǘǸƷȪܠ� ƷǸȠǯȅɜ� ȴǓƷ� ȽȪƷ� ȅǊ� ȣƷǯƷɕƎǻȴ�
ǯƎǻƱȽȪƷ� ȣƷǋȽǯƎȴǘȅǻȪ� ȪȽƫǓ� ƎȪ� ɦȅǻǘǻǋ� ƎǻƱ� ǋȣƷƷǻƪƷǯȴȪ� ȴȅ�
ƷǻȪȽȣƷ�ȪȽȪȴƎǘǻƎƪǘǯǘȴɜܥ�¡ȅ�ƷǻȪȽȣƷ�Ǝ̠ȅȣƱƎƪǯƷ�ǓȅȽȪǘǻǋܠ�ƫǘȴǘƷȪ�
ǸƎɜ� ƎƱȅȠȴ� ȪȴȣƎȴƷǋǘƷȪ� ȴǓƎȴ� ǘǻƫȣƷƎȪƷ� ȪȽȠȠǯɜ� Ǌȅȣ� ȴǓƷ� ǯȅƫƎǯ�
ȠȅȠȽǯƎȴǘȅǻܥ� �ƎȣǘȪܠ� Ǌȅȣ� ƷɛƎǸȠǯƷܠ� ȴȣǘȠǯƷƱ� ȴƎɛƷȪ� ȅǻ� �ڥڥڥܠڥڥڦ
ȪƷƫȅǻƱ�ǓȅǸƷȪ�ȴȅ�ǘǻƫƷǻȴǘɕǘɦƷ�ǓȅǸƷȅɖǻƷȣȪ�ȴȅ�ƷǘȴǓƷȣ�ȪƷǯǯ�ȅȣ�

,S[�YVFER�EVIEW�EVI�WTEXMEPP]�GSRƼKYVIH�
is directly connected to their generation 
of economic value, namely their capacity 
to improve productivity and expand 
wealth



The Economic Value of Sustainable Urbanization:
Inclusive Prosperity and Opportunities for all

108

ȣƷǻȴ�ȴǓƷǘȣ�ȠȣȅȠƷȣȴǘƷȪ�Ȫȅ�ƎȪ�ȴȅ�ȅȠƷǻ�ȽȠ�ǸȅȣƷ�ǓȅȽȪǘǻǋ�Ǌȅȣ�ǊȽǯǯ
ȴǘǸƷ�ƫǘȴɜ� ȣƷȪǘƱƷǻȴȪڧڦڦܥ� �ǘǸǘǯƎȣǯɜܠ�ÀƎǻƫȅȽɕƷȣ�ǓƎȪ� Ǝǻ�*ǸȠȴɜ�
DȅǸƷȪ�¡Ǝɛ�ܽÀƎƫƎǻƫɜ�¡Ǝɛܾ�ɖǓȅȪƷ�ȠȣȅƫƷƷƱȪ�ƎȣƷ�ȣƷǘǻɕƷȪȴƷƱ�
ǘǻȴȅ�Ǝ̠ȅȣƱƎƪǯƷ�ǓȅȽȪǘǻǋ�ǘǻǘȴǘƎȴǘɕƷȪܥ

�ȽƪǻƎȴǘȅǻƎǯ� ƎƱǸǘǻǘȪȴȣƎȴǘɕƷ� ȪȴȣȽƫȴȽȣƷȪ� ƫƎǻ� ƫƎȴƎǯɜȪƷ� ȅȣ�
ǓǘǻƱƷȣ� ȴǓƷ� ǊȽǯǯ� ȣƷƎǯǘɦƎȴǘȅǻ� ȅǊ� Ǝ̱ǯȅǸƷȣƎȴǘȅǻ� ƷƫȅǻȅǸǘƷȪܥ�
¨ȣƪƎǻ� Ǝ̱ǯȅǸƷȣƎȴǘȅǻȪܠ� ɖǓǘǯƷ� ȠƎȣȴ� ȅǊ� Ǝ� ƪȣȅƎƱƷȣ�
ƷƫȅǻȅǸǘƫ� ȪɜȪȴƷǸ� ǯǘǻǪǘǻǋ� ȴǓƷǸ�ȴȅ�ȅȴǓƷȣ� Ǝ̱ǯȅǸƷȣƎȴǘȅǻȪܠ�
ȴȅɖǻȪ� ƎǻƱ� ɕǘǯǯƎǋƷȪܠ� ƎȣƷ� ȽȪȽƎǯǯɜ� ȴǓƷǘȣ� ȅɖǻ� ǘǻƱƷȠƷǻƱƷǻȴ�
ƷƫȅǻȅǸǘƫ� ƷǻȴǘȴǘƷȪܥ� �Ȫ� ǯȅƫƎǯǘȴǘƷȪ� ƷɛȠƎǻƱ� ƎǻƱ� ƪƷƫȅǸƷ�
ƱƷ� ǊƎƫȴȅ� ƫȅǸƪǘǻƷƱܠ� ƫǘȴɜȣƷǋǘȅǻȪ� ƱƷɕƷǯȅȠܥ� Iǻ� ȠǯƎƫƷȪ�
ɖǓƷȣƷ� ȪȽƪǻƎȴǘȅǻƎǯ� ƎƱǸǘǻǘȪȴȣƎȴǘɕƷ� ȪȴȣȽƫȴȽȣƷȪ� ƎȣƷ� ǻȅȴ�
ȣƷǊȅȣǸƷƱ�ȴȅ�ƪƷ�ȣƷȪȠȅǻȪǘɕƷ�ȴȅ�ȪȽƫǓ�ƱɜǻƎǸǘƫȪܠ�ȅ̮ƷǻȴǘǸƷȪ�
ȅɕƷȣǯƎȠȠǘǻǋ� ǊȽǻƫȴǘȅǻȪܠ� ܽƱǘȪܾƷƫȅǻȅǸǘƷȪ� ȅǊ� ȪƫƎǯƷ� ƎǻƱ�
Ƞȅǯǘƫɜ� ǊȣƎǋǸƷǻȴƎȴǘȅǻ� ƪƷƫȅǸƷ� ȴǓƷ� ǻȅȣǸ̞�ܥǘȪ� ǘǻƫȣƷƎȪƷƱ�
ǊȣƎǋǸƷǻȴƎȴǘȅǻ� ǓƎȪ� ƪƷƷǻ� ȪǓȅɖǻ� ȴȅ� ǓƎɕƷ� ǻƷǋƎȴǘɕƷ� ǘǸȠƎƫȴ�
ȅǻ�ȣƷǋǘȅǻƎǯ�ƷƫȅǻȅǸǘƫ�ǋȣȅɖȴǓ�ܽƎȪ�ǘǻƱǘƫƎȴƷƱ�ƪɜ�ȠƷȣ�ƫƎȠǘȴƎ�

�ڨڦڦܥܾ�$= iƷɖ� ǋȅɕƷȣǻƎǻƫƷ� ƎȣȣƎǻǋƷǸƷǻȴȪ� ƎƫȣȅȪȪ� ƷɛǘȪȴǘǻǋ�
ƎƱǸǘǻǘȪȴȣƎȴǘɕƷ� ƪȅȽǻƱƎȣǘƷȪ� ƎǻƱ� ȪƷƫȴȅȣȪ� ƎȣƷ� ǻƷƷƱƷƱ� ȴȅ�
ȣƷǘǻǊȅȣƫƷ�ǘǻȪȴǘȴȽȴǘȅǻƎǯ�ƫȅȅȣƱǘǻƎȴǘȅǻ�Ǝȴ�Ǝǯǯ�ǯƷɕƷǯȪܥ�Iȴ�ǘȪ�ȴǓȽȪ�
ɕǘȴƎǯ� ȴȅ� ƷǻƎƪǯƷ�ǸƷȴȣȅȠȅǯǘȴƎǻ� ǋȅɕƷȣǻƎǻƫƷ� ȪȴȣȽƫȴȽȣƷȪ� ƎǻƱ�
ƫȅǯǯƎƪȅȣƎȴǘȅǻ�ǸƷƫǓƎǻǘȪǸȪ�ܽȪƷƷ��ǓƎȠȴƷȣܥܾڬ�

�ȽȪȴƎǘǻƎƪǯƷ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ƫƎǯǯȪ� Ǌȅȣ� ȪȽȪȴƎǘǻƎƪǯƷ� ǸȽǻǘƫǘȠƎǯ�
̯ǻƎǻƫƷܥ� �Ȫ� ǓǘǋǓǯǘǋǓȴƷƱ� ǘǻ� ȠȣƷɕǘȅȽȪ� ȪƷƫȴǘȅǻȪܠ� ȽȣƪƎǻ� ƎȣƷƎȪ�
ƎȣƷ� ȴǓƷ�ƪǘ̱ƷȪȴ� ƫȅǻȴȣǘƪȽȴȅȣȪ� ȴȅ�ɖƷƎǯȴǓ� ǋƷǻƷȣƎȴǘȅǻ� ǘǻ�ǸȅȪȴ�
ƫȅȽǻȴȣǘƷȪܥ� ÇƷȴܠ� ǘǻ� ǸȅȪȴ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪܠ� ƫǘȴǘƷȪ� ƎȣƷ�
̯ǻƎǻƫǘƎǯǯɜ�ƫȅǻȪȴȣƎǘǻƷƱ�ƎȪ�ǯȅƫƎǯǯɜ�ǋƷǻƷȣƎȴƷƱ�ƎǻǻȽƎǯ�ȣƷɕƷǻȽƷ�
ȣƎǻǋƷȪ� ǊȣȅǸ�¨ڥڥڦݵ�� ȴȅ�¨ڥڥڪݵ��ȠƷȣ� ǘǻǓƎƪǘȴƎǻȴ̞�ܥƷ�̯ǋȽȣƷ�
ǘȪ� ƷɕƷǻ� ǯȅɖƷȣ� ܽǯƷȪȪ� ȴǓƎǻ�¨ܾڥڪݵ�� ǘǻ� ȪǸƎǯǯƷȣ� ƫǘȴǘƷȪ�ȅǊ��ǊȣǘƫƎ�
ƎǻƱ� �ȅȽȴǓ� �ȪǘƎکڦڦܥ� �ȅǻȪƷʐȽƷǻȴǯɜܠ� ȴǓƷɜ� ǘǻɕƎȣǘƎƪǯɜ� ȣƷǯɜ� ȅǻ�
ȴȣƎǻȪǊƷȣȪ� ǊȣȅǸ� ȴǓƷ� ƫƷǻȴȣƎǯ� ǋȅɕƷȣǻǸƷǻȴ� ȴȅ�ǸƎǪƷ� ǻƷƫƷȪȪƎȣɜ�
ǘǻǊȣƎȪȴȣȽƫȴȽȣƷ�ǘǻɕƷȪȴǸƷǻȴȪ�ƎǻƱ�ȠȣȅɕǘƱƷ�ȪƷȣɕǘƫƷȪܥ�Iǻ��ǊȣǘƫƎܠ�Ǌȅȣ�
ǘǻȪȴƎǻƫƷܠ�ȴǓƷȪƷ�ȴȣƎǻȪǊƷȣȪ�ƎƫƫȅȽǻȴ�Ǌȅȣڥڭ݈ڥڬ��ȠƷȣ�ƫƷǻȴ�ȅǊ�ǯȅƫƎǯ�
ƎȽȴǓȅȣǘȴǘƷȪ̯�ݖ ǻƎǻƫƷڪڦڦܥ�rǻ�ȴǓƷ�ȅȴǓƷȣ�ǓƎǻƱܠ�ƫǘȴǘƷȪ�ǘǻ�ƱƷɕƷǯȅȠƷƱ�
ƫȅȽǻȴȣǘƷȪ�ȣƷǯɜ�ǯƷȪȪ�ȅǻ�ǘǻȴƷȣǋȅɕƷȣǻǸƷǻȴƎǯ�ȴȣƎǻȪǊƷȣȪܥ�Iǻ�ƫǘȴǘƷȪ�

Box 3.4: Iskandar Malaysia: a catalyst development corridor 

Designated as a catalyst development corridor, Iskandar Malaysia is one of Malaysia’s fastest growing areas in terms of population 
and economic activity. By 2025, the population is expected to have doubled from 1.6 million in 2006 to 3 million, while GDP is 
expected to grow at an annual rate of change of over seven per cent. Established in 2006, Iskandar Malaysia was largely funded by 
the federal government’s investment arm, Khazanah Nasional Berhad. The objectives for Iskandar Malaysia’s establishment were to 
strengthen Malaysia’s economic competitiveness and improve the quality of life for its citizens. 

The Iskandar Regional Development Authority (IRDA) was established under the IRDA Act (Act 664) of 2007 to oversee the 
development of Iskandar Malaysia. Act 664 assigns IRDA the power to facilitate the planning and implementation of spatial and 
economic development program in support of the vision for Iskandar Malaysia. IRDA has formulated a Comprehensive Development 
Plan and several sectoral blueprints, including the Transportation Blueprint 2010-2030 and the Low Carbon Society Blueprint for 
Iskandar 2025.

Due to its strategic geographical location as the southern gateway to Malaysia and neighbouring Singapore, Iskandar Malaysia is well 
RQUKVKQPGF�VQ�KPETGCUG�KVU�VTCPUDQWPFCT[�GEQPQOKE�CEVKXKV[��6JG�GEQPQOKE�TGIKQP�KU�FKXKFGF�KPVQ�ƒXG�HNCIUJKR�\QPGU��'CEJ�HNCIUJKR�\QPG�KU�
a priority area for major investments and new developments including industrial parks, education hubs and health parks.

Source: UN-Habitat, 2019c. 

Cities that offer a low quality of life 
usually have limited growth relative to 
their potential

Sustainable urbanization calls for 
WYWXEMREFPI�QYRMGMTEP�ƼRERGI
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ȪȽƫǓ�ƎȪ�iƷɖ�ÇȅȣǪܠ��ȴȅƫǪǓȅǯǸܠ��ƷƎȴȴǯƷ� ƎǻƱ�¡ȅǪɜȅܠ� ǯȅƫƎǯǯɜ
ƪƎȪƷƱ�ȣƷɕƷǻȽƷȪ�ƎȣƷ�ǸȅȣƷ�ȴǓƎǻ�¨ڥڥڥܠڨݵ��ȠƷȣ�ƫƎȠǘȴƎ�ƷƎƫǓ�ɜƷƎȣܥ�
�ȽƫǓ�ƫǘȴǘƷȪ�ƎȣƷ�ƪƷȴȴƷȣ�ƷʐȽǘȠȠƷƱ�Ǝȴ�ƎȴȴȣƎƫȴǘǻǋ�ǸȽǯȴǘǻƎȴǘȅǻƎǯ�
ƫȅȣȠȅȣƎȴǘȅǻȪ� ȴǓƎȴ�ƪƷǻƷ̯ȴ� ǊȣȅǸ�Ȫȴȣȅǻǋ�ȠȣȅȠƷȣȴɜ� ȣǘǋǓȴȪ� ƎǻƱ�
ƫȅǻȴȣǘƪȽȴƷ� ȴȅ� ǸȽǻǘƫǘȠƎǯ� ƎǻƱ� ǻƎȴǘȅǻƎǯ� ȣƷɕƷǻȽƷ� ȪȴȣƷƎǸȪګڦڦܥ 
]ȅƫƎǯ� ǋȅɕƷȣǻǸƷǻȴȪ� ǘǻ� ƱƷɕƷǯȅȠǘǻǋ� ƫȅȽǻȴȣǘƷȪ� ǻƷƷƱ� ȴȅ� ƪȽǘǯƱ�
ȠȣȅƱȽƫȴǘɕƷ� ƫƎȠƎƫǘȴǘƷȪ� ƎǻƱ� ǯƷɕƷȣƎǋƷ� ƷǻƱȅǋƷǻȅȽȪ� ȪȅȽȣƫƷȪ� ȅǊ�
̯ǻƎǻƫƷ� ƎȪ�ɖƷǯǯ� ƎȪ� ƷɛƷȣƫǘȪƷ� ȠȣȽƱƷǻȴ� ̯ǻƎǻƫǘƎǯ�ǸƎǻƎǋƷǸƷǻȴ�
ȠȣƎƫȴǘƫƷȪ�ȴȅ�ƷǻȪȽȣƷ�ȪȽȪȴƎǘǻƷƱ�̯ǻƎǻƫƷȪ�ܽ�ǓƎȠȴƷȣܥܾڭ��Iǻ�ƎȣƷƎȪ�
ɖǓƷȣƷ�ȴƎɛƎȴǘȅǻ�ƎǻƱ�ǊƷƷȪ�ƎȣƷ�ǯƷɕǘƷƱܠ�ƷʐȽǘȴɜ�ƫȅǻȪǘƱƷȣƎȴǘȅǻȪ�ǯǘǪƷ�
ȠȣȅǋȣƷȪȪǘɕƷ� ȣƷɕƷǻȽƷ�ǸȽȪȴ�ƪƷ� ȴƎǪƷǻ� ǘǻȴȅ� ƎƫƫȅȽǻȴ� ȴȅ� ƷǻȪȽȣƷ�
ǘǻƫǯȽȪǘɕƷ�ȠȣȅȪȠƷȣǘȴɜܥ

<ǘǻƎǯǯɜܠ�ƎȪ�ǓǘǋǓǯǘǋǓȴƷƱ�ǘǻ��ǓƎȠȴƷȣګ��ƎǻƱܠڭ��ǯȅƫƎǯ�ƎȽȴǓȅȣǘȴǘƷȪ�
ƎǯȪȅ�ǻƷƷƱ�ȴȅ�ǯƷɕƷȣƎǋƷ�ȴǓƷ�ȠȅȴƷǻȴǘƎǯ�ȅ̠ƷȣƷƱ�ƪɜ�ȴƷƫǓǻȅǯȅǋǘƫƎǯ�
ƎƱɕƎǻƫƷǸƷǻȴ� ȴȅ� ǘǸȠȣȅɕƷ� ȅȠƷȣƎȴǘȅǻƎǯ� Ʒ̤ƫǘƷǻƫɜ� ǘǻ� ȴǓƷ�
ǊƎƫƷ� ȅǊ� ƱƷƫǯǘǻǘǻǋ� ȣƷɕƷǻȽƷȪܥ� �ƷȪǘƱƷȪ� ƷǻǓƎǻƫǘǻǋ� Ʒ̤ƫǘƷǻƫɜܠ�
ƷǸȠǯȅɜǘǻǋ� ȪȽƫǓ� ȴƷƫǓǻȅǯȅǋǘƷȪ� ƎȠȠȣȅȠȣǘƎȴƷǯɜ� ƫƎǻ� ǸƎǪƷ� Ǝ�
ƫǘȴɜݓ�ȪǸƎȣȴݔ�ǘǻ�ȴƷȣǸȪ�ȅǊ�ƪƷǘǻǋ�ǸȅȣƷ�ȣƷȪȠȅǻȪǘɕƷܠ�ƎȪ�ɖƷǯǯ�ƎȪ�
ƷǻǓƎǻƫǘǻǋ�ǘȴȪ�ƫƎȠƎƫǘȴɜ�ȴȅ�ȠȣȅɕǘƱƷ�ƪƷȴȴƷȣ�ƎǻƱ�ǻƷɖ�ȪƷȣɕǘƫƷȪ�
ƫȣǘȴǘƫƎǯ�ȴȅ�ǸƷƷȴǘǻǋ�ȴǓƷ��$=Ȫ�ƎǻƱ�iƷɖ�¨ȣƪƎǻ��ǋƷǻƱƎܥ�

3.5.  Concluding Remarks and Lessons for 
Policy

�ǯȴǓȅȽǋǓ� ȴǓƷ� �rÀI$ڮڦ� ȠƎǻƱƷǸǘƫ� ȣƷȠȣƷȪƷǻȴȪ� Ǝǻ�
ȽǻȠȣƷƫƷƱƷǻȴƷƱ� ƫȅȽȣȪƷ� ƫȅȣȣƷƫȴǘȅǻܠ� ɖȅȣǯƱ� ǓǘȪȴȅȣɜ� Ȫȴȣȅǻǋǯɜ�
ȪȽ̱ƷȪȴȪ� ȴǓƎȴ� ƫȅǻȴǘǻȽƷƱ� ȽȣƪƎǻǘɦƎȴǘȅǻ� ǘȪ� ǘǻƷɕǘȴƎƪǯƷܥ� Iǻ�
ȴȽȣǻܠ�ƫǓƎȠȴƷȣ�ȪȽ̱ƷȪȴȪ�ȴǓƎȴ�ȪȽȪȴƎǘǻƎƪǘǯǘȴɜ�ƎǻƱ�ȠȣȅƱȽƫȴǘɕǘȴɜ�
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Local governments in developing 
countries need to build productive 
capacities and leverage endogenous 
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TVYHIRX�ƼRERGMEP�QEREKIQIRX�TVEGXMGIW�
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